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Q2 data support a broader commercial aerospace investment
case rather than a rotation away from the aftermarket.

Our analysis suggests that engine aftermarket fundamentals remain robust, while growing WB
backlogs and higher production rates are creating a compelling second leg of the cycle in OE.

Key Q2 themes to highlight

¢ Engine aftermarket still has room to run. Civil aftermarket revenues grew +19% YoY in Q2,
driven by engine aftermarket up +24.1% YoY (Fig 16). While the Q2 growth rate is unlikely to be
sustained indefinitely as comparisons become more demanding, engine fleet ageing, low
near-term retirements and unresolved MRO capacity constraints should continue to support
workscope.

¢ OE leading indicators remain strong. Q2 gross orders reached 762 aircraft, the highest
quarterly total since Q4 2023; while Airbus and Boeing recorded no delivery deferrals. Wide-
body OE offers the clearest incremental upside, in our view. Wide-body backlog has
increased 5.6% YTD. Airbus is assessing A350 production beyond rate 12. This provides a
visible multi-year growth opportunity for OE suppliers with wide-body content.

¢ Investment conclusion: The next leg of the cycle is OE, not the end of aftermarket. We do
not believe investors should rotate away from aftermarket exposure. Engine aftermarket
remains supported by ageing fleets, low retirements, mandatory maintenance requirements
and a growing population of engines approaching heavier shop visits. However, we think the
relative earnings growth differential is likely to narrow. Aftermarket growth should moderate
from current exceptional levels, while OE growth accelerates as Airbus and Boeing raise
production. We believe the better investment approach is therefore to retain exposure to
differentiated aftermarket franchises while adding selective OE exposure, particularly where
production growth, wide-body content and operational leverage are not already fully
reflected in valuation.

Key data points referenced in this note:

* Civil aftermarket growth: +19% YoY in Q2 26; engine AM +24.1% YoY (Fig 15-18)

¢ No deferrals for Airbus and Boeing in H1 (Figure 119).

¢ Orders: 762 combined gross orders in Q2 represented the highest quarterly order flow since
Q4 23; YTD gross book:bill at 2.0x (Fig 33-36)

¢ WB backlog: +5.6%

¢ A350: Airbus evaluating production beyond rate 12
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¢ Parking continues to decline: LCA parking stands at 11% of the fleet vs ~9% pre-pandemic
(Figure 156)

¢ Retirements: Aircraft retirements remain well below historical averages (Figure 204)

Selected Previous Publications:

¢ Aero Engines: Time to Rotate | 07 Aug 2026
* Airbus From Climb to Cruise: PT Raised to €260 | 03 Aug 2026
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|IATA Global Traffic
IATA trims RPK growth forecast to +2.1% in 2026 (vs +4.9% earlier)

¢ Global passenger traffic saw a YoY decline of 2.4% in Q2 26, reflective of headwinds from the
Middle Eastern conflict. On a YTD basis through July, RPKs have seen modest +0.6% growth
while ASKs have grown +0.1%. Domestic and international RPKs have grown +1.0% and
+0.4% YTD, respectively. Middle Eastern RPKs have declined 21.1% on a YTD basis.

¢ |ATA's revised forecasts for 2026 now project a YoY RPK growth of +2.1%, a downward revision
from the +4.9% estimate earlier. The change primarily reflects the impact of the Middle
Eastern conflict, with RPKs in the region expected to see a 11.4% YoY decline driven by
airspace restrictions. With traffic being rerouted through Asia and Africa, RPKs in these
regions will see a tailwind. IATA also expects total segment passengers to exceed 5 billion in
2026, a 2.4% YoY increase, while total aircraft departures are estimated to see a marginal
0.5% YoY decline. These divergent trends imply an improvement in the load factors.

¢ |ATA cautioned that the medium-term air travel demand outlook will depend on multiple
trends - energy prices remaining elevated, further deterioration of consumer confidence and
materialization of economic contractions in Europe and parts of Asia.

FIGURE 1. Reflective of headwinds from the Middle East, global FIGURE 2. Domestic traffic has grown +1.0% YTD while international
passenger traffic has grown just +0.6% YTD traffic has grown +0.4%
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FIGURE 3. Middle Eastern RPKs declined ~30% YoY in Q2 26 with the FIGURE 4. Middle East represented a 9.5% share of industry RPKs in

YTD decline at ~21% 2025
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IATA Traffic

FIGURE 5. IATA expects total segment passengers to exceed 5bn in
2026, a 2.4% YoY increase...
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FIGURE 6. ...while aircraft departures are expected to see a marginal
0.5% YoY decline
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FIGURE 7. Factoring in the impact from the Middle Eastern conflict, IATA now forecasts RPK growth of +2.1% in 2026 (vs prior forecast of +4.9%
and vs +5.3% in 2025). ASK growth is now estimated at +1.6% (vs prior forecast of +4.7% and vs +5.2% in 2025)

RPK growth

2021 2022 2023 2024 2025
Africa 17.0%  843%  36.5%  12.7% 9.8%
Asia Pacific -12.8% 32.3% 95.9% 17.5% 7.7%
Europe 27.5%  103.9%  20.3% 8.7% 5.3%
LatAm 40.5%  62.9% 16.8% 7.8% 7.2%
Middle East 8.5% 144.4%  32.4% 9.7% 6.8%
North America 74.6% 45.7% 15.1% 4.6% 0.4%
Global 21.8% 64.9% 36.8% 10.6% 5.3%

F = IATA forecasts
Source: IATA, Barclays Research

FIGURE 8. Airline operating profit margin is expected to be at 4.1% on
average in 2026, lower than the ~ 7% margin seen over the last three
years
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ASK growth
2026F 2021 2022 2023 2024 2025 2026F
10.0% 18.5%  51.4% 35.6% 10.0% 8.7% 7.7%
5.1% -6.1% 15.5% 75.0% 13.1% 6.6% 3.6%
2.8% 29.8% 69.6% 16.0% 8.1% 5.2% 1.3%
5.0% 37.3%  54.4% 14.4% 7.2% 7.6% 3.3%
-11.4% | 21.2% 67.2% 24.7% 8.5% 5.9% -4.4%
0.8% 41.1%  28.7% 14.0% 4.7% 2.0% 0.3%
2.1% 18.7% 40.1% 31.1% 8.9% 5.2% 1.6%

FIGURE 9. Passenger yields are supported by industry capacity
constraints while cargo yields are expected to benefit from network
disruptions in the Middle East
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|ATA Freight Traffic

Cargo traffic now expected to see modest growth of +0.7% YoY in 2026

Freight traffic grew +6.2% YoY in Q2, with capacity growing +2.0% YoY on average during the
quarter. Through July, the YTD freight traffic growth stands at +4.6%, supported by strong
+7.9% growth in Asia and +9.4% growth in Africa, with both regions benefiting from cargo
route diversions post the Middle Eastern conflict. Freight traffic in the Middle East, which
represented a 13.2% share of the global CTKs in 2025, is down 7.8% YTD.

IATA mentioned that the macro backdrop continued to remain supportive of air cargo
demand, with manufacturing output and export orders expanding while global trade volumes
continued to strengthen.

With the impact of the Middle Eastern conflict curtailing effective capacity and disrupting hub
connectivity, IATA now expects freight traffic to grow a modest +0.7% YoY in 2026 (vs prior
forecast of +2.6% and vs +3.4% in 2025). Cargo yields are expected to see strong +6.5% YoY
growth with the capacity shortages, especially in passenger aircraft belly-hold, tightening the
market towards higher yields rather than expansion of volumes.

FIGURE 10. Freight traffic has seen a YTD growth of +4.6%, well above
the annual growth forecast of +0.7%
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FIGURE 12. IATA forecasts the total air freight to reach 71.7mn tonnes
in 2026, a marginal 0.2% YoY increase...
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FIGURE 11. The Middle East represented a 13.2% share of industry
CTKs in 2025
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FIGURE 13. ...with freight traffic CTKs expected to see a modest 0.7%
YoY increase
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Traffic and Capacity growth snapshot

FIGURE 14. A snapshot of the monthly traffic and capacity growth trends YoY

Region Metric Aug-25 Sep-25 Oct-25 Nov-25 Dec-25 Jan-26 Feb-26 Mar-26 Apr-26 May-26 Jun-26 Jul-26

RPK growth 8.9% 6.1% 8.8% 12.6% 12.8% 17.9% 11.9% 20.6% 2.8% 6.6% 3.8% 5.2%

Africa ASK growth 6.6% 6.9% 8.3% 9.1% 14.1% 16.3% 13.1% 10.3% 2.0% 7.0% 4.7% 7.3%
Load Factors 80.2% 74.9% 73.9% 75.1% 75.6% 77.0% 75.0% 76.2% T7.7% 73.7% 73.9% 75.1%

RPK growth 6.1% 5.3% 8.1% 7.8% 6.3% 1.4% 9.1% 11.5% 1.7% -1.4% -2.0% 1.0%

Asia ASK growth 5.5% 4.0% 6.6% 6.8% 6.1% 1.8% 9.0% 6.0% 0.7% -2.4% -2.1% 0.3%
Load Factors 85.9% 83.6% 85.1% 85.4% 83.6% 83.9% 85.5% 87.2% 85.1% 84.3% 83.1% 83.7%

RPK growth 4.2% 2.9% 6.7% 6.1% 7.6% 6.0% 4.9% 7.5% 0.8% 2.7% 0.8% 2.1%

Europe ASK growth 4.2% 3.3% 5.4% 5.4% 7.3% 5.1% 4.3% 3.3% 0.4% 1.8% 1.4% 2.3%
Load Factors 87.9% 86.2% 87.0% 86.0% 86.7% 80.2% 76.9% 82.1% 85.4% 85.9% 87.5% 87.7%

RPK growth 7.5% 5.4% 6.1% 3.9% 6.8% 8.3% 9.2% 8.4% 5.0% 6.1% 1.5% 6.1%

Latin America ASK growth 5.9% 5.4% 5.8% 3.9% 6.8% 6.0% 6.2% 5.5% 4.3% 4.6% 3.9% 6.6%
Load Factors 85.0% 83.6% 84.6% 84.2% 83.1% 85.3% 84.0% 83.1% 82.9% 83.4% 81.2% 85.3%
RPK growth 8.4% 6.2% 10.5% 9.5% 9.6% 7.4% 0.8% -58.6% -46.6% -28.4% -13.9% -10.0%

Middle East ASK growth 7.0% 6.3% 8.1% 9.2% 8.3% 8.0% 3.9% -54.7% -37.2% -23.9% -11.3% -6.2%
Load Factors 83.8% 81.8% 82.4% 81.5% 81.5% 83.3% 79.5% 68.3% 70.6% 75.9% 76.1% 80.7%

RPK growth 0.5% -0.1% 2.5% 0.1% -0.1% 0.8% 2.8% 2.3% -0.3% -0.8% -1.1% -1.2%

North America ASK growth 1.6% 1.8% 3.6% 1.4% 2.0% 0.1% 1.1% 0.4% 0.3% 0.1% -1.1% -1.8%
Load Factors 85.6% 81.2% 82.9% 80.3% 82.9% 80.2% 80.3% 83.7% 81.5% 82.8% 86.1% 87.3%

RPK growth 4.6% 3.6% 6.6% 5.7% 5.6% 3.8% 6.1% 2.1% -3.4% -2.2% -1.7% 0.2%

Global ASK growth 4.5% 3.7% 5.8% 5.4% 5.9% 3.5% 5.6% -1.7% -2.9% -2.3% -1.3% 0.3%
Load Factors 86.0% 83.4% 84.6% 83.7% 83.7% 82.0% 81.4% 83.6% 83.1% 83.5% 84.2% 85.2%

FTK growth 4.1% 2.9% 4.1% 5.5% 4.3% 5.6% 11.2% -4.8% 4.0% 6.0% 8.5% 3.9%

Global Freight
AFTK growth 3.7% 3.0% 5.1% 4.7% 4.5% 3.6% 8.5% -4.7% -0.4% 1.9% 4.4% 1.7%

Source: IATA, Barclays Research
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FIGURE 15. Civil aftermarket revenues grew +19% YoY in Q2 26
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Aftermarket growth continued to be robust in Q2

¢ Civil aftermarket revenues remained robust with growth of +19% YoY on average in Q2. The
strong momentum during the quarter was driven mainly by engine aftermarket which grew

+24.1% YoY while equipment (any non-engine related ) aftermarket grew +8.8%.

 Several key players upgraded their growth expectations for FY 26: GE now expects CES
Services revenue growth in the low twenties % range (vs mid-teens % earlier) while Safran
now expects both Spares and Services growth in the mid-twenties % range (earlier guidance

was for mid-teens % range growth in Spares and ~20% growth in Services). TransDigm further
upgraded its outlook to low double-digit % growth in FY 26 (vs initial guidance of HSD

growth).

* Improved material availability has driven a higher mix of heavy CFM56 shop visits in H1.
Safran's base case assumes stable workscopes going forward, although further material
supply improvement could provide upside.

