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Discrepancies between fundamentals and share prices

Maintain TP of KRW670,000/KRW4,700,000 for Samsung/Hynix; strong
demand from virtuous Al investment cycle and limited supply ramp-up

Memory makers continue to assert that the severe supply shortage will persist, and that
the newly introduced LTAs will transform the memory industry's business model into a
more visible and stable one. Meanwhile, customers requiring memory are, alongside the
burden of rising memory prices, accepting most of the unfavorable terms in LTAs amid the
memory supply shortage. At the same time, insufficient memory allocation is forcing them
to reduce per-device memory capacity (despite the resulting performance degradation) or
to curtail set production. Memory makers are employing a variety of means to increase
supply, but it is generally believed that—despite Chinese players' aggressive moves to
expand supply—room to increase output remains limited through 2028.

Despite this, while memory makers' share prices have rebounded after falling ~50% from
their peak, they still stand at a level down 37% from the peak, with an average 2027F P/E
of ~3x (based on our estimates). Compared with the time we published our report titled
"Unprecedented super-cycle" last September, memory demand actually appears stronger,
and the supply shortage is deepening due to supply constraints. While accurate
information on LTA terms is not yet well known, introduction of the new business model in
the form of LTAs makes the memory market more stable, in our view. In this note, we
seek to re-examine our view on memory fundamentals and the share price—and what the
gap is between the expected fundamentals and the share price.

Part 1: Our view on memory market’s fundamentals

De-spec and memory demand

Memory companies we met with (Samsung Electronics [SEC; 005930 KS, Buy], SK Hynix
[000660 KS, Buy], Sandisk [SNDK US, Not rated], and Micron [MU US, Not rated]) view
de-spec as an inevitable consequence of supply shortages — a view that we share. We
expect data center (DC) memory demand that started to surge in 3Q25 to remain elevated
through 2027F, with demand fulfillment rates likely to reach only 70%—80% for DC
customers and ~50% for non-DC customers. Under