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Guangdong Songfa Ceramics Co (s03268.s)

HK NDR takeaways: order winning remains strong, with further capacity expansion

details confirmed; Buy

603268.SS 12m Price Target: Rmb200.00  Price: Rmb192.40 Upside: 4.0%

We hosted post-result NDR for Songfa Ceramics/ Hengli Heavy
Industry (603268.5S) in Hong Kong today, the first NDR in Hong
Kong since the company’s listing. The management attendees
include Ms. Xu, Board Secretary, and Mr. Zhang, Investor Relations
Manager. We believe the key takeaways support our bullish view
on the China shipbuilding sector and Songfa Ceramics/ Hengli
Heavy Industry: 1) The company’s order winning is enjoying strong
momentum, with 253 vessel orders secured in 7M26, and mgmt
guide >300 vessels of order wins in 2026. Mgmt indicate that they
are also under negotiation on an LNG carriers order. 2) Per the
company, gross margin should improve sequentially from 2Q,
supported by a better product mix and operating efficiency, with
gross margin of 15-20% for dry bulkers, 25-30% for tankers, and
close to 30% for VLCCs and containerships, and VLAC margin could
be even slightly higher than containership’s. 3) Beyond the phase llI
drydock that commenced operation from June-2026, the company
plans to start operation for a Phase lll floating dock around
end-2026 and a Phase IV drydock in early 2027, which would
nearly double the existing capacity. 4) Management don’t see
any downward pressure on new ship building prices from their
capacity expansion, as the phase IV capacity will be ramped up to
full utilization in stages dependent on the ship order demand. 5) The
company currently has annual capacity for 180 two-stroke marine
engines, and targets to expand to 300 units per annum by
end-2027, which will support their ship deliveries of 80+/ >100 in
2026/27 and finally c200 if all four-phase capacity runs at full
utilization.

B Order-winning momentum remains strong: Mgmt noted that
Hengli secured 253 vessel orders in 7M26 (up from 207 in
T1H26), of which tankers/containerships/bulkers/very large
ammonia carriers (VLACs) accounted for 40%/35%/21%/4%
respectively, per Clarksons. Mgmt expect to exceed its
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Key Data

Market cap: Rmb196.0bn / $29.2bn
Enterprise value: Rmb196.3bn / $29.3bn
3m ADTV: Rmb1.3bn / $192.7mn

China

Asia Transportation

M&A Rank: 3

Leases incl. in net debt & EV?: Yes

GS Forecast

12/25  12/26E 12/27E 12/28E
Revenue (Rmb mn) 215396 54,7912 725766 754908
EBITDA (Rmb mn) 41048 13,3067 187941 214924
EPS (Rmb) 273 9.60 14.18 16.65
P/E (X) 178 20.0 136 116
P/B (X) 5.0 75 5.0 36
Dividend yield (%) 0.0 05 0.7 09
N debt/EBITDA (ex lease,X) 1.8 0.1) 0.8 1.3)
CROCI (%) 285 445 55.0 616
FCF yield (%) 24.0 0.7 7.6 79
3/26 6/26 9/26E  12/26E
EPS {Rmb) 1.13 2.59 2.87 3.20
GS Factor Profile
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Financial Returns
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- 603268.5S relative to Asia ex. Japan Coverage
60326855 relative to Asia Transportation

Source: Company data, Goldman Sachs Research estimates.
See disclosures for details.
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Guangdong Songfa Ceramics Co