FIGURE 16. Engine aftermarket has outperformed the equipment

aftermarket significantly over the past 9 quarters
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FIGURE 17. Aftermarket guidance summary
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MTU (spares)

Safran

Rolls-Royce

Pratt
GE Aviation
TransDigm *

Collins

FY 26 Prior Guidance

Spares revenues up low to mid-teens %

Spare parts revenue growth in the mid-teens % range,
Services revenues up ~20%

Large EFHs expected between 115-120% of 2019 levels. Total
shop visits expected in the 1,480 - 1,550 range

AM revenue growth in the HSD % range
CES Services revenue growth in the mid-teens % range
AM growth in the HSD - LDD % range

AM revenue growth in the HSD % range

Source: Company data * TransDigm has FY ending at September 30
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FY 26 Revised Guidance

Spares revenues up low to mid-teens %

Spare parts revenues up mid-twenties %, Services revenues
up mid-twenties %

Large EFHs at the lower end of range of 115-120% of 2019
levels. Total shop visits expected in the 1,480 - 1,550 range

No change announced to prior guidance
CES Services revenue growth in the low twenties % range
AM growth in the LDD % range

No change announced to prior guidance
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FIGURE 18. Aftermarket growth by quarter

Q121 Q221 Q321 Q421 Q122 Q222 Q322 Q422 Q123 Q223 Q323 Q423 Q124 Q224 Q324 Q424 Q125 Q225 Q325 Q425 Q126 Q226
Meggitt -46%  10%  44% 58%  37% < 34%

MTU (spares) -38% 50% 14%  40% 19% 13% 20% 17% 35% 10% 19% 18%  -5% 14%  18%  19%  15% 5% 17%  13%  10%  19%
Melrose (RRSP portfolio) * 56%  56%  24%  24% N/A N/A N/A N/A 25%  25%  15% @ 15% @ 18%  18%
Rolls-Royce * 10%  10% 2% 2% 16% 16% 35% 35% 30% 30% 21% 21% 27% 27% 29% 29%  19% 19%  22%  22%  26% @ 26%
Safran - civil AM -53% 55% 44%  54%  53% 41%  36% 4% 38% 35% 39% 21% 27% 32% 20% 21% 22% 21% 21% 30% 35% 31%
- o/w Spare parts 13%  23% 11% 26% 25% 19% 16% 12% 29% 27%
- o/w Services 56% 53% 39% 12% 18% 25% 24% 56%  43% 38%
Europe AM - avg. -32% 31% 26% 39% 31% 26% 30% 19% 40% 33% 26% 21% 17% 25% 23% 23% 20% 18% 19% 20% 22% 24%
Barnes Group -48% 2%  46%  45% 34% 55% 55% 27% 27% @ 18% 7% 12%  23% 19% 2%
Boeing -36% 32% 32% 37% 40% 31% 26% 15% 19% 14% 13% 14% 10% 7% 3% 5% -1% 3% 7% 0% 2% 0%
GE comm. spares rate -51% 15%  34% 36% 73% 57% 52% 34% 36% 39% 44% 20%
GE aero services -40% 50% 46% 37% 37% 68% 47% 28% 35% 31% 31% 23% 12% 14% 10% 12%  17% 29% 28% 31% 39%  26%
Honeywell -34% 53% 38% 16% 28% 19% 24% 22% 22% 27% 22% 19% 17% 1% 8% 17%  15% 7% 19%  13% 3% 8%
Heico 9%  32% 28% 30% 23% 25% @ 22% @ 25% @ 20%  19% 20% @ 12% 12% @ 15% 12% 13% 14% 13% 16% 12% 19%
Collins Aero -43% 24% 38% 47% 39% 25%  25% 21% 24% 29% 30% @ 23% 14% 12% 9% 12%  13% 13% 13% 13% 7% 10%
Pratt & Whitney -35% 41% 56%  28%  37% 26%  23% 11% 14%  26% 21%  18% 9% 15% 13% 17%  28% 19%  23% 21% 19%  25%
Parker Aerospace 25% 26% 18% 33% 21% 18% 18% 14% 17% 14%
TransDigm -39% 33% 41%  49%  46% 44% 36% 31% 38% 32% 27%  22% 8% 11% 8% 9% 13% 6% 11% 7% 14%  17%
Woodward 42% 11% 23% 31% 40% < 44%  34% 47% 28% 28% @ 21% 9% 18% 19%  22% 19%  23% 30% 39% 50% @ 36% @ 24%
US AM- avg. -38% 29% 38% 36% 40% 39% 34% 26% 26% 26% 24% 18% 15% 15% 15% 14% 16% 15% 19% 18% 17% 16%
Civil AM avg. -36% 29% 35% 36% 37% 36% 34% 24% 30% 28% 24% 19% 15% 17% 16% 16% 17% 16% 19% 19% 19% 19%

Source: Company data, Barclays Research. * Rolls-Royce and Melrose provide half-year data. Barclays does not cover Barnes Group, Boeing, GE, TransDigm, Woodward, Heico, Collins Aero, Meggitt or Pratt & Whitney.
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Engine fleet age: implications for shop visit mix/work-scope

¢ Management commentary from aero engine OEMs indicated that aftermarket activity
remained resilient during the Middle Eastern conflict. There was no evidence of a significant
change in airline behaviour, with induction plans and retirement decisions unchanged, shop
visit volumes holding up and maintenance schedules unaffected.

¢ Instead, the key swing factor for earnings sits in work-scope, where fleet age profiles matter:

the revenue-rich phase typically falls in the 6-15-year age window, particularly around the

second shop visit (SV2) when LLP replacement drive heavier content.

¢ Aprolonged period of elevated fuel prices or macro pressure could ultimately influence
airline cash allocation through work-scope decisions - there has not been any evidence of this

during the ME conflict.

FIGURE 19. CFM56 installed fleet by age category

Age >25yrs .
16% Age 5-10 yrs

Age 15-20 yrs
24%

Age 20-25yrs
12%

Age 10-15 yrs
32%

Installed fleet: ~21,280 engines

Source: Cirium, Barclays Research

FIGURE 21. LEAP installed fleet by age category
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Installed fleet: ~10,000 engines

Source: Cirium, Barclays Research
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FIGURE 20. V2500 installed fleet by age category
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Source: Cirium, Barclays Research

FIGURE 22. GTF installed fleet by age category
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Source: Cirium, Barclays Research
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FIGURE 23. GE90 installed fleet by age category
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Source: Cirium, Barclays Research

FIGURE 25. Trent 700 installed fleet by age category
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FIGURE 27. Trent 1000 installed fleet by age category
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FIGURE 24. GEnx installed fleet by age category
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FIGURE 26. Trent XWB installed fleet by age category
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FIGURE 28. CF6 installed fleet by age category
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An overview of aircraft fleet age trends

FIGURE 29. Commercial aircraft in-service fleet age - the delays in new
aircraft deliveries and ongoing durability issues have led airlines to
rely on their older fleets to cater to the demand...

40,000 - 155
35,000 L iso
30,000 /
25,000 // [ 145
20,000 / - 14.0
15,000 | as
10,000
5,000 — - 13.0
o LLLLLE LI LI BRIl 105
Q > () ) 42 » > N D
\) Q \) Q N\ N\ Y Q) 3
I UC IO g

e In-service fleet Fleet avg age

Source: Cirium, Barclays Research

FIGURE 31. The average age of the narrow-body in-service fleet now
stands at 12.4 years, compared to 10.7 years at the end of 2018
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FIGURE 30. ... resulting in a significant increase in the average fleet
age across narrow-body and wide-body aircraft
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FIGURE 32. The wide-body in-service fleet average age is now at 13.7
years, compared to 11.1 years at end 2017

FIGURE 33. The out-of-warranty fleet now represents a ~82% share of the total commercial installed fleet
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FIGURE 34. Airbus and Boeing won 478 and 284 gross orders,

respectively, in Q2

Order Intake Analysis

Q2 26 saw the highest quarterly order flow since Q4 23

¢ Airbus and Boeing won 478 and 284 gross orders, respectively, in Q2 26. The 762 combined
orders in Q2 represented the highest quarterly order flow since Q4 23 and led to a H1 gross
order intake of 1,331 aircraft (vs 1,162 in H1 25). Airbus and Boeing received a further 204 and
38 gross orders, respectively, in July, helped by the timing of the Farnborough Air Show.

» Wide-body aircraft represent 13% and 36% of Airbus and Boeing's YTD gross order flow. The
20% combined share is in line with the annual order share over the past decade. The 869
wide-body orders received annually in 2025 had represented an order share of ~40%.

¢ Airbus' major orders in Q2 included an order from AirAsia for 150 A220-300 aircraft while
China Southern Airlines ordered 102 A320neo family aircraft. Boeing won orders for 10 787-9
aircraft from Lufthansa while Biman Bangladesh Airlines ordered 10 787 and 4 737 MAX
aircraft. Lessor SMBC Aviation Capital ordered 100 A320neo family aircraft at Farnborough in
July while AerCap ordered 15 787-9 aircraft.

FIGURE 35. The combined orders in H1 26 stood at 1,331 aircraft, an
increase of 15% YoY
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FIGURE 36. Industry net orders stood at 682 aircraft in Q2 26 and
1,229 aircraft in H1 26
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FIGURE 37. The YTD industry gross and net book:bill stands at 2.0x
and 1.9x, respectively
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Order Intake by Aircraft Type

FIGURE 38. WB aircraft represented a 11% share of Airbus' Q2
orders...
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FIGURE 40. Wide-body aircraft represent a 20% share of the YTD
industry order flow
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FIGURE 42. The 1,260 NB orders YTD have led to a NB book:bill of 1.9x

3,500 A
3,000 A
2,500 A
2,000 A
1,500 -
1,000 - </
500 4
s +—r-—T—"T7"""""""""T"T"T"TT7T
’@QQ’ "9@’ ,»Q\,Q ,\90 ,\9\9‘ ,19\5" ,‘9\‘3’ ,9’9 '»6{} W@?‘ 6\«0

NB gross orders = NB book:bill

Source: Airbus, Boeing, Barclays Research

7 September 2026

4.0

3.0

2.0

1.0

0.0

FIGURE 39. ... and a 35% share of Boeing's Q2 orders
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FIGURE 41. The A320 family accounts for a 49% share of YTD orders,

while the 737 MAX represents a 18% share
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FIGURE 43. The 313 WB orders YTD have led to a WB book:bill of 2.5x
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Order Intake by Region

Leasing companies represent a 19% and 15% share of Airbus and Boeing's YTD order flow,

respectively. Airbus's major lessor orders YTD include NAS Aviation Services' and SMBC
Aviation Capital's orders for 100 A320neo family aircraft each. Boeing has received orders
from Aviation Capital Group for 56 737 MAX aircraft, while AerCap has ordered 15 787-9
aircraft. Leasing companies had represented a 19% share of industry orders in 2025 and a

14% share in 2024.

Asian airlines represent a significant 51% share of the Airbus order flow YTD, boosted by

multiple large orders. AirAsia placed an order for 150 A220-300 aircraft while China Eastern
Airlines and China Southern Airlines have ordered a total of 126 and 102 aircraft, respectively.
Asia accounts for 11% of Boeing's YTD order tally, driven mainly by Air India's order for 20 737
MAX and Biman Bangladesh Airlines' order for 10 787 and 4 737 MAX aircraft.

Orders from undisclosed customers account for 29% of the total YTD order flow while Europe

and North America represent modest 4% and 8% shares, respectively.

FIGURE 44. Asia represents a 51% share of Airbus' YTD order intake
while 19% of the order flow is from leasing companies
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FIGURE 46. At an industry level, Asia and lessors account for 39% and
17% of YTD gross orders, respectively
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FIGURE 45. A significant 58% share of Boeing's YTD order flow is from
undisclosed customers while leasing companies represent a 15%
share
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FIGURE 47. Airbus has been the preferred OEM choice across most
regions YTD
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FIGURE 49. Airbus and Boeing delivered 237 and 171 aircraft

respectively, in Q2 26
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Phasing effect due to headwinds in Q1 led to record Airbus deliveries in Q2

Airbus delivered 237 aircraftin Q2 26 (vs 114in Q1 26 and 170 in Q2 25). The deliveries during
the quarter represented a record tally for Q2 - helped by several deliveries being pushed to
the right from Q1 into Q2 due to the fuselage panel related rework and the admin issues in
China. Inclusive of July data, Airbus's delivery count stands at 418 aircraft, representing

48% of the company's annual target of "around 870" deliveries in 2026 (vs 793 in 2025).
Encouraged by the delivery recovery in Q2, Airbus management expressed confidence in
meeting the company's annual target while also flagging that GTF engine supplies from Pratt
continued to remain constrained.

Boeing delivered 171 aircraft in Q2 26 (vs 143 in Q1 26 and 150 in Q2 25). The company
delivered a further 53 aircraft in July, leading to a YTD delivery tally of 367 aircraft. Boeing
announced in July that it was in the process of moving to rate 47 on the 737 MAX with factory
roll-outs expected to reach rate 47 per month during the summer months. Boeing reiterated
on its Q2 call that it remained on track to deliver ~500 737 MAX aircraft in 2026 while 787
deliveries are expected in the range of 90-100 aircraft.

FIGURE 50. Airbus needs to deliver ~520 aircraft in H2 to meet its
annual delivery target

446 600

404 408 487 ~520
326 361 500
325 280 320
2170 273 266 257 400 320 ety ~ 345
300 237
171
200 14
114
100 I
0 r r r r )
H2 25 Q126 Q226 H126 H2 26E *
M Airbus 1 Boeing

M Airbus

Source: Airbus, Boeing, Barclays Research

FIGURE 51. Since 2018, Airbus on average has delivered ~42% of its

annual deliveries in H1
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FIGURE 52. Boeing’s delivery weightage across quarters has remained
more volatile due to the MAX and 787 disruptions
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Deliveries by Aircraft Type

FIGURE 53. Airbus's YoY delivery increase in Q2 by program
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FIGURE 55. Airbus represents a 57% share of YTD narrow-body
deliveries...
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FIGURE 57. Almost 40% of narrow-body deliveries YTD have been
received by legacy airlines
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FIGURE 54. Boeing's YoY delivery increase in Q2 by program
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FIGURE 56. ... and a 33% share of wide-body deliveries YTD
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FIGURE 58. Freighters have represented a 19% share of wide-body
deliveries YTD
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Deliveries by Region

FIGURE 59. Asia (incl China) and Europe each account for ~30% of NB
deliveries YTD
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FIGURE 61. Regional mix of Airbus deliveries - Asia (incl China) has
represented ~42% of Airbus annual deliveries over the past decade
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FIGURE 63. Following the resolution of the admin issues, Airbus
delivered 47 A320neo family aircraft to China in Q2 26 (vs just 8 in Q1
26)
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FIGURE 60. The Middle East accounts for a ~28% share of WB
deliveries YTD while North America represents a ~24% share
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FIGURE 62. Regional mix of Boeing deliveries - over the past 10 years,
North America has accounted for ~38% of Boeing's annual deliveries
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FIGURE 64. Inclusive of July data, Airbus and Boeing's YTD deliveries
have each seen a +12% YoY increase
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A closer look at the GTF engine delivery profile

¢ To assess the potential OE delivery disruption caused by the GTF powder metal issue, we look
at the delivery profiles of the A320neo aircraft powered by the GTF engine.

