
Post market close on Aug 27, 2026, Megmeet announced 1Q26 results with sales in 
line with GSe but missing vs. Visible Alpha consensus, and OP missing both vs. GSe 
and consensus. 2Q26 sales/GP/OP/NP were 
Rmb3,273mn/Rmb685mn/Rmb92mn/Rmb137mn (+39%/+37%/+89%/+107% yoy, 
-1%/-10%/-47%/-2% vs. GSe, -18%/-25%/-53%/-41% vs. VA consensus). 
2Q26 GPM/OPM/NPM were 21%/3%/4% (0pp/+1pp/+1pp yoy, -1pp/-1pp/0pp 
qoq, -2pp/-2pp/0pp vs. GSe. -1pp/-2pp/-2pp vs. VA consensus), with a rising 
power supplies segment GPM (+3pp yoy in 1H26) largely offset by a GPM decline in 
core business segments (-4pp/-1pp/-1pp in 1H26 for home appliance/NEV & rail 
components/industrial automation) impacted by raw material price inflation, 
domestic macro weakness, and FX RMB appreciation. The company announced a 
broad-based ASP hike to customers in June but feedback is mixed, with less 
pushback from overseas customers while the pass-through with domestic customers 
appears more challenging. The SG&A ratio declined to 16% (-2pp yoy/-1pp qoq) 
thanks to increasing revenue scale.  

Power supplies segment sales were +59%/+54% yoy to Rmb1,841mn/1,024mn in 
1H26/2Q26 (+Rmb684mn/+357mn yoy), with AIDC power supply being the key 
growth driver (absolute sales value not disclosed). Megmeet has begun to deliver 
Vera Rubin power supplies to customers (shipment volume not disclosed). Per 
management, new AIDC power supply orders will see meaningful sequential 
growth in 2H26E and rapid growth in 2027E, with a rising mix of Vera Rubin 
related demand and lower GB200/300 mix, but quarterly shipment/sales will also 
depend on customers’ data center construction progress and cadence. Apart from 
the NVIDIA ecosystem, Megmeet is also working with multiple US CSPs on ASIC 
projects. On 800 VDC, management believes this new architecture will not see 
mainstream adoption on an industry level in 2027E given the lack of safety 
regulations. We expect Rmb1.7bn/Rmb5.2bn sales for AIDC power supplies in 
2026E/2027E, accounting for 13%/29% of total sales and 20%/41% of total gross 
profits.  

We revise down 2026-27E net income forecasts by -10%/-6% as 
severer-than-expected domestic businesses weakness and GPM headwinds more 
than offset the initial AIDC power supply business ramp, but we raise 2028-30E net 
income forecasts by +11% on average as the AIDC power supply segment scales 
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2Q26 OP miss; inline AIDC power supply ramp with Vera Rubin power 
supply in shipment; core businesses under GPM pressure and domestic 
headwinds; Neutral



bringing increasing operating leverage. Accordingly, our 12m TP moves to Rmb120.0 (vs. 
Rmb112.0 previously), still based on 32x 2028E P/E discounted back to 2027E with 11% 
CoE. Maintain Neutral on valuation as the stock is trading at 128x/54x 2026E/2027E 
P/Es, well above our China Industrial Tech coverage median of 26x/23x despite a strong 
earnings growth profile. 

Key takeaways from the results and earnings call on Aug 28:  

Meaningful sequential growth in new AIDC power supply orders in 2H26E with n

Vera Rubin ramp: Power supplies segment sales were +59%/+54% yoy to 
Rmb1,841mn/1,024mn in 1H26/2Q26 (+Rmb684mn/+357mn yoy), with AIDC 
power supply being the key growth driver, but absolute sales were not disclosed. 
Megmeet has begun to deliver air-cooled Vera Rubin power supplies to customers 
(shipment volume not disclosed), and targets to launch the liquid-cooled version in 
4Q26E-1Q27E. Per management, new AIDC power supply orders will see 
meaningful sequential growth in 2H26E and rapid growth in 2027E, with a rising 
mix of Vera Rubin related demand and lower GB200/300 mix, but quarterly 
shipment/sales will also depend on customers’ data center construction progress 
and cadence. Beyond AC/DC power supply/power shelves, Megmeet is in the 
sampling stage for multiple AIDC power products. In 2026-28E, management 
believes revenue contributions will mainly come from PSUs/power shelves, followed 
by products using supercapacitors such as CBU (capacitor backup unit) shelves, 
voltage compensators, power bricks, and BBU (battery backup unit) shelves. Apart 
from the NVIDIA ecosystem, Megmeet is also working with multiple US CSPs, seeing 
the server power supply of most ASIC projects falling around the 5.5kW power 
range. While the company is seeing increasing competition in the overseas AIDC 
power supply market, they emphasize that fast iteration and meticulous service 
abilities are the key to win over and maintain customer trust and wallet share. 
The GPM of leading-edge power supply products is meaningfully higher vs. 
Megmeet’s core businesses and power supply products for other end-markets, and 
we believe this is the key reason for the +3pp yoy /+3pp hoh power supplies 
segment GPM increase in 1H26. That said, the company notes that per watt pricing 
can fluctuate along with short-term supply/demand dynamics and component 
availability. We expect Rmb1.7bn/Rmb5.2bn sales for AIDC power supplies in 
2026E/2027E, accounting for 13%/29% of total sales and 20%/41% of total gross 
profits. 