A (603268.SS)
Rating since Apr 2, 2026
Ratios & Valuation
12/25 12/26E 12/27E 12/28E
P/E (X) 17.8 200 136 1.6
P/B (X) 5.0 7.5 5.0 36
FCF yield (%) (24.0) 0.7 76 79
EV/EBITDAR (X) 136 14.3 97 7.8
EV/EBITDA (excl. leases) (X) 133 14.3 97 7.8
CROCI (%) 285 445 55.0 61.6
ROE (%) a7 53.7 a4.2 359
Net debt/equity (%) 90.8 1.2 (34.3) (50.0)
Net debt/equity (excl. leases) (%) 776 (3.0 (36.8) (51.6)
Interest cover (X) 6.0 12.9 24.2 439
Days inventory outst, sales 59.5 54.7 61.3 63.7
Receivable days 3.0 1.4 1.8 2.0
Days payable outstanding 254.1 221.2 262.0 2869
DuPont ROE (%) 281 366 36.6 309
Turnover (X) 0.4 06 06 06
Leverage (X) 6.2 36 29 23
Gross cash invested (ex cash) (Rmb) 21,316.7 29,5855 29,1976 30,7682
Average capital employed (Rmb} 10,909.9 20,985.4 25,062.2 25771.8
BVPS (Rmb) 9.74 2648 3873 53.96
Growth & Margins (%)
12/25 12/ 26E 12/27E 12/28E
Total revenue growth 277.6 154.4 325 4.0
EBITDA growth 595.4 224.2 412 14.4
EPS growth 1,083.1 251.0 477 175
DPS growth NM NM 519 175
EBIT margin 16.7 223 243 26.8
EBITDA margin 191 243 259 285
Net income margin 12.3 17.4 19.9 225
Price Performance
603268.SS (Rmb) Shanghai - Shenzhen 300
250 5,200
200 5,000
150 4,800
100 4,600
50 4,400
0 4,200
Oct-25 Jan-26 Apr-26 Jul-26
3m 6m 12m
Absclute 309% 53.1% 287.3%
Rel. to the Shanghai - Shenzhen 300 35.4% 56.5% 279.5%
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Source: FactSet. Price as of 8 Sep 2026 close.

Guangdong Songfa Ceramics Co (603268.SS)

Income Statement (Rmb mn)

12/25 12/26E 12/27E 12/28E
Total revenue 21,5396 54,791.2 72,576.6 75,490.8
Cost of goods sold (17,223.7) (41,171.0) (53,516.6) (63,737.8)
SG&A (710.3) (1,376.1) (1,458.2) (1,516.8)
R&D - - - -
Other operating inc./(exp.) = = - =
EBITDA 4,104.8 13,306.7 18,794.1 21,4924
Depreciation & amortization (499.3) (1,062.5) (1,192.3) (1,256.2)
EBIT 3,605.6 12,2442 17,601.8 20,236.2
Net interest inc./(exp.) (556.9) (894.0) (612.2) 279.8)
Income/lloss) from associates - - - -
Pre-tax profit 31813 11,395.9 16,989.6 19,956.4
Provision for taxes 526.7) (1,886.6) (2,5648.4) (2,993.5)
Minority interest - - - -
Preferred dividends - - - -
Net inc. (pre-exceptionals) 2,654.6 9,509.3 14,441.2 16,963.0
Post-tax exceptionals - - - -
Net inc. (post-exceptionals) 2,654.6 9,509.3 14,441.2 16,963.0
EPS (basic, pre-except) (Rmb) 273 9.60 14.18 16.65
EPS (diluted, pre-except) (Rmb) 273 9.60 14.18 16.65
EPS (basic, post-except) (Rmb) 273 9.60 14.18 16.65
EPS (diluted, post-except) (Rmb) 273 9.60 14.18 16.65
DPS (Rmb) = 0.3 142 167
Div. payout ratio (%) 0.0 97 10.0 10.0
Balance Sheet (Rmb mn)

