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2Q/1H Wrap up: Re-entry thesis playing out; CDMOs lead while assessing next leg of healthcare

re-rating

We highlighted the window for derisked re-entry in early July
post mid-year corporate day. The thesis is playing out, with
CRO/CDMOs as clear winners, significantly outperforming
broader healthcare, driven by earnings beats, guidance
upgrades and exceptionally strong order momentum. More
importantly, the recovery is no longer confined to
commercial manufacturing, particularly GLP-1, with
increasingly tangible signs of improving demand in the
earlier stages of the R&D cycle, particularly emerging
modalities and CMO business beyond GLP-1. Stabilizing
biotech funding, active global licensing-out/BD/M&A
activity, rising capex commitment and accelerating AIDD
adoption further reinforce confidence that the current
recovery is evolving into a more durable growth cycle while
increasing commercial manufacturing visibility provides
stronger support beyond 2026. Investor positioning remains
supportive with more incoming generalist interest, despite
periodic profit taking amid shareholder-disposal concerns
and recurring geopolitical headlines. Buy: WuXi AppTec,
WuXi XDC, Pharmaron (H), Asymchem (H), Tigermed and
GenScript. We will host our 2™ Asia Healthcare CDMO Day in
Singapore (Sep 22-25).

Beyond CDMOs, investor attention is increasingly shifting
toward China’s next innovation cycle. Easing
anti-corruption concerns post 2Q prints vs. May/June,
improving profitability, accelerating go-global execution
are supporting sentiment, with growing focus on the ability
to translate innovation into sustainable value creation.
WCLC (Sep) and ESMO (Oct) provide an important
catalyst window, particularly for ADCs (TROP2, DLL3,
B7H3), PD-1/VEGF and RAS-targeted therapies. A
positive readout could strengthen confidence in China's
innovation ecosystem and support further re-rating
opportunities for globally competitive innovators. Buy:
BeOne, Innovent, Kelun Biotech, Keymed, GenFleet and
Hansoh.

In MedTech and Services, domestic recovery remains
gradual, although with more visible signs of an inflection.
Improving procurement activity, channel normalization and
equipment replacement demand are supporting sentiment
toward capital equipment and IVD names; Buy: Mindray
and United Imaging. Globalization remains the clearest
source of differentiation, Angelalign and Edge Medical
continue to deliver superior growth and earnings visibility.
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China Healthcare
Next wave of transformation: clinical demand

focused R&D, collaborations & going global Explore >

CDMOs - strong earnings delivery, guidance upgrades and improving growth visibility
= Broad-based earnings beats, guidance upgrades and strong order momentum reinforce sector fundamentals. Most

CDMOs delivered solid 2Q/1H26 results despite greater-than-expected FX headwinds, with WuXi AppTec, WuXi Biologics
and WuXi XDC reporting meaningful earnings outperformance driven by improving utilization, operating leverage and
increasing contribution from higher-value modalities. Guidance upgrades was another key highlight, with WuXi AppTec,
WuXi Biologics, Pharmaron and GenScript all raising FY26 outlooks, reinforcing improving earnings visibility and
supporting further consensus upgrades into 2027. Robust backlog and order growth across the sector, including WuXi
AppTec (+25%), WuXi Biologics (+24%), WuXi XDC (+50%), Asymchem (+54%) and Pharmaron (+30%), further strengthen
confidence in medium-term growth visibility.

Recovery is broadening beyond commercial-stage execution into early-stage innovation. While GLP-1, ADC and
commercial manufacturing remain key growth drivers, earnings results also highlighted improving activity across
discovery, preclinical and early clinical development. WuXi AppTec reported a sharp rebound in preclinical and Phase |
molecule additions, WuXi Biologics added a record 169 integrated projects, WuXi XDC signed a record 51 integrated
projects, and Pharmaron delivered 30% growth in Clinical Development order intake. In our view, these trends suggest
the sector recovery is becoming increasingly broad-based, supported by improving biotech funding conditions, active
BD/licensing activity and continued innovation demand globally.

Capex expansion and AIDD adoption underscore confidence in long-term demand. Several companies raised or
accelerated investment plans during the quarter, particularly in peptides, ADCs, oligonucleotides, biologics
manufacturing and global capacity expansion, reflecting confidence in backlog conversion and future demand. At the
same time, AIDD is increasingly becoming a tangible growth contributor rather than a long-term concept. GenScript
significantly upgraded guidance on accelerating AIDD demand, while Pharmaron, WuXi Biologics and others highlighted
increasing Al-related customer activity and project opportunities. Together, rising capex commitments and growing AIDD
demand reinforce our view that industry growth is being supported by both near-term execution and long-term
innovation trends.
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Biotech: profitability inflects while go-global execution moves from planning to delivery
= Strengthening financials supported by BD income and operating leverage: The 1H26 earnings generally reflected a

combination of steady commercial performance, increasing BD contributions and continued cost discipline: 1)
innovative drugs ramp-up remained resilient amid anti-corruption campaign, which was consistent with the Corp Day
takeaway; we saw companies like Innovent / Kelun Biotech / InnoCare / KeyMed showing strong 1H26 product sales with
clear clinical benefits and expanded coverage; 2) broader BD income, as more biotech companies received near-term
BD income (e.g. upfront payments, near-term milestones), strengthening the cash position (e.g. Antengene, Jacobio,
Abbisko); and 3) strengthening bottom-line, with continued operating leverage for established biotech names
(Innovent, BeOne) and extended cash runway for small biotech with continued cost discipline and strengthened cash
through BD income and funding. Importantly, investor discussions have increasingly shifted from whether companies can
achieve break-even to the durability / quality of earnings, with greater scrutiny on sustainable operating leverage,
commercialization execution and capital allocation discipline. We believe the improving cash position (e.g. US$4.5bn of
cash and equivalents for Innovent by end of July) provides greater flexibility to support both internal pipeline investment
and global expansion initiatives.

Global pathway discussion coming into focus: With continued pipeline progress across the sector, we saw increasing
investor discussion on global registrational pathway for key pipeline assets, with focus on tangible regulatory and
commercial milestones that can show a credible, funded path to global registration: for example, Innovent reiterated
confidence to deliver 5+ programs reaching ph3 MRCT by 2030, with IBI363 (PD-1/IL-2q) continuing to broaden beyond
its lead 10-resistant NSCLC indication into further global registrational planning (1L NSCLC/CRC planned in 2027); Kelun
Biotech is expecting the first wave of global ph3 readouts for sac-TMT in the next 12 months, which we expect to
strengthen the conviction for “China-to-Global” clinical data translation; Ascletis has initiated two global Ph3 trials
(AURORA-1/2, c.4,600 patients) for oral GLP-1 ASC30 in obesity, with topline data expected 3Q28; CStone’s C52009 is at
a similar planning-to-initiation inflection, with FDA consultation on global ph3 MRCT design (1L NSCLC/CRC) targeted in
4Q26 and the first registrational trials to start by YE26. Taken together, these examples suggest the market’s go-global
lens is maturing — from potential BD news headline to more concrete value-creation pathway as China biotech
companies are building resources / willingness to participate more in the global drug development.

WCLC / ESMO as near-term catalysts, shifting focus in top therapeutic fields: As the TH26 earnings wrapping up, we
highlight WCLC (Sep) / ESMO (Oct) as two approaching medical conferences, with eyes on: 1) Lung06 data for sac-TMT
(TROP2 ADC, Kelun Biotech) at ESMO, which we reiterate the expectation of 9-12m PFS for 1L nsqNSCLC with PD-L1
TPS<1%; 2) zoci (DLL3 ADC, Zai Lab) data debut in 1L SCLC at ESMO, expected to detail ORR, 6m-PFS (8-9 months of
follow-up, vs. mPFS of 5m for SOC), and safety profiles across c.60 patients (recall Amgen’s DeLLphi-305 1L
Tarlatamab/PD-L1 combo delivered OS win recently) ; 3) GFH276 (pan-RAS inhibitor, GenFleet) clinical debut at ESMO,
with eyes on the clinical validation on its potentially wider therapeutic window compared to daraxonrasib; and 4)
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PD-1/VEGF updates, with HARMONI-2 OS update (ivonescimab, Akeso) at WCLC, and CS2009 (PD-1/VEGF/CTLA-4,
CStone) updates (mono and combo) at ESMO. More broadly, we note the incremental shift of investor sentiment in top
therapeutic fields, with 1) increasing interest on mRNA cancer vaccine and RAS-target therapies, given the recent positive
industry updates; while 2) cautious towards PD-1/VEGF - the updated PFS HR for China ph3 HARMONI-6 (from 0.6 to
0.72) has raised investor debates on whether the upcoming global ph3 HARMONI-3 readout (final PFS / interim OS, by
SMMT) can clear the <0.75 PFS HR threshold that our US analysts view as necessary to support a statistically significant
OS benefit.

Pharma: Incremental positive for commercial execution; Go-global execution visibility improving

Innovative drug sales growth remains resilient despite industry headwinds: Across the sector, 2Q/1H26 results
suggest that recent anti-corruption tightening has created near-term commercial disruption rather than structural
demand destruction. Most companies suggested reduced hospital academic activities during 2Q, but management teams
generally indicated sequential improvement through July-August, with activity levels largely normalizing by late August. In
addition, the impact has been highly product-specific rather than therapy-specific. Differentiated innovative products
continued to deliver strong growth, including Hansoh’s Ameile (EGFR TKI), Keymed’s Stapokibart (IL-4Ra mAb), InnoCare’s
Orelabrutinib (BTK inhibitor), Innovent’s Mazdutide (GLP-1/GCGR) and Luye’s Ruoxinlin (ansofaxine). By contrast,
products facing pricing pressure, lifecycle maturity or increasing competition, such as Hengrui’s older oncology portfolio
(e.g. apatinib/pyrotinib), generic drugs and selected biosimilars, were under pressure. We believe the key message from
this earnings season is that Chinese pharma is increasingly transitioning from a promotion-driven model toward a
product-driven model, where commercial performance is increasingly determined by clinical differentiation rather than
salesforce intensity. Beyond divergent sales performance, improving operating leverage also emerged as a common
theme, with reduced academic promotion activities and efficiency gains driving lower SG&A expenses. As a result, several
companies delivered earnings growth ahead of revenue growth, including Sino Biopharm (+63% YoY core profit growth)
and Hansoh (+19% YoY profit growth excl. Investment gains).

Global innovation broadens beyond oncology: Pipeline R&D updates continued to reinforce the diversification of
China’s innovation landscape. In autoimmunity, Hengrui’s SHR-1139 (IL-23/IL-36 bispecific) emerged as one of the most
differentiated assets, with management expecting to initiate global Phase Ill studies in 2H26 following FDA interactions.
The asset achieved 100% PASIS0 in a small Phase | cohort. Meanwhile, SHR-2173 (IFNAR1/TACI fusion protein)
demonstrated 69% SRI-4 responses in early SLE studies, comparing favorably with existing biologics. In cardiometabolic
diseases, investor focus remains on UBT251 (GLP-1/GIP/GCGR) under Novo Nordisk’s global development, alongside
Hengrui's oral Lp(a) inhibitor HRS-5346, which entered Merck-led Phase Il development and achieved 86.3% Lp(a)
reduction, as well as HRS-1893 (myosin inhibitor), which continues to show potential BIC characteristics in HCM. ADC and
bispecific globalization remains another key theme, led by Hansoh’s B7-H3 ADC (HS-20093) and B7-H4 ADC (HS-20089)
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under GSK, while CSPC’s EGFR ADC and PD-1/IL-15 bispecific continue to attract partner interests. Following
MRNA/MRK'’s first mRNA cancer vaccine’s Phase Il success, CSPC’'s mRNA platform has also gained attention, with its
therapeutic HPV mRNA vaccine advancing into Phase Il and a colorectal cancer neoantigen vaccine recently filing IND.
Overall, we believe investor focus is increasingly shifting away from near-term commercialization disruptions toward a
new cycle of value inflection driven by global R&D execution spanning autoimmune, cardiometabolic, neurology diseases
and globally competitive ADC/bispecific platforms.

Medtech & Service - Gradual Recovery Underway; Globalization and Shareholder Returns Remain Key
Differentiators
= A key common theme from this earnings season is gradual operational recovery, but without a broad-based

domestic demand rebound. In healthcare services, companies such as Hygeia and Gushengtang reported resilient
patient traffic, improving surgical volumes and stable underlying demand, while management teams highlighted better
operating discipline and more selective expansion strategies. In medtech, earnings pressure from prior VBP
implementation appears to be easing, with profitability improving sequentially at names such as Weigao, supported by
product mix optimization, cost controls and improving operating leverage. Nevertheless, management commentary
across the sector remains cautious, as pricing pressure, hospital budget constraints and procurement disruptions
continue to cloud visibility on the timing and magnitude of a full recovery.