Ongoing R&D on 800 VDC but not seeing mass adoption soon: Megmeet is n

working on a series of products (e.g. power rack/sidecar, 800V-50VDC power shelf, 
and DC-DC power bricks) under the 800 VDC architecture and has been in sampling 
with customers. However, the company believes 800VDC will not see mainstream 
adoption on an industry level in 2027E given the lack of safety regulations. The 
company plans to launch its SST (solid state transformer) in 1H27E, but management 
thinks that mass adoption for SSTs is further out in 2029E and beyond. 

Progress in the domestic AI server supply chain: Megmeet notes that they are in n

co-development with multiple mainstream Chinese CSPs and are validated by most 
domestic server ODM/OEMs. Domestic requirements for high-end AI server power 
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supply in 2027E and the nearuture will be similar as NVIDIA’s GB200/300 platform,  
per management. The company expects ~20% of AIDC power supply orders will 
come from China in 2H26E-2027E and ~80% from overseas.  

Core businesses under domestic demand headwinds and GPM pressure: Home n

appliance sales grew by +19%/+40% in 1H26/2Q26 supported by a normalization of 
overseas (especially Indian) demand, but domestic growth was muted on property 
market weakness, per the company. NEV & rail components saw meaningul sales  
growth deceleration to +11%/+9% in 1H26/2Q26 (vs. +109%/+13% in 2025/1Q26) 
amidst domestic EV demand contraction and the company giving up many 
low-margin projects. Industrial automation sales growth also slowed to +15%/+13% 
in 1H26/2Q26 (vs. +40%/+19% in 2025/1Q26). GPMsor these segments were  
-4pp/-1pp/-1pp in 1H26 respectively at 18%/13%/28% impacted by raw material 
price inflation, domestic macro weakness, and FX RMB appreciation. The company 
issued a broad-based ASP increase notice to customers in June but eedback is  
mixed, with less pushback from overseas customers while the pass-through 
with domestic customers appears more challenging especially in the EV 
industry. While Megmeet does not provide guidance on GPM, they believe a rising 
overseas sales mix might be one of the most effective ways to address GPM pressure, 
and management thinks the overall overseas sales mix could rise to 50%~60% in 
2027E (vs. 43% in 1H26 including direct and indirect sales). All in, weorecast +16%  
yoy sales growth in 2H26Eor the core businesses (excluding AIDC power supplies)  
with 22%/21% combined GPM in 2026E/2027E. 

Lower operating cash flows with continued capex expansion plan: Operating n

cash flows were Rmb30mn in 1H26 (vs. Rmb192mn in 1H25). Capex was Rmb190mn 
in 1H26 (+9% yoy) as the company continued to build capacity in China and Thailand 
as well as R&D and testingacilitiesor various AIDC power products as well as the  
core businesses. Per Megmeet, the majority of the planned usage of the proposed 
HK IPO (announced in Jun 2026) proceeds will be on expanding the capacityor  
AIDC power products to enhance their production reliability and agility. 