12/25 12/26E 12/27E 12/28E
Cash & cash equivalents 7.215.2 15,4853 24,2154 335754
Accounts receivable 1225 3115 412.7 429.2
Inventory 51752 11,2426 131477 13,2020
Other current assets 16,5619.7 33,1574 42,4034 44,850.7
Total current assets 29,0325 60,196.9 80,179.1 91,757.3
Net PP&E 18,136.7 31,1721 31,406.7 31,609.3
Net intangibles 2,076.4 2,115.0 2,158.1 2,206.5
Total investments 0.0 0.0 0.0 0.0
Other long-term assets 146.5 146.5 146.5 146.5
Total assets 49,392.0 93,6304 113,890.4 125,719.5
Accounts payable 15,216.6 34,681.2 42,1484 42,3226
Short-term debt 10,908.2 10,908.2 7,908.2 4,908.2
Short-term lease liabilities 2177 190.8 170.2 154.9
Other current liabilities 5,497.1 13,7619 18,182.5 18,906.9
Total current liabilities 31,839.6 59,542.1 68,409.3 66,292.5
Longrterm debt 3,643.6 3,797.9 1,7979 2979
Long-term lease liabilities 1,032.2 904.5 807.0 734.1
Other long-term liahilities 34245 34245 34245 34245
Total long-term liabilities 8,100.3 81269 6,029.4 4,456.5
Total liabilities 39,9399 67,669.0 744387 70,749.0
Preferred shares - - - -
Total common equity 9,452.1 25,961.5 394517 54,970.6
Minority interest - - - -
Total liabilities & equity 49,392.0 93,6304 113,890.4 125,719.5
Net debt, adjusted 7,336.6 (779.3) (14,509.4) (28,369.4)
Cash Flow (Rmb mn)

12/25 12/26E 12/27E 12/28E
Net income 2,654.6 9,509.3 14,441.2 16,963.0
D&A add-back 4993 1,062.5 1,192.3 1,256.2
Minority interest add-back - - - -
Net (incl/dec working capital (6,217.9) 48352 6356 (1.3196)
Other operating cash flow 334.8 - - -
Cash flow from operations {1,729.3) 15,407.1 16,269.0 16,899.6
Capital expenditures (9,630.5) (14,136.5) (1,470.0) (1,607.2)
Acquisitions - - - -
Divestitures 215 - N
Others (34.2) = = 2
Cash flow from investing (9,643.3) (14,136.5) (1,470.0) (1,507.2)
Repayment of lease liabilities - - - -
Dividends paid [common & pref) - - (950.9) (1,444.7)
Inc/(dec) in debt 10,1724 154.3 (5,000.0) (4,500.0)
Other financing cash flows 6,043.6 6,845.3 (118.0) 88.3)
Cash flow from financing 16,216.0 6,999.6 (6,068.9) (6,0325)
Total cash flow 4,8435 8,270.2 8,730.1 9,360.0
Free cash flow (11,359.8) 1,2708 14,799.0 15,3924

Source: Company data, Goldman Sachs Research estimates.
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300-vessel target in 2026 and prioritize higher-value orders, including tankers,
containerships and VLACs, for the remainder of the year. Mgmt indicate that they
are also under negotiation on an LNG carriers order. Mgmt expect healthy demand
from feeder containership and VLCCs, and are constructive on bulker demand,
supported by the Simandou iron ore project, and resilient coal shipping
demand, and they also believe VLAC demand should benefit from
environmental requirement. Hengli’s orderbook has evolved from bulker-focused
in 2024 to a more diversified mix, with bulkers now only accounting for ¢.30% and
tankers/containerships making up the remaining 40%/30% in terms of no of ships
per mgmt. Clarksons data shows their orderbook consists of 43%/35%/20%/2%
from containerships / tankers/ dry bulkers/ LPG carriers in terms of CGTs.

Gross margin should improve sequentially from 2Q, supported by a better
product mix and operating efficiency: Hengli’s 2Q26 gross margin reached a
record 25%, up 3.5ppts QoQ and 2.9ppts YoY (see our 2026 earnings review).
Management expect further improvement from 3Q, as the product mix is shifting
towards higher-value vessels such as containerships, tankers and VLACs.
Management guide gross margin of 15-20% for dry bulkers, 25-30% for tankers,
and close to 30% for VLCCs and containerships, and VLAC margin could be even
slightly higher than containership’s. Higher newbuilding prices should provide
additional upside, with current VLCC and large containership orders priced at
approximately US$120-130mn and US$220-240mn respectively, broadly in line with
market prices. However, RMB appreciation remains a headwind, given Hengli’s
limited hedging position, while management note that Rmb has largely stablized in

Q3.