Globalization continues to emerge as the clearest differentiator and one of the most important drivers of investor
interest. Companies with visible overseas execution generally delivered stronger growth, better margins and more
positive earnings revisions. Angelalign raised FY26 total case-volume guidance to 700k (+32% y/y), including 350k
overseas cases (+37% y/y), while achieving overseas profitability ahead of schedule with overseas revenue growing 65%
y/y in 1TH26; AK Medical reported 42% y/y overseas revenue growth, significantly ahead of domestic growth (+3%y/y),
helping lift gross margin by 4.6ppt and reinforcing management’s view that globalization remains its top strategic priority;
Edge Medical continued to demonstrate strong overseas commercialization, with 49 of 58 systems installed or delivered
in TH26 overseas, bringing cumulative overseas installations to 103 systems, while overseas revenue contribution reached
nearly 70% of total sales. Even for larger and more mature platforms such as Weigao, overseas revenue still grew 6.2%
y/y and now accounts for 25.2% of group sales, highlighting international markets as a key structural growth driver.
Across the sector, the earnings season reinforced the view that companies with scalable global franchises are increasingly
able to offset domestic policy uncertainty and differentiate themselves from peers more reliant on China demand alone.

Shareholder returns remain a key focus across the sector, although investor attention continues to be primarily
driven by recovery and globalization. Several companies reiterated previously announced capital-allocation
frameworks, reflecting growing confidence in free cash flow generation and a more disciplined approach to expansion.
Angelalign announced a total dividend of HK$4.57 /share, comprising a HK$4.10/share special dividend and
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HK$0.47 /share interim dividend, following the earlier-than-expected overseas profitability inflection. Gushengtang
reaffirmed its commitment to distribute at least HK$450mn annually, maintain a dividend payout ratio of no less than
60%, and announced an additional HK$300mn buyback program, implying a dividend yield of roughly 7% based on
trailing distributions. Hygeia similarly emphasized shareholder returns, earmarking approximately Rmb500mn per year
during 2026-28 for buybacks and dividends, supported by improving free cash flow generation (+38.5% y/y in TH26) and
a more disciplined capex strategy. While shareholder returns have been a recurring theme over recent quarters,
management teams appear increasingly comfortable balancing growth investments with cash distribution as domestic
expansion opportunities become more selective. We believe investors remain more focused on recovery trends and
overseas execution, although sustained capital returns could provide incremental valuation support over time.

Capital equipment: The domestic market has reached an inflection point while international momentum
remains robust
B According to our tracker, domestic winning bids turned positive year-on-year in June and July, a recovery corroborated

by United Imaging’s interim report showing YoY revenue growth in large medical imaging equipment; although Mindray’s
medical device segment has not yet returned to positive growth, its channel inventory has fallen to low levels and is
expected to decline further within the year per the company. This domestic rebound is primarily driven by trade-in
funding that United Imaging expects to fully utilize within the year and at a faster pace than in the previous two years, as
operational processes have become significantly smoother after two years of implementation. Additionally, equipment
procured during the Covid period, such as patient monitors and ventilators, is now entering its replacement cycle,
providing further impetus to the industry’s recovery. Overseas business continues to expand rapidly, with United Imaging
posting over 50% YoY growth and Mindray sustaining around 10%, though the latter’s reported growth understates
actual performance due to adverse currency translation effects.

Diagnostics: China market saw inflection point while going global remains attractive
B The domestic IVD market showed initial signs of recovery in 2Q26, driven by a combination of accelerating share gains

among leading domestic players, normalization of distributor inventories and testing demand, and a diminishing
incremental impact from previous price cuts. In particular, the staggered rollout of the 28-province tumor marker and
thyroid-function reagent VBP across provinces from this March onward began to translate previously secured
procurement shares into actual reagent volumes, while reagent pull-through from high-end analyzer and TLA placements
over the past 1-2 years also became more visible. Meanwhile, industry consolidation has been ongoing for several
quarters. What changed in 2Q was that the resulting share gains began to outweigh residual pricing and demand
headwinds in the reported results of several leading IVD companies, and we saw companies like Mindray and SNIBE
report significant gains in market share, underscoring the ongoing shift toward local alternatives. Overseas expansion
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remains robust, with top Chinese IVD players still holding less than 5% of international markets, indicating substantial
room for further growth.

Meanwhile, independent clinical laboratory (ICL) providers have clearly reached an inflection point, with Kingmed and
Dian Diagnostics showing notable improvements in gross margins and pointing to rising industry consolidation. Regarding
the policy on standardized pricing for testing services, both ICL and IVD companies expect a phased rollout beginning
with pilot programs in six provincial-level administrative regions before nationwide implementation, with anticipated
price reductions being relatively moderate—a prospect that exceeds prior market expectations. ICL firms believe further
price cuts could drive higher outsourcing rates for diagnostic testing, while IVD manufacturers see the policy as another
catalyst for accelerating domestic substitution.

Retail Pharmacy: Sector rebounds with rising concentration

Based on data from three leading pharmacy chains we cover (see their 1TH26 earnings review: Yifeng, Dashenlin, and LBX)
and sample pharmacies tracked by Pharmcube (see link), China’s retail pharmacy sector reached a clear inflection point in
the first half of 2026. The total number of operating stores has turned positive year-on-year, with month-on-month
growth recorded for five consecutive months through July, while average revenue per store has sustained year-on-year
increases since May 2025.

However, the overall industry recovery does not signal a synchronized expansion cycle across all players; instead, the
market remains in a phase of consolidation and rising concentration. The current policy environment favors industry
leaders in integrating smaller chains and independent pharmacies (see our analysis of the policy), as evidenced by Yifeng
and Dashenlin completing acquisitions in TH26, while LBX has maintained its full-year target of acquiring 300 stores
despite no deals being finalized yet.

Looking ahead to the second half of 2026 and 2027, we expect leading pharmacy chains to continue outperforming the
broader industry. Their primary drivers of same-store sales growth include innovative drugs such as GLP-1 agonists,
oncology medications, and dermatological treatments, as well as non-pharmaceutical categories like health supplements
and functional foods, complemented by external expansion through new self-operated stores, franchising, and mergers
and acquisitions.

Plasma: Continued over-supply concern

The sector saw decline in both revenue and gross margin, which validates our earlier concerns that the plasma product
market has entered a phase of oversupply (see China Healthcare: Plasma FY25 & 1Q26 wrap-up: Rising over-supply
concern; Downgrade Hualan to Neutral). On the demand side, prices for certain products have fallen following the
implementation of volume-based procurement (VBP), while the rollout of DRG/DIP payment reforms has further
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curtailed product utilization; meanwhile, on the supply side, major plasma product manufacturers continue to expand
their plasma collection volumes. Given these dynamics, we anticipate further consolidation within the blood products
industry, leading to increased market concentration.

Vaccine: Continue in trough

®  Although the vaccine industry has passed through the trough of destocking caused by anti-corruption measures in the
CDC system, it still faces: 1) A decrease in ASP due to VAT adjustments; 2) Insufficient demand caused by a low birth rate;
3) Vaccine hesitancy issues; 4) Intensified competition. We believe the future development trends of the industry include:
1) Sales growth of elderly-related vaccines will be faster than that of vaccines targeting infants and young children; 2) The
development of multivalent vaccines and tumor-related vaccines will become new hot spots in the future.

Insulin: Domestic substitution & going global

m Affected by VAT adjustments, the ASPs of the insulin companies we cover (Gan & Lee and Tonghua Dongbao) have all
been impacted. However, both companies stated that the current room for domestic substitution is still very large, and
therefore the prospects for the Chinese market remain favorable. In addition, both companies are actively expanding
overseas: Gan & Lee got approvals for all three 3™ gen insulin from EU, while THDB received US FDA approval for its
insulin aspart.
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Exhibit 1: We Prefer CDMO, Selective Pharma/Biotech; More Cautious on Medical Consumables & Services
Summary of 2026 by-segment view and thesis

Segment Segment View Preferred Stocks
Continue to favor leading CRO/CDMO best p Lo caplure giobal
product-cycle lahwinds, including WuXi AppTec and Asymchem. while we see
increasing opportunities in WuXi XDC and Pharmaron as improving biatech funding
and eany-stage demand recovery could drive higher operating leverage, grven their
p 10 early-o ypment ibies; and Ti d for order
mumentum in 1H26

Biotech Selective We see holding onlo leading, event-nch larger-cap ($10bn+) platform names as more
Go-global trend is muti-year structural, whilst multiple transitions ars balanced sirategy, prefer BeOne (potential upside from solid tumor data, with five
ongoing in 2026: beta to alpha, single asset to platf deal gto ¢ ne prog entering global ph3 nals); Kelun Biotech {Strong data visibikty
global develop jon. Rich iy ramaln the key to myon lor sac-TMT nn China / global ph3 trials. 151 global approval in early-27}; Innovent
investor radar and generate retums | d China visibility in 2030, potential upside from growing global pipeline );

More selective on smaller biotech names that hinge on key data readouts. £.9.
Henlius (sales expansion from overseas biosimilar, hicense-out polential for
HLX43/HLX22); CStone (ph2 data of TsAb C52008), Abbisko (FDA approval of
pimicotinib, ph2 dala of FGFR2/3); GenFleat (clinical debut of GFH276) and Keymed
{global phase 3 data for CLDN18.2 ADC at ESMO; global phase 3 tnals inibation by

Gilead in 2027).

Pharma Increasingly Positive We prefer Hansoh (Sclid earnings growth for China commercialization and growing
China commercialization saw sequential improvements in 3Q, and visibility from overseas pipeline delivery), SBP Group (Eamings continue 1o benefit
innovative drug sales stayed Pipeline P it further from expense saving: more BD deals to come): CSPC (Recovery of finished drug
mlpmdnd with emerging non-oncology assets showing betier-in-class sales from low base; leading position in MRNA vaccine)

I, and visibility inued to imp

Retail Inwullndy Positive More optimistic aboul Yifeng (Buy) and Dashenlin (Buy) - strong balance sheel with

Ph y ion for | - both store count and single-store sales ~ more cash on hand for stralegic fiexiblity (e.9. M&As) and higher operational efficiency.
gwlh are improving

MedTech Stay Neutral Prefer companies wilh strong globalzation execution, induding Angelalign, United
Medtech fundamentals are gradually stabilizing, with ¢ pansion  Imaging and Edge Iladu:al while seeing improving sentiment toward Mindray as
and commercialization execution remaining the key drivers of o tic growth and ion remains solid
outperformance. Continue to monitor the policy impact on surgical
volumes and upcoming VBP on equipment

Healthcare Relatively Cautious Prefer platf with more i ¥ profiles (Buy

Services Lingering DRG/DIP p and di Y& itk hengtang), Also more constmclwe on Aler (Buy) as it 1s upgrading its refractive
Recovery uneven I:q! mmﬂi’ surgical service with new technology and higher value consumables; Conversely, we

SRS [BHRSEE BHE: DYXZ0D524 remain more guarded on names exposed to struclural demographic pressures, where

- recovery signals remain uneven (Sell Topchoice)
HBEM—FEL. BUMGTILETE

Plasma Relatively Cautious ‘We are more cautious within this sector, and we are Neutral on Hualan
The sector is under a over-supply situation, amid ASP decreasing due to
VAT adjustment

Source: Company data, Goldman Sachs Global Investment Research
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Exhibit 2: Guidance summary

CRO/ COMO
Wi Apptoc.