Earnings and TP changes: We revise down 2026-27E net incomeorecasts by  
-10%/-6% as the severer-than-expected domestic businesses weakness and GPM 
headwinds more than offset the initial AIDC power supply business ramp, but we raise 
2028-30E net incomeorecasts by +11% on average as the AIDC power supply segment  
scales bringing increasing operating leverage. Accordingly, our 12m TP moves to 
Rmb120.0 (vs. Rmb112.0 previously), still based on 32x 2028E P/E discounted back to 
2027E with 11% CoE. Maintain Neutral. 
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Investment thesis, valuation methodology, and risks 
 
 

Investment thesis: Megmeet is undergoing a structural transformation from an 
automation & control specialist to a global AI server power supply contender. The 
company has secured volume orders for 5.5kW PSUs (GB200/GB300) with new orders 
and shipments to continue through 2026. While its entry into the NVIDIA MGX 
ecosystem validates its R&D capabilities, a gap remains in its high-efficiency product 
portfolio compared to tier-1 peers such as Delta Electronics. Moreover, the blurring of 
supply chain boundaries - with increasing new entrants could intensify competition for 
next-gen 800 VDC products and potentially higher uncertainties with the adoption of 
solid-state transformers (SST). At current valuations, we see a balanced risk-reward 
profile, with upside potential contingent on faster GPU/ASIC order wins or accelerated 
800V product validation. Going forward, we will continue to monitor its execution on 
mass production yields and R&D progress of next-generation products. We are Neutral 
rated on a sector-relative basis considering earnings growth rate, return profile and P/E 
valuation. 

 

Exhibit 1: Megmeet 2Q26 financial summary 

Megmeet (002851.SZ) 1Q25 2Q25 3Q25 4Q25 1Q26 2Q26 yoy % qoq % Prior 
2Q26 Gse Diff

Visible 
Alpha 
Cons.

Diff

Revenue (Rmb mn) 2,316    2,357    2,118    2,612    2,788    3,273    39% 17% 3,300      -1% 3,405      -18%
Gross profit (Rmb mn) 532       500       451       613       601       685       37% 14% 759         -10% 805         -25%
EBIT (Rmb mn) 108       49         (6)         (57)       113       92         89% -19% 173         -47% 240         -53%
Net profit (Rmb mn) 107       66         39         (67)       115       137       107% 20% 140         -2% 196         -41%
EPS (Rmb) 0.20 0.12 0.07 (0.12) 0.20 0.24 94% 19% 0.24 -2% 0.34 -41%
Gross profit margin (%) 23% 21% 21% 23% 22% 21% 0pp -1pp 23% -2pp 23% -1pp
EBIT margin (%) 5% 2% 0% -2% 4% 3% 1pp -1pp 5% -2pp 6% -2pp
Net profit margin (%) 5% 3% 2% -3% 4% 4% 1pp 0pp 4% 0pp 6% -2pp

 
 

Source: Company data, Goldman Sachs Global Investment Research, Visible Alpha Consensus Data

 

GS Forecast
12/25 12/26E 12/27E 12/28E

Market cap: Rmb68.7bn / $10.2bn Revenue (Rmb mn) New 9,402.8 12,661.3 17,642.8 25,897.8
Enterprise value: Rmb67.3bn / $10.0bn Revenue (Rmb mn) Old 9,402.8 12,759.3 17,967.4 24,662.9

3m ADTV :Rmb5.0bn/ $732.2mn EBITDA (Rmb mn) 352.2 873.7 1,630.3 2,886.9

China EPS (Rmb) New 0.26 0.98 2.35 4.16
EPS (Rmb) Old 0.26 1.10 2.52 3.89

P/E (X)  NM 128.2 53.7 30.3

M&A Rank: 3 P/B (X) 5.5 7.7 6.7 5.5

Leases incl. in net debt & EV?: Yes Dividend yield (%) 0.0 0.0 0.1 0.3

 CROCI (%) NM 8.3 16.3 22.6

 3/26 6/26 9/26E 12/26E
EPS (Rmb) 0.20 0.24 0.22 0.33

Source: Company data, Goldman Sachs Research estimates, FactSet. Price as of 28 Aug 2026 close.

12m Price Target: Rmb120 Price: Rmb125.95 Downside: 4.7%

Neutral

China Industrial Tech & Machinery

002851.SZ
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Valuation methodology: Our 12-month TP of Rmb120.0 is based on 32x 2028E P/E 
discounted back to 2027E with 11% CoE. Key up/downside risks: (1) Faster/slower AI 
server PSU market share gain within NVIDIA ecosystem; (2) Faster/slower product 
validation progress with ASIC hardware supply chains; (3) Better/worse-than-expected 
execution on mass production; (4) Shorter/longer R&D cycles on 800VDC power 
products; (5) Faster/slower industry adoption on 800V DC power distribution 
architecture; (6) Global AI capex growth sustainability and AIDC supply/demand 
dynamics.
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Price targets shown in table(s) are unadjusted for corporate actions. 
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Total return potential represents the upside or downside differential between the current share price and the price target, including all paid or 
anticipated dividends, expected during the time horizon associated with the price target. Price targets are required for all covered stocks. The total 
return potential, price target and associated time horizon are stated in each report adding or reiterating an Investment List membership.  

