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Amid Washed Out Positioning, Goldman's
Flows Guru Spots An Opportunity Into
Catalyst-Heavy Week
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While the Street anxiously awaits next week’s inflation
print, Goldman’s flows guru Lee Coppersmith says in his
latest note (available here in full for pro subscribers) the more
important tape is Al: OpenAl’s Astra drop, GS’s
Communacopia+Tech circus (OpenAl at the podium Tuesday
9:30am PT), and a washed-out positioning book.
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OpenAl's GPT-6 Astrals
Shockingly Good at Almost
Everything

Early testers spent OpenAl's launch weekend pushing Astra

through 3D cities, playable games, Bach chorales and research
papers.
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US fundamental L/S net leverage sits in the 4th picrm
(gross 27th), Semis vol has been cut in half, and G
Tech L/S momentum pair is still ~50% off the late-. ;
even after Friday’s near-7% bounce - all withthe £ .. .. __..
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Coppersmith’s research colleagues add that risk appetite
already has growth optimism near the top of its post-COVID
range; further upside needs lower rates, not stronger growth.
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Goldilocks would be cheaper energy (Hormuz reopen) plus
cooler CPIl. Anything else - growth miss, another geo
shock - and there’s less cushion, because this year’s
earnings have been Tech/Al CapEx and mark-to-market
investment gains while multiples refuse to pay up for
Increasingly cyclical, more-levered Al earnings.

MRERARLGLBIREFFN, FERRFIFE TR, EE CPI
WEBAEE. BESLIMEFIERA LIRS
Ak, EFAFEHME%E D -RASFNEAEERBH
B/ A T EREMERY Z3 A5 h PA R g it i ro 23 W i,
M3 FARLE A ESa, I EERIA LEEEMRXREImm
=, HIGEIKRATIELH.




Lee Coppersmith’s Sunday note (available here in full for pro

subscribers) is less a CPI preview than a coiled-spring
setup into a week that can break the tape three ways: the
inflation print, OpenAl’s Astra launch, and whether the
Goldilocks bid - already stuffed with post-COVID-high growth
optimism while the policy leg of Goldman's risk-appetite
gauge is still negative - finally runs out of road.
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A lot of investors seem to be holding their breath for what
next week’s inflation data might bring, but the latest on
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of OpenAl’s Astra model, lighter positioning and a big round of
micro updates - headlined by our marquee Communacopia +
Technology Conference - make for a pretty interesting setup...
All with the SPX straddle for the upcoming week at ~1%...
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On the macro front, our research team has flagged that
further increases in risk appetite likely need lower rates
more than stronger growth expectations (note available
here in full for pro subscribers). Our Risk Appetite Indicator’s
growth component is already near the top of its post-COVID
range, while the monetary policy component remains
neaative. Lower enerav prices with a reobenina of the Strait of
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Hormuz, alongside further progress on US inflation, would be
a friendly combination (i.e. more Goldilocks pricing). But with
a decent amount of growth optimism already embedded
across assets, there is less room for growth disappointments
or another negative geopolitical shock.
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Exhibit 6: Growth pricing remains positive with markets pricing a nominal growth boom
RAI principal components

0 Policy Refiation Inflation desperation Goldilocks inverse Stagfiation Nominal

Put & Fed tightening Goldilocks desperation growth boom

Growth Goldilocks

5
i ¢
{ "i h‘\f "' A
Y
_5
Middle
East war
Rate shock/
landi
COVID-19 nofanding s growth Liberation
growth shock scare Day
10
20 21 2 23 24 25 26
= PC1: Global growth PC2: Monetary policy —— PC3: Dollar