¢ Following the 62% share of deliveries in Q1 (81 A320 family aircraft in total), the GTF engine
accounted for a much lesser ~35% share of deliveries in Q2 (190 aircraft in total). At the H1
stage, the GTF share of A320neo family deliveries stood at 43%. Inclusive of July deliveries,
the GTF and LEAP share of A320neo family deliveries YTD stands at 41% and 59%,
respectively. The GTF-powered A320neo family aircraft deliveries YTD represent a 6.4% YoY

increase.

¢ RTX mentioned that the GTF fleet management plan remained well on track with Aircraft on
Ground (AoG) seeing a ~25% decline YTD. This was driven primarily by the strong +43%
increase in GTF MRO output leading to a ~23% reduction in turnaround times. RTX mentioned
that it expected the AoG count to keep trending lower throughout H2. The recent ceasing of
Spirit Airlines' operations is also expected to ease the GTF spare engine shortage - the airline
currently has >40 GTF-powered A320neo family aircraft in its fleet.

FIGURE 65. The top 10 airline operators of the GTF-powered A320
family represent ~43% of the installed fleet
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FIGURE 67. A total of 66 GTF-powered A320neo family aircraft were
delivered in Q2 26, a 8.2% YoY increase
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FIGURE 66. Top 10 operators of the GTF-powered A320neo family
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FIGURE 68. The GTF engine powered ~35% of the A320neo family
aircraft delivered in Q2 26
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A closer look at the GTF engine delivery profile

FIGURE 69. Quarterly large commercial engine shipments of Pratt & Whitney - this indicator can be considered a proxy for the GTF engine,

which represents a dominant share of the overall delivery tally
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FIGURE 70. Of the GTF-powered A320neo deliveries scheduled in the
remainder of 2026, the top 10 airlines represent a 59% share
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FIGURE 72. The top 10 airlines are expected to receive 64% of GTF-
powered A320neo aircraft deliveries in 2027

Lessors
5%

)/

Source: Cirium, Barclays Research

Others
11%

11-20 airlines
20%

Top 10 airlines
64%

7 September 2026

FIGURE 71. Top 10 airlines scheduled to receive GTF-powered A320
family deliveries in the remainder of 2026
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FIGURE 73. Top 10 airlines scheduled to receive GTF-powered A320
family deliveries in 2027
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Cancellations

FIGURE 74. Airbus and Boeing faced 55 and 25 cancellations,
respectively, in Q2 26
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FIGURE 76. The Asian region, led by AirAsia, has accounted for >40%
of the 111 cancellations YTD
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FIGURE 78. The 94 narrow-body cancellations YTD represent just 0.8%

of the NB backlog...
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FIGURE 75. The YTD cancellation tally for Airbus and Boeing stands at

66 and 45 aircraft, respectively
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FIGURE 77. Narrow-body aircraft have
share of the YTD cancellations
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FIGURE 80. YTD cancellations by operator and aircraft variant
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FIGURE 81. A summary of order swaps which do not represent "genuine" cancellations in the OEM order books
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Backlog Levels

Strong orders drive +7% increase in Airbus backlog YTD

¢ The total commercial aircraft backlog now stands in excess of ~18,500 aircraft, a +4.8%
increase compared to the backlog levels at end 2025. Large Commercial Aircraft (LCA) backlog
(93% of total) has seen +5.0% growth while regional aircraft backlog has seen +1.4% growth.

¢ Driven by the 1,090 gross orders YTD, Airbus's backlog has seen a significant +6.9% increase
YTD with 9,358 aircraft on order as of end July. Boeing's backlog has seen +1.1% growth YTD
ending July with 6,791 aircraft in its order books.

¢ Narrow-body backlog has seen a +4.1% increase YTD while wide-body backlogs have
increased +5.6%. The narrow-body backlog increase has been driven by the +22.9% increase
on the A220. On wide-bodies, the A330 and A350 programs of Airbus have seen backlog
growth of +14.0% and +4.8%, respectively, while the 777 and 787 programs of Boeing have
seen +3.2% and +7.2% growth, respectively.

FIGURE 82. The total commercial aircraft backlog stands in excess of
~18,500 aircraft, a +4.8% increase vs end 2025 levels
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FIGURE 84. Airbus backlog by program - the A321 aircraft variant
represents ~61% of the total Airbus backlog
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FIGURE 83. Airbus backlog has seen +6.9% growth YTD while Boeing
backlog has grown +1.1%
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FIGURE 85. Boeing backlog by program - the 737 family accounts for
72% of Boeing's backlog while the 787 accounts for a 17% share
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Backlog Levels Change

FIGURE 86. Airbus's backlog is at 9,358 aircraft, an increase of +6.9%
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FIGURE 88. Barring the A319, backlog levels have increased YTD
across Airbus programs
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FIGURE 90. Airbus's backlog over the past decade
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FIGURE 87. Boeing's backlog is at 6,791 aircraft, an increase of +1.1%
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FIGURE 89. The 787 has been the main driver of the backlog increase
at Boeing YTD
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FIGURE 91. Boeing's backlog over the past decade
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Backlog Levels Change
FIGURE 92. A220 backlog increased +22.9% YTD... FIGURE 93. ...while the 787 backlog grew +7.2%
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FIGURE 94. A350 orders YTD by aircraft variant FIGURE 95. On a cumulative order basis, the 777X continues to remain
well ahead of the A350-1000
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FIGURE 96. 777X has received a total of 33 orders YTD - these include 5 FIGURE 97. Almost 62% of the current 777X backlog is held by Middle
freighter variant orders from China Southern Cargo Eastern airlines
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Backlog Share by Region and Aircraft Category

FIGURE 98. Asia represents 39% of Airbus's backlog while Europe
holds a 17% share
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FIGURE 100. Airbus holds a dominant 63% share in the NB market on
an aircraft unit basis
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FIGURE 102. Boeing leads the WB market with a 61% share of backlog
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FIGURE 99. Asia and North America account for 28% and 23% of
Boeing's backlog, respectively
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FIGURE 101. The share increases to 65% on a seat count basis, which
factors in the larger A321 program
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FIGURE 103. ~8% of the WB backlog is for freighter variants
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Backlog Levels by Operator Type

FIGURE 104. Airbus's top 25 airline customers hold a 55% share of
firm backlog
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FIGURE 106. Airbus's top 10 airline customers account for 36% of the
company's firm order books
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FIGURE 108. Among Airbus's deliveries through 2027, the top 10
airline customers account for 32%
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FIGURE 105. Almost 57% of Boeing's unfilled orders are held by its top
25 airline customers
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FIGURE 107. Top 10 airline customers in Boeing's unfilled order tally
hold a 36% share
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FIGURE 109. For Boeing's deliveries until end 2027, the top 10 airline
customers account for a 39% share
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Backlog Share by Engine

FIGURE 110. Cumulative A320neo family orders with engine

selections (# of aircraft) - LEAP holds a 54% cumulative share with

GTF at 31%
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FIGURE 112. Cumulative 787 orders with engine selections (# of

aircraft). The GEnx engine maintains a dominant 72% share on all 787

orders, while the Trent 1000 engine has a 19% share

2,000

1,600

1,200

800

400
I I G L
e GENX Trent 1000 Unannounced

Source: Boeing, Barclays Research

7 September 2026

FIGURE 111. Since 2023, LEAP has been selected to power ~78% of
A320neo on which engine selections have been made
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FIGURE 113. The share of the GEnx engine on annual 787 orders
between 2018-2022 stood at ~85%. The share was even higher at 90%
between 2020-2022
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FIGURE 114. Delivery schedules showing engine shares by aircraft type (based on aircraft count)
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A snapshot of the COMAC C919

¢ The commercial aerospace industry has long been a duopoly between Airbus and Boeing
with the high entry barriers being a tough hurdle for new entrants. The closest competitor to
the duopoly is Chinese state-owned manufacturer COMAC, whose narrow-body aircraft C919
competes directly with the A320 family of Airbus and the 737 family of Boeing.

¢ The C919, powered by the LEAP engine of CFM International (GE-Safran JV), has won over
1,000 orders to date, with ~92% of the demand coming from Chinese airlines and lessors. The
European Union Aviation Safety Agency (EASA) commenced C919 certification test flights in
November 2025 with reports suggesting that test activity and regulatory engagement were
currently accelerating. EASA had earlier mentioned that the C919 certification was expected
to take between 3-6 years, thereby implying late 2028 as the earliest timeline. Approvals from
western regulators would enable the C919 to compete in new markets thereby opening up
significant new opportunities.

» COMAC also manufactures the C909 regional jet (formerly known as the ARJ21), which has
received ~580 orders to date. The OEM is also in the process of developing its first wide-body
aircraft, named the C929.

FIGURE 115. COMAC has received in excess of 1,000 C919 narrow-body  FIGURE 116. ~92% of the C919 orders have been from Chinese airlines
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FIGURE 117. €919 deliveries are expected to ramp until beyond the FIGURE 118. COMAC's portfolio also comprises the C909 (ARJ21)
end of the decade regional jet, which accounts for a 29% share of the OEM backlog
140 129
120
100 C909
29%
80
60
40
20
0
C919
71%
M Scheduled deliveries per annum in the C919 backlog
Source: Cirium, Barclays Research Source: Cirium, Barclays Research

7 September 2026 30



Barclays | Global Aerospace

FIGURE 119. Airbus faced 88 A320neo family deferrals in Q4 25 while

Deferrals

Following the 88 A320neo family deferrals in Q4 25, Airbus did not face any deferrals in H1 26.
Boeing too did not face any deferrals during Q2, continuing its streak of 14 consecutive
quarters without a deferral.

Despite the Middle East uncertainty in H1, airlines refrained from deferring aircraft deliveries.
While the duration of such disruptions remains key in determining the potential impact on
global demand, the limited delivery slot availability, especially on narrow-body

aircraft, implies an existing order deferral would result in a delivery date well into the next
decade.

In the current market constantly threatened by economic and geopolitical volatility, airlines
have mentioned that deferring aircraft deliveries is one of the mitigation options

available. Deferring deliveries to a later date would entail that the escalation clause will
remain in effect for the duration of the extended time-frame, but this would also enable
airlines to adapt their capacity levels to the revised demand environment in the context of a
potential economic slowdown.

FIGURE 120. Deferrals peaked at ~770 aircraft in 2020 as airlines

Boeing has not faced a deferral since end 2022

looked to conserve cash and manage capacity amidst the crisis
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FIGURE 121. The 88 narrow-body deferrals in 2025 represented just

Source: Cirium, Wizz Air, Barclays Research

FIGURE 122. The industry has not faced any wide-body deferrals since
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Production Rates

Airbus exploring A350 production beyond current target of rate 12

¢ Airbus reiterated that it continues to target producing between 70 and 75 A320 family aircraft
by end 2027, expecting to stabilize thereafter at rate 75. The constrained supply of GTF
engines from Pratt & Whitney continues to remain the key pacing item of the A320 family
ramp-up trajectory for both 2026 and 2027. Pratt had earlier guided to MSD -HSD growth in
large commercial engine shipments in 2026 (vs 1,055 units in 2025). CFM’s LEAP program
deliveries are now expected to increase in the high-teens % range (vs ~15% guidance earlier),
helping partially offset the supply bottleneck on the GTF engines.

¢ Airbus confirmed the revised A220 ramp trajectory to target rate 13 in 2028. The adjustment,
announced in February, primarily reflected the impact of the Spirit AeroSystems work
package integration as well as the supply demand balance.

Airbus continues to target monthly rates of 5 aircraft on the A330 in 2029 and 12 aircraft on

the A350 in 2028. The company mentioned at its Business Update in July that it could go
higher on wide-body production rates in order to meet the strong demand and that it was
currently exploring the possibility of increasing A350 production "well beyond" the current
target of rate 12. On the A350F freighter variant, the first test flight is expected later this year
with certification and service entry expected by end 2027.

For the A350 and A220 programs, the Spirit work package acquisition brings major

production work in-house at Airbus, thereby removing a significant previous bottleneck.

FIGURE 123. Production rates announced by Airbus for its aircraft programs

Airbus scenarios
2019 End 2022 2023 2024 2025 2026 2027 2028 2029
A220 4 6 Rate 13
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A320 family 60 45 ond 2027 Y Stabilizing at rate 75
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A350 10 6 6 A350F service entry Rate 12
Source: Airbus, Barclays Research
FIGURE 124. A320 family production ramp-up plans
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FIGURE 125. A350 family production ramp-up plans
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Boeing in the process of transitioning to rate 47 on the MAX

* Boeing announced in July that it was in the process of ramping to a monthly rate of 47 aircraft
on the 737 MAX with factory roll-outs expected to reach the targeted rate during the summer
months. The subsequent hike, which aims to move production to rate 52, would be enabled
by the activation of the new North Line at Everett, which commenced operations in July at a
low rate of initial production. The MAX 7 variant received Type Certification from the FAA
earlier in August with the MAX 10 variant expected to be certified in the coming months - the
first deliveries of both variants are expected in 2027.

* Boeing announced at its Q2 release that the 787 program production stabilized at a monthly
rate of 8 aircraft despite deliveries during the quarter facing headwinds from the supply
chain. The company slowed down production for several days in April to allow portions of the
supply base to recover. Boeing had earlier announced a monthly target rate of 10 aircraft on
the program later in 2026.

* Boeing continues to anticipate the first delivery of the 777X aircraft in 2027 having received
the FAA approval for the next phase of testing called the Type Inspection Authorization (TIA)
4B.

¢ Boeing had earlier announced that production of the 767 commercial freighter program
would conclude in 2027. Production of the KC-46A tanker is expected to continue.

