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Happy Sunday – some food for thought this weekend on tactical ideas into September & Q4 – given the dearth of newsflow on 
Coal, Lithium & Gold this week (critical india power plant inventories, Jiangxi governor’s inspection & Fed Chair Warsh’s 
comments). I think the case for Coal miners & Lithium converters looks quite attractive into the last few months of 2026 given 
switching economics, seasonality & relative valuations. The flip side is the golds which are +40-60% in the last month but I think 
are due a reversal given Chair Warsh’s clear comments around PCE inflation targets & the use of Fed funds rate to combat this. 

Key Highlights Today

• LITHIUM: Schrödinger’s Mine => The Case for Q4 Equity Outperformance 

• COAL: Disruptions across India, China & Indonesia, coupled with European Gas Pull 

• GOLD (-3.3%): Warsh moves focus back to PCE Inflation, the Fed will use short term rates to tackle inflation 

LITHIUM: Schrodinger’s Mine => The Case for Q4 Equity 
Outperformance 
 

• We had two significant pieces newsflow in lithium last week. 1) On Wednesday (Aug 26), Yichun’s Environmental Bureau 
in Jiangxi revoked its acceptance of CATL’s Environmental impact Assessment notice for compliance reasons, that further 
delays the acceptance process for restarting the Jianxiawo mine. 2) On Thursday, China daily reported that Ye Jianchun, 
governor of Jiangxi province has been placed under investigation for suspected serious violations of Party discipline and law. 
Several investors have inbound believing that this put Jiangxi lepidolite supplies at risk - as Ye Jianchun was (supposedly) 
pivotal in securing approvals for CATL. 

 Investor Feedback: 

 The bulk of local investors trading Lithium seem exhausted - referring to the back & forth on CATL as "Schrodinger's mine" 
and trying to deploy capital elsewhere - expectations are for 414 to only come back in early 2027. HK investors agree that 
carbonate prices could be strong into next few months but think equity multiples will be capped given 2027 supply fears. Some 
other interesting conversations over the last week - 

• SUPPORTIVE SEASONALITY: Lithium Prices have increased 22% from Sept-Feb on a 10-year average (with every 
month being positive), however pushback has been this is dominated by 2 big cycle years (2021-22 & 2025-26) & thus should 
not be extrapolated as seasonality.
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• BATTERY FRONTLOADING? Some investors believe we get a Q4 frontload of battery demand like 2025 (as you get 4% 
consumption tax in 2027) but the flip pushback is the current 2% impact that starts on September - 2% increase in 
consumption tax cost increase equates to RMB12k on carbonate price.

 

• TERMINAL MULTIPLE: CATL's announcements around Sodium Ion reaching cost parity with LFP batteries by end of 
2026 have revisited the question of what's the right multiple for lithium equities. Most spodumene & carbonate producers 
trade at 7-9x 1Y forward EBITDA, with the notable exception being Tianqi at 4.5-5x EBITDA (A & H shares). Unfortunately 
a multiple rerate is hard even if prices move higher - given the ease of bringing supply on & headlines around Sodium ion 
progress.

 

• FUNDAMENTALS: Inventories continue to draw w/w (Now below at 80kt) and battery shipments are solid (+5% & +6% m/
m for Aug/sept)- but equities do not seem to be reacting at the back of this. 

 

The Chinese Lithium Equities Screen Fairly Cheap: Ganfeng, Tianqi & PLS are trading at 60-90% discounts to their 10year P/
E averages, and 15-60% discounts to their 10Y P/B ratios, while screening with 15-25% ROEs and seeing solid 2026 & 2027 EPS 
Upgrades on 3M, 6M & 12M Lookback. 

Equities Screen Cheap with 2026/27 EPS upgrades:

 

Tianqi is still down on a 1-year View despite +150% & +80% 26/27 EPS upgrades….

 

 Lithium Seasonality: 
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COAL: Disruptions across India, China & Indonesia, coupled with 
European Gas Pull  
1. INDIAN POWER PLANTS: Are At critically low inventories: (Reuters) Forty-five power plants in India are operating 

with critically low coal inventories, government data showed, as monsoon rains disrupt supplies and  electricity demand rises 
amid hotter-than-usual weather linked to El Nino.  India represents 17% of the thermal coal seaborne market  importing 
170MT in a 1BT market. 