Capacity expansion for new phase lll floating dock and phase IV two dry docks:
The phase III's dry dock commenced operations in Jun-26, following the earlier start
of block construction (see our note). A full utilization of three-phase capacity would
increase Hengli’s annual steel-processing capacity to 3.0mn tons across Phases |, Il
and lIl’s drydock, and we estimate the annual shipbuilding capacity will reach 4mn
CGTs. Going forward, the company’s Phase IV capacity is planned to include two
dry docks measuring 1,298m in length and 146m in breadth, with initial
production targeted to start from early 2027, while steel cutting or hull-block
construction s to start in Q4, which suggests an earlier revenue/ profit
recognition. Before phase IV, there will be a phase Il floating dock, consisting of
two docks of 1,200m in length and 60m in breadth each, to commence operation
around end-2026, similarly with the steel cutting or block construction to start
in Q3. We estimate that phase Ill floating dock and phase IV dry docks could
double the shipbuilder’s existing capacity. On the other hand, management
don’t see any downward pressure on the new ship building prices from their
capacity expansion, as the phase IV capacity will be ramped up to full utilization in
stages dependent on the ship order demand. Following approximately Rmb30bn of
Capex invested in Phases |, Il and lII's drydock, mgmt expects to invest another
¢.Rmb20bn in Phase III’s floating dock, Phase IV and associated components
(engines and power generators) production.

In-house marine-engine capacity will support shipyard expansion:Hengli
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currently has annual capacity for 180 two-stroke marine engines, and targets to
add another 120 units capacity, bringing total planned capacity to 300 units per
annum by end-2027. The company will prioritize the engine production for their
internal use as Hengli’s vessel delivery is expected to increase from 80+ in 2026 to
>100in 2027, and finally to 200 if all four-phase capacity runs at full utilization.

Investment Thesis - Guangdong Songfa Ceramics

We are Buy rated on Guangdong Songfa Ceramics, whose primary asset, Hengli Heavy
Industry, appears well positioned to become the second-largest shipbuilder
globally by 2027E (GSe). We expect Hengli to be a major capacity addition player with a
29% CAGR in 2025-27E, factoring in the completion of its phase Il yard, vs. a 3% CAGR
for global peers. We expect this to drive its capacity market share to 7% by end-2026E
and reduce its orderbook cover years to 2.7x (vs. global / China avg 3.6x/4.0x), one of
the lowest among global major shipyards. On the other hand, we expect the tanker
super-cycle and an aging fleet to continue to bring new tanker orders, driving the
orderbook to rise by ¢.50% to US$39bn. Risks: Delays in ship delivery or new capacity
release; Higher-than-expected steel prices; Less-than-expected new order wins;
Lower-than-expected ASP; Stronger-than-expected RMB appreciation vs. USD;
Faster-than-expected capacity expansion from other shipyards. Key catalysts: Earnings
uptrend and new order wins.

Price Target Risks and Methodology - Guangdong Songfa Ceramics Co

Our 12-m target price of Rmb200/share is based on a 2028E P/E of 12x, based on the
average of Chinese and Korean shipyards. Risks: Delays in ship delivery or new capacity
release; Higher-than-expected steel prices; Less-than-expected new order wins;
Lower-than-expected ASP; Stronger-than-expected RMB appreciation vs. USD;
Faster-than-expected capacity expansion from other shipyards.
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We, Herbert Lu and Wing Huang, hereby certify that all of the views expressed in this report accurately reflect our personal views about the subject
company or companies and its or their securities. We also certify that no part of our compensation was, is or will be, directly or indirectly, related to the
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GS Factor Profile