WuXi XDC

Wi Bio

Genscriph
Tigermed

MedDevice
AngelAbgn

Eage Medcal

AK Medical

MicroTech

Tinaw Medical
Lepu

United magang
SNIBE

Mindray

Luye

Gan & Lee

35 Bio

Unitod Lab
TonghuaDonghao
Fen T Huang
Swchuan Kelun
Huadong

Source: Company data, Data compiled by Goldman Sachs Global Investment Research

FY26 revenue growth of 36=-38"% for continuing opsmbions: TIDES 45% yiy: Capex at Rmb7 5
B Son_adj FCF at Rmb13 514 Sbn

I5% hr and 0%+ as an ona L y bamsis af the group level
ard expects FY26 gross mangn o renmain broudly stabie vergug FY25

FY¥26 revenue growth gudanoe of 15=18% yy | 20-23% at constant cumencyk F¥ 26027 capes plan
of c Rmb7. 1bnibn

FY26 revenue growth at 15-20% wy. incorporatng a c. 3% FX headwsnd: margins continue 1o
improve sequentialy FY26 Capex al ¢ Rmb3 fbn {+ thn from FY25 level )

19-22% yly revanue growth n FY26. incorporating a 2-% FX headwind: FY 26 capax guidance at
Rmb2 6=2 Bon. and FY 27 capes exoeed Rmb3on

By segment revenue growth: LSG 25-30% {with adpsted GPMOPM a1 S5%/25%) ProBo. 25-30%
tar feemor-service . Bestzyme: &10%

Double-8qgrt revenus Qowth in FY26. and fulk-year order grawth to come n higher than pnor
guidance {prevously: new omer growth not lower than Fy28)

Rawsed FY2E total case-volume gudance to F00K (+32% yiy. from +25% prevsously). with overseas.
atc 350K {+37% wy_from ¢ 3400+ 213%) and China at c 350k (+2T% Wy. from c 325+ 18%._not
factoring in the upcoming VBP)

The FY 26 ins1allation/delmery 1argal was raced 1o 130+ units [from © 120 previously). including ¢ 25
domestc and ¢.110 overnseas full-yaar gu reveTUe. QTOSE mangmn

susiained at the TH26 level of ¢ 64%. and a fullvyear b'wtmn
Maintained fulbymar guidance reverue and earmings Yo grow at a simiar momeniom io FY25

240% revenue growth. with CGM expecied 1o outgrow he group Gmss margn continue 1o mprowe
ard nel profit growh 10 oulpace revenue giowth in FY26

FY¥26 revenua growth 3-5% [excludng consohdation). net profit to imorove in 2H: capes gudanca
remains a Rmb600-800mn: and maintmned 50% dwidend payout rato

EBITDW and NP breakeven in 2026E/2 TE: maimamned its FY26 target of 60+ inslalations
No mone aestnelcs revenue gudancs
Ravanue growth of 20% n 2026

Expact China ravenue growsh 1o recover 1o postve within FY 26, whila guiding 15%-20% yoy growtn
owarseas n 2026

Ewpoci China revenue growsh 1o rocover o posstive within Fy26

Rmb19_2bn fof mnovalve dred saes n 2326 and 25% growth for 202 7728

Doubse-digit zales growth gusdance mantianed

mantaned gudance of 20% CAGR over 20252027 for both mndvatve product Eakes and eamengs
Double-tigr growth in both 1081 ales and core earmngs for 2025

Positive grosh guidance maintained lor 2076

A narroser magnitude of saes dechine n ZH2E and eanings growth o outesform reweoue
modesty revised s FY 26 revenue growth guidanoe o 15-20% from 200+ potertial eamings
wpside: brom investmend gains in 2H

20%* eamings growth in 2026

NP 1a reach Rmb1.100mn s FY26

No guidance

A slight deciine o {4l rovenue

No guidance

Noeamngs cal

No guidance

Nao guidance
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Diown

Down

Stming growth underpinned by backing espansion. robust arder momentum. and cominued
sregrth acorss small molecule DEM. TIDES . and Testing: visibility cominues o impove

1H2E earmings beat an skongerthan-espeded order . wisihility
cxarl e M inprove

Margin aspansicn drova strong eamings baat: FY 26 lopine gudance rase o 15-18%
Strong COMO order momentum supports FY26 quidance rase 1o 15-20f

Slowar 20126 eamings jac hrang with 2H26 expectad: strong omer and
accolerating capes supports LT autionk
AIDD a5 3 key driver 10 LSG beal fuels sharp guadance rise in F Y26

‘Owdler growin accaleraied and pCing IMproved : recovery outiook gaining racson

Ramsec Fr 26 case gudance on srong volume momentum: overseas break-aven adheved
anhead of plan

Higher mget overseas

Resilierd marmings growth; sirong overseas. mamentum supparting ful-yenr guidnnce
debvery

Robust growsh drven by domestic CGMS scale-up: raised FY 26 guidance
THZE samings softened on 3 high base: full year rewenua gudance of 3-5% unchanged

20 eamngs mise on slower hospital capex eyas on 2H tendar recovary and policy Impact
AasmetcsiobesibyBCI ppaing
Owersans mvenue grew 54% in THZE while domeatic markes share gained 1.7 ppt

Goeng global: Fx loss: Milder than axpacted ASP cut from diagnosic zersce prica
on

1} Channel de-stocking will continug in 2H26. 2) Domestic IVD marko! share incmasing. 1)
Fxlomt put pressure an NPM, 4] Emerging business, inel APT Medical e care, el
orinuously glew over 20% yoy

30% growih Tof INNowate Grug Sales in Z026 & cnallanging: Sequentsal mprovemeant n 30

Gudes double digi growth in 2006 for both product sakes and collaboraton income:
RmbSon nnovative drug revenua ambion by 20249

SGAA rato to mantan a ~35% of otal sales

mRNA platiorm highlghied

A new product £yck is emenginy, inchuding IL-17AF, P-CAB and anipiprasde micosphees
Ruxpdtinit creamn guidance unchanged whie growth in 2027 hinges on NROL

Target Rmb1 2bn revenue by 2030

Pipeline progress, linduding GLP-1, CW insulin, el
07 giotal a5 the key walfi progress

API fundamontals continug o Mprove as pricing recovers and growth shifts downstroam
Domeste substiution rand & gong giobal

No earmungs call

Infusion business saw the inflaction point

Arthete business may soe some mprovemen in 2H. Innovative: pipeine

2006

HX

THX

HHE

MM

THXE

2026

HE
THXE

MM

26

Beat

Beat

Beat

Mizs.

Baat

Inkne

Beat

Beat

Beat

Inkne

Mizs.
Miss.
Beat
Beat

Brat

Miss.

Beat
Inkne
Baat
Beat

Irdime:

Mized

Mixed
Inine:
Baat
Miss.
Beat
Miss
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Exhibit 3: Guidance summary (cont’d)

Guidance for FY26 and beyond

Biotech

BeOna $6 6bn-$6_8bn for FY26 sales; $4 8bn-55 0bn GAAP operating expenses; US$1.0-1.1bn GAAP

Everest Rmb10bn/15bn for FY28/FY30

Medicines

ZLAB Pressure on FY26 sales, meaningful growth in FY27

Innovent Rmb20bn in 2027, Rmb35-40bn, 5+ ph3 MRCT in 2030

Kelun Bictech -

Legend EBIT (ex. FX) break-even in FY26

| M t mai guidance of >35% product sales growth in FY26, while indicating potential
upside and possible guidance revision following 3Q results.

Keymed Guide Rmb850mn sales for stapokibart in 2026

Ccumension Corporale-leve| profitability in FY26
CARsgen 200 orders for satri-cel in FY26

Anlengene Profilatility in FY26

Jacobio -

Ascletis -

Abbisko -

CStone -

Impact Rmb200mn for senaparib for FY26

Betla Pharma  Management maintained its FY26 guidance of Rmb4.0bn revenue and Rmb500-600mn net profit

Retail pharmacy

Yileng Open 500 new direclly operaled stores and 1.000 franchised slores in 2026, and acquire 500
stores; SSSG 1o reach 5% in FY26

Dashenlin Open 500 new direcitty operated stores and 2,000 new franchised stores by 2026, and hopes 1o
complete 500 new acquisitions.

LBX Targel of adding 300-400 sell-operaled slores, 1200 franchised slores, and 300 acquired slores in
2026

Healthcare Services

Aier 2H26 will be beller than 1H26

Hygeia -

Gushengtang -

Jinxin Fertility -

Topchoice Full year guidance maintained (Previousty: 30% y'y growth, Implant dentistry volume at
200k, orthodontics volume at 50k cases, and "Dandelion Program” hospitals revenue growth at 48%
watary

Kingmed FY26 revenue growth at 6%

Distributor

CR Pharm Guidance nol mentioned

Sinopharm Guidance not mentioned

Source: Company data, Data compiled by Goldman Sachs Glebal Investment Research

11 September 2026

na.

na.

na.

na.

n.a.

2Q26/1H26 earnings

Guidance
change

Key highlights from earnings call

20 beat & raise with major step-up in FY26 EBIT, Rapid progress in solid tumor pipeline 2026
1H sales miss in Nefecon/Xerava: Eyes on inl tion tion as BO'r ins the growth  1H26
dnver

20 sales inline with sequential recovery; On-track development for zociZL-1503 2026
1H profit beal wilh operating leverage; Target Rmb35-40bn by 2030 2026
1H sac-TMT sales beat; Lung06 data as major focus with novel ADCs entering clinical 1H26
stage

20 marks first quarter of profitability. eyes on in-vivo CAR-T data updates 2026
Autoimmune fr i ing a major point 2026
CM512 could emerge as credible successor Lo the stapokibart franchise; Sone-Ve's value  1H26
emphasizing 1L GC and pen-operalive selings

Steady progress towards profitability; eyes on OT-101 ph3 data / Youshiying local supply 1H26

Narrowing loss despite slower ramp-up of zevor-cel; YE readouts of ofi-ihe-shelf CAR-Ts as 1H26

focus
1H profitability driven by license income; eyes on ESMO for ATG-022 updates

1HZ6 in-line with strengthened cash; Pan-RAS profile maintained in larger sample

Ci ntrated focus on franchise with cash runway through ASC30 filing
1H idine with strengthened cash; Key readouts concentrated in POC pipeline

1H beat with confinued R&D invesiment; eyes on ESMO as C52009 srengthening its
profile
1H indine with senaparib on-track; Pipeline updates on IMP 1734 and dpADCldegrader

Pan-RAS as lhe company's imporiant pipeline value driver; Management remains
constructive on EYP-1901

Slore counlimproving with S55G tum positive since 2025

Befter-tha d GPM to mitigate industry headwinds

555G wmed positive n 4025 and the rend is suslainable

Refractve surgery pricing lrend, calaract IOL VBP, going global
Eamings came higher on better-than-feared GPM despite the revenue miss
Resilient patient traffic; overseas expansion and shareholder retums on track

1H26 stabihaing; shareholder relurns reterated, continute to monitor the suslainability of
volume and pricing rachon across major regions

Stabilizing operational trend; monitoring the pace of summer/2H demand recovery,
particularly in higher-value dental procedures

Diagnaostic service price unification should be milder than previous estimation

Synthelic biology increasingly posiioned as a long-lerm dnver

Retail business well positioned for industry trend

1H26
1H26
1H26
1H26
1H26

1H26

1H26

1H26

1H26

1H26
1HZ6

1H26
1H26

1H26

1H26

Miss / Beat /
Inline

Beat
Miss

Inkine
Beal
Beat

Inline

Inline

Beal

Miss

Miss

Inline

Inling

Miss

Inline
Beat

Inline

Mixed

Miss

Beat

Beal

Miss
Beat

Miss

Inkine

Inline

Miss

Inkine

Inline
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Performance: Offshore HC outperformed versus index YTD, led by CDMO/CRO

Exhibit 4: Offshore HC outperformed YTD, led by CRO/CDMO and Biotech
The composite for each sector indudes GS and non-GS covered stocks listed in A/H/ADR (ex dual listed). As of Sep7, 2026

] Sales NI Cons NiRevision
Sector Valuation (PE) ol (FY26)
2020 2021 2022 2023 2024 2025 3Q25 4Q25 1026 2026 Jul-26 Aug26 YTD |Now S5yavg %tile 3yavg %tile ;:::} (24-26E)  3M M
CSl 300 24%  -1% 2% 4%  13%  21%  17% 0% -3% 8% 6% 0% 2% | 15x  13x  89% 12x  94%
MXCN 24%  -20%  -24% 7% 18%  32%  18% 6%  -10%  -10% | 11% 0% | 12% | 11x  1x B1%  11x 74%
Onshore 70% 8%  -19% 9%  -12% 5% 15%  -12% 3%  -13% | 13% 1% 5% | 21x  23x  41%  20x  60% 7% 14% 1% 4%
Offshore 72% 2%  -16%  -20%  -10%  54%  38%  -19%  -1%  -14% | 13%  12% 5% | 17x  18x  57% 15x 7% 7% 21% 5% 4%
CROICDMO ™% -26% 20% 2% 10% | 10% ISR >« 3« 1% 22x as%  22%  <s% RIS
Pharmacy 2% -20% 9%  21% 31% 6% 4% 6% 3%  21% [EEE % | 1% |15 20« 7% 17x 6% 7% 8% 1% 5%
Diagnostic 73%  -20% -25% -13%  -22%  -1% 9%  -10% 1%  -17% | 9% 2% 8% | 14x 16x 48% 14x  55% 0% 10% 1% -10%
Distributor e o P s 2% 3% 0% 1% 1%  -16% | 10% 4% | -11% | ox  8x 59% Bx  57% 6% 9% 3% -2%
Pharma 3% 2%  -12% 1%  -4%  31%  26%  -14% 3%  -19% | 13% 1% | -12% | 21x  20x 19x 0%  16% 1% -5%
TCM 2% Bl e 0% T% A% 1% 4% 4%  A7T% | 1% 6% | -14% | 16x  20x 18x 5% 6% 0%  -15%
Hospital 107% -24% 5%  B1% -20% -15% 0%  -10% 5%  -17% | 11% 5% | -17% | 23x  40x  26% 27x  40% 7% 6% 5% -15%
MedDevice 91%  -12%  -18%  -18%  -14% 9%  16%  -16% 7%  21% | 12% 0% | 7% | 21x  26x  39% 21x  60% 11%  12% 5% -18%
Plasmanaccine  107%  -15% [E200N -4% 20% 4%  -10% 8% 2% | 1% 4% | -20% | - - - . - 1% 23w [
HeatthcareTech  127% [JESONGN 2% [SSSN -17% 39%  -19%  -11% -9% 26x 123« QAR 7ax  18%  22% . . -
259 - Monthly aggre perf for onshore China healthcare stocks Pra-growth & China Biotech
20% | 18% Lg::;:x:ngha' easing measures Diout-licensing
16% China reopening
16% o - — 13% o 13% 13%
Weq1 7% 5% 8% o %o 8% 5% 6% 5% | % 5% 6
5% A 2% 2% 19 2% 3% % 3% 2%  qo % 1% 2% 2% %0, 3% 3 2% o 1%
o 1% Ao -
-5% 1 -2% -z 1% 1% 2% fooy, 2% 0% 1%
-10% 1 % 4 A% 5 3;: % | T o ‘3%9‘;2%
15% 4 v Covid-19 —161‘38% Pricing ’
oulbreak ‘comparison
_20% 4 “4+7"VBP Anti-corruption syslem
.25% Rising bond US-China tension +policy uncertainty aclivities Biosecure Act
Aug-18 Aug-19 Aug-20 Aug-21 Aug-22 Aug-23 Aug-24 Aug-25 Aug-26