2. EUROPEAN GAS TO COAL SWITCHING: European TTF prices are +20% in 1M (vs Crude +5%),  +46% in 3Months 
(vs Crude -6%) & +140% ytd. This reflects the market’s jitters around European gas inventories which need to be filled 60-
80%+ by winter to satisfy heating demand & have upside risk into Q4. In this same period, Coal prices are only up +6% in 
3M and +30% ytd. 

a. Current TTF prices of EUR 66/MWh currently imply a $254/t Newcastle Thermal Coal Price for economic parity 
(TTF*5.9-140) even after deducting carbon costs & tight freight rates. This represents about 90% upside to current spot 
prioces if European Utilities indeed choose to prioritize economics of running coal rather than Gas (as they did in 2022). 
The TTF/Newcastle Spread is now at its highest level in 3 years & into winter you have a good chance of coal prices 
finally moving higher. 
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3. INDONESIA: Wildfires & Water Levels: Through last week, you have seen widespread wildfires across the Kalimantan 
region in Indonesia - which accounts

for 80%+ of Indonesia coal production. 

Atleast 2 Indonesian producers have notified 
customers of curtailment of production due to declining water levels and expect the disruptions to last for 1-2 months. Whilst 
current headlines have already flagged disruptions to Met Coke output, this has pulled up met coal prices & has a risk to spill 
over into thermal coal output as well. 

Arnanto’s thoughts here.

4. CHINA COAL OUTPUT -25% in 3M: July NBS Data showed us that China Coal Production now is down 25% to 340MT 
in the last quarter due to Shanxi’s inspections that continue with numerous accidents. Inventories remain healthy but continual 
draws could spike prices.

5. PUSHBACK? Costs, Inventories & Policy. Some investors flag fuel prices which are elevated – that continue to hurt costs 
for coal miners. Other point to renewable generation – that has been taking share and could lead to subdued coal demand this 
year. Other point to inventories – that are healthy at different points of the Chinese supply chain, and are healthy at the pithead 
in India (although not at power plants). Investors also worry about a full reversal of Indonesian Coal output to 780Mt int the 
coming weeks (from 600Mt). 

 

TTF to Newcastle Ratio……The Highest Level Since 2022
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China Coal Output: Lowest since 2021…..
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Wildfires & Water levels impacting Indo Coal output 
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GOLD: Focus moves back to PCE Inflation, the Fed WILL use 
short term rates to tackle this 

•  Gold fell -3.2% on Friday post Fed Chairman Warsh’s fairly comments at the Jackson hole Symposium. He directly 
addressed the market’s principal concern, stating that “there should be no : The Fed's price-stability 
objective of 2 percent, as measured by the personal consumption expenditures (PCE) price index, is a firm, fixed target.” 
(Latest PCE is at 3.34% y/y) 

• Furthermore, the chair expressed that “short-term interest rates are the predominant tool to achieve the dual mandate,” rather 
than his July FOMC comments, which put a heavier weight on the balance sheet. Finally, the chair made clear that “the Fed’s 
predominant focus right now should be on prices”. The share of PCE components experiencing inflation above 3% remains 
well above its pre-pandemic norm, reinforcing his message that the Fed still has more work to do. (see JPM Economist’s take 
here). 

 

• The APAC Gold stocks are up between 40% & 60% in the last 1Month, so it is likely people will be adding gold shorts 
(some have already started to last week) as the Fed expectations reprice into the September FOMC meetings. Markets are 
pricing in a 55% chance of hike at September FOMC, and also inflation reaccelerating post next 12M next year. 

 

US Inflation Swaps: Pricing in Acceleration in CPI post next 12Months 
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APAC Golds: 1M Beta to Spot Gold Prices 

Ticker Company  name Senstivity to XAU
2259 Zijin Gold 2.675
3939 Wanguo Gold 2.592
1787 Shandong Gold 2.114
RRL Regis 1.743
6693 Chifeng 1.614
EVN Evolution 1.574
2899 Zijin Mining 1.521
BGL Bellevue 1.448
NST Northern Star 1.427
GMD Genesis 1.346
RMS Ramelius 1.24
NEM Newmont 1.173
CMM Capricorn 1.167
PRU Perseus 1.153