The Goldman Sachs Factor Profile provides investment context for a stock by comparing key attributes to the market (i.e. our universe of rated stocks)
and its sector peers. The four key attributes depicted are: Growth, Financial Returns, Multiple (e.g. valuation) and Integrated (a composite of Growth,
Financial Returns and Multiple). Growth, Financial Returns and Multiple are calculated by using normalized ranks for specific metrics for each stock. The
normalized ranks for the metrics are then averaged and converted into percentiles for the relevant attribute. The precise calculation of each metric may
vary depending on the fiscal year, industry and region, but the standard approach is as follows:

Growth is based on a stock’s forward-looking sales growth, EBITDA growth and EPS growth (for financial stocks, only EPS and sales growth), with a
higher percentile indicating a higher growth company. Financial Returns is based on a stock’s forward-looking ROE, ROCE and CROCI (for financial
stocks, only ROE), with a higher percentile indicating a company with higher financial returns. Multiple is based on a stock’s forward-looking P/E, P/B,
price/dividend (P/D), EV/EBITDA, EV/FCF and EV/Debt Adjusted Cash Flow (DACF) (for financial stocks, only P/E, P/B and P/D), with a higher percentile
indicating a stock trading at a higher multiple. The Integrated percentile is calculated as the average of the Growth percentile, Financial Returns
percentile and (100% - Multiple percentile).

Financial Returns and Multiple use the Goldman Sachs analyst forecasts at the fiscal year-end at least three quarters in the future. Growth uses inputs
for the fiscal year at least seven quarters in the future compared with the year at least three quarters in the future (on a per-share basis for all metrics).

For a more detailed description of how we calculate the GS Factor Profile, please contact your GS representative.

M&A Rank

Across our global coverage, we examine stocks using an M&A framework, considering both qualitative factors and quantitative factors (which may vary
across sectors and regions) to incorporate the potential that certain companies could be acquired. We then assign a M&A rank as a means of scoring
companies under our rated coverage from 1 to 3, with 1 representing high (30%-50%) probability of the company becoming an acquisition target, 2
representing medium (15%-30%) probability and 3 representing low (0%-15%) probability. For companies ranked 1 or 2, in line with our standard
departmental guidelines we incorporate an M&A component into our target price. M&A rank of 3 is considered immaterial and therefore does not
factor into our price target, and may or may not be discussed in research.

Quantum
Quantum is Goldman Sachs’ proprietary database providing access to detailed financial statement histories, forecasts and ratios. It can be used for
in-depth analysis of a single company, or to make comparisons between companies in different sectors and markets.

Disclosures

Clarkson Research Services Limited (CRSL)

Clarkson Research Services Limited (CRSL) have not reviewed the context of any of the statistics or information contained in the commentaries and all
statistics and information were obtained by Goldman Sachs & Co. from standard CRSL published sources. Furthermore, CRSL have not carried out any
form of due diligence exercise on the information, as would be the case with finance raising documentation such as Initial Public Offerings (IPOs) or
Bond Placements. Therefore reliance on the statistics and information contained within the commentaries will be for the risk of the party relying on the
information and CRSL does not accept any liability whatsoever for relying on the statistics or information. Insofar as the statistical and graphical market
information comes from CRSL, CRSL points out that such information is drawn from the CRSL database and other sources. CRSL has advised that: (i)
some information in CRSL's database is derived from estimates or subjective judgments; and (ii) the information in the database of other maritime data
collection agencies may differ from the information in CRSL's database; and (iii) whilst CRSL has taken reasonable care in the compilation of that
statistical and graphical information and believes it to be accurate and correct, data compilation is subject to limited audit and validation procedures
and may accordingly contain errors; and (iv) CRSL, its agents, officers and employees do not accept liability for any loss suffered in consequence of
reliance on such information or in any other manner; and (v) the provision of such information does not obviate any need to make appropriate further
enquiries; and (vi) the provision of such information is not an endorsement of any commercial policies and/or any conclusions by CRSL; and (vii)
shipping is a variable and cyclical business and any forecasting concerning it cannot be very accurate.