FIGURE 126. Production rates announced by Boeing for its aircraft programs
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FIGURE 127. 737 family production ramp-up plans
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FIGURE 128. 787 production ramp-up plans
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Assessing A320 family deliveries from key production sites

FIGURE 129. A320 family aircraft deliveries by build location
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FIGURE 131. Toulouse and Hamburg have accounted for 63% and 59%
of A320 and A321 aircraft delivered YTD, respectively
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FIGURE 133. Quarterly A320 family deliveries from Toulouse
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FIGURE 130. Hamburg, which is the main hub for A321 production,
has accounted for ~42% of A320 family aircraft delivered YTD
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FIGURE 132. YTD split of deliveries by aircraft variant at each of the
A320 family FAL locations
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FIGURE 134. A320 family first flight trends in Toulouse
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FIGURE 135. Quarterly A320 family delive

ries from Hamburg
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FIGURE 137. Quarterly A320 family deliveries from Mobile, Alabama
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FIGURE 139. Quarterly A320 family deliveries from Tianjin, China
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FIGURE 136. A320 family first flight trends in Hamburg
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FIGURE 138. A320 family first flight trends in Mobile, Alabama
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FIGURE 140. A320 family first flight trends in Tianjin, China
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Annual Delivery Estimates by Program

FIGURE 141. Airbus deliveries by year - Cirium vs BARC estimates FIGURE 142. Boeing deliveries by year - Cirium estimates
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FIGURE 143. Airbus deliveries by year - our estimates are 1-2% higher = FIGURE 144. Boeing deliveries by year - consensus estimates
vs consensus for 2027-2028
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FIGURE 145. A320 family deliveries by year - our estimates are 9% FIGURE 146. 737 deliveries by year - consensus expects >500 737
and 7% lower vs Cirium for 2027 and 2028, respectively deliveries in 2026 with a rise to ~645 deliveries by 2028
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Annual Delivery Estimates by Program

FIGURE 147. A350 deliveries by year - our estimates are ~17% lower FIGURE 148. 787 deliveries by year - consensus expectation is
on average vs Cirium for 2026-29 marginally lower vs Cirium for 2026-27
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Annual Delivery forecast summary

FIGURE 153. Airbus annual delivery forecasts - BARC estimates

Airbus 2019 2020 2021 2022 2023 2024 2025 2026E 2027E 2028E 2029E 2030E
A220 48 38 50 53 68 75 93 111 129 147 156 156
A319 6 g 4 6 7 9 15 7 7 0 0 0
A320 430 256 258 246 247 232 205 209 203 198 201 207
A321 206 187 221 264 317 361 387 438 515 595 604 621
A330 53 19 18 32 32 32 36 40 44 50 55 55
A350 112 59 55) 60 64 57 57 66 83 110 121 132
A380 8 4 5 0 0 0 0 0 0 0 0 0
Airbus Total 863 566 611 661 735 766 793 871 981 1,100 1,137 1,171
Source: Company data, Barclays Research estimates

FIGURE 154. Boeing annual delivery forecasts - consensus estimates

Boeing 2019 2020 2021 2022 2023 2024 2025 2026E 2027E 2028E 2029E 2030E
737 NG 70 16 18 13 9 4 7 0 0 0 0 0
737 MAX 57 27 245 374 387 261 440 507 605 645 690 739
747 7 5 7 5 1 0 0 0 0 0 0 0
767 43 30 32 33 32 18 30 30 21 19 17 17
77 45 26 24 24 26 14 35 28 28 40 44 50
787 158 53 14 31 73 51 88 96 118 132 144 158
Boeing Total 380 157 340 480 528 348 600 659 785 859 953 1,053
*The sum of individual aircraft program deliveries may not match the total deliveries as each of the numbers are individual estimates

Source: Company data, Bloomberg
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FIGURE 155. Commercial parked fleet now comprises ~5,600 aircraft -
Large Commercial Aircraft (LCA) represent a 58% share

20,000

Aircraft Parking

Parking pressure eases in the Middle East

¢ The total commercial parking now comprises ~5,600 aircraft, a 71% decline vs peak levels and
representing ~14% of the installed fleet. Large Commercial Aircraft (LCA) parks represent
11% of the installed fleet (vs 59% at peak and ~9% pre-pandemic), while the regional parks
represent a higher 24% share (vs 47% at peak and ~18% pre-pandemic).

Commercial aircraft parking in the Middle East peaked at ~39% of the installed fleet at end
February in the aftermath of the conflict. Parking levels in the region have now returned to
more normalised levels and currently represent a ~19% share (vs ~17% at end 2025). Narrow-
body parking in the region is currently at ~17% of the installed fleet (vs ~16% at end 2025)
while wide-body parking is at ~10% (vs ~12% at end 2025).

Airbus's parked fleet is currently at 1,634 aircraft, average age 14.1 years, and representing a
~78% decline vs peak. A total of 531 GTF-powered A320neo family aircraft are currently
grounded (vs ~720 at peak in October). Boeing's parks of 1,556 aircraft have an average age of
28.2 years, with the current parked fleet ~78% lower vs peak levels.

FIGURE 156. The current LCA parking represents 11% of the installed
fleet while regional parking represents a higher 24% share
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FIGURE 157. Airbus now has 1,634 aircraft in storage, representing
11.5% of its installed fleet
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FIGURE 158. Boeing's parked fleet currently comprises 1,556 aircraft
representing 10.7% of fleet
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Parking by Aircraft Category
FIGURE 159. The A320 family accounts for 78% of Airbus parking. The
4-engined A340 and A380 together represent 7%
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FIGURE 161. NB and WB parking now represent 11.0% and 11.2% of
fleet, respectively
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FIGURE 163. ~51% of the parked fleet is aged above 20 years and is
unlikely to return to service
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FIGURE 160. The 737 family now represents 49% of Boeing parking
while the 777 accounts for a 11% share
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FIGURE 162. Middle Eastern parking now represents ~19% of the
installed fleet (vs 39% in February)
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FIGURE 164. Almost 43% of the parked LCA fleet has been in storage
for more than two years
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Return to Service by Aircraft Type and Age Category

FIGURE 165. Parked vs Returned status - fleet by category FIGURE 166. Parked vs Returned status - fleet by region
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FIGURE 171. Parked vs Returned status - Airbus fleet by age category
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FIGURE 173. Parked vs Returned status - NB fleet by age category
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FIGURE 175. Parked vs Returned status - WB fleet by age category
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FIGURE 172. Parked vs Returned status - Boeing fleet by age category
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FIGURE 174. Parking vs pre-pandemic levels - NB fleet by age
category
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FIGURE 176. Parked vs Returned status - WB fleet by age category
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Market commentary on the GTF grounding

FIGURE 177. Market commentary on the current GTF fleet management and grounding situation

Company

RTX

Timing

Q2 26 results - Jul 23rd 2026

Q1 26 results - Apr 21st 2026

Q4 25 results - Jan 27th 2026

Q3 25 results - Oct 21st 2025

Q2 25 results - Jul 22nd 2025

Q1 25 results - Apr 22nd 2025

Comments

Aircraft on Ground (AoG) down 25% YTD - expect AoGs to keep trending lower throug| H2. Impr was driven by MRO
output, which was up >40% YoY, supported by a 23% reduction in turnaround time. Financial and technical outlook of the GTF
fleet management plan remains on track

Aircraft on Ground (AoG) saw a ~15% decline in Q1 compared to end 2025 levels. This was primarily driven by the strong +23% increase in
GTF MRO output in the quarter while turnaround times improved by ~20%. Material supplies continued to improve - structural castings
were up 10% YoY in Q1 while isothermal forging supplies improved 18% YoY.

GTF MRO output was up 39% in Q4 25 and 26% in FY 25. Saw a 16% reduction in turnaround time and a significant increase in repair
volume. Positioned to grow MRO output in 2026 at a similar level as in 2025.

Isothermal forging up 16% YoY in Q3, structural castings up 29% YoY in Q3 - GTF MRO output up 9% in Q3 and up 21% YTD - well placed to
deliver ~30% MRO output growth in FY 25. Average turnaround time of 110 days on heavy work-scope SVs

Isothermal forging output up 12% YoY in Q2 and 10% sequentially - led to a 22% YoY improvement in GTF MRO output in Q2. GTF MRO
output on track for over 30% improvement YoY in FY 25. Improvements seen in shop turnaround times. Expect AoGs to come down
meaningfully in H2.

Pleased with MRO output, continuing to see improvements in turnaround time. Isothermal forging output up over 10% YoY. While seeing
the material flowing, will see turn times coming down substantially.

MTU

Q2 26 results - Jul 30th 2026

Q1 26 results - Apr 30th 2026

Q3 25 results - Oct 23rd 2025

Q2 25 results - Jul 24th 2025

Q1 25 results - May 06th 2025

GTF management plan progressing well - AoGs down 25% YTD, expect the AoG rate to continue to trend downwards. GTF MRO
output up >40% YoY. Powder-metal related AoGs expected to be resolved by end 2026. A220 and E2 AoGs expected to be fully
eliminated by end 2026. MTU's share of GTF AoG compensation amounted to $110mn in H1 26 - will be settled by end 2026.

GTF management plan is well on track operationally and financially, and AOGs are trending down. MRO outputs increased by 23% in Q1.
Turnaround times continue to benefit from improved supply chain. Airlines confirm easing AoG numbers.

In Q3 25, we observed an increase in shop visits and higher material content, resulting in a GTF MRO share of 48% for the quarter. Supply
chain has now stabilized on GTF materials - will help to drive down the AoG situation during the course of the next coming month.

GTF MRO output is back-end loaded. Possible to decrease AoGs significantly towards the end of the year. Material availability going up,
turnaround times coming down. Risk will mainly be material supplies.

GTF fleet management program remains on track. Aircraft on Ground (AoG) on track to come down from H2 25.

Wizz Air

Q1 27 results - Aug 06th 2026

Q3 26 results - Jan 29th 2026

Q1 26 results - Jul 24th 2025

Q3 25 results - Jan 30th 2025

27 aircraft currently grounded (vs 41 aircraft a year ago). Plans in place to fully unground the GTF fleet by end of calendar year
2027 - currently tracking according to plan.

GTF engine recovery continues to unfold. We are now grounding 33 aircraft (vs 40 a year ago). The plan is to uplift the aircraft completely
by the end of calendar year 2027. We are on track.

Getting compensation from Pratt, but it does not cover all the costs of grounding and the opportunity cost of grounding. The latest
engine selection agreement has a very heavy component around current engine recovery. Putting a plan in place to make sure the entire
fleet of Wizz Air is in the air before the high summer season in 27, as opposed to 2028.

Peak of GTF issues is now behind us. While this issue will continue to drag, the impact on the business is going to be less and less. About
40 aircraft or so are grounded due to the GTF issues and will be lifted back in the air at one point.

JetBlue

Q4 25 results - Jan 27th 2026

Q3 25 results - Oct 28th 2025

Q2 25 results - Jul 29th 2025

Q1 25 results - Apr 29th 2025

AoG situation has improved year-over-year. Averaged 9 aircraft on ground from GTF-related issues in 2025, and we expect that number to
be in the mid-single digits in 2026. Did take a slight step backwards over the last few weeks. We thought we would be in low-single digits
in terms of AoG this year. We got a recent update from Pratt and they continue to struggle on the A321 fleet type with supply chain and
shop capacity.

GTF challenges have improved. The average AoG count for 2025 is going to be 9. We currently have 6 on the ground today. 2025 is the
peak in terms of AoG - the number will come down next year. The projected AoG in 2026 is low to mid single-digits.

GTF AoG forecast has improved and we now expect to cycle through groundings much faster. Expect to average fewer than 10 AoGs this
year and believe that 2025 represents the peak with the number set to reduce as we progress into 2026 and fully resolve by the end of
2027. The improved AoG forecast is primarily driven by the extension of required maintenance intervals due to better-than-expected GTF
durability performance and aggressive self-help undertaken to source spare engines.

We have seen improvement from Pratt & Whitney - actually only have 10 aircraft on the ground. So there are 2-3 drivers to that
improvement. First, engines are just staying on wing longer. Number two, Pratt supply chain is improving. Number three, the actual turn
time once the engine goes into the shop is slightly improving. While we are seeing some signs of improvement, we're still working through
AoGs for 2026 and beyond.

IndiGo

Q2 26 results - Nov 04th 2025

Q1 26 results - Jul 30th 2025

AoGs remain stable in the range of 40s. Based on the latest guidance as received from the OEM, the number of grounded aircraft is
expected to remain range-bound at the current levels till the end the year.

AoG numbers have been declining - it was in the mid-70s, has already moderated down to the 40s.

Turkish Airlines

Q2 26 results - Aug 05th 2026

Q1 26 results - Apr 30th 2026

Q3 25 results - Nov 07th 2025

Q1 25 results - Apr 29th 2025

Currently we have around 40 aircraft still grounded - towards the end of the year, it will go up to about 50-55 aircraft. Hopefully,
we will be able to have an improvement on the induction rate of our engines by next year.

Currently we have around 120 GTF-powered neo aircraft and about close to 40 of these are parked and by the end of the year it could go
up to 50.

Of the 100 GTF-powered neo aircraft we have in the fleet, 40 of them are parked and this seems to be continuing around 40, it will go up to
50, come down a little bit, all throughout '26 as well.

Currently, roughly 40 aircraft are grounded and we expect this number to go down to 30 by the end of this year. Next year, we'll keep
getting new neos, we'll keep grounding some of our old neos. We don't expect this number to improve significantly, but not to deteriorate
by large numbers as well. So this will be probably the number of grounded aircrafts throughout '25 and '26 as well.