Source: Bloomberg, data compiled by Goldman Sachs Global Investment Research

11 September 2026 12
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Exhibit 5: CRO/CDMO and Biotech outperformed other sectors

Asof Sep 7, 2026

2025-YTD2026 indexed perf (mkt cap weighted)

25
23
— CRO/CDMO 2.32
21 ==sueBiotech 1.79
19 e Pharma 1.15
17 — HealthcareTech 1.01
Pharmacy 0.96
15
Diagnostic 0.91
13 Distributor 0.77
11 —TCM 0.75
0.9 MedDevice 0.75
07 e Ho'spiital 0.7
) = Plasma/vaccine 0.65
0‘5 T T T T T
Jan-25 Mar-25 May-25 Jul-25 Sep-25 Nov-25 Jan-26 Mar-26 May-26 Jul-26 Sep-26
Source: Bloomberg, data compiled by Goldman Sachs Global Investment Research
Exhibit 6: Genscript led in 1-month performance on interest in AIDD, versus laggards such as Betta and Livzon
For GS coverage. As of Sep 7, 2026
1M Perf Leaders 1M Perf Laggards
BBg Code Company Name Mkt cap Abs perf BBg Code Company Name Mkt cap Abs perf
(US$, mn) ™M 6M (US$, mn) ™ &M
1548 HK Genscript Biotech 8,781 174% 300558 CH Betta Pharma 3,047 (31%) 10%
1167 HK Jacobio Pharma 650 W27% (14%) 1513 HK Livzon Pharma (H) 2,423 (21%)  (27%)
2268 HK WuXi XDC 11,119 7% 26% 600276 CH Hengrui Medicine 45514 (15%) (17%)
9688 HK Zai Lab (H) 2,876 1% 33% 6996 HK Antengene 308 (15%) (18%)
2616 HK CStone Pharma 1,165 6% {17%) 2171 HK CARsgen Therapeutics 973 (14%) ' (19%)
1952 HK Everest Medicines 1,431 6% {15%) 867 HK China Medical System 3,435 (12%) *  (16%)
ZLABUS  Zailab (ADR) 2,849 2% 38% 2186 HK Luye Pharma Group 856 (12%}) (23%)
300760 CH Mindray 30,679 2% {6%) 000513 CH Livzon Pharma (A) 3,718 {(11%) (22%)
1093 HK CSPC Pharma 14,232 1% 7% 688235 CH BeOne (A) 54,142 (11%) 1%
6821 HK Asymchem (H) 6,178 1% 58% 1789 HK AK Medical 664 (11%) (17%)

Source: Bloomberg, data compiled by Goldman Sachs Global Investment Research

11 September 2026
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Exhibit 7: China onshore HC trading at 21.5x
12m fwd aggregated P/E (as of Sep 7, 2026)

HC vs CSI300 Valuation Premium (RHS)

15-year cycle - CN Onshore HC valuation (12m fwd aggre PE)

= Onshore HC PE (LHS)

- ~CSI 300 PE (LHS)

50x i Jun 15- Mar 16 Jun 21- Sep 24 - 250%
' (9M, -47%) (40M.|_-59%) L
1 CFDA "Ng.117" on more concerns on policy uncert_aln_ngs
Nov 10 - Jan 12 trict linical Jun 18- Jan 19 (device VBP etc.), global liquidity
(14M, -48%) stric mEt?Slll:je :Jn clinica (8M. -38%) tightening, geopolitical tensions,
"Anhui” essential drug _ fatdata Gene;ic GPO ' anti-corruption activities :
40x doubleenvelopedrug 1 : :‘. ..': | 200%
tender ! \ -
30x E | L 150%
: ! : 21.5x
20x : ’ : L 100%
’ 18.4x
10x F 50%
1. Regulatory tightening
. . US - China trade (data security/anti trus_U social sector
Double-dip & debt China correction/ growth/ FX conflict e.g. education)
concern concerns 2. Covid lock down impact
Ux I L L i 1 i 1 L L L L i L L L L i i i i L L L L i i i L L L L I L L L L L L L I L L i L I I L i L L L L L L L i L L L L i i OCIJ;U
R L L R I I R R R R R R R B R R K
L s b oL tdds sddesdtddetddssbddesddetdds s ddsdtddscddtsddstddssdadedsdds s d
-] 1} 1] 1} o 1] 1} o 1] ] 1] 1] ] 1] 1} o
0238823882330 380=2380=2280=23B0=2380=2380=2300=22B0=2300=2300=2300=2300=2303

Source: Bloomberg, Goldman Sachs Global Investment Research

11 September 2026
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(CDMO: Robust new order/ backlog growth in 2026

Exhibit 8: New order momentum continued in 2Q, with signs of early-stage recovery

CDMO new order and backlog growth summary

China Healthcare Pulse

Note: 1) * for continuing operations; 2) new order based on backlog within 3 years for WuXi Biologics; 3) cal. denotes new order based on calculation, rest per company
CCY = constant currency, ex-FX impact

New order growth, y/

WuXi AppTec
WuXi Biologics
WuXi XDC

Asymchem

Tigermed

Pharmaron
Lab service
CMC

2023
-1% (cal.)
15% (cal.)

n.a.
n.a.

-19%

na.
n.a.
n.a.

2024

30%"
13%-15%"*
75% (cal.)

20%

7%

>20%
15%
35%

1Q25
25%*
n.a.
n.a.

Maintain the
momentum

20%

10%
10%
10%

2Q25
12%*
n.a.

1H25 48%

n.a.

Aug YTD
mid teens
1H25 10%
1H25 10%
1H25 20%

3Q25
18%*
n.a.
n.a.

9mM25
double digit
9M25

mid teens
9M25 13%
9M25 12%
9M25 20%

4Q25
n.a.

n.da.
2H25 29%
(cal.)

na.

n.a.

na.
n.a.
n.a.

2025
n.a.
n.a.

41%

n.a.

21%
14%
12%
13%

1Q26

cey 25%*

n.a.

n.a.

High double

digit
30%
20%
50%

2Q26
1H26 40%*
(ccy 45%)
n.a.

1H26 47%
(cal.)

1H26 55%

1H26 30%+
yly

1H26 30%
1H26 20%
1H26 50%

Note:1) * for continuing operations; 2) calculated based on disclosed backlog for WuXi AppTec, WuXi Bio (backlog within 3 years), and WuXi XDC;
3) per company for Asymchem; 4) WuXi XDC 1H26 growth on service backlog

Backlog growth, yly

WuXi AppTec

WuXi Biologics
WuXi XDC
Asymchem

Chemical macromolecule
Biological macromolecule

Drug products

2023
7%
6%

82%
na.
n.a.

n.a.
n.a.

2024
47%"
11%"
71%
>20%
n.a.

n.a.
n.a.

1Q25
47%"

na.
n.a.
n.a.
n.a.
n.a.
n.a.

2Q25
1H25 37%"

1H25 29%"
1H25 58%
n.a.

1H25 90%
1H25 60%
1H25 35%

3Q25
9IM25 41%~

na.
n.a.
n.a.
n.a.
n.a.
n.a.

4Q25
n.a.

na.
na.
na.
n.a.
n.a.
n.a.

2025

29%"

(ccy 34%*)
24%*

50%

32%

128%

56%

49%

1Q26
24%

(ccy 29%)"

na.
na.
n.a.
n.a.
n.a.
n.a.

2Q26
1H26 25%"
(ccy 30%)
1H26 24%"
1H26 50%
1H26 54%
1H26 163%
1H26 89%
1H26 31%

Source: Company data, Goldman Sachs Global Investment Research

11 September 2026
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Exhibit 9: Chinese CRO/CDMOs have been relatively less sensitive to geopolitical uncertainty than last year

China Healthcare Pulse

Valuation of Chinese CRO/CDMOs since 2024 (mkt cap weighted)

35.0x Oct 8, 2025 Aug 26, 2026
Jan 25, 2024 Drafted Sep 10, 2025 WXAT Oct 29, 2025 WXAT disposed
Biosecure Act (H.R. Jan 10, 2025 Draft executive order announced Announced share disposal shares in WuXi
7085) introduced in WXAT disposed to consider stricter disposing shares from substantial XDC
House shares in WuXi XDC scrutiny of licensing shareholders of WXAT (A)
30.0x - China drugs
Jan 16, 2026
Nov 8, 2024 WXAT disposed shares
May 15, 2024 WXAT disposed oadi in :Nuﬁ‘ Bio‘d
i shares in WuXi eading 1o shares down
25 00 Ht:.l;l:: &op;prr:trtle; ;_?;ed XDC Apr 1,2025 to 8.49% from 12.12%
House H R 8333 WXAT disposed
o shares in WuXi
Sep 19, 2024
20.0x

Senate didn't include

XDC

Biosecure Act into

Oct 9, 2025

24.2x
Amdt. 3841
agreed to in
NDAA 2025 Senate by Voice. .. Feb 13, 2026 Aug 07, 2026
Brief posting WXAT secured a
1260H list preliminary
15.0x - Jul 15, 2025 (withdrawn, incl.... injunction against
FY26 NDAA included the 1260H...
Mar 6, 2024 S.Amdt.3236 that
Senate Committee voted Sep 9, 2024 incorporated provisions
11:1 to report to the . from the Biosecure Act Jun 08, 2026
10.0x Senats 5 3558 House voted 306-81 '-";JS oD
‘ to pass H.R. 8333 designated
Dec 7, 2025 Apr 29, 2026
Jul 10, 2024 Apr 8, 2025 . ' ) - WXAT on
Biosecure Act introduced Senate released report  Blosecure Actwas Pt gt paursrrd 1260H list
as amendment to Dec 7, 2024 Biosecure entitled "Charting the Future of NDAA 2026 (SEC FDA f propo fing Chi 9
50x - Senate's NDAA 2025 Act was not included in Biotechnology: An Action Plan di ‘m'l'n"? cll::ptaqg INII:)na
final text of NDAA 2025 for American Security and '“'“;ub;is; m:‘
Prosperity”
> 1) b 3 1 1 b b ] b b 1) el o o o ] Nl o o el el o o o o o o o o o o
(\f'b “:L ‘b‘f'lr o 6\,% 0‘\.@ sf'lr @f'h- Qﬂr o‘}ﬂ’ o“n, ¥ QEL Q,'L éﬂr Q‘ﬂ’ %fb \)(\fb \y'b q't aq,‘lr ¥ o“ﬂ, e?'ﬂ' (\ﬂr Q,W 'b‘ﬂ' oF 'b'"\» o(‘.'b \g’lr \95} Q,’L
N R AT T I P @ QR W@ Y P T P @ R Y P
Source: Company data, Reuters, Congress.gov

11 September 2026
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Overseas funding momentum saw minor slow down, as domestic funding stayed relatively muted

Exhibit 10: The momentum of US public HC funding declined since June...