ANTM Aneka Tambang 1.039

J.P. Morgan Global Energy, Mining & Materials Contacts 

Sector Specialists:
Anmol Mehta (Asia Energy, Renewable, Mining and Materials) anmol.mehta@jpmorgan.com +852 2800 8896
Ian Mitchell (Europe Energy, Utilities and Infrastructure) ian.e.mitchell@jpmorgan.com +44 207 134 1356
Brendan Henrici (US Energy, Utilities & Materials) brendan.henrici@jpmorgan.com +1 212-622-2729 

Energy, Mining & Materials Trading: Thorsten Ackermann thorsten.ackermann@jpmorgan.com +852 2800 8835

Investor Access: jpm.asia.conferences@jpmorgan.com
APAC Energy & Chemicals Research:

Parsley Ong (Head of Asia Energy & Chemicals) parsley.rh.ong@jpmorgan.com +852 2800 8509 / +65 6882 8578
Lei Mu (China Oil Field Services) lei.mu@jpmorgan.com +86 186 0048 6816
Sanjay Mookim (India Energy & Chemicals) sanjay.mookim@jpmorgan.com +91 22 6157 3600 
Sumedh Samant (ASEAN Energy & Chemicals) sumedh.y.samant@jpmorgan.com +66 2684 2682 
Nick Morgan (Australia Oils) nicholas.morgan@jpmorgan.com +61 423 446 064 
Alan Hon (China Renewables) alan.hon@jpmorgan.com +852 2800 8573 
Abhinav Suthakar (Australia Chemicals) abhinav.suthakar@jpmorgan.com +61 2 9003 6604
Yasuhiro Nakada (Japan Chemicals) yasuhiro.nakada@jpmorgan.com +81 3 6736 8692 
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APAC Basic Materials Research:

Lyndon Fagan (Head of Asia Basic Materials) lyndon.fagan@jpmorgan.com +61 2 9003 8648
Al Harvey (Australia Gold Mining) al.harvey@jpmorgan.com +61 3 9633 4069 
Avery Chan (China Mining) avery.chan@jpmorgan.com +852 2800 8659 
Benny Kurniawan (Indonesia Metals) benny.kurniawan@jpmorgan.com +62 815 1961 3173
Arnanto Januri (Indonesia Materials) arnanto.januri@jpmorgan.com +62 529 18047
Vibhav Zutshi (India Mining) vibhav.zutshi@jpmorgan.com +91 22 6157 3585 
Tatsuya Maruyama (Japan Steel) tatsuya.maruyama@jpmorgan.com+81367368602
Mio Shikanai (Japan Cement) mio.shikanai@jpmorgan.com +81 3 6736 1313 

Europe Energy, Materials & Mining Research:
Dominic O Kane (Metals) dominic.j.okane@jpmorgan.com +44 207 742 6729
Matt Lofting (Integrateds) matthew.lofting@jpmorgan.com +44 207 134 6301
Chetan Udeshi (Chemicals) chetan.x.udeshi@jpmorgan.com +442077427034

US Energy, Materials & Mining Research:
Arun Jayaram (Large Cap E&P & OFS) arun.jayaram@jpmorgan.com +1 212 622 8541
Bill Peterson (Metals) bill.peterson@jpmchase.com +1 415 315 6766
John Royall (Integrateds & Refiners) john.m.royall@jpmorgan.com +1 212 622 6406
Mark Strouse (Renewables) mark.w.strouse@jpmorgan.com +1 212 622 8244
Jeremy Tonet (Energy Infrastructure) jeremy.b.tonet@jpmorgan.com +1 212 622 4915
Jeff Zekauskas (Chemicals) jeffrey.zekauskas@jpmorgan.com +12126226644

LatAm & EM Oil & Gas Research:
Rodolfo Angele, CFA (Latam Oils) rodolfo.r.angele@jpmorgan.com (55-11) 4950-3888
Alex Comer alex.r.comer@jpmorgan.com (S.African Oils) ` +44 207 134 5945

Commodities Research:
Natasha Kaneva (Oil) natasha.kaneva@jpmorgan.com +1 212 834 1375
Otar Dgebuadze (Gas) otar.dgebuadze@jpmorgan.com +44 20 3493-8246
Greg Shearer (Metals) gregory.c.shearer@jpmorgan.com +44 207 134 8161