Air New Zealand

Q4 26 results - Aug 28th 2026

Source: Company data

7 September 2026

Worked with Pratt & Whitney to return grounded aircraft to service - availability improved by the end of the FY. Entering 2027 in a
considerably more reliable fleet position than we had in the last 2-3 years
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Safran - CFM56 parking ~12% lower vs end 2025 levels

FIGURE 178. Safran's parked engine fleet currently stands at ~3,230 FIGURE 179. Parked vs Returned status for Safran's engine programs
engines, representing 8.1% of the installed base (vs ~6.9% pre-

pandemic)
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FIGURE 180. Safran's absolute parked fleet by engine type over the last 12 months

Total In Storage Sep-25 Oct-25 Nov-25 Dec-25 Jan-26 Feb-26 Mar-26 Apr-26 May-26 Jun-26 Jul-26  Aug-26
CFM56 2,190 2,326 2,508 2,474 2,518 2,734 2,748 2,714 2,568 2,438 2,268 2,170
GE90 212 208 216 212 216 268 260 220 212 196 192 186
CF6 (A330/B767) 162 166 172 186 192 228 212 198 184 172 166 154
GP7000 76 72 72 68 68 80 108 100 104 108 76 68
GEnX 80 96 100 112 108 172 154 120 114 108 104 102
CF34-10 310 326 334 332 320 308 316 322 332 338 320 300
LEAP 294 300 288 284 270 376 372 386 348 308 278 252

Total Safran parking 3,324 3,494 3,690 3,668 3,692 4,166 4,170 4,060 3,862 3,668 3,404 3,232

Source: Cirium, Barclays Research

FIGURE 181. Safran's parked fleet by engine type and as a percentage of the installed base

% of installed base Sep-25 Oct-25 Nov-25 Dec-25 Jan-26 Feb-26 Mar-26 Apr-26 May-26 Jun-26 Jul-26  Aug-26

CFM56 10.1% 10.8% 11.6% 11.5% 11.7% 12.7% 12.8% 12.7% 12.0% 11.4% 10.7% 10.2%
GE90 8.2% 8.0% 8.3% 8.1% 8.3% 10.3% 10.0% 8.4% 8.1% 7.5% 7.3% 7.1%
CF6 - A330, 767 8.9% 9.1% 9.4% 10.2% 10.5% 12.5% 11.6% 10.9% 10.1% 9.5% 9.1% 8.5%
GP7000 17.6% 16.7% 16.7% 15.7% 15.7% 18.5% 25.2% 23.4% 24.3% 25.2% 17.8% 15.9%
GEnX 3.7% 4.4% 4.5% 5.0% 4.8% 7.7% 6.9% 5.3% 5.0% 4.7% 4.5% 4.4%
CF34-10 19.0% 20.0% 20.5% 20.3% 19.6% 18.9% 19.4% 19.7% 20.3% 20.7% 19.7% 18.5%
LEAP 3.4% 3.5% 3.3% 3.1% 3.0% 4.1% 4.0% 4.1% 3.6% 3.1% 2.8% 2.5%
Total 8.6% 9.0% 9.4% 9.3% 9.4% 10.6% 10.6% 10.3% 9.7% 9.2% 8.5% 8.1%

Source: Cirium, Barclays Research
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MTU Parking - V2500 parking increase YTD driven by Spirit Airlines

FIGURE 182. The MTU parked fleet now comprises ~2,790 engines,
representing 15.9% of the installed base (vs ~4.5% pre-pandemic)
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FIGURE 183. Parked vs Returned status for engines on which MTU is a

partner
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FIGURE 184. MTU's absolute parked fleet by engine type over the last 12 months

Parking % at current levels
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FIGURE 185. MTU's parked fleet by engine type and as a percentage of the installed base
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23.7% 22.7% 21.7%
32.0% 31.4% 31.7%
19.2% 18.7%  19.3%

Jun-26  Jul-26  Aug-26

14.4% 13.3% 12.8%
24.7% 22.1% 20.8%
4.7% 4.5% 4.4%
25.2% 17.8% 15.9%
26.0% 26.4% 26.4%
20.8% 19.2% 18.4%
31.0% 31.3% 31.3%
18.3%  16.7%  15.9%
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Rolls-Royce - Trent 1000 parking declines further with improved

operational performance

FIGURE 186. Rolls-Royce's parked fleet is ~770 engines representing
12.7% of the fleet (vs ~10.2% pre-pandemic) - the parking is 80% less
vs peak - a slower return due to the WB mix
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FIGURE 187. Parked vs Returned status for Rolls-Royce's engine
programs
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FIGURE 188. Rolls-Royce's absolute parked fleet by engine type over the last 12 months

Total In Storage Sep-25 Oct-25 Nov-25 Dec-25 Jan-26 Feb-26 Mar-26 Apr-26 May-26 Jun-26 Jul-26  Aug-26
Trent 500 192 192 200 196 192 204 204 192 216 216 212 212
Trent 700 184 186 176 174 178 192 204 204 202 188 166 160
Trent 7000 24 24 24 24 24 42 42 34 36 34 32 32
Trent 800 100 96 98 96 104 106 100 100 98 98 94 90
Trent 900 84 76 84 76 72 76 80 68 72 64 60 52
Trent 1000 52 52 60 58 48 62 58 42 30 30 22 16
Trent XWB 26 28 28 28 32 94 74 28 22 20 18 10
RB211 200 206 224 222 221 215 205 207 209 201 197 195
Total RR parking 862 860 894 874 871 991 967 875 885 851 801 767
Source: Cirium

FIGURE 189. Rolls-Royce's parked fleet by engine type and as a percentage of the installed base

% of installed base  Sep-25 Oct-25 Nov-25 Dec-25 Jan-26 Feb-26 Mar-26 Apr-26 May-26 Jun-26 Jul-26  Aug-26
Trent 500 70.6% 70.6% 73.5% 73.1% 72.7% 77.3% 78.5% 73.8% 83.1% 83.1% 82.8% 82.8%
Trent 700 12.1% 12.3% 11.6% 11.5% 11.7% 12.7% 13.5% 13.5% 13.3% 12.4% 11.0% 10.6%
Trent 7000 6.9% 6.8% 6.6% 6.3% 6.3% 11.2% 11.0% 8.8% 9.1% 8.6% 8.1% 8.1%
Trent 800 30.3%  293%  29.9% 29.4%  31.7%  32.3% 30.7%  30.7%  30.1% 30.1%  288%  27.8%
Trent 900 21.4% 19.6% 21.6% 19.6% 18.6% 19.8% 20.8% 17.7% 18.8% 16.8% 15.8% 13.7%
Trent 1000 6.4% 6.4% 7.4% 7.0% 5.8% 7.5% 6.9% 5.0% 3.6% 3.6% 2.6% 1.9%
Trent XWB 1.9% 2.1% 2.0% 2.0% 2.3% 6.7% 5.2% 2.0% 1.5% 1.4% 1.2% 0.7%
RB211 222%  23.0%  25.0% 249%  248%  24.2% 232%  23.4%  23.7% 22.8%  22.5%  22.3%
Total 14.6% 14.5% 15.0% 14.6% 14.5% 16.5% 16.1% 14.5% 14.7% 14.1% 13.3% 12.7%
Source: Cirium
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GE Aerospace - GE90 parking ~12% lower vs end 2025

FIGURE 190. GE currently has ~4,600 engines in parking, which FIGURE 191. Parked vs Returned status for GE's engine programs
represent a 10.0% share of the installed fleet (vs ~7.9% pre-
pandemic)
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FIGURE 192. GE Aerospace's absolute parked fleet by engine type over the last 12 months

Total In Storage Sep-25 Oct-25 Nov-25 Dec-25 Jan-26 Feb-26 Mar-26 Apr-26 May-26 Jun-26 Jul-26  Aug-26

CFM56 2,190 2,326 2,508 2,474 2518 2734 2,748 2,714 2568 2438 2,268 2,170
GE90 212 208 216 212 216 268 260 220 212 196 192 186
CF6 540 539 642 646 672 724 718 686 656 626 579 554
GP7000 76 72 72 68 68 80 108 100 104 108 76 68
GEnX 80 9% 100 112 108 172 154 120 114 108 104 102
CF34 1,446 1452 1462 1450 1442 1426 1422 1416 1422 1414 1338 1264
LEAP 294 300 288 284 270 376 372 386 348 308 278 252

Total GE parking 4,838 4,993 5288 5246 5294 5780 5,782 5642 5424 5198 4,835 4,596

Source: Cirium

FIGURE 193. GE Aerospace's parked fleet by engine type and as a percentage of the installed base

% of installed base Sep-25 Oct-25 Nov-25 Dec-25 Jan-26 Feb-26 Mar-26 Apr-26 May-26 Jun-26 Jul-26  Aug-26

CFM56 10.1% 10.8% 11.6% 11.5% 11.7% 12.7% 12.8% 12.7% 12.0% 11.4% 10.7% 10.2%
GE90 8.2% 8.0% 8.3% 8.1% 8.3% 10.3% 10.0% 8.4% 8.1% 7.5% 7.3% 7.1%
CF6 17.7% 17.7% 21.1% 21.3% 22.1% 23.9% 23.7% 22.7% 21.7% 20.8% 19.2% 18.4%
GP7000 17.6% 16.7% 16.7% 15.7% 15.7% 18.5% 25.2% 23.4% 24.3% 25.2% 17.8% 15.9%
GEnX 3.7% 4.4% 4.5% 5.0% 4.8% 7.7% 6.9% 5.3% 5.0% 4.7% 4.5% 4.4%
CF34 22.8% 22.9% 23.1% 22.9% 22.8% 22.5% 22.5% 22.4% 22.4% 22.3% 21.1% 19.9%
LEAP 3.4% 3.5% 3.3% 3.1% 3.0% 4.1% 4.0% 4.1% 3.6% 3.1% 2.8% 2.5%
Total 10.8%  11.1% 11.7% 11.6% 11.7% 12.8% 12.7% 12.4% 11.9% 11.3% 10.5% 10.0%

Source: Cirium
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Pratt & Whitney - GTF parking continues to decline

FIGURE 194. Pratt's parked fleet now comprises ~2,880 engines, a FIGURE 195. Parked vs Returned status for Pratt & Whitney's engine
~38% increase since the powder metal announcement - the parking programs
represents 20.1% of installed fleet (vs ~9.6% pre-pandemic)
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FIGURE 196. Pratt & Whitney's absolute parked fleet by engine type over the last 12 months

Total In Storage Sep-25 Oct-25 Nov-25 Dec-25 Jan-26 Feb-26 Mar-26 Apr-26 May-26 Jun-26 Jul-26  Aug-26
V2500 490 540 586 602 696 708 644 690 804 788 726 696
GTF 1,540 1,654 1,602 1,538 1,554 1,522 1,502 1,458 1,490 1,390 1,250 1,188
GP7000 76 72 72 68 68 80 108 100 104 108 76 68
PW2000 122 126 130 132 132 132 134 132 120 120 122 122
PW4000 275 286 353 353 369 375 383 387 369 354 340 320
JT8D 458 462 454 459 470 522 520 506 494 478 464 447
JT9D 32 32 32 32 32 36 36 36 36 36 36 36

Total Pratt parking 2,993 3,172 3,229 3,184 3,321 3,375 3,327 3,309 3,417 3,274 3,014 2,877

Source: Cirium

FIGURE 197. Pratt & Whitney's parked fleet by engine type and as a percentage of the installed base

% of installed base  Sep-25 Oct-25 Nov-25 Dec-25 Jan-26 Feb-26 Mar-26 Apr-26 May-26 Jun-26 Jul-26  Aug-26

V2500 8.9% 9.8% 10.6% 10.9% 12.7% 12.9% 11.7% 12.6% 14.7% 14.4% 13.3% 12.8%
GTF 30.6% 32.4% 31.0% 29.0% 29.2% 28.3% 27.6% 26.6% 26.8% 24.7% 22.1% 20.8%
GP7000 17.6% 16.7% 16.7% 15.7% 15.7% 18.5% 25.2% 23.4% 24.3% 25.2% 17.8% 15.9%
PW2000 25.4% 26.4% 27.3% 27.7% 27.7% 27.7% 28.3% 27.8% 25.9% 26.0% 26.4% 26.4%
PW4000 19.1% 19.9% 24.6% 24.7% 25.9% 26.3% 26.9% 27.3% 26.1% 25.1% 24.1% 22.8%
JT8D 57.2% 58.1% 57.1% 58.5% 59.8% 66.4% 66.7% 64.9% 63.5% 61.4% 59.6% 57.6%
JT9D 43.2% 43.2% 43.2% 43.2% 43.2% 48.6% 54.5% 54.5% 54.5% 54.5% 54.5% 54.5%
Total 21.7%  22.9%  23.3% 22.8% 23.7% 24.0% 23.6% 23.4% 24.1% 23.0% 21.1%  20.1%

Source: Cirium
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Melrose Parking - Parking levels down YTD across most platforms

FIGURE 198. The ~5,080 parked Melrose engines represent 11.8% of FIGURE 199. Parked vs Returned status for engines on which Melrose
the installed fleet (vs ~4.9% pre-pandemic) is a partner
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FIGURE 200. Melrose's absolute parked fleet by engine type over the last 12 months
Total In Storage Sep-25 Oct-25 Nov-25 Dec-25 Jan-26 Feb-26 Mar-26 Apr-26 May-26 Jun-26 Jul-26  Aug-26
V2500 490 540 586 602 696 708 644 690 804 788 726 696
GTF 1540 1654 1602 1538 1554 1522 1502 1458 1490 1390 1250 1188
PW2000 122 126 130 132 132 132 134 132 120 120 122 122
PW4000 275 286 353 353 369 375 383 387 369 354 340 320
GEnX 80 96 100 112 108 172 154 120 114 108 104 102
GE90 212 208 216 212 216 268 260 220 212 196 192 186
CFM56 - 5/7 1,440 1,568 1,742 1,716 1,736 1,860 1,890 1,878 1,780 1,666 1,536 1,460
Trent 500 192 192 200 196 192 204 204 192 216 216 212 212
Trent 900 84 76 84 76 72 76 80 68 72 64 60 52
Trent X\WB 26 28 28 28 32 94 74 28 22 20 18 10
JT8D-200 240 231 233 233 253 311 307 295 283 269 255 247
CF6-80 A/C/E 479 474 565 565 589 635 631 597 576 549 506 481

Total Melrose parking 5,180 5,479 5,839 5,763 5,949 6,357 6,263 6,065 6,058 5,740 5,321 5,076
Source: Cirium, Barclays Research

FIGURE 201. Melrose's parked fleet by engine type and as a percentage of the installed base

% of installed base Sep-25 Oct-25 Nov-25 Dec-25 Jan-26 Feb-26 Mar-26 Apr-26 May-26 Jun-26 Jul-26  Aug-26
V2500 8.9% 9.8% 10.6% 10.9% 12.7% 12.9% 11.7% 12.6% 14.7% 14.4% 13.3% 12.8%
GTF 30.6% 32.4% 31.0% 29.0% 29.2% 28.3% 27.6% 26.6% 26.8% 24.7% 22.1% 20.8%
PW2000 25.4% 26.4% 27.3% 27.7% 27.7% 27.7% 28.3% 27.8% 25.9% 26.0% 26.4% 26.4%
PW4000 19.1% 19.9% 24.6% 24.7% 25.9% 26.3% 26.9% 27.3% 26.1% 25.1% 24.1% 22.8%
GEnX 3.7% 4.4% 4.5% 5.0% 4.8% 1.7% 6.9% 5.3% 5.0% 4.7% 4.5% 4.4%

GE90 8.2% 8.0% 8.3% 8.1% 8.3% 10.3% 10.0% 8.4% 8.1% 7.5% 7.3% 7.1%

CFM56 - 5/7 7.2% 7.8% 8.7% 8.6% 8.7% 9.4% 9.5% 9.5% 9.0% 8.4% 7.8% 7.4%

Trent 500 70.6% 70.6% 73.5% 73.1% 72.7% 77.3% 78.5% 73.8% 83.1% 83.1% 82.8% 82.8%
Trent 900 21.4% 19.6% 21.6% 19.6% 18.6% 19.8% 20.8% 17.7% 18.8% 16.8% 15.8% 13.7%
Trent X\WB 1.9% 2.1% 2.0% 2.0% 2.3% 6.7% 5.2% 2.0% 1.5% 1.4% 1.2% 0.7%

JT8D-200 54.5% 52.9% 53.3% 54.1% 58.7% 72.2% 72.2% 69.4% 66.9% 63.6% 60.3% 58.4%
CF6-80 A/C/E 16.3% 16.2% 19.3% 19.3% 20.1% 21.7% 21.6% 20.5% 19.8% 18.9% 17.4% 16.6%
Total 12.1% 12.8% 13.7% 13.4% 13.9% 14.8% 14.6% 14.1% 14.1% 13.3% 12.4% 11.8%

Source: Cirium, Barclays Research
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Aircraft Retirements

United Airlines anticipates steep rise in retirements in 2027

¢ Commercial aircraft retirements stood at 146 aircraft in Q2 26 (vs 98 in Q1 26, 139 in Q4 25,
139in Q3 25 and 195 in Q2 25). On a YTD basis, commercial retirements currently stand at 308
aircraft (vs 604 annual retirements in 2025). We note that our historical retirement data is
often revised higher retroactively as additional scraps are disclosed.