Equity funding lor US healthcare (IPOs/TOs) by month

USsbn Equity funding for US healthcare (IPOs/FOs) - 12m rolling

) average )
14 - C—IUS IPO & FO funding amount  —— 12m rolling average average
12
10 A
-
| wl | i
i LAl
4 U LT 0
g 111 o
~ LA e CC T R DL ol [
e e NN NNNNOOOOOOOT ST ST O0NNY DYoo
gwwwwwgwwwwwgwggwggwggwggwg%wggw
Ccoapuoscmgoas B < 5 = b =
£2320482333882320488<3338823234¢8%
Source: Wind

Exhibit 12: China public HC funding remained small despite short recovery in

July
Equity funding for China healthcare (IPOs/FOs) by month

USS bn  Equity funding for China healthcare (IPOs/FOs) - 12m rolling
average
mmmm A share C——H share @mmm ADR

-
(=]

= AW b O3 N @ ©

Source: Wind

11 September 2026

12m rolling average average

Exhibit 11: ... similar for global private biotech funding
Global private biotech lunding by month

USS. mn Global (excl. China) Biotech Private Funding
C—Primary funding amount Rolling average
7000 Average =—O—nvestment event
6000
5000
4000
3000 n =
1000
0 .
R
2 593
222

Source: Pharmcube

2888883883

Exhibit 13: ... versus relatively stable amount for China private biotech funding

China private biotech funding by month

uss$. mn China Biotech Private Funding
2500 - C—Primary funding amount Rolling average
Average =0~ Investment event
2000 A
H .
1500 A B ".‘ O \ .
" . oy s k
- - '. . . . L L) .
1ooo-| - MO paadR an o d RS PR
= . » o © Qo 5 <
oo MONUAVATIORL 1" D & AT N 1=
T e
o | LD oot et OCDCHHU
55558808883 33I888888
2392879289859 8 8T8 =7
L 3 € ZUWLZICZUZTICQZU3CZUSITZU S

Source: Pharmcube
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Biotech licensing deal momentum continued

Exhibit 14:

Top 10 deals (by deal size) of 3026 as of Sep 4

Total Paymeant Upfront

Date Transferor Transferee Assets (US$mn) (US$mn) Target R&D Stage  Territory MoA / Modality
2026-07-14 Hansoh Avere HS-20118 (AVR-001) 2.300 120 IL-23R Phase Il Full Rights: US:EU.JP.Other Small molecule
2026-07-08 Chia Tai Tianging AstraZeneca  TQC3721 2,100 200 PDE4; PDE3 Phase IIl Full Rights: HK. MO and TW;US;EU.JP;Other | R&D Rights: Global ~ Small molecule
2026-08-04 Alphamab Pathos JSKN-016 2,093 125 HER3: TROP2 Phase Il Full Rights: US:EU,JP,Other ADC; BsAb
2026-07-02 CSPC AstraZeneca siRNA candidates 1.770 30 not available PreClinical RA&D Rights: Glabal | Full Rights{Option}: US;EU;JP; Other siRNA
2026-08-26 Haisco Sentivera HSK&0002 1.536 76 STATE Phase | Full Rights: US;EU.JP;Other Small molecule
2026-09-01 Simcere Roche SIM0O660 1,530 75 CD3:CD19:CD7%a PreClinical Full Rights: Global TsAb
2026-07-13 Dizal AstraZeneca  sunvozerinib 1,500 600 EGFR & HERZ exon 20 Approved Commercialization Rights; Global | R&D Rights: Global Small molecule
2026-07-14  Innovent Spero IBI355 1,100 CD40L Phase | Full Rights: US;EU;JP;Other mAb
2026-08-28 DualityBio Genentech DUPAC ADC program 1,045 45 not available R&D Rights: Global | Full Righls: Global ADC
2026-08-11 Gan Lee Pharma  Menarni bofanglutide 821 70 GLP-1R Phase Il R&D Rights: EU | Commercialization Rights; EU Smal molecule

Source: Pharmcube

11 September 2026

Exhibit 15: 50+ China-sourced BD deals each quarter for the past three quarters
Number of in-license /out-license BD and M&A for China Biotech, as of Sep 4, 2026

60 - Unit: # of BD or M&A deals

50 A

40

20

g O ul-license/collaboration MEA sl | n1-licensing

Source: PharmCube, data compiled by Goldman Sachs Global Investment Research
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Exhibit 16: Total deal sizes surpassed US$100bn in 1TH26
Total deal value of out-license BD and company acquisition activities for China Biotech (FY2022-2026)

60,000 1 Unit: USD mn Including Innovent's collaboration deal with Pfizer (US$10.5bn)
Including Remegen's PD-1/VEGF BsAb deal with Abbvie (US$5bn),
CSPC/AZ deal on GLP-1 platform (US$18.5bn)
50,000 - s ]
Including Innovent's CLDN18.2 ADC & PD-1/IL2 L
BsAb deal with Takeda (US$11bn) BIIE
Including 1) GeneQuantum's FGFR3 ADC and \ T
40,000 A other ADCs (total of 21 targets) deal with 220 A
Biohaven (US$13bn); and 2) Harbour Biomed's\
deal with AZ (US$4.7bn) s
30,000 -
1.200 96,378
—
Including Biokin's BL- 950 44 625
20,000 - B01D1 deal with BMS —1» 39,454
(total payment of 1,800 36,633
US$8.4bn) :1&2&2
24,380 43,300
10,000 A 8,59
0 34
6,379 470 & 611 ’ b,864
o Jp.o2d rama po7q * 352

1Q22 2Q22 3Q22 4022 1Q23 2Q23 3Q23 4Q23 1Q24 2Q24 3Q24 4Q24 1Q25 2Q25 3Q25 4Q25 1Q26 2Q26
Olicense/collaboration EM&A

Source: PharmCube, data compiled by Goldman Sachs Global Investment Research
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Exhibit 17: Catalyst table for China biotech
As ol Sep 7. 2026

Conferanc: C (Sep): ASN (Coth ESMO {Oct) SITC (| ACR Nov): AHA
ASH SABCS (Dwc} ESMO-I0
Abbizha  [Pmicotinib [CSF-1R: US approvad ae TGLT (1101 W2008) Ipagratinib (FGF R4}, Dk of pratl Clina bl in 2L+ Irpagratinib {F GF R4). China NOA in 2L HCL (2HZT), Chana
(FGFRA). preliminary ph daea in 1L FGF 1% HCC FGF 154 HCC, appeoval (2028), diate ph3 MRCT in 1L FGF 19+ HCC
apdeth ABSK131|PRMTS-MTA]L Ph1 data |tz b
JAELEM 042 jorpd PO-LT} ph 1 2m PFS data in 1L EGFRm NSCLT
(+ firmeunartunds,
|ABSK061 (FGFRZ1Y) prefminary phZ data in 1L GC and in ACH
Akero AKY1Z: [wrmary PFS §inionm €5 maro il in 56-NSC G of HARMON- K112 prmary PF S analyss o nsg-NSCH G ann and nbenm

" [ShaaT)
Jad112: 05 ot of AK 11 2301HARMOMNS 2 il 1 2026 ('MCLC26

015 analyses in sg-NS0 C ool RARMOAR Y in "127 (SMMT)

Antsngens G022 {CLOMIE 2 ADIC ) pihZ sttt mesndol m UZL GG (4026) ph1 - ATG02Z \CLON 18,2 ADC) potericd BD (micea? )

CLINCH sunvieisl i f none Gl data (E SMO |, inntiate ph3 e in 3Le

(GC

[TCE. potential BO oeals

JATG-03T |COP3): combo data wih PO-1VEGF in CPC-resstant

[ medanoma [E SKO]
Aschetis s joral GLP-1). lophne dala feadouts Trom M US 13-wees phl ASCH (oal GLP-1). iophre daks expected 3028
Pharma Study i 720 | 3026}

JAS CI0 (ovml GLP-1]. Pabent envoliment for US/EL phd wal in obesty
Belrmw [BTR-CDAC: A2 submizzion m RoH CLL I i data suppae) BTH-CDAL: posentad FDA aoperoval in AR CLL Sonrotoclan [BCLZL phid readout n TNCLL (25 vs VO
Medicines Sonmomcian (BELZ): WMRD data of phl CELESTIAL e n 1L CLL * 50970 phd wabation in RR CLL 2027} BGBE20LI (GPCYA1BB) indiaton of pheotal trial in 1L HOC

(chack)

Brukinsa 1L MCL submission

Pirto {read-stross): potenal oh 3 update for BRUIN. 313314
BGE-B2033 (GPCI41B8). niaton of ph3 naln 2L s HCC. ivhaton
ot potantal prvotal ph wialn GI. phi DO and DE update (E SMO2E)
BG-C9074 (BTH4 ADC] inmanon of pnd nal m 1L OC mantenance
in 4006

Taw imbra: FDUA approwaln 1L HERZ = GEA

IMD of hemas NMEs (TaAbs, CO 19T col)

POC daea Tor CEA ADC and PRM TS i 2H26 (ESMO26)

Sonoloclax (BCL2): trplet ph initialion in 20+ 1(11:14) MM
{postponed from 2H26)

BGB-5806T (PRMTS]: snituastion uf potentsd ph in NSCLT
BG-CATT{CEA ADC}: ieliatscon of poterital phd o NSCLC

{+imleshena, HHIT}

Carsgen [CTORT [CLONTE 2 CAR-T) T oats ekt in ol G o E SO
CTD586 jubogene BCMA CAR-T). IIT dala u pkile by YE26 initiale
b by YE26

CT11906 (slogenec COIWCD CAR-TY IT data uvodate at ASH.
rwniabe Chena pii. file IND n the US

KJL2529 (r-wvo COTWCDID CAR-T). IT data update YE26

CTO396{alkogene c BLMA CAR.T). it ks pha el
CT808 jallogenes: CO1MCD20 CAR-T) nitiale pivolal ph
al

KJ-C2529 invivd COTWCD20 CAR-T). chrecal data raadout in
2027

Prodenia 1T for otner aarly ppaing B OQEEmeS @ g Bllogena o
MKC2DL/CIONIB 2 CILY

CStons C52009 1U-1/ VEGFUTLAS Al phi combo data update n 1LIEL
ML and phif data i mURC ESMO): FOM algnemem on phd
MRCT Hor 2L NSCLC # TL NSCLC and 1L mCRC {PD-L1==50%}

i o i sratiation i 8C26). potental B dea

C52009 phl combo data Lpdate in 2L NSCLL (+docetaces)
and mono data update m 1L NSCLC {PO-L1>=50%) 1027).
pessibie phd mmaton ADC combo n 1L NSCLE m 2007

Everest |EvERDET {BTK) BO doal with Travse |nlisled phl basket sl fo EVM1E {in-vive CAR-T): puleniteal IIT duts EVM 14 (mRNA cacner vaccinel polential [T data
orcad wied icaboms (IpANMCIVFSGS/LN) EVMIGmMRNA cances vaceine): IIT 0 dala m 200 © FDA IND MT1013: potentsal NMPA soproval 0 2028
poae A appirval 0 PEVT {3026) LRLF 34580 deals aach year. Rmb 100N § Rimib 1500 rewise by
LNZ100 China apgeosad m pmshyopda 1THZT 2022030
Lawodaicibap-ga priential MMPA apgemal in
PO TSR,
GenFlest |eFnzre tpan-RAS): Ph1 readout ol ESMO GFHITG jpan-RAS). iwtialon of China P registrabonal wial

GFHITS (KRAS G1 20K P2 resdoul (+cedusaman) o POAC § CRC
jat ESMO: Globat Ph1/2 meadout e 50kd bumors by Verasiem
GF STB4 jpan-RAS ADC) IND approval

m 2+ POAC

GFH3TS (KRAS G1Z0) F1od2 mragout | +chamojn 1L PDAC:
FPRLin gicbal phld TARGET-D maks (suhpect io FOA) Ingualion
of Chena prvotal fiad n 3+ CRC

ERAS-0015 {read-across): ph1/2 duse squnsion dat

Lo und i on

GFHZT6 (pan-RAS) InCaion of P3 registranonal inal i 1L
FOAC

GFHITS |MRAS G120) P readout n 2L e POAC Ching
naly. fikg MO in Chang
GFSTAY (pan RAS ADC): chrocal bl debut

Henlius [Serplulimab: dala madout for US bedging study in SCLC at ESMO
HLX43: incremuental data updabe s on GC at ESMO

Key catalysts highlighted in red.