FOR INSTITUTIONAL & PROFESSIONAL CLIENTS ONLY – Do not forward to any non-institutional clients. This material is 
from a Sales and Trading department and is not a product of the Research Department.  It may include non-independent research 
(investment recommendations) which, for the purposes of MiFID 2 compliance (which term includes, where applicable, 
compliance with UK legislation which implements, amends or replaces Directive 2014/65/EU on MiFID 2), may also constitute a 
marketing communication. As such, this material has not been prepared in accordance with legal requirements designed to 
promote the independence of Investment Research, including but not limited to the prohibition on dealing ahead of the 
dissemination of Investment Research.  It is not a product of J.P. Morgan’s Research Department. It is not a research report, 
investment research or independent research and is not intended as such. This message is confidential and subject to terms at 
www.jpmorgan.com/ ndhttps://www.jpmm.com/research/content/GPS-including on confidentiality, legal 
privilege, viruses and monitoring of electronic messages.  If you are not the intended recipient, please delete this message and 
notify the sender immediately. Any unauthorized use is strictly prohibited.
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Access to any conference calls, meetings or events linked above will be, where relevant, subject to availability. These events are 
not suitable for retail clients but are intended for professional and institutional clients only. Equally, these events are not 
accessible to J.P. Morgan corporate clients, including their management teams and investor relations contacts. Some of the events 
referenced above will only be available to and can only be attended by High Touch clients who have subscribed to certain J.P. 
Morgan research packages.  Any research analyst meetings will be charged for in accordance with the research pricing we have 
agreed with you. All materials and information shared with you are, unless otherwise indicated to you, proprietary and 
confidential to J.P. Morgan.  You are hereby notified that any disclosure, dissemination, copying, distribution, or use of the 
information provided to you, in whole or in part, other than as expressly permitted by J.P. Morgan, is STRICTLY PROHIBITED.  
You are permitted to disclose the materials and information to your officers and employees on a need to know basis.

You agree that, unless expressly authorized in writing by J.P. Morgan to do otherwise, you will only access the J.P. Morgan Data 
available on the Services manually and you warrant and covenant that you will not access or allow or cause any third party to 
access or allow any access to J.P. Morgan Data by any automated means, whether by or through any script, robot, spider, remote 
software or any other retrieval means, and you will not attempt to upload, intercept, extract or otherwise collect and/or record the 
J.P. Morgan Data through any automated means. J.P. Morgan Data means: all reports, commentary, or information provided 
through the Services. Services means: individually and collectively, any and all data, statements, confirmations, information, 
reports, tools or E-mail contained in, derived from, transmitted or related to on-line and other electronic systems, together with 
any related software, access or devices provided to you and/or any of your customers by or through J.P. Morgan.If you consider 
the facilitation component of any of these events to be a non-monetary benefit, please contact your normal J.P. Morgan sales 
advisor to discuss making a payment for this service which is unbundled from any research payment. The event is intended for J.P. 
Morgan clients only.

If you have any questions in this regard, please contact your normal J.P. Morgan representative. For further information in 
respect of non-research content please visit: https://www.jpmm.com/research/content/GPS-. For disclosures and disclaimers in 
respect of research content please visit: https://www.jpmm.com/research/content/GPS-.

© 2026 JPMorgan Chase & Co. All rights reserved. J.P. Morgan is a marketing name for businesses of JPMorgan Chase & Co. 
and its subsidiaries and affiliates worldwide.   JPMorgan Chase Bank N.A. (member of FDIC), J.P. Morgan Securities LLC 
(member of FINRA, NYSE and SIPC), J.P. Morgan Securities plc (member of the London Stock Exchange) and authorized by the 
Prudential Regulation Authority (PRA) and regulated by the Financial Conduct Authority and the PRA) and J.P. Morgan SE 
(authorized by the BaFin and regulated by the BaFin, the German Central Bank and the European Central Bank) are principal 
subsidiaries of JPMorgan Chase & Co. For legal entity and regulatory disclosures, visit: www.jpmorgan.com/disclosures. For 
additional regulatory disclosures, please consult: www.jpmorgan.com/disclosures. 

For details, please refer to Section 8 – Trader Commentary of the Global Communications Policy.https://www.jpmm.com/
research/content/GPS-
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