¢ Atotal of 132 Airbus aircraft have been retired YTD (69 in Q2 26), at an average age of 20.7
years. Boeing's YTD retirement tally stands at 118 aircraft (51 in Q2 26), average age 25.7
years. Airbus' YTD retirements include 13 GTF-powered A320neo aircraft, retired at an average
age of just 6.2 years. Of these, 8 aircraft were retired by the now-defunct Spirit Airlines,
average age 5.4 years.

¢ Retirements YTD do not reflect signs of the much anticipated acceleration, attributable to
delays in new deliveries and higher parking due to quality issues forcing airlines to use their
older fleet to bridge the capacity gap. However, airline commentary is indicative of a
significant step-up in the coming years - United Airlines mentioned that it expects to retire at
least 80 aircraft in 2027 alone, representing almost half of the total retirements by the airline
in the past decade.

FIGURE 202. Airbus and Boeing saw 69 and 51 retirements, FIGURE 203. Airlines are expected to accelerate retirements of older
respectively, in Q2 26 aircraft in a sustained high fuel price environment
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FIGURE 204. Commercial retirements YTD stand at 308 aircraft - the FIGURE 205. Average retirement age saw initial signs of an inflection
data will likely be revised higher as more scraps are disclosed point in 2024 after declining over the past decade
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Retirements by Aircraft Type

FIGURE 206. The current data set suggests a total of ~316 narrow-

body retirements over the last 12 months, compared to the long-term

annual average of ~350 aircraft
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FIGURE 208. Wide-body retirements were at ~80 aircraft over the last

12 months compared to the 15-year annual average of ~150 scraps
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FIGURE 210. Age distribution of narrow-body retirements YTD
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FIGURE 207. Narrow-body retirements on an annual basis have
represented an average 2.2% share of the respective installed fleet
since 2008
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FIGURE 209. Annual wide-body retirements have represented an
average 2.4% share of the installed fleet over the last 15 years
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FIGURE 211. Age distribution of wide-body retirements YTD
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Market commentary on aircraft retirement trends

FIGURE 212. Recent market commentary on aircraft retirement and used serviceable material (USM) dynamics

Company Timing Comments
Retirement activity on the V2500 platform has been pretty low - will continue to be a very strong contributor to the
Q2 26 results - Jul 23rd 2026
overall Pratt aftermarket.
Aircraft retirement rates remain below historical levels, with V2500 retirements in line with our expectations. Planning for 1-
Q1 26 results - Apr 21st 2026 .
2% retirement rate on the V2500.
RTX

Q4 25 results - Jan 27th 2026

V2500 seeing low levels of retirement

Q3 25 results - Oct 21st 2025

Aircraft retirements have remained low, with only 1.5% of the V2500 fleet retired so far this year.

Q2 25 results - Jul 22nd 2025

V2500-powered fleet has seen a 1% retirement rate YTD

Q4 24 results - Jan 28th 2025

Retirements are very low, and we expect that to continue for the next several years, at least.

GE Aerospace

Q2 26 results - Jul 16th 2026

CFM56 work-scopes should remain stable from now until 2028-29 as there are hardly any used materials in the market
and retirements are low.

Q1 26 results - Apr 21st 2026

CFM56 retirements in Q1 26 were lower than in Q4 25. CFM56 retirement rates assumed for 2026 are in the 2% range (Q1 was
<1%). As we get into 2027, assumed that retirements increase to 3% to 4%.

Q4 25 results - Jan 22nd 2026

CFM56 retirements in 2025 were consistent with 2024 levels - annual retirements represented ~1.5% of the fleet. Now
expecting ~2% retirement share in 2026 compared to expectations of 2-3% in July.

Q2 25 results - Jul 17th 2025

- On the CFM56, sustained demand is resulting in fewer retirements. We expect retirements of around 1.5% in 2025, rising to
2% to 3% in '26 before normalizing at 3% to 4%.

- Retirements in the last couple of years have been really low. H1 25 retirements for CFM56 have been running below where we
were in '24 and '24 was below '23. So, the retirements have been trending extremely low.

Safran

Q2 26 results - Jul 28th 2026

CFM continued to drive spare parts perfromance with the fleet benefiting from a low level of retirement combined with
very strong aftermarket demand

Q1 26 results - Apr 23rd 2026

44 CFM56 powered aircraft retired in Q1, 1.5% of fleet. Airlines do not envision to accelerate retirements, confident that it will
remain low. Don't expect that to pick up in 2027. On CFM56, we firmly believe that retirement will be below 2% this year -
retirements will not be significantly different than in 2025 (143 aircraft, 1.5% of fleet).

Q2 25 results - Jul 31st 2025

Retirements on the CFM56 fleet have been very low - below 50 aircraft at end May - lower than pre-covid levels

Q1 25 results - Apr 25th 2025

Industry situation is such that airlines are starving from receiving new aircraft. Hence do not expect acceleration of aircraft
and engine retirements.

AAR Corporation

Q4 26 results - Jul 22nd 2026

- The USM margin has been constrained because asset availability has been constrained, and therefore we've had to

pay more for assets, and the spread at which we buy assets and sell assets in USM has narrowed. So you did see sales
growth in USM, but it came at a lower margin. As we think about FY '27, we have a very conservative expectation for

USM.

Q2 26 results - Jan 06th 2026

- We saw about the same level of activity in USM this quarter as we did last quarter. And | would say there's been no material
change in the market in terms of availability.

- Our team in the USM business has been able to continue to source CFM material out in the market to basically make up for
the lack of volume with FTAL.

Q1 26 results - Sep 23rd 2025

- We did start to see a loosening of supply in Q4 and that continued through Q1. That did drive a meaningful growth in our
USM business for Q1. It still remains a dynamic environment, but we definitely are encouraged by the additional assets that
we see coming to market that match our criteria.

- Looking back through last fiscal year and even in Q1, margin in USM has actually been depressed. Historically, it's one of our
higher-margin activities, but the supply, even though it's loosening up, is still actually quite tight.

Q4 25 results - July 16th 2025

- In USM, we once again saw modest growth due to the constraints in asset availability. We anticipate the USM market will
remain dynamic during FY '26.

- Whole asset transactions are part of the USM business, and the margin varies depending on the cost. We hadn't seen many
whole asset transactions throughout the year because that material was not available. We were happy to get a few of those
across the finish line in Q4.

Southwest
Airlines

Q2 26 results - Jul 23rd 2026

23 retirements in H1 26, 37 retirements expected in H2 26. Have north of 450 737 NGs that we'll be retiring for years
and years to come, well into the next decade. It might be a little lumpy by quarter. Q3 26 is going to be a little bit
elevated versus Q1 and Q2 and then Q4 probably looks a lot like Q1 and Q2.

Q1 26 results - Apr 23rd 2026

No change to the expectation of 60 retirements in 2026 - Retirements that we have are very much tied to the aircraft deliveries
that are coming in.

Q4 25 results - Jan 29th 2026

Retired 55 aircraft in 2025. Anticipate retiring 60 aircraft in 2026.

United Airlines

Q2 26 results - Jul 16th 2026

We will adjust capacity when necessary rather than operate flying that does not make economic sense. In 2027, we
plan to retire at least 80 aircraft as we continue to renew and up-guage our fleet - a step up from the last few years.
Some of the aircraft would have been retired sooner if there hadn't been so many OEM delays

Q3 25 results - Oct 16th 2025

Will retire smaller, lower-margin A319 and A320 aircraft from our fleet by 2030.

Q1 25 results - April 16th 2025

Source: Company data
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Looking out to Q3 and beyond, we've already taken action to pull down our less profitable flying, aided by accelerating the
retirement of 21 aircraft.
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Stock Performance

FIGURE 213. European commercial aero stock performance YTD in
2026
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FIGURE 215. US commercial aerospace stock performance YTD in 2026
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FIGURE 217. European commercial aerospace stock performance QTD
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FIGURE 214. European commercial aero stock performance in Q2 26
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FIGURE 216. US commercial aerospace stock performance in Q2 26
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FIGURE 218. US commercial aerospace stock performance QTD
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FIGURE 219. Airbus relative performance vs Boeing - indexed in

January 2020
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FIGURE 222. OE annual relative stock performance vs aftermarket
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preparing this report.
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APPENDIX

FIGURE 223. Quarterly shipments of engines and aircraft components by key suppliers

Q119 Q219 Q319 Q419 Q123 Q223 Q323 Q423 Q124 Q224 Q324 Q424 Q125 Q225 Q325 Q425 Q126 Q226

P&W Large Commercial engines 189 173 165 219 167 191 261 256 232 236 252 276 250 227 266 312 235 260
P&W Canada engines 524 593 607 631 499 507 500 557 496 474 521 587 518 521 516 571 497 522
Safran engines

CFM56 153 105 69 64 15 9 14 14 12 16 13 19 12 14 15 1 12 10

Leap 424 437 455 420 366 419 389 396 367 297 365 378 319 410 511 562 520 510

High thrust 118 116 126 129 37 46 58 49 56 35 51 53 48 59 55 72 57 78
Safran Landing gear

A350 23 18 21 20 12 11 11 12 15 11 11 11 13 10 9 10 12 11

87 41 43 42 39 - 10 6 14 11 9 14 7 16 14 18 17 22 20

A320neo = = = = 123 - 153 - 167 137 142 155 171 149 166 171 154 161
Safran Nacelles

A380 4 8 4 8 = - - B - - = - - B -

A320neo 120 160 157 165 135 140 126 178 135 162 159 166 155 152 186 224 204 197

A330neo 24 27 25 16 8 18 12 16 16 13 13 20 20 16 14 19 11 19

Biz & regional jets 155 151 147 184 134 136 137 105 121 275 169 189 181 180 195 179 187 206
Safran Aerosystems

Emergency slides A320 1,223 1,175 1,155 1,368 779 678 1,165 1,328 1,080 882 1,256 1,223 1,186 946 1,186 1,215 1,329 992

Power distribution system 787 277 284 285 208 61 66 65 90 88 81 86 89 88 105 97 111 128 172
Safran Aircraft Interiors

A350 Lavatories 170 230 180 191 106 114 99 95 81 112 139 116 51 112 126 134 154 155

Spaceflex A320 7 120 922 80 - - - - - - - - - - -

Business class seats 1,328 1,209 1,487 1,610 324 112 174 373 242 508 592 1,140 704 534 428 966 634 648
Spirit Aero shipsets

37 152 147 154 153 95 74 83 104 44 27 64 133 127 113 920

747 1 2 2 1 - - - - - - - - - - -

767 8 8 9 8 8 9 7 9 5 9 6 5 2 9 8

e 13 16 15 12 7 7 9 9 8 8 9 3 7 8 11

87 42 42 40 42 6 10 9 11 13 14 9 19 9 22 17

A220 8 10 8 14 13 14 16 20 15 22 19 26 22 28 20

A320 family 178 172 160 172 142 152 129 150 153 179 135 181 186 157 172

A330 9 9 9 8 9 9 8 9 7 9 11 9 10 12 10

A350 28 30 23 30 12 13 12 17 16 15 13 15 18 17 15

A380 1 - - - - - - - - - - - - - -

Business/Regional Jet 13 13 17 12 54 54 59 69 46 53 66 66 48 64 49
Leonardo

787 Fuselage 40 42 41 41 10 8 9 12 18 5 14 12 15 15 21 20 16 23

787 Stabilisers 16 25 21 30 8 8 7 9 12 7 6 3 16 12 1 2 23 16

Source: Company data, Barclays Research
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Airbus (AIR FP / AIR.PA)
Stock Rating: OVERWEIGHT

Industry View: NEUTRAL

Closing Price: EUR 197.00 (03-Sep-2026)

Rating and Price Target Chart (as of 03-Sep-2026)
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time of publication.
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A: Barclays Bank PLC and/or an affiliate has been lead manager or co-lead manager of a publicly disclosed offer of securities of Airbus in the previous
12 months.

CD: Barclays Bank PLC and/or an affiliate is a market-maker in debt securities issued by Airbus.

D: Barclays Bank PLC and/or an affiliate has received compensation for investment banking services from Airbus in the past 12 months.