Source: Company data, data compiled by Goldman 5achs Global Investment Research
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Exhibit 18: Catalyst table for China biotech (cont’d)

As of Sep 7, 2026

2H27 and beyond

IMPACT Senaparib (PARP1/2): EU approval in 1L OC IMP3064 (ATR): ph2 mono data in solid tumaors. IMP1TM (PARP1): determine the next steps for more detailed
IMP1734 (PARP1): pn1/2 data in Pca (+abwraterone) (ESMO} IMPAT34 (PARP1): ph2 mano data in BC and other lumors indications (2H27)
IMP1707 (PARP1): ph1 mono data in sohd tumors (ESMO) Saruparib (AZD5305, PARP1): Pl dala in 1L mCSPC
IMP9064 (ATR): ph1b data in PARP-treated OC | +senaparib) {EvoPAR-Prostated? )
InnoCare Potental BD deal for Mesutoclax; phase 1 data from ICP-538 (VAV1
molkecular glue degrader) and ICP-054 joral IL-17 miibtor)
Innovent IBI363 (PD-1/IL-20} ph1b POC data in 1L CRCAL NSCLC: nitiate IBB3032 (oral GLP-1) initiate glohal ph frial n obesity Rmb20bn in revenue {Rmbd-5hn for mazdutide) for FY2007
Biologics glabal ph wnal in |O-resistant nsg-NSCLC 1IBI363 | FD-1/L-20) initate global phd tnaksn 1L NSCLC /1L Rmb35-400n total revenue in FY2030
IBI363 (PD-1/IL-20): Pivolal ph2 data i I0-naive melanoma (vs CRC: frst NDA 10 metancma
Kaylruda) 1L GC data ESMO) Next-gen ADC FH data: |BI3005 (EGFR/HER3) / 1BI3014 (PO-
Next-gen ADC FIH data: IBI3001 (EGFR/BTHI) at ESMO LUTROP2)/ IBI3020 (CEACAMS dpADC)
IBI343 (CLDN1B 2 ADC) 3L+ GC ph3 interim results (CNUP)
IBI354 (HERZ ADC): POC data in necad BC
Mazdutide{GCG/GLP-1) GLORY-3 readout (vs sema in obesity)
1B13042 (weekly oral GLP-1). ph1 in abesity
IBI324 (VEGF ing2). global ph3 iniaton in DME and wAMD
IBI356 (OX40L): ph2 initalion in AD
|'BI300A (GPRCSOVBCMASCDI ) data updale in 4L+ MM
IBI3002 (TSLP/IL-4Ra} ph1 data in asthma
SYCUME® (IGF-1R). ph3 readout for nactve TED
Jacobio JAB-BX46T (HERZ-STING 1ADC). submit IND w 2H26 JAB-23ETI (pan-KRAS). potential ph1 combo datan 1L PDAC JAB-23ETI (pan-KRAS) imbation of global ph3 tral by AZN
Pharma JAB-BX600 (EGFR-KRAS G 1200 tADC): submil IND in 2H26 (+AGchema) Pan-RASItADC: IND in 2HZ7
Kelun Biotech |sac-TMT: 1) 1L EGFRwt NECLC with PD-L1 TPE<1 - poiential tata sac-TMT- potental FDA appravalin EC sac-TMT: Clobal phd data - 1) 3L+ EGFRmut NSCLC
sharing at ESMOR2026: 2) China ph3 in HR«/HER 2- BC OS5 nienm. 3) sac-TMT Global ph3 data - 1) 2L+ endometrial cancer ( TroF use-004). and 2) chemo-naive HR +HER2- BC | TroF use-
pownbal FOABLA in EC (YES) ( TroF use-005). 2) 3L+ GEA [TroFuse-015), 00},
SKBST1 [BsADC ) potential ph1/2 daia readout {Gse) sac-TMT. Interim OS5 for OpliTROP-Lung5 (1L NSCLC PO~ SKB105 (ITGBE ADC): ph1/2 combo data (+PD-VEGF) by
Dato-DXd [read-across): 1) ph3 readouts in 1L NSCLC [AVANZAR, L1=1%} at ASCO27 YE27
TL-O7. TL-08} 2) ph3 readout of TL-15 (2L EGFRm NSCLC) SKB105 ITGBG ADC): pn1/2 data (mono) n 1027
Fitmdaval broak-even n 2028027
— e B0 (BE L Ching mackel Lt _
Keymed (AZCHS0 1 to hle BLA wth FDA and release global phase 3 data on GG CM336 o nitlate global phase 3 trials by Gelead CM512 phase 2 data on asthma and COPD
in ESMO
Lagend [Carvykti. PFS data wi CARTITUDE-S jlale-26 / early-27) Company-level profilatity for FY26 Carvyktl BF S data n CARTITUDE & (2029)
[Carvykti. longlerm data of CAR-4
LB2501 (CDV1YCD20 in-vnvo): FDA IND filing
O L (OT101 (low-d ): Pnd aata readout expected in October NI break-aven for FYZ2e OT-802 (for presbyoma) polenhal phl data readout
[OT101: potential global out-licensing deal
(OT101. NDA lling m US {on roling basis) f TN 2H26
Yutig: poential approval for domestic supply
Zal Lab ZL-1310 (DLL3 ADC): pn1 dose escalation data for 1L SCLC ZL-1310 {DLLY ADC}. ORR data of ph3 tialin 2L+ SCLC Zoc) (DLL3 ADC): intenm analysis of pnd DLLEVATE trial

SCLC ! NEC

HWarXT: readoul of ph2 ADEPT-2 trial in ADP{YEZ2G) NRDL
negotaian (YEZ6)

Efgartigimed: Ph3 data m myosite.

(Optune (TTF). Chana approval in pancreatic cancer

IND for ZL-1222 (PD-VIL-12). ZL-1311 (MUC17/CD3)

{+alazolzumab+-chemo) at ESMO26; iniaban of pevotal tnal m 1L

ZL-1503 {IL-1IL-31): FIH SAD dala in healthy volunteers (2ZH26)

complete enraliment lor phd DLLEVATE nal

Z1L-6201 {LRRC15 ADC): ph1 data in sarcoma [ selecked lumars
2ZL-1503 {IL-1¥IL-31): MAD data in pabents

Efgartigimod: Ph3 data in Sjogren’s syndrome

VRDN-003 (IGF-1R): China NDA in TED

potlential fng far Asn 2027

Key catalysts highlighted in red.

Source: Company data, data compiled by Goldman 5achs Global Investment Research

11 September 2026
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Exhibit 19: Catalyst table for China pharma

asof Sep 7, 2026
Date 2H26 2027 and beyond
CSPC Pharma |Phase Il data for the EGFR ADC combined with PD-1 in first-line
EGFRwt NSCLC (WCLC); PD-1/IL-15: Phase | pan-tumor data
(ESMO); B7-H3 ADC: Phase | breast cancer data (ESMO)
Gan & Lee Potential approval in EU for insulin aspart & lispro Potential approval of GZR18; Potential approval for insulin
glargin, aspart, and lispro in the US
Hansoh Key data readout in 2026 include: 1) phase 3 data of B7-H3 ADC on
SCLC (WCLC) and osteosarcoma (ESMO); 2) phase 3 data of oral
TYK2 on psoriasis; 3) phase 2 data of HS-10382 (Bcr-Abl); and 4) first-
in-human data of EGFR/cMET bispecific ADC, HS-10504 (next-
generation EGFR TKI, C797S), HS-20118 (oral IL-23 peptide) and HS-
10501 (oral GLP-1 small molecule)
Hengrui SHR-1139 (IL-23p19/IL-36): Phase |l psoriasis/IBD data in 2H26; GLP-
1 franchise: additional HRS9531, HRS-7535, HRS-4729 data are
expected at EASD; HER3 ADC: phase 3 data on NSCLC (ESMO);
Lp(a) siRNA: phase 1 data at AHA
Huadong Potential approval for QS005
Nhwa
Sino phase 2 data of CCR8 mAb for PC and GC on ESMO
Biopharma
Tonghua Potential approval for insulin glargin, aspart, and lispro in the US
Dongbao
United Lab Sequential recovery of API price; PYY (UBT37034) is expected to
deliver Phase | data
Zhifei Potential approval for PCV15

Source: company data, Data compiled by Goldman Sachs Global Investment Research

11 September 2026

China Healthcare Pulse
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Innovative drugs are becoming the major contributor for Pharma; sustained GM pressure for distributors

11 September 2026

China Healthcare Pulse

Exhibit 20: Hansoh has the largest exposure to innovative drug business among the top pharma names in our coverage
1126 Revenue breakdown for top pharma companies in China in Lerms of generic/innovative drug sales contribution

90%
80%
70%
60%
50%
40%
30%
20%
10%

0%

18%

68%

*

15%

Hansoh

DOGenerics (rest)

Olnnovative drugs

# No. of active ANDA for genencs

*CSPC’s finished drug portfolio

Source: Company data, Pharmcube, Data compiled by Goldman Sachs Global Investment Research

9%

37%

10%

24%

Hengrui

33%

CsPC*

OMajor generics with VBP exposure

Sino Biopharm

23



Goldman Sachs

China Healthcare Pulse

Exhibit 21: Comparison of growth outlook and valuation for covered pharma companies

Company Name Mkt Cap Sales yoy Net profit yoy PE PEG EV/EBITDA CROCI ROE ROA
Rmb, mn 2026E 2027E 2026E 2027E lrGisSviryiSSavirGISSvoryi=ll 2026E 2027E 2026E 2027E 2026E 2027E 2026E 2027E
1177.HK Sino Biopharm 88,874 13.1% 57% 1219% 3.9% 171 16.5 0.1 4.2 85 8.4 99% 89% 11.3% 10.1% 6.1% 58%
Vs, peers avg A A A A
1093.HK CSPC Pharma 95,506 24.8% 05% 1029% -9.1% 121 13.3 0.1 -1.5 85 90 128% 10.0% 208% 16.7% 14.7% 12.7%
vS. peers avg A v A v
3692.HK Hansoh Pharma 183,586 131% 14.4% 253% 3.2% 26.4 256 1.0 8.0 22.8 192 11.9% 119% 185% 17.0% 15.7% 14.6%
vS. peers avg A A v A
1276.HK Hengrui Pharma (H) 305,435 51% 11.0% 12.8% 12.5% | 351 3.2 27 25 23.8 206 106% 108% 133% 134% 11.3% 11.4%
VS, peers avg A A A A
2196.HK Fosun Pharma (H) 23,055 0.5% 1.1% 7.3% 9.4% 9.8 9.0 1.3 1.0 -136.3 -1964 15% 16% 56% 58% 29% 30%
VS. peers avg A v A v
0867.HK China Medical System 23,055 152% 126% 296% 123% | 11.9 10.6 0.4 0.9 71 59 89% 99% 106% 112% 94% 98%
Vs, peers avg A A A A
1513.HK Livzon Pharma (H) 16,258 -149% 1.5% -96% -56% 89 94 -0.9 1.7 34 3.8 6.8% 6.0% 114% 102% 73% 6.7%
3933.HK United Labs 13,160 -6.3% 09% -683% 36.2% | 19.9 14.6 -0.3 0.4 5.6 4.8 21% 20% 37% 48% 24% 28%
1530.HK 3SBio 35,276 -48.3% 91% -716% 328% | 146 1.0 -0.2 0.3 8.5 7.6 56% 61% 76% 92% 62% 7.6%
2186.HK Luye Pharma 5,743 -1.9% 6.1% 72% -102%]| 8.7 9.6 12 -0.9 6.4 59 1.7% 23% 35% 31% 22% 20%
HK-listed Pharma Peers Average 0.0% 57% 143% 7.8% 150 137 0.7 1.3 9.5 8.5 70% 68% 101% 96% 7.5% 7.3%

A growth higher than peer average
\J growth lower than peer average

Source: Bloomberg, Goldman Sachs Global Investment Research

11 September 2026

PE/PEG lower than average
PE/PEG higher than average
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Exhibit 22: Gross margin was under sustained pressure for distributors

Gross margin of top 3 healthcare distributors in China (2019-2026E)

18% -

16%

14%

12% 1

10% A

8% 1

6% 1

4%

Gross margin

16.6% 16.5%
16.1% 54 157%  158% 16.2%
14.9% '
141%  14.0%
- 8 129%  128%
o »
= 118%
u 108% 104%  105%
- - ]
88%  88% ... gev -
’ 7.6%
7.2% 7.0%
2019 2020 2021 2022 2023 2024 2025  2026E

Sinopharm = Shanghai Pharm  =—s=—CR Pharm

Source: Company data, Goldman Sachs Global Investment Research

11 September 2026

Exhibit 23: Favourable financing policy in China could benefit distributors

Financing costs as percentage of revenue for top healthcare distributorsin China (2019-2026E)

Financing cost vs. policy rate

3.0% -
25%
25% A
2.0% 4
15% A
1.0% A
] - . 0.7%
= | = 058%
0% 1 07%  06% g 0.6% - i o
. 0.6% L 0.5% 0.5% 0.5%
00% T T v v v v V
2019 2020 2021 2022 2023 2024 2025 2026E
= Pplicy rate (%) (7-day OMO rate) Sinopharm
& Shanghai Pharm —w— CR Pharm

Source: Company data, Goldman Sachs Global Investment Research
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MedTech: Hospital equipment bidding: Weakness continues

Exhibit 24: We saw an inflection point for public hospital bidding data in June...

Procurement value

China Healthcare Pulse

Bmb mn Patient monitor Brnb on Ultrasound Brmb o Endoscope
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Source: Joinchain
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Litrasound

Endoscope

t monitor/CT/MRI/DSA still showed strong growth momentum in Aug
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Procurement value y/y growth

Goldman Sachs
Exhibit 25
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Service: Reimbursement pressure persists; going-global remains the key growth driver

Exhibit 26: Higher revenue exposure to reimbursement fund for Hygeia and
Gushengtang versus peers

% of revenue exposed to reimbursement

45% -

c.40% c.40%
40% A
35%
30% A

c. 25%
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< 20%
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c. 10%

10% 4
50& - l
0% 4 T T

Hygeia Gushengtang Aier Jinxin Fertility Topchoice

For Gushengtang, ¢.30% from social pooling account and ¢.10% from individual account. Data is as of latest
reported.