The earnings/valuation dynamic is also worth keeping in
mind. It’s no secret a lot of this year’s earnings strength has
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come 1morTi 1ecn, supported by Al Capck dlld Jdalrs Or1 eguity
investments. Investors have been less willing to pay higher
multiples for increasingly cyclical earnings, particularly with
leverage rising across the Al ecosystem. Higher long-end
yields have also pressured valuations outside Tech. Our
strategy team expects lower equity Sharpe ratios from
here, though lower rates alongside resilient growth could help
multiples again - especially as Al adoption broadens beyond
the infrastructure buildout_(hote available here in full for pro
subscribers).
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Exhibit 11: Cyclical parts of the Tech sector have been the main driver behind positive earnings revisions YTD
Largest contributors to the YTD change in NTM EPS for MSCI AC World
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The market needs fresh catalysts, and next week could
deliver. OpenAl kicks off our Communacopia conference
Tuesday at 9:30am PT, with 40 public/private companies
across our research team’s lineup. The focus: Al spending,
returns and competition into 2027 and beyond. Our team still
sees upside to capex, with compute demand outstripping
supply well into 2028. Beyond Al, expect updates on the
digital consumer and the trade-off between growth,
investment and margins (note available here in full for pro
subsctribers).
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Our PB data shows exposure levels are still quite friendly.
Gross leverage for US fundamental long/shorts is in the 27th
percentile over the last year, and net leverage is in just the 4th
percentile. There has been some rebuilding recently, but
positioning looks very different versus two months ago (note
available here in full for pro subscribers).
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US Fundamental L/S (Asset Weighted)

Leverage Gross % Net % L/S Ratio (MV)
Curmrent 208.5 48.4 1.605
WoW Chg 1.5pt 0.9pt 0.5%
September MTD Chg 1.3pt 1.3pt 1.0%
2026 YTD Chg -10.1pt -6.4pt -3.9%
2025 Chg 21.9pt 0.9pt -4.9%
Curmrent 1-Yr Percentile 27% 4% 4%
Current 3-Yr Percentile 64% 6% 7%
Current 5-Yr Percentile 79% 8% 4%

US Fundamental L/S: Gross vs Net Leverage

US Fundamental L/S: Long/Short Ratio (MV)

230 70 23
| 67.5
220+ L6 2.2
62.5
210+ 60 2.1
-57.5
200 1 e 2
108 525 1.9
50
180~ { far.s 1B
43
170 -42.5 LS
40 Tt
WOl aem  aems  om  gms  aem [T
Jan Jul Jan Jul Jan Jul Jan Jul Jan Jul : 2022 2023 2024 2025 2026

Gross Leverage (%) NetlLeverage rig

T T T T 1 T I
Jan Jul Jan Jul Jan Jul Jan Jul Jan Jul

The reduction in positioning is also reflected in the
options market, namely in tech vols. Semis volatility in
particular has seen a dramatic reset, in what has been a
painful stretch for long-vol positions. VXSMH - a proxy for

semiconductor implied volatility - has fallen from roughly 65 in

July to 36. Nearly cut in half, and back toward where we

started 2026.
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But the market hasn’t really pivoted on its micro optimism.
Put-call skew on the average S&P stock is still very flat, near
the lows of the last three years. The vol reset has compressed
the implied range of outcomes, particularly across Al, without
much of a bearish tilt taking hold. Less being priced for how
far stocks can move, but still very little premium for
downside relative to upside.
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Speaking of things cut in half - our Tech Long/Short
Momentum pair has now seen a ~50% drawdown since
the late-June highs. That’s even after Friday’s near-7%
bounce. It’s been anything but easy for a lot of investors trying
to navigate recent rotations in the equity space.
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Some interesting charts here too. MU, SNDK, EWY and
DRAM are starting to break above their recent
downtrends after spending much of the summer
consolidating...
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On Korea specifically, the last four weeks of equity flows have
been supported purely by buybacks despite net selling from
the rest of the investor base. Still room for broader

participation. It will be interesting to see if demand returns
post summer; link.
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Exhibit 1: Over the past 4 weeks, Korean equity Exhibit 2: The largest two semiconductor companies
market inflows have been driven by buyback activities have been driving buyback activities
despite outflows by the rest of investors