J: Barclays Bank PLC and/or an affiliate is a liquidity provider and/or trades regularly in the securities by Airbus and/or in any related derivatives.

K: Barclays Bank PLC and/or an affiliate has received non-investment banking related compensation (including compensation for brokerage services,
if applicable) from Airbus within the past 12 months.

L: Airbus is, or during the past 12 months has been, an investment banking client of Barclays Bank PLC and/or an affiliate.

M: Airbus is, or during the past 12 months has been, a non-investment banking client (securities related services) of Barclays Bank PLC and/or an
affiliate.

N: Airbus is, or during the past 12 months has been, a non-investment banking client (non-securities related services) of Barclays Bank PLC and/or an
affiliate.

Valuation Methodology: We value European commercial aerospace stocks based on the midpoint of a relative EV/EBIT and FCF yield applied to our
2029E forecasts. We then include the discounted dividend stream over 2025-28. While in our forecasts we assume the €:$ spot rate for year 1 and use
the forward rate for future years (which shows a 2-3 cent annual deterioration versus the current spot rate) to reflect the group's actual economic
value, our approach is to mark to market the earnings and FCF and then adjust the out-of-the-money hedge book value at the current spot rate when
computing the Enterprise Value. For Airbus, we use a 15x EV/EBIT multiple (a discount to the multiple we apply to commercial aero aftermarket
suppliers) and a 6% FCF yield.

Risks which May Impede the Achievement of the Barclays Research Valuation and Price Target: Downside risk specific to Airbus could come from
failure to execute on the manufacture of aircraft on schedule and/or costs.

Melrose Industries PLC (MRO LN / MRON.L)
Stock Rating: OVERWEIGHT

Industry View: NEUTRAL

Closing Price: GBp 497 (03-Sep-2026)

Rating and Price Target Chart (as of 03-Sep-2026)
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Publication Closing Rating Adjusted Currency
Date Price* Price Target
06-Aug-2026 4.77 7.10 GBP
10-Mar-2025 4.89 7.30 GBP
19-Jan-2024 5.79 6.50 GBP

On 04-Sep-2023, prior to any intra-day change that may
have been published, the rating for this security was
Overweight, and the adjusted price target was 5.75 GBP.

Source: Bloomberg, Barclays Research

*This is the closing price referenced in the publication,
which may not be the last available closing price at the
time of publication.

Historical stock prices and price targets may have been
adjusted for stock splits and dividends.

E: Barclays Bank PLC and/or an affiliate expects to receive or intends to seek compensation for investment banking services from Melrose Industries
PLC within the next 3 months.

J: Barclays Bank PLC and/or an affiliate is a liquidity provider and/or trades regularly in the securities by Melrose Industries PLC and/or in any related
derivatives.

K: Barclays Bank PLC and/or an affiliate has received non-investment banking related compensation (including compensation for brokerage services,
if applicable) from Melrose Industries PLC within the past 12 months.

L: Melrose Industries PLC is, or during the past 12 months has been, an investment banking client of Barclays Bank PLC and/or an affiliate.

M: Melrose Industries PLC is, or during the past 12 months has been, a non-investment banking client (securities related services) of Barclays Bank
PLC and/or an affiliate.

N: Melrose Industries PLC is, or during the past 12 months has been, a non-investment banking client (non-securities related services) of Barclays
Bank PLC and/or an affiliate.

Valuation Methodology: We base our valuation on a relative FCF yield methodology applied to our 2029 estimates and discounted back at a 10% cost
of equity. We apply a 6.0% FCF yield, reflecting the group's mix of aftermarket revenues and OEM activities. We prefer an FCF-based valuation over an
earnings-based approach, as accounting treatment of long-term aftermarket contracts on the engine side varies across engine exposed stocks. Cash
flow provides a more comparable measure of underlying economic performance and shareholder value creation, while avoiding differences arising
from revenue recognition and contract accounting methodologies.

Risks which May Impede the Achievement of the Barclays Research Valuation and Price Target: General industry risks include the health of the
aerospace cycle, which could drive upside to both our forecasts and valuation multiples. Risks specific to our Overweight on Melrose include: (1)
stronger-than-expected aftermarket demand, (2) a weaker USD/GBP than assumed, (3) worst-than-expected durability of the GTF engine, (4) a slower-
than-expected OEM production ramp-up, particularly on the A350 programme, and (5) execution risks at Garden Grove, including the pace of
operational recovery
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MTU Aero Engines (MTX GY / MTXGn.DE)
Stock Rating: UNDERWEIGHT

Industry View: NEUTRAL
Closing Price: EUR 344.50 (03-Sep-2026)

Rating and Price Target Chart (as of 03-Sep-2026)
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CD: Barclays Bank PLC and/or an affiliate is a market-maker in debt securities issued by MTU Aero Engines.
J: Barclays Bank PLC and/or an affiliate is a liquidity provider and/or trades regularly in the securities by MTU Aero Engines and/or in any related
derivatives.

Valuation Methodology: We base our valuation on a relative FCF yield methodology applied to our 2029 estimates. The resulting value is then
discounted back to the present using a 9% discount rate. We apply a 5.5% FCF yield, representing only a modest discount to the long-term average
FCF yield of OEM engine peers. This reflects the group's slightly lower cash conversion, driven by MRO activities accounting for a larger share of
revenue and requiring higher capital employed. We prefer an FCF-based valuation over an earnings-based approach, as accounting treatment of long-
term aftermarket contracts varies across engine exposed stocks. Cash flow provides a more comparable measure of underlying economic
performance and shareholder value creation, while avoiding differences arising from revenue recognition and contract accounting methodologies.
For our forecasts, we assume the current EUR/USD spot rate in year one and forward rates thereafter, which imply an annual 2-3 cent depreciation
versus the current spot rate. In our valuation, however, we mark-to-market future FCF at the current spot rate and separately adjust for the out-of-the-
money hedge book at current exchange rates. We believe this approach best reflects the group's underlying economic value.

Risks which May Impede the Achievement of the Barclays Research Valuation and Price Target: General industry risks include the health of the
cycle, which could lead to upward revisions to our forecasts and to the multiples applied. Risks specific to MTU depend on (1) stronger aftermarket
demand than we assume, (2) a weaker $ vs. € than we assume, and (3) performance issues with the GTF engine.

Safran (SAF FP / SAF.PA)

Stock Rating: OVERWEIGHT

Industry View: NEUTRAL

Closing Price: EUR 331.50 (03-Sep-2026)

Rating and Price Target Chart (as of 03-Sep-2026)
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Publication Closing Rating Adjusted Currency
Date Price* Price Target
06-Aug-2026 355.20 390.00 EUR
30-Jun-2026  336.50 370.00 EUR
12-Apr-2026  316.00 330.00 EUR
14-Jan-2026 325.80 340.00 EUR
11-Nov-2025 309.00 330.00 EUR
06-Aug-2025 287.50 320.00 EUR
24-Jun-2025 263.10 290.00 EUR
06-Apr-2025  233.20 275.00 EUR
03-Mar-2025 250.10 300.00 EUR
25-Nov-2024 220.10 257.00 EUR
04-Nov-2024 210.90 242.00 EUR
06-May-2024 206.40 240.00 EUR
11-Jan-2024 163.62 180.00 EUR
08-Jan-2024 159.54 178.00 EUR
13-Nov-2023 153.08 165.00 EUR
09-Oct-2023  143.22 166.00 EUR

On 04-Sep-2023, prior to any intra-day change that may
have been published, the rating for this security was
Overweight, and the adjusted price target was 159.00 EUR.

Source: Bloomberg, Barclays Research

*This is the closing price referenced in the publication,
which may not be the last available closing price at the
time of publication.

Historical stock prices and price targets may have been
adjusted for stock splits and dividends.

CD: Barclays Bank PLC and/or an affiliate is a market-maker in debt securities issued by Safran.

E: Barclays Bank PLC and/or an affiliate expects to receive or intends to seek compensation for investment banking services from Safran within the
next 3 months.

J: Barclays Bank PLC and/or an affiliate is a liquidity provider and/or trades regularly in the securities by Safran and/or in any related derivatives.

K: Barclays Bank PLC and/or an affiliate has received non-investment banking related compensation (including compensation for brokerage services,
if applicable) from Safran within the past 12 months.

L: Safran is, or during the past 12 months has been, an investment banking client of Barclays Bank PLC and/or an affiliate.

M: Safran is, or during the past 12 months has been, a non-investment banking client (securities related services) of Barclays Bank PLC and/or an
affiliate.

N: Safran is, or during the past 12 months has been, a non-investment banking client (non-securities related services) of Barclays Bank PLC and/or an
affiliate.

Valuation Methodology: For Safran, our price target is based on the midpoint of 20x 2029E EV/EBIT and a ~4% FCF yield-based valuation, a premium
to OE commercial aero peers to reflect Safran's aftermarket bias (~50% of group sales). We then include the discounted dividend stream over
2026-28E. While in our forecasts we assume the €:$ spot rate for year 1 and use the forward rate for future years (which shows a 2-3 cent annual
deterioration vs. the current spot rate), to reflect the group's actual economic value our approach consists of marking to market earnings and FCF and
then adjusting the hedge book at the current spot rate when computing Enterprise Value.

Risks which May Impede the Achievement of the Barclays Research Valuation and Price Target: General industry risks include concerns around
the health of the cycle, which could lead to downward revisions to forecasts and compress the multiples applied. Risks specific to Safran relate to (1)
weaker-than-expected aftermarket demand, (2) a weakening $ versus €, and (3) performance issues with the Leap engine.

Disclaimer:
This publication has been produced by Barclays Research Department in the Investment Bank of Barclays Bank PLC and/or one or more of its affiliates
(collectively and each individually, "Barclays").

It has been prepared for institutional investors and not for retail investors. It has been distributed by one or more Barclays affiliated legal entities listed
below or by an independent and non-affiliated third-party entity (as may be communicated to you by such third-party entity in its communications
with you). It is provided for information purposes only, and Barclays makes no express or implied warranties, and expressly disclaims all warranties of
merchantability or fitness for a particular purpose or use with respect to any data included in this publication. Barclays may provide research to certain
categories of recipients that do not use it for investment purposes, including public and private companies in covered industries, media organisations,
regulators, and academic institutions that use such research for their own internal informational, news gathering, regulatory or academic purposes. To
the extent that this publication states on the front page that it is intended for institutional investors and is not subject to all of the independence and
disclosure standards applicable to debt research reports prepared for retail investors under U.S. FINRA Rule 2242, it is an “institutional debt research
report” and distribution to retail investors is strictly prohibited. Media organisations are prohibited from re-publishing any opinion or recommendation
concerning a debt issuer or debt security contained in any Barclays institutional debt research report. Any recipients that do not want to continue
receiving Barclays institutional debt research reports should contact debtresearch@barclays.com. Unless clients have agreed to receive “institutional
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debt research reports” as required by US FINRA Rule 2242, they will not receive any such reports that may be co-authored by non-debt research
analysts. Eligible clients may get access to such cross asset reports by contacting debtresearch@barclays.com. Barclays will not treat unauthorized
recipients of this report as its clients and accepts no liability for use by them of the contents which may not be suitable for their personal use. Prices
shown are indicative and Barclays is not offering to buy or sell or soliciting offers to buy or sell any financial instrument.

Without limiting any of the foregoing and to the extent permitted by law, in no event shall Barclays, nor any affiliate, nor any of their respective officers,
directors, partners, or employees have any liability for (a) any special, punitive, indirect, or consequential damages; or (b) any lost profits, lost revenue,
loss of anticipated savings or loss of opportunity or other financial loss, even if notified of the possibility of such damages, arising from any use of this
publication or its contents.

Other than disclosures relating to Barclays, the information contained in this publication (including third-party data) has been obtained from sources
that Barclays Research believes to be reliable, but Barclays does not represent or warrant that it is accurate or complete. Third-party data, including
third-party forecasts and predictions, is provided for information purposes only, has not been adopted or endorsed by Barclays, and does not
represent the views or opinions of Barclays. Presentations by Third-Party Speakers: Any views or opinions expressed by third-party speakers during a
Barclays-hosted event are solely those of the speaker and do not represent the views or opinions of Barclays. Barclays is not responsible for, and
makes no warranties whatsoever as to, the information or opinions contained in any written, electronic, audio or video presentations by any third-
party speakers, and such presentations have not been adopted or endorsed by Barclays and do not represent the views or opinions of Barclays.
Content from third-party presentations is provided for information purposes only and has not been independently verified by Barclays for its accuracy
or completeness.

The views in this publication are solely and exclusively those of the authoring analyst(s) and are subject to change, and Barclays Research has no
obligation to update its opinions or the information in this publication. Unless otherwise disclosed herein, the analysts who authored this report have
not received any compensation from the subject companies in the past 12 months. If this publication contains recommendations, they are general
recommendations that were prepared independently of any other interests, including those of Barclays and/or its affiliates, and/or the subject
companies. This publication does not contain personal investment recommendations or investment advice or take into account the individual financial
circumstances or investment objectives of the clients who receive it. Barclays is not a fiduciary to any recipient of this publication. The securities and
other investments discussed herein may not be suitable for all investors and may not be available for purchase in all jurisdictions. The United States
imposed sanctions on certain Chinese companies (https://ofac.treasury.gov/sanctions-programs-and-country-information/chinese-military-
companies-sanctions), which may restrict U.S. persons from purchasing securities issued by those companies. Investors must independently evaluate
the merits and risks of the investments discussed herein, including any sanctions restrictions that may apply, consult any independent advisors they
believe necessary, and exercise independent judgment with regard to any investment decision. The value of and income from any investment may
fluctuate from day to day as a result of changes in relevant economic markets (including changes in market liquidity). The information herein is not
intended to predict actual results, which may differ substantially from those reflected. Past performance is not necessarily indicative of future results.
The information provided does not constitute a financial benchmark and should not be used as a submission or contribution of input data for the
purposes of determining a financial benchmark.

This publication is not investment company sales literature as defined by Section 270.24(b) of the US Investment Company Act of 1940, nor is it
intended to constitute an offer, promotion or recommendation of, and should not be viewed as marketing (including, without limitation, for the
purposes of the UK Alternative Investment Fund Managers Regulations 2013 (SI 2013/1773) or AIFMD (Directive 2011/61)) or pre-marketing (including,
without limitation, for the purposes of Directive (EU) 2019/1160) of the securities, products or issuers that are the subject of this report.