Source: Company data, Data compiled by Goldman Sachs Global Investment Research

11 September 2026

Exhibit 27: Going global is becoming a key growth driver

300% - :
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2026 for SNIBE, and 1H26 for the rest

Source: Company data, Data compiled by Goldman Sachs Global Investment Research
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Valuation: Onshore/offshore HC trading multiples experienced short-term decline followed by quick recovery

Exhibit 28: Onshore and offshore HC trades both recovered to above 3y avg

Healtheare P/E (aggregated); as of Sep 7, 2026
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Exhibit 30: Onshore/offshore HC trades at 2.0x/1.6x PS
Healthcare PS (aggregated); as of Sep 7, 2026
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Exhibit 29: Onshore foffshore HC quickly recovered from low point in June

Aggregaled 12m fwd P/L; as of Sep 7, 2026
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Exhibit 31: The trading multiples of Onshore/Offshore are at the medium range
12m fwd P/E (2022-2026), ex A-share if dual listed; as of Sep 7, 2026
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Upward revision for CRO/CDMO in the last 3M

Exhibit 32: CRO/CDMO see major revision with robust new order growth in the
last 3M...
Earnings revisions on an aggregate hasis, as of Sep 7, 2026

3M Change (2026e consensus NI)

1M%

Source: Bloomberg, Data compiled by Goldman Sachs Global Investment Research

11 September 2026

Exhibit 33:...asin the last 6M
Larnings revision on an aggregate basis, as ol May 13, 2025

6M Change (2026e consensus NI)

China Healthcare Pulse

Source: Bloomberg
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Trading activities: Onshore trading value continued trending high; expanding interest in CRO/CDMO in both onshore and offshore

Exhibit 34: Onshore trading on the rise again since
June...
Average trading value by month. As of Sep 7, 2026
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Exhibit 37: ...with interest in Biotech remaining
high, while CRO/CDMO is quickly gathering more
attention

Average trading value by month. As of Sep 7, 2026
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Exhibit 35:...with expanding interest in CRO/CDMO
Average trading value by month. As of Sep 7, 2026
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Exhibit 38: CRO/CDMO companies dominated
onshore and offshore trading in last 1 month
Asof Sep 7, 2026

Most traded In ADTV (USS mn)

Mktcap  Last vs 12M

Ticker Company name Sub-sector (US$ mn) ™ avg
Ons hora
1603250 CH  WuXi Applec CROCMO 69,143 1,512 9T%
2 6002TECH  Hengrie Pnama 45522 667  24%
3 300759CH  Pharmaron CROCMO 10377 519  168%
4 600664 CH  Harbin Pharma Phama 3002 482 A%
5 D0243TCH  Harbin Gloria Phammaceutic Phamma 1312 EL ] AT0%
Offshore
1 2269 HK Wuks Brologecs CROICMO 25812 2 %
2 2359 HK WuXs Applec CROICMO 69143 1 95%
3 1801 HK Inrgvenl Biolech 22625 183 17%
4 1548 HK Genscript Biotech Corp Biolech BE75 179 1%
5 0026 HK Akesao Inc Biotech 11,352 147 5%

Source: LSEG Datastream

Exhibit 36: Offshore trading volume remained
stable...
Average trading value by month. As of Sep 7, 2026
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Exhibit 39: RNA cancer vaccine has become a topic
for trading in the last month among offshore HC
Asof Sep 7, 2026

More actlve trading ADTY USSmn

Mkt cap Last wvs 12M

Ticker Company name Sub-sector USSma) M Pl
Onshore
1 002437 CH  Hamin Glora Pharmaceubc-A  Pharma 1312 359 4T0%
2 600664 CH  Harbin Pharma Pharma 3002 482 430%
3 600479 CH  Zhuzhou Qiangin Pharmaceut-A  Pharma 1.6 66 MI%
4 GBB1BS CH  Cansina (A) Plasmalvaccine 1644 a7 248%
5 30725 CH  Phamablock Soences Nanyi-4  CROC MO 1484 202 NE%
Offshore
1 6185 HK Canzina (H) Plasmafvaccine 1644 k) 407 %
2 1548 HK Genscript Beolech Comp Biotech BETS 179 M1%
3 1952 HK Everest Medwines Lid Biatech 1404 L1 207%
4 3759 HK Phamaron C RCHC MO 10.377 a4 110%
5 2359 HK Wui Applac CROC MO 69.143 19 5%

Source: LSEG Datastream
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Sector valuation (P/E)

China Healthcare Pulse

Exhibit 40: 12m fwd P/E for past 3y (aggregated)
As ol Sep 7. 2026
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Sector valuation (P/S)

China Healthcare Pulse

Exhibit 41: 12m fwd PS for past 3y (aggregated)
As ol Sep 7. 2026
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China Healthcare comp sheets by sub-sector

China Healthcare Pulse

Exhibit 42: Comp sheet for selected Biotech and Distributors

Pricing as of Sep 10, 2026
BBG code Company Name {:a:;.?;n':n ?f:l‘_]g ™ t_ru':":” {T:_} Abs perf PE PIS Sales growth  EPS growth  ROE ::;‘ M'::In :I“E
M 6M 2y 26E 27E 26E 27E 26E 27E  26E  27E  26E  26E 26E 26E
China Biotech Avg  (1%) 1%  140% 36.7x 2442x 9.0x 145x 49% 51% 113% 49% 5%  74% 5%  (35%)
BGNE US BeOne 38,021 B 441,30 35826 23% 3% 20% B7% 447x 332x 58x 52x 26% 13% 198% 35%  17% 8%  13%  (83%)
1801HK  Innovent Biclogics 20,953 12060 10130 19% 7% 20% 135% 4B5x 248x 76x 5Bx 51% 33% 283% 96%  15%  B6% 16%  (75%)
6990 HK  Kelun Biolech 14,141 58120 49040  19%  (9%) 21%  189% 87.2x 350x 18.7x 33% 87% 231% 135% 10%  81%  20%  (68%)
9926 HK  Akeso 1279  NC . 96.00 . (4%) (16%) 9% - 904x 162x 106x 53% 52% - . (%) 8%  (5%)  (52%)
9995HK  Remegen Co Ltd-H 8.602 NC - 78.70 - (9%) (13%) 532% 9.8x 472x 78x 132x 121% {(41%) - - 60%  94%  55%  (5%)
1530HK  3Sbio 5192 N 2574 1604 B0%  (11%) (27%) 175% 14.7x  111x  38x 35x (48%) 9% (73%) 33% 8%  B7%  26%  (28%)
LEGNUS Legend Biotech 3.829 ) 4070 2152  B9% 4% 6%  (55%) 673x 51x 41x - 23% BA%  323%  (4%) 55%  (3%)  (B0%)
9969 HK  Innocare Pharma 3259 B 2271 1480  53% 3% 25% 186% 79.0x 1458x Bix 71x 10% 15% - (46%) 4%  B8%  10%  (74%)
300558 CH Betta Pharma 3.005 s 4015 4830 (7% [EREB] 10%  29% 347x 275« S0« 48x 12% 6%  B6%  26% 8%  79% 4%  23%
2162HK  Keymed Biosciences Inc 2978 B8 11888 7810  52% 17.9x 162x 97x  64%  66% - - 32%  83%  90%  (24%)
ZIABUS  ZaiLab adr 2,724 8 2868 2623 9% 67x  5Bx  (9%) 16% (58%) 4%  (47%) 57%  (67%)  (93%)
HCMUS  Hutchison China Medilech 2369 N 1400 1409  (1%)  13% (3%) (19%) 369x 245« 38x 35x 15%  B% (86%) 51% 5%  45%  10%  (6%)
1952 HK  Everest Medicines 1,401 N 3966 3130 27%  15% (15%) 33%  145x  176x 29x 24x 91%  22% 309% (17%) 12%  77%  20%  (39%)
1672 HK  Ascletis Pharma Inc 1427 N a6 1020 35% (s%) [[EEBR 9% 232.4x (100%) (97%) (T3%) (39%) - (97%)
2616 HK  Cstone Pharmas 1143 B 985 607  62%  16% (17%) 305% 25k 177x 17x  65% 963% - - (50%) 59%  (99%)  (86%)
2171HK  Carsgen 1,005 s 1382 1326 4%  (14%) (19%) (11%) 229x 90x - 154% (64%) 90%  (22%) 8%  (59%)  (140%)
1167 HK  Jacobio Pharma 618 N 925 612 51%  27% (14%) 266%  10.1x 54x  32.7x (83%) 376% (157%) 42%  95%  S54%  (99%)
1477HK  Ocumension 548 N 792 527 50%  (1%) (23%) %% 34x  3Mx  33%  12%  60%  (6%) (2% 5% (7% {5%)
6996 HK  Antengene 299 N 484 350  28% (18%) 407%  56x 22x  55x 688% (59%) 23%% (125%) 41%  94%  40%  26%
6622 HK  Zhaoke Ophthalmology Ltd 177 NG . 254 . 0% (26%) B6% - . . . . . . . . - - (42%)
2126 HK  Jw Therapeutics 107 NC - 2m - 12% 1% 48% - - - - - - - - - - . (43%)
China Distributor Avg  (1%) (8% 2%  10.4x 96x O0ix O1x 3% 5% 2% 3% 7%  10% 2% 43%
1099 HK  Sinopharm 6.248 N 1846 1583  17%  (7%) (24%) (6%) 61x 58 01x O1x (1%) 1% (3% 5% 8% 7% 1% 4%
2607 HK  Shanghai Pharma-H 4172 997 1151 (13%) (3%) 1% 9%  64x 7.9 O1x O1x 4% 2%  (1%) (19%) 7%  10% 2% (34%)
600998 CH Jointown Pharma 3.809 NC - 507 - 2% (5% 3% 110x 100x 01x O01x 7% 7% 5% 9% 8%  B% 1%  109%
3320HK  China Resources Pharma 3578 N 584 443 27%  (9%) (2%) (15%) 60x 57x O1x O1x 2% 6% (1%) 5% 8%  16% 1% 21%

Note: TPs are on a 12-month timeframe; NC = Not Covered; Bloomberg data for NC companies

Source: Goldman Sachs Global Investment Research, Bloomberg

11 September 2026
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Exhibit 43: Comp sheet for selected MedDevice, Plasma/Vaccine and Diagnostics

Pricing as of Sep 10, 2026
BBg Code Company Name {:;:'r’.’ T,';‘_‘]’ ™ t_ru’;":” (I:} Abs perf PE PIS Sales growth  EPS growth  ROE l:";n M::;m ;“E
™M 6M 2Y  26E 27E 26E 27E 26E 27E 26E  27E  26E  26E 26E 26E
China MedDevice Avg  (3%) 257x  252x  S56x  46x  21% 18% 41%  33% 1% 61% 15%  (28%)
300760 CH Shenzhen Mindray 30,551 8 24900 16020 47%  12% 237x  207x S57x S51x 8% 0% 7%  14%  22%  59% 24%  (40%)
688271 CH United Imaging 12,714 B 18200 107.24  70%  (5%) 386x  27.2x 51x  40x 1% 27% 18%  42%  10%  48% 3% (12%)
002223 CH Jiangsu Yuyue 1816 cs . 25,56 . (7%) 168x  146x 30x 27x 8% 1% 3%  15% 1%  51% 18% 0%
300003 CH Lepu 3,138 N 1500 1167  29%  (11%) 292x  231x  34x 30« (0%) 1% (2%) 26% 5%  63% 12% (1%}
2252 HK  MicroPort MedBol 2759 B 4000 2118 89%  (9%) 945x 162x 106x 109% 53% 123% 238% 27%  56% 5%  (40%)
6699 HK  Angelalign 2,121 B 12200 9685  26% 5% 652x 346x 43x 39« 31% 17% 19%  88%  14%  63% %  (64%)
1066 HK  Shandong Weigao 1,847 N 386 323 20%  (6%) 92 79 09x 09 3% 6% (16%) 7% 6%  46% 10%  (20%)
300529 CH Jafron Biomedical 1,845 NC . 1551 . (5%) 190x  173x 57x 52x 8% 8%  18%  10%  17%  80% 30%  (36%)
2675HK  Edge Medical 1,887 B 6000 3666  64%  (T%) 1418x B50x 19 91x B7% 62% 193% 67% 6%  64% 0% (51%)
300595 CH Ovctek 1463 NC . 10.98 . (4%) 152x  202x ATx 47x  12%  (0%) % (25%) 11%  69% 20%  (54%)
688277 CH Tinavi Medical 1027 N 1800 1521  18%  (15%) 211x 157x  17%  35% 20%  18%  (12%) 63%  (45%) 0%
688366 CH Haohai Biological 947 NC . 30.19 . (6%) 227x  213x  27x  26x  (3%) 5% (22%) T% 5%  68% 10%  (38%)
1789 HK  AK Medical 649 B8 700 500  40%  (11%) 113x  98x  28x 25« 1%  12%  22%  15%  14%  64% 25%  (26%)
2235HK  Microlech 55 N 880 670 3% (4%) 245¢  137x  26x 20x 43% 26% 147% 78% 7%  58% M%  (70%)
6609 HK  Heartcare Medical 233 NC . 48.20 - (2%) 146x  104x 29x  21x  34% 35% 29%  41%  O%  T2% 2%  (66%)
China Plasmal vaccine Avg  (1%) (13%) 13% 336x 205x 6Ix 53x (0%) 13% 49% B7% 4%  55% %  (10%)
300122 CH Chongging Zhifei Bio 4737 B 1800 1328 36%  (1%) (18%) (38%) 107.3x  40x  37x (12%) 10% 92% 126%  (8%) 21%  (15%)  45%
002007 CH Hualan Biological 3556 N 1300 1305  (0%)  (3%) (15%) (13%) 291x 268x 62x 59x (16%) 4% (13%) % 7%  53% 2%  (25%)
300142 CH Walvax Biotech 3112 s 700 1306 (46%) (1%) 10% 2% 1416x 110x  O1x  (22%) 22% (77%) 258% 0%  66% 2% (22%)
300601 CH Kangtai Biologica 2,105 N 1400 1261 1% (2%) (10%) (%) 1521x 660x 54x 47x (3%) 15% 32% 130% 1% 7% a% 1%
China Diagnostic Avg 0% (10%) 16% 28.1x 27.5x 42x 3.8x 6% 1% 274% 42% 8%  50% 7%  (19%)
300832 CH SZ New Industries 5963 B 6800 5083  34% 5%  (6%) (24%) 207x 169x 76x 65« 15% 17% 20%  22%  20%  70% W% (15%)
603658 CH Autobio Diagnostics 2768 NC . 32.51 . 0%  (7%) (19%) 168x 148x 41x 38x 6%  10% 4%  13%  12%  66% 25% (3%}
603882 CH Guangzhou Kingmed 1,837 3600 2637  37%  (9%) (B%) (5%) 303x 249x 19x 18x 6% 8% 335% 22% 6%  36% 6%  (30%)
300244 CH Dian Diagnostics 1,677 N 1900 1801 5%  (11%) (14%) B82% 266x 235x 11x 10x 2%  15% B861% 13% 6%  29% a% (1%}
300685 CH Amoy Diagnostics 1,017 2600 1714 52%  (S%) (15%) (9%) 186x 156x 55« A47x 4%  15% 1%  19%  17%  84% 29%  (59%)