The rating(s) for Guangdong Songfa Ceramics Co is/are relative to the other companies in its/their coverage universe: Air China (A), Air China (H),
COSCO SHIPPING Holdings (A), COSCO SHIPPING Holdings (H), COSCO Shipping Energy (A), COSCO Shipping Energy (H), COSCO Shipping Ports Ltd.,
China Eastern Airlines (A), China Eastern Airlines (H), China Merchants Port Holdings, China Southern Airlines (A), China Southern Airlines (H), Eastern Air
Logistics, Guangdong Songfa Ceramics Co, Guangzhou Baiyun Intl Airport Co., Hainan Meilan Intl Airport, Hutchison Port Holdings, Shanghai
International Port, Shanghai Intl Airport, Spring Airlines Co., Yangzijiang Shipbuilding

Company-specific regulatory disclosures
The following disclosures relate to relationships between The Goldman Sachs Group, Inc. (with its affiliates, “Goldman Sachs”) anc :
by Goldman Sachs Global Investment Research and referred to in this research.

W HOR IV

There are no company-specific disclosures for: Guangdong Songfa Ceramics Co (Rmb197.70)

Distribution of ratings/investment banking relationships
Goldman Sachs Investment Research global Equity coverage universe
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Rating Distribution Investment Banking Relationships
Buy Hold Sell Buy Hold Sell
Global 50% 34% 16% 65% 59% 43%

As of July 1, 2026, Goldman Sachs Global Investment Research had investment ratings on 3,104 equity securities. Goldman Sachs assigns stocks as Buys
and Sells on various regional Investment Lists; stocks not so assigned are deemed Neutral. Such assighments equate to Buy, Hold and Sell for the
purposes of the above disclosure required by the FINRA Rules. See ‘Ratings, Coverage universe and related definitions’ below. The Investment Banking
Relationships chart reflects the percentage of subject companies within each rating category for whom Goldman Sachs has provided investment
banking services within the previous twelve months.

Price target and rating history chart(s)

Guangdong Songfa Ceramics Co (603268.55) Stock Price Currency : Chinese Renminbi

Goldman Sachs rating and stock price target history e
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The price targets shown should be considered in the context of all prior published Goldman Sachs research, which may or
may not have included price targets, as well as developments relating to the company, its industry and financial markets.

Target price history table(s)
Guangdong Songfa Ceramics Co (603268.5S)

Date of report Target price (Rmb) Closing price (Rmb)

07-Jul-26 200.00 160.37
27-Apr-26 185.00 138.92
02-Apr-26 169.00 116.99

Price targets shown in table(s) are unadjusted for corporate actions.

Regulatory disclosures

Disclosures required by United States laws and regulations

See company-specific regulatory disclosures above for any of the following disclosures required as to companies referred to in this report: manager or
co-manager in a pending transaction; 1% or other ownership; compensation for certain services; types of client relationships; managed/co-managed
public offerings in prior periods; directorships; registered market maker. Goldman Sachs trades or may trade as a principal in debt securities (or in
related derivatives) of issuers discussed in this report.

The following are additional required disclosures: Ownership and material conflicts of interest: Goldman Sachs policy prohibits its analysts,
professionals reporting to analysts and members of their households from owning securities of any company in the analyst’s area of coverage. Analyst
compensation: Analysts are paid in part based on the profitability of Goldman Sachs, which includes investment banking revenues. Analyst as officer
or director: Goldman Sachs policy generally prohibits its analysts, persons reporting to analysts or members of their households from serving as an
officer, director or advisor of any company in the analyst’s area of coverage. Non-U.S. Analysts: Non-U.S. analysts may not be associated persons of
Goldman Sachs & Co. LLC and therefore may not be subject to FINRA Rule 2241 or FINRA Rule 2242 restrictions on communications with a subject
company, public appearances and trading in securities covered by the analysts.