Third Party Distribution: Any views expressed in this communication are solely those of Barclays and have not been adopted or endorsed by any third
party distributor.

United Kingdom: This document is being distributed (1) only by or with the approval of an authorised person (Barclays Bank PLC) or (2) to, and is
directed at (a) persons in the United Kingdom having professional experience in matters relating to investments and who fall within the definition of
"investment professionals" in Article 19(5) of the Financial Services and Markets Act 2000 (Financial Promotion) Order 2005 (the "Order"); or (b) high
net worth companies, unincorporated associations and partnerships and trustees of high value trusts as described in Article 49(2) of the Order; or (c)
other persons to whom it may otherwise lawfully be communicated (all such persons being "Relevant Persons"). Any investment or investment activity
to which this communication relates is only available to and will only be engaged in with Relevant Persons. Any other persons who receive this
communication should not rely on or act upon it. Barclays Bank PLC is authorised by the Prudential Regulation Authority and regulated by the
Financial Conduct Authority and the Prudential Regulation Authority and is a member of the London Stock Exchange.

European Economic Area (“EEA”): This material is being distributed to any “Authorised User” located in a Restricted EEA Country by Barclays Bank
Ireland PLC. The Restricted EEA Countries are Austria, Bulgaria, Estonia, Finland, Hungary, Iceland, Liechtenstein, Lithuania, Luxembourg, Malta,
Portugal, Romania, Slovakia and Slovenia. For any other “Authorised User” located in a country of the European Economic Area, this material is being
distributed by Barclays Bank PLC. Barclays Bank Ireland PLC is a bank authorised by the Central Bank of Ireland whose registered office is at 1
Molesworth Street, Dublin 2, Ireland. Barclays Bank PLC is not registered in France with the Autorité des marchés financiers or the Autorité de contrdle
prudentiel. Authorised User means each individual associated with the Client who is notified by the Client to Barclays and authorised to use the
Research Services. The Restricted EEA Countries will be amended if required.

Finland: Notwithstanding Finland’s status as a Restricted EEA Country, Research Services may also be provided by Barclays Bank PLC where permitted
by the terms of its cross-border license.

Americas: The Investment Bank of Barclays Bank PLC undertakes U.S. securities business in the name of its wholly owned subsidiary Barclays Capital
Inc., a FINRA and SIPC member. Barclays Capital Inc., a U.S. registered broker/dealer, is distributing this material in the United States and, in
connection therewith accepts responsibility for its contents. Any U.S. person wishing to effect a transaction in any security discussed herein should do
so only by contacting a representative of Barclays Capital Inc. in the U.S. at 745 Seventh Avenue, New York, New York 10019.

Non-U.S. persons should contact and execute transactions through a Barclays Bank PLC branch or affiliate in their home jurisdiction unless local
regulations permit otherwise.

This material is distributed in Canada by Barclays Capital Canada Inc., a registered investment dealer, a Dealer Member of Canadian Investment
Regulatory Organization (www.ciro.ca), and a Member of the Canadian Investor Protection Fund (CIPF).
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This material is distributed in Mexico by Barclays Bank Mexico, S.A. and/or Barclays Capital Casa de Bolsa, S.A. de CV. This material is distributed in the
Cayman Islands and in the Bahamas by Barclays Capital Inc., which it is not licensed or registered to conduct and does not conduct business in, from or
within those jurisdictions and has not filed this material with any regulatory body in those jurisdictions.

Japan: This material is being distributed to institutional investors in Japan by Barclays Securities Japan Limited. Barclays Securities Japan Limited is a
joint-stock company incorporated in Japan with registered office of 6-10-1 Roppongi, Minato-ku, Tokyo 106-6131, Japan. Itis a subsidiary of Barclays
Bank PLC and a registered financial instruments firm regulated by the Financial Services Agency of Japan. Registered Number: Kanto Zaimukyokucho
(kinsho) No. 143.

Asia Pacific (excluding Japan): Barclays Bank PLC, Hong Kong Branch is distributing this material in Hong Kong as an authorised institution regulated
by the Hong Kong Monetary Authority. Registered Office: 41/F, Cheung Kong Center, 2 Queen's Road Central, Hong Kong.

All Indian securities-related research and other equity research produced by Barclays’ Investment Bank are distributed in India by Barclays Securities
(India) Private Limited (BSIPL). BSIPL is a company incorporated under the Companies Act, 1956 having CIN U67120MH2006PTC161063. BSIPL is
registered and regulated by the Securities and Exchange Board of India (SEBI) as a Research Analyst: INH000001519; Portfolio Manager INPO00002585;
Stock Broker INZ000269539 (member of NSE and BSE); Depository Participant with the National Securities & Depositories Limited (NSDL): DP ID: IN-DP-
NSDL-478-2020; Investment Adviser: INAO00000391. BSIPL is also registered as a Mutual Fund Advisor having AMFI ARN No. 53308. The registered office
of BSIPL is at Nirlon Knowledge Park, 9th floor, Block B-6, Off. Western Express Highway, Goregaon (East), Mumbai - 400063, India. Telephone No: +91
22 61754000 Fax number: +91 22 61754099. Any other reports produced by Barclays’ Investment Bank are distributed in India by Barclays Bank PLC,
India Branch, an associate of BSIPL in India that is registered with Reserve Bank of India (RBI) as a Banking Company under the provisions of The
Banking Regulation Act, 1949 (Regn No BOM43) and registered with SEBI as Merchant Banker (Regn No INM000002129) and also as Banker to the Issue
(Regn No INBI00000950). Barclays Investments and Loans (India) Limited, registered with RBI as Non Banking Financial Company (Regn No RBI
CoR-07-00258), and Barclays Wealth Trustees (India) Private Limited, registered with Registrar of Companies (CIN U93000MH2008PTC188438), are
associates of BSIPL in India that are not authorised to distribute any reports produced by Barclays’ Investment Bank.

This material is distributed in Singapore by the Singapore Branch of Barclays Bank PLC, a bank licensed in Singapore by the Monetary Authority of
Singapore. For matters in connection with this material, recipients in Singapore may contact the Singapore branch of Barclays Bank PLC, whose
registered address is 10 Marina Boulevard, #23-01 Marina Bay Financial Centre Tower 2, Singapore 018983.

This material, where distributed to persons in Australia, is produced or provided by Barclays Bank PLC.
This communication is directed at persons who are a “Wholesale Client” as defined by the Australian Corporations Act 2001.

Please note that the Australian Securities and Investments Commission (ASIC) has provided certain exemptions to Barclays Bank PLC (BBPLC) under
paragraph 911A(2)(l) of the Corporations Act 2001 from the requirement to hold an Australian financial services licence (AFSL) in respect of financial
services provided to Australian Wholesale Clients, on the basis that BBPLC is authorised by the Prudential Regulation Authority of the United Kingdom
(PRA) and regulated by the Financial Conduct Authority (FCA) of the United Kingdom and the PRA under United Kingdom laws. The United Kingdom
has laws which differ from Australian laws. To the extent that this communication involves the provision of financial services by BBPLC to Australian
Wholesale Clients, BBPLC relies on the relevant exemption from the requirement to hold an AFSL. Accordingly, BBPLC does not hold an AFSL.

This communication may be distributed to you by either: (i) Barclays Bank PLC directly, (ii) Barrenjoey Markets Pty Limited (ACN 636 976 059,
“Barrenjoey”), the holder of Australian Financial Services Licence (AFSL) 521800, a non-affiliated third party distributor, where clearly identified to you
by Barrenjoey. Barrenjoey is not an agent of Barclays Bank PLC or (iii) such other non-affiliated third-party distributor(s) as may be clearly identified to
you. Such non-affiliated third-party distributor(s) are not agents of Barclays Bank PLC.

This material, where distributed in New Zealand, is produced or provided by Barclays Bank PLC. Barclays Bank PLC is not registered, filed with or
approved by any New Zealand regulatory authority. This material is not provided under or in accordance with the Financial Markets Conduct Act of
2013 (“FMCA”), and is not a disclosure document or “financial advice” under the FMCA. This material is distributed to you by either: (i) Barclays Bank
PLC directly or (ii) Barrenjoey Markets Pty Limited (“Barrenjoey”), a non-affiliated third party distributor, where clearly identified to you by Barrenjoey.
Barrenjoey is not an agent of Barclays Bank PLC. This material may only be distributed to “wholesale investors” that meet the “investment business”,
“investment activity”, “large”, or “government agency” criteria specified in Schedule 1 of the FMCA.

Middle East: Nothing herein should be considered investment advice as defined in the Israeli Regulation of Investment Advisory, Investment Marketing
and Portfolio Management Law, 1995 (“Advisory Law”). This document is being made to eligible clients (as defined under the Advisory Law) only.
Barclays Israeli branch previously held an investment marketing license with the Israel Securities Authority but it cancelled such license on 30/11/2014
as it solely provides its services to eligible clients pursuant to available exemptions under the Advisory Law, therefore a license with the Israel
Securities Authority is not required. Accordingly, Barclays does not maintain an insurance coverage pursuant to the Advisory Law.

This material is distributed in the United Arab Emirates (including the Dubai International Financial Centre) and Qatar by Barclays Bank PLC. Barclays
Bank PLC in the Dubai International Financial Centre (Registered No. 0060) is regulated by the Dubai Financial Services Authority (DFSA). Principal
place of business in the Dubai International Financial Centre: The Gate Village, Building 4, Level 4, PO Box 506504, Dubai, United Arab Emirates.
Barclays Bank PLC-DIFC Branch, may only undertake the financial services activities that fall within the scope of its existing DFSA licence. Related
financial products or services are only available to Professional Clients, as defined by the Dubai Financial Services Authority. Barclays Bank PLC in the
UAE is regulated by the Central Bank of the UAE and is licensed to conduct business activities as a branch of a commercial bank incorporated outside
the UAE in Dubai (Licence No.: 13/1844/2008, Registered Office: Building No. 6, Burj Dubai Business Hub, Sheikh Zayed Road, Dubai City) and Abu Dhabi
(Licence No.: 13/952/2008, Registered Office: Al Jazira Towers, Hamdan Street, PO Box 2734, Abu Dhabi). This material does not constitute or form part
of any offer to issue or sell, or any solicitation of any offer to subscribe for or purchase, any securities or investment products in the UAE (including the
Dubai International Financial Centre) and accordingly should not be construed as such. Furthermore, this information is being made available on the
basis that the recipient acknowledges and understands that the entities and securities to which it may relate have not been approved, licensed by or
registered with the UAE Central Bank, the Dubai Financial Services Authority or any other relevant licensing authority or governmental agency in the
UAE. The content of this report has not been approved by or filed with the UAE Central Bank or Dubai Financial Services Authority. Barclays Bank PLC in
the Qatar Financial Centre (Registered No. 00018) is authorised by the Qatar Financial Centre Regulatory Authority (QFCRA). Barclays Bank PLC-QFC
Branch may only undertake the regulated activities that fall within the scope of its existing QFCRA licence. Principal place of business in Qatar: Qatar
Financial Centre, Office 1002, 10th Floor, QFC Tower, Diplomatic Area, West Bay, PO Box 15891, Doha, Qatar. Related financial products or services are
only available to Business Customers as defined by the Qatar Financial Centre Regulatory Authority.
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Russia: This material is not intended for investors who are not Qualified Investors according to the laws of the Russian Federation as it might contain
information about or description of the features of financial instruments not admitted for public offering and/or circulation in the Russian Federation
and thus not eligible for non-Qualified Investors. If you are not a Qualified Investor according to the laws of the Russian Federation, please dispose of
any copy of this material in your possession.

Sustainable Investing Related Research: There is currently no globally accepted framework or definition (legal, regulatory or otherwise) of, nor
market consensus as to what constitutes a ‘sustainable’, ‘ESG’, ‘green’, ‘climate-friendly’ or an equivalent company, investment, strategy or
consideration or what precise attributes are required to be eligible to be categorised by such terms. This means there are different ways to evaluate a
company or an investment and so different values may be placed on certain sustainability credentials as well as adverse ESG-related impacts of
companies and ESG controversies. The evolving nature of sustainable investing considerations, models and methodologies means it can be
challenging to definitively and universally classify a company or investment under a sustainable investing label and there may be areas where such
companies and investments could improve or where adverse ESG-related impacts or ESG controversies exist. The evolving nature of sustainable
finance related regulations and the development of jurisdiction-specific regulatory criteria also means that there is likely to be a degree of divergence
as to the interpretation of such terms in the market. We expect industry guidance, market practice, and regulations in this field to continue to evolve.

Any information, data, image, or other content including from a third party source contained, referred to herein or used for whatsoever purpose by
Barclays or a third party (“Information”), in relation to any actual or potential ‘ESG’, ‘sustainable’ or equivalent objective, issue, factor or consideration
is not intended to be relied upon for ESG or sustainability classification, regulatory regime or industry initiative purposes (“ESG Regimes”), unless
otherwise stated. Nothing in these materials, including any images included therein, is intended to convey, suggest or indicate that Barclays considers
or represents any product, service, person or body mentioned in these materials as meeting or qualifying for any ESG or sustainability classification,
label or similar standards that may exist under ESG Regimes. Barclays has not conducted any assessment of compliance with ESG Regimes. Parties are
reminded to make their own assessments for these purposes.

IRS Circular 230 Prepared Materials Disclaimer: Barclays does not provide tax advice and nothing contained herein should be construed to be tax
advice. Please be advised that any discussion of U.S. tax matters contained herein (including any attachments) (i) is not intended or written to be used,
and cannot be used, by you for the purpose of avoiding U.S. tax-related penalties; and (ii) was written to support the promotion or marketing of the
transactions or other matters addressed herein. Accordingly, you should seek advice based on your particular circumstances from an independent tax
advisor.

© Copyright Barclays Bank PLC (2026). All rights reserved. No part of this publication may be reproduced or redistributed in any manner without the
prior written permission of Barclays. Barclays Bank PLC is registered in England No. 1026167. Registered office 1 Churchill Place, London, E14 5HP.
Additional information regarding this publication will be furnished upon request.
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