Note: TPs are on a 12-month timeframe; NC = Not Covered; CS = Coverage Suspended; Bloomberg data for NC and CS companies

Source: Goldman Sachs Global Investment Research, Bloomberg

11 September 2026
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Exhibit 44: Comp sheet for selected Pharma and Hospital

Pricing as of Sep 10, 2026
BBg Code Company Name {:;ﬁﬂ’ Tf:l‘_‘]’ ™ t_ru':‘:“ {T:_} Abs perf PE PIS Sales growth  EPS growth  ROE ﬁ‘:;‘ M::;ln :I“E
M M 2y 26 27E  26E 27E 26E 27E  26E  27E  26E 26 26E 26E
China Pharma Avg  (4%) (14%) 17% 19.7x 17.5x 34x 30x 8% 10% 41% 13% 12% 62%  17%  -13%
600276 CH Hengrui 44237 B 7386 4626  60% (17%) 4%  334x 297x 87x 79 5% 1% 13%  13%  13%  87%  26%  (T1%)
3692 HK  Hansoh Pharma 27,387 B 5270 3628  45% 8%  B2% 274x 265x 111x 97x 13% 14% 2% 3%  19%  92%  41%  (75%)
1093HK  Cspc Pharma 14.224 B 1256 968  30% 7% 103% 120x  132x  29x  29x  25% 1%  103% (9%} 22%  72%  24%  (23%)
1177 HK  Sino BioPharma 13,088 B B65 547  58% (10%) 73% 165x 159x 24x 22x 13% 6% 118% 4%  16%  83% 4% (%)
000963 CH Huadong Medicine 7.100 N 3500 27.20  29% (23%)  (5%) 133x 1185 1ix 10x 2% 8% 5%  15%  14%  33% 8%  (20%)
2196 HK  Fosun Pharma-H 5671 N 2605 17.35  50% (11%)  43%  110x  100x 10x 08 O% 1% 7% 9% ™% ag% 9% 22%
600079 CH Humanwel Healthcare 4 586 cs - 18.86 - 5% (3%) {1%) - - - - - - - - - - - 22%
867 HK  China Medical System 3414 B 1796 1097 64%  (12%) (16%) S54%  118x 105x 24x  Zix  15% 13% 0%  12% 1%  71%  20%  (13%)
000513 CH Livzon Pharma 3.177 s 2315 2716 (15%) (11%) (22%) (21%) 132x  140x 24x  23x  (15%) 2%  (9%) (6%) 13%  61% 18% (9%}
600867 CH Tonghua Dongbao 2339 s 700 798 (12%) (5%) (13%) 5%  27.x  226x 48x 43x  10% 11% (53%) 20% 8%  73% 8%  (10%)
9989 HK  Hepalink 751 s 363 1064 (66%) (0%) (18%) 24%  119x 129  LIx  11x  (9%) 5%  41%  (14%) 4% 3% 10% 0%
China Hospital Avg  (1%) (13%) 15% 252x 220x 30x 27x 8% 10% 5™% 17% 8%  30% 9% 29%
300015 CH Aier Eye Hospital 11,506 B 1300 B28  57%  (6%) (20%) (11%) 250x 176x 33x 3Ix 5%  T%  (5%) 42%  14%  46% 13%  (14%)
002044 CH Meinian Onehealth 2700 NC . 4863 - (%) (28%) 34% 421x 348x 17x 16x 3% 6% 5% 21% 5%  41% 2% 25%
600763 CH Topchoice Medical 2,302 s 3720 3517 6%  (4%) (25%) (15%) 220x 227x ATx 45¢ T% 6%  25%  (3%) 12%  41%  21%  (17%)
000516 CH Xian Intemational Medical 1,361 NC . 4.08 - (%) (23%)  (3%) - - 22 21x 2% 4%  54%  54% (5% 10%  (3%)  130%
6078 HK  Hygeia Healthcare az8 1200 1036  16% 5%  (18%) (35%) 106x 98  13x  13x 1% 5% 214% % 8%  27% 1% 20%
2273HK  Gusheng tang 815 3530 2698  31%  (2%) 1%  (25%) 123x  123x  15x 13x  15% 19% 26% 0%  19%  31% 12% 3%
1951 HK  Jinxin Fertiity 779 s 240 220 %% (0%) (9%) (1%) 250x 221x 18x 17x 8% 8% 121% 13% 3%  37% % 19%

Note: TPs are on a 12-month timeframe; NC = Not Covered; Bloomberg data for NC and C5 companies

Source: Goldman Sachs Global Investment Research, Bloomberg

11 September 2026
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Exhibit 45: Comp sheet for selected CRO/CMO, pharmacy and TCM

Pricing as of Sep 10, 2026
Mkt cap  Rating Price TP Gross Net Net
BBg Code Company Name (USS, mn) (*CL) TP (Jun 11) (+1) Abs perf PE PIsS Sales growth EPS growth ROE Margin  Margin DIE
m &M il 26E 2TE 26E 27E 26E 27TE 26E 2TE 26E 26E 26E 26E

2359 HK
2269 HK
6821 HK
2268 HK
3759 HK
300347 CH
603127 CH
300363 CH
1521 HK

Wi Apptec-H

Wuxi Biologics
Asymchem Lab

Wuwa Xdc Cayman Inc
Pharmaron

Tigermed

Joinn Laboratories
Porton Pharma Solutions
Frontage Holdings

China Pharmacy

603939 CH
603233 CH
600511 CH
603883 CH
002727 CH
China TCM
000538 CH
600436 CH
000999 CH
600085 CH
000423 CH
002603 CH
600566 CH
600535 CH
600129 CH
570 HK

Note: TPs are on a 12-month timeframe; NC = Not Covered; Bloomberg data for NC companies

Yifeng Pharmacy Chain
Dashenlin Pharma G

China National Medicines
Laobaixing Pharmacy Chain
Yixintang Pharma G

Yunnan Baiyao
Pientzehuang

China Resources Sanjiu Med
Beijing Tongrentang
Dong-E-E-Jiaoco

SJZ Yiling Pharma

Hubei Jumpcan Pharma
Tasly Pharma

Chongging Taij Indus Grp
China TCM

73,145
26517
13,200
11,363
6,506
7.019
4363
1611
307

4122
3,124
3022
1,549
981

13,443
10,962
6,117
4939
4,505
3,923
3534
3254
1,144
857

NC

NC

NC

NC
NC
NC
NC
NC
NC
NC
NC

Source: Goldman Sachs Global Investment Research, Bloomberg

11 September 2026

22010
5580
168.20
97.90
37.20
6590

107

32.00
26.00

17.00

191.70
48.48
131.70
7255
28.20
4926
4282
19.90
120

2282
1841
26.68
13.70
11.24

S0.57
12268
24.67
2417
47.26
1576
2574
14.62
13963
134

(2%)
1%
(1%)
(6%)
(0%)

(10%)
(2%)
(%)

(11%)
(7%)
(1%)
(7%)

(14%)
(8%)

{13%)
26%
(6%)

T

1168%
4%
20%
7%
7%)
(24%)
(8%)
(10%)
(5%)
(39%)
(29%)
(29%)
(T%)
A%
(7%)
2%
38%)
(69%)

18.3x
32.4x
39.0x
44 3x
22.9x
104 4x
44 8x
1170.6x
25 6x
13.9x
14.9x
14.5x
9.8x
15.6x
14.7x
21.9x
16.2x
36.3x
11.5%
23.9x
15.6x
17.6x
12.8x
16.6x
149

17.6x
25.1x
23.7x
28.3x
17 .5x
41 6x
56.9x
30.0x
20.3x
12.4x
13.7x
12.6x
9.3x
14.9x
11.8x
16.4x
15.0x
34.7x
10.6x
21.4x
13.8x
15.2x
11.9x
14.2x
11.8x
12.7x

78x
6.8x
54x
9.8x
26x
59x
154x
2.8x
1.0x
0.6x
1.1x
0.7x
0.4x
0.4x
0.4x
2.8x
2.1%
9.1x
1.2x
1.9x
4%
31x
3.8x
2.5x

0.4x

6.5x
5.7x
4 4x
Tax
22x
51x
12.6x
24x
0.9x
0.5x
1.0x
06x
0.3x
O4x
PR
27x
2.0x
8.9x
1.2x%
1.7x
3Tx
29x
A.5x
2.3x

04x

34%
17%
20%
37%
19%
17%
14%
14%
16%

5%
10%

8%
3%
(0%)
3%
(10%)

4%
8%
1%

6%

(12%)

20%
20%
22%
33%
17%
16%
22%
15%
10%

12%

5%

5%

4%

T%

11%

6%

4%

3%
6%
(3%)
18%
14%
(50%)
139%
(91%)
76%
4%
10%
16%
3%
T2%
67%
42%
8%
6%)
4%
17%
12%
16%
2%
19%
3500
(33%)

29%
65%
57%
31%
151%
(21%)
3.800%
26%
12%

15%

5%
25%
34%

5%

12%
13%
16%
8%
17%
19%
200%

26%
13%
8%

13%
I%
%

7%

15%
19%
10%
10%
6%
1%
14%
13%
15%

18%
13%
12%
10%

1%

54%
46%
a1%
36%
3a%
29%
24%
32%
2%
29%
39%
35%
6%
32%
33%
5%
29%
39%
54%
44%
7%
65%
79%
68%

43%
21%
14%
22%
1%
6%
38%
0%
4%
4%
%
5%
4%
3%
3%

13%
25%
1%

7%
2%
18%
29%
15%

(4%)

(29%)
(14%)
(24%)
(7%}
30%
(3%}
(31%)
8%
2%
(10%)
(10%)
(46%)
(37%)
12%
32%
(18%)
(28%)
(14%)
(2%}
(32%)
(88%)
(17%)
(74%)
{11%)
149%
{6%)
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Below, we provide an overview of the methodologies used throughout this report:

®m  Universe 1: The analysis is based on ~200 China Healthcare related stocks, excluding small cap stocks with no consensus
estimates, e.g. for valuation/estimates related.

®  Universe 2: ~500 China Healthcare related stocks, including small caps, e.g. for sector dispersion, trading flows.

®m  Valuation (P/E, P/S): Based on universe 1, calculated by aggregated market cap divided by aggregated 12m forward
consensus estimates.

®  Trading flow: Based on universe 2, calculated based on aggregated sum of the monthly average trading value.

m  Sector dispersion: Based on universe 2; the difference between the average performance of the top 20% and bottom
20% within the sector.

B For sector specific analysis involving both onshore/offshore, we select H shares for dual listed A/H and US ADR for dual
listed H/ADR.

AMD: Age-related macular degeneration

BD: Business development

CRO/CDMO: Contract Research Organization/Contract Development and Manufacturing Organization
NHSA: National Healthcare Security Administration

MIS: Minimally invasive surgery

NRDL: National reimbursement distribution list

NHI: National Healthcare Insurance

TMVR:Transcatheter Mitral Valve Repair

TTVR: Transcatheter Tricuspid Valve Replacement
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ADC: Antibody-drug conjugate
TCM: Traditional Chinese Medicine
VBP: Volume-based Procurement

DRG/DIP: Diagnosis Related Groups/Big Data Diagnosis-Intervention Packet

China Healthcare Pulse
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