—Sameung Electronics Buyback
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The takeaway for me: owning right-tail expressions
through options makes a lot of sense here given these
dynamics. Light positioning, a dramatic reset in implied vols
and plenty of potential catalysts in the coming days. It’s worth
noting Friday started to show a little of this excitement
returning to our space, with decent upside buying.
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If we’re framing where to hedge risk at the moment,
downside on our SPX ex-Al index (SPXXAI) offers really
attractive convexity. It’s still sitting at the highs as investors
were forced to rotate away from Al for most of the last two
months. A reversal of those flows could leave it vulnerable.

ARMEEEEETLATRRI RIE, SPX IS Al iR

CAANATE ¥E (CDYVYALY AR EVH S Idr 7 iR L A e aa



Sl MM \WE FRFEAET RHJ | ANV ST AN TN d ] | +EHJIAN

AS, MTEEADBRREEGHBAT Al BER
i, RSB TRM, — DR RER R,
IR RS T ERS.

3300

===~ 3200

R 3261.07

F3100

#3000

2900

- 2800

F— e I — — S T —— — — e —_— — e e —

T Oct Nov Dec Jan Feb Mar Apr May Jun Jul Aoy
11/14/25 202

Even pairing long Broad Al (GSTMTAIP) vs short SPXXAI
looks compelling at these levels in our view.
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Separately, Brazil has been getting more attention. Brazil’s
stock market RSl is now 76 - rare territory, but not totally
uncommon — with another ~7% rally needed to get back to
the April highs near 200k. Inbound interest has picked up from
macro hedge funds and value investors, in addition to the
traditional LatAm/EM investor base. Outsized upside prints
continue across EWZ and Ibovespa.
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B Tbovespa Brasil Sao Paulo Stock Exchange Index - Last Price 0.185M .
T High on 04/14/26 0.199M
-~ Average 0.170M
. Low on 10/10/25 0.140M 8

SMAVG (50) on Close 0.174M

B SMAVG (100) on Close 0.176M

M SMAVG (200) on Close 0.175M i

HRSI (14) on Close (IBOV) 76.6903 [-100
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On elections, the latest PoderData/Aya poll has Flavio
Bolsonaro ahead of Lula for the first time in the runoff
scenario, 45% vs 44%. That compares with 44% vs 45% in

the August 27 poll.
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[ZH: Polymarket has Lula's lead widet]
[ZH: Polymarket F/51iR905E L2 H#— 54 K]
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A narrow gap, but driving a lot of the interest.
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theme thru baskets as well - rundown below:
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Altogether, there’s no shortage of catalysts to focus on
next week. Good luck.
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Bottom line

The options market has compressed the range without ever
buying a real downside tilt - average single-stock put/call
skew is still near three-year lows - so Coppersmith’s trade is
simble (and painful to traders instincts: Don't reload the factor



that just killed you, don't short the only thing that worked, and
don't buy vol after vol already died)...: own the right tail in
vol, hedge the crowded rotation via SPX-ex-Al (SPXXAI)
which is still sitting at the highs, or just run long Broad Al
vs short the ex-Al basket.
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That is exactly why Coppersmith thinks the payoff is there. If it
were easy to click, the 4th-percentile net and the halved semis
vol would not exist.
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Korea’s last four weeks of “inflows” were buybacks covering
everyone else’s selling; MU/SNDK/EWY/DRAM are poking
above summer downtrends; Brazil is overbought (RSI 76) with
a one-point Bolsonaro-over-Lula runoff flip juicing EWZ.
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Light books, crushed tech vol, a bigly conference week, and
an inflation print that could change everything.
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Either Astra/Communacopia re-ignites the melt-up they
just de-risked... or the 1% straddle is the last cheap thing
in a market that already spent the Goldilocks bid.
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Professional subscribers can read Coppersmith's full note (and
all the linked articles above) here at our new Marketdesk.ai

portal
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