Coverage Universe: A list of all stocks in each coverage universe is available by primary analyst, stock and coverage universe at 
https://www.gs.com/research/hedge.html.    

Not Rated (NR). The investment rating, target price and earnings estimates (where relevant) are removed pursuant to Goldman Sachs policy when 
Goldman Sachs is acting in an advisory capacity in a merger or in a strategic transaction involving this company, when there are legal, regulatory or 
policy constraints due to Goldman Sachs’ involvement in a transaction, and in certain other circumstances. Early-Stage Biotech (ES). An investment 
rating and a target price are not assigned pursuant to Goldman Sachs policy when this company has neither a drug, treatment or medical device that 
has passed a Phase II clinical trial nor a license to distribute a post-Phase II drug, treatment or medical device.  Rating Suspended (RS). Goldman Sachs 
Research has suspended the investment rating and price target for this stock, because there is not a sufficient fundamental basis for determining an 
investment rating or target price. The previous investment rating and target price, if any, are no longer in effect for this stock and should not be relied 
upon.  Coverage Suspended (CS). Goldman Sachs has suspended coverage of this company.  Not Covered (NC). Goldman Sachs does not cover this 
company.  

Global product; distributing entities 
Goldman Sachs Global Investment Research produces and distributes research products for clients of Goldman Sachs on a global basis. Analysts based 
in Goldman Sachs offices around the world produce research on industries and companies, and research on macroeconomics, currencies, commodities 
and portfolio strategy. This research is disseminated in Australia by Goldman Sachs Australia Pty Ltd (ABN 21 006 797 897); in Brazil by Goldman Sachs 
do Brasil Corretora de Títulos e Valores Mobiliários S.A.; Public Communication Channel Goldman Sachs Brazil: 0800 727 5764 and / or 

asil@gs.com. Available Weekdays (except holidays), from 9am to 6pm. Canal de Comunicação com o Público Goldman Sachs Brasil: 
0800 727 5764 e/ou asil@gs.com. Horário de funcionamento: segunda-feira à sexta-feira (exceto feriados), das 9h às 18h; in Canada 
by Goldman Sachs & Co. LLC; in Hong Kong by Goldman Sachs (Asia) L.L.C.; in India by Goldman Sachs (India) Securities Private Ltd.; in Japan by 
Goldman Sachs Japan Co., Ltd.; in the Republic of Korea by Goldman Sachs (Asia) L.L.C., Seoul Branch; in New Zealand by Goldman Sachs New Zealand 
Limited; in Russia by OOO Goldman Sachs; in Singapore by Goldman Sachs (Singapore) Pte. (Company Number: 198602165W); and in the United States 
of America by Goldman Sachs & Co. LLC. Goldman Sachs International has approved this research in connection with its distribution in the United 
Kingdom.  

Goldman Sachs International (“GSI”), authorised by the Prudential Regulation Authority (“PRA”) and regulated by the Financial Conduct Authority 
(“FCA”) and the PRA, has approved this research in connection with its distribution in the United Kingdom. 

European Economic Area: Goldman Sachs Bank Europe SE (“GSBE”) is a credit institution incorporated in Germany and, within the Single Supervisory 
Mechanism, subject to direct prudential supervision by the European Central Bank and in other respects supervised by German Federal Financial 
Supervisory Authority (Bundesanstalt für tungsaufsicht, BaFin) and Deutsche Bundesbank and disseminates research within the 
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European Economic Area.  

General disclosures 
This research is for our clients only. Other than disclosures relating to Goldman Sachs, this research is based on current public information that we 
consider reliable, but we do not represent it is accurate or complete, and it should not be relied on as such. The information, opinions, estimates and 
forecasts contained herein are as of the date hereof and are subject to change without prior notification. We seek to update our research as 
appropriate, but various regulations may prevent us from doing so. Other than certain industry reports published on a periodic basis, the large majority 
of reports are published at irregular intervals as appropriate in the analyst’s judgment. 

