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Rate-Hike 0dds Jump As Fuel Costs Push US
Producer Prices Higher
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In a relatively unusual turn around, US producer prices hit
today ahead of tomorrow's CPI. Interestingly Consumer prices
get all the headlines, it is PPI that offers the most read-
throughs for Core PCE - The (old) Fed's favorite inflation

gauge).
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Headline producer pries were expected to rebound
significantly from July's flatline as oil prices rebounded on re-
escalations in the MidEast, and they printed right in line, up
04.% MoM in August (with July's revised up to +0.1%
MoM. That lifted the annual PPI gain to +5.4% YoY (hotter
than expected)...
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Energy has flipped from deflation to re-inflation...
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Core PPI (Ex Food and Energy) rose a cooler than expected
0.2% MoM (+0.3% MoM exp), and pulled Core producer
prices up 4.6% YoY (as expected)

é*;'lb\ PPI (Z‘:@ﬁnnﬂ]ﬁg;ﬁ) 78 Pﬁﬁ 02%, ‘fﬁ?’fﬁﬂﬂ']

IREE ERK+0.3%, FEEIRLDEFENBRELL LK 4.6%
- (wems ...

[ AV
Last Price
IHS PP] Final ﬁaﬂd ieis Foodi aﬁ iiii HiH ﬁ 0.2
_ ] 4.6 40




'.ll wy N .II lIlIlIIIIlllIIIIII.I'IIIII._.lIl_-l_'lllll_lll_.Ill.lul.ll.'llll_lll A

019 2020 2021 2022 2023 2024 2025 2026

Goods inflation is re-accelerating while Services inflation
is slowing...
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Energy was the biggest driver with Transportatio
Warehousing costs jumped while Trade costs defle.c ...
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Table A. Monthly and 12-month percent changes in selected final demand price indexes, seasonally adjusted

Change
Final demand goods Final demand services in final
Final Change | demand
demand in final less
Total less demand | foods,
Month final foods, Less Trans- from 12 | energy,
demand | energy, foods portation months and
and Total | Foods | Energy and Total | Trade and Other ago trade
trade ware- (unadj.) | from 12
i housing mo. ago
(unadj.)
2025
Aug.. -0.2 0.3 02 -01 -0.2 0.4 03 -21 0.6 0.3 2.7 3.0
Sept.. 0.6 0.2 0.6 0.8 2.0 0.2 0.6 1.6 0.7 0.2 3.0 3.0
Oct..... 0.1 06 -0.2 -0.4 2.2 0.5 02 -09 0.0 0.7 28 3.5
Nov. 0.4 0.3 0.8 0.1 34 0.2 03 0.2 0.8 0.2 3.1 3.6
Dec.... 04 0.1 -0.1 0.2 -1.5 04 0.6 1.8 0.2 0.0 3 3.4
2026
Jan. 0.6 0.5 -0.1 -1.3 -1.7 0.7 0.9 2.0 1.0 0.3 3.1 3.5
Feb.. 0.5 0.5 1.0 23 20 0.4 03 -0.3 0.8 0.5 34 3.5
Mar... 0.8 0.2 2.0 -0.6 10.5 0.4 0.3 0.5 2.2 0.0 4.3 3.6
. s 1.1 0.5 1.9 0.3 71 0.7 0.8 1.5 3.7 0.1 5.7 4.4
May'.. 0.5 0.8 2.2 0.6 8.2 0.7 02 -27 22 0.7 59 5.0
June'..| -0.1 0.2 14 -06 -6.8 0.2 0.5 1.2 -0.3 0.2 56 5.0
July'... 0.1 0.4 -04  -0.9 -1.8 0.2 0.2 -0.1 -1.1 0.5 4.8 4,7
Aug.... 0.4 0.3 1.3 0.1 42 0.4 0.1 -0.2 23 0.0 54 4.7

' Some of the hﬁures shown above and elsewhere in this release may differ from those previously reported because
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Higher crude, higher PPl Energy...
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rough July have been revised to reflect the availability of late reports and corrections by respondents,
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Fuel costs were the biggest driver within
Energy/Commodities..
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Commeodity contribution to PPI (MoM)
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And that has lifted rate-hike odds for next week...
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Will Warsh deliver another major surprise (not hike)?

Will Warsh &BREREARS (FmMB) 1B?
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2021 | 2022 | 2023 | 2024 | 2025 | 2026
B All Commaxditios 9.850 Procassed Foods and Feeds 0.019 M Textile Products and Apparel 0.047 W Cheenicals and Allied Products  0.646
B Machinery and Equipenont 0921 B Furnitre and Household Durablos 0.056 W Hidas Skins Leather and Relatod Products -0.003 Lurnbsy and Wood Products 0,081
B Matals and Metal Products 1.79% Nonmetalic Mineral Products 0.122 W Miscellaneous Products 0.195 Pulp Paper and Allied Prodects 0.217
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