Additional disclosures required under the laws and regulations of jurisdictions other than the United States

The following disclosures are those required by the jurisdiction indicated, except to the extent already made above pursuant to United States laws and
regulations. Australia: Goldman Sachs Australia Pty Ltd and its affiliates are not authorised deposit-taking institutions (as that term is defined in the
Banking Act 1959 (Cth)) in Australia and do not provide banking services, nor carry on a banking business, in Australia. This research, and any access to
it, is intended only for “wholesale clients” within the meaning of the Australian Corporations Act, unless otherwise agreed by Goldman Sachs. In
producing research reports, members of Global Investment Research of Goldman Sachs Australia may attend site visits and other meetings hosted by
the companies and other entities which are the subject of its research reports. In some instances the costs of such site visits or meetings may be met in
part or in whole by the issuers concerned if Goldman Sachs Australia considers it is appropriate and reasonable in the specific circumstances relating to
the site visit or meeting. To the extent that the contents of this document contains any financial product advice, it is general advice only and has been
prepared by Goldman Sachs without taking into account a client’s objectives, financial situation or needs. A client should, before acting on any such
advice, consider the appropriateness of the advice having regard to the client’s own objectives, financial situation and needs. A copy of certain
Goldman Sachs Australia and New Zealand disclosure of interests and a copy of Goldman Sachs’ Australian Sell-Side Research Independence Policy
Statement are available at: https://www.goldmansachs.com/disclosures/australia-new-zealand/index.html. Brazil: Disclosure information in relation
to CVM Resolution n. 20 is available at https://www.gs.com/worldwide/brazil/area/gir/index.html. Where applicable, the Brazil-registered analyst
primarily responsible for the content of this research report, as defined in Article 20 of CVM Resolution n. 20, is the first author named at the beginning
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of this report, unless indicated otherwise at the end of the text. Canada: This information is being provided to you for information purposes only and is
not, and under no circumstances should be construed as, an advertisement, offering or solicitation by Goldman Sachs & Co. LLC for purchasers of
securities in Canada to trade in any Canadian security. Goldman Sachs & Co. LLC is not registered as a dealer in any jurisdiction in Canada under
applicable Canadian securities laws and generally is not permitted to trade in Canadian securities and may be prohibited from selling certain securities
and products in certain jurisdictions in Canada. If you wish to trade in any Canadian securities or other products in Canada please contact Goldman
Sachs Canada Inc., an affiliate of The Goldman Sachs Group Inc., or another registered Canadian dealer. Hong Kong: Further information on the
securities of covered companies referred to in this research may be obtained on request from Goldman Sachs (Asia) L.L.C. India: Further information
on the subject company or companies referred to in this research may be obtained from Goldman Sachs (India) Securities Private Limited, Research
Analyst - SEBI Registration Number INHO00001493, 10th Floor, Ascent-Worli, Sudam Kalu Ahire Marg, Worli, Mumbai-400 025, India, Corporate
Identity Number U74140MH2006FTC160634, Phone +91 22 6616 9000, Fax +91 22 6616 9001. Goldman Sachs may beneficially own 1% or more of
the securities (as such term is defined in clause 2 (h) the Indian Securities Contracts (Regulation) Act, 1956) of the subject company or companies
referred to in this research report. Registration granted by SEBI and certification from NISM in no way guarantee performance of the intermediary or
provide any assurance of returns to investors. Goldman Sachs (India) Securities Private Limited compliance officer and investor grievance contact
details, a copy of the annual compliance audit report and other relevant information and disclosures can be found at this link:
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discussed in this report, which impact may be directionally counter to the analyst’s published price target expectations for such stocks. Any such
trading strategies are distinct from and do not affect the analyst’s fundamental equity rating for such stocks, which rating reflects a stock’s return
potential relative to its coverage universe as described herein.
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