Goldman Sachs conducts a global full-service, integrated investment banking, investment management, and brokerage business. We have investment 
banking and other business relationships with a substantial percentage of the companies covered by Global Investment Research. Goldman Sachs & Co. 
LLC, the United States broker dealer, is a member of SIPC (https://www.sipc.org).  

Our salespeople, traders, and other professionals may provide oral or written market commentary or trading strategies to our clients and principal 
trading desks that reflect opinions that are contrary to the opinions expressed in this research. Our asset management area, principal trading desks and 
investing businesses may make investment decisions that are inconsistent with the recommendations or views expressed in this research. 

The analysts named in this report may have from time to time discussed with our clients, including Goldman Sachs salespersons and traders, or may 
discuss in this report, trading strategies that reference catalysts or events that may have a near-term impact on the market price of the equity securities 
discussed in this report, which impact may be directionally counter to the analyst’s published price target expectations for such stocks. Any such 
trading strategies are distinct from and do not affect the analyst’s fundamental equity rating for such stocks, which rating reflects a stock’s return 
potential relative to its coverage universe as described herein. 

We and our affiliates, officers, directors, and employees will from time to time have long or short positions in, act as principal in, make a market or act as 
liquidity provider in, and buy or sell, any securities, derivatives, or other financial instruments referred to in this research (including any financial 
instruments issued by the companies referred to herein), unless otherwise prohibited by regulation or Goldman Sachs policy.  

The views attributed to third party presenters at Goldman Sachs arranged conferences, including individuals from other parts of Goldman Sachs, do not 
necessarily reflect those of Global Investment Research and are not an official view of Goldman Sachs. 

Any third party referenced herein, including any salespeople, traders and other professionals or members of their household, may have positions in the 
products mentioned that are inconsistent with the views expressed by analysts named in this report. 

This research is not an offer to sell or the solicitation of an offer to buy any security in any jurisdiction where such an offer or solicitation would be illegal. 
It does not constitute a personal recommendation or take into account the particular investment objectives, financial situations, or needs of individual 
clients. Clients should consider whether any advice or recommendation in this research is suitable for their particular circumstances and, if appropriate, 
seek professional advice, including tax advice. The price and value of investments referred to in this research and the income from them may fluctuate. 
Past performance is not a guide to future performance, future returns are not guaranteed, and a loss of original capital may occur. Fluctuations in 
exchange rates could have adverse effects on the value or price of, or income derived from, certain investments.  

Certain transactions, including those involving futures, options, and other derivatives, give rise to substantial risk and are not suitable for all investors. 
Investors should review current options and futures disclosure documents which are available from Goldman Sachs sales representatives or at 
https://www.theocc.com/about/publications/character-risks.jsp and https://www.goldmansachs.com/disclosures/cftc_fcm_disclosures. Transaction 
costs may be significant in option strategies calling for multiple purchase and sales of options such as spreads. Supporting documentation will be 
supplied upon request.  

Differing Levels of Service provided by Global Investment Research: The level and types of services provided to you by Goldman Sachs Global 
Investment Research may vary as compared to that provided to internal and other external clients of GS, depending on various factors including your 
individual preferences as to the frequency and manner of receiving communication, your risk profile and investment focus and perspective (e.g., 
marketwide, sector specific, long term, short term), the size and scope of your overall client relationship with GS, and legal and regulatory constraints.  
As an example, certain clients may request to receive notifications when research on specific securities is published, and certain clients may request 
that specific data underlying analysts’ fundamental analysis available on our internal client websites be delivered to them electronically through data 
feeds or otherwise. No change to an analyst’s fundamental research views (e.g., ratings, price targets, or material changes to earnings estimates for 
equity securities), will be communicated to any client prior to inclusion of such information in a research report broadly disseminated through 
electronic publication to our internal client websites or through other means, as necessary, to all clients who are entitled to receive such reports. 

All research reports are disseminated and available to all clients simultaneously through electronic publication to our internal client websites. Not all 
research content is redistributed to our clients or available to third-party aggregators, nor is Goldman Sachs responsible for the redistribution of our 
research by third party aggregators. For research, models or other data related to one or more securities, markets or asset classes (including related 
services) that may be available to you, please contact your GS representative or go to https://research.gs.com. 

Disclosure information is also available at https://www.gs.com/research/hedge.html or from Research Compliance, 200 West Street, New York, NY 
10282. 
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You are permitted to store, display, analyze, modify, reformat, and print the information made available to you via this service only for your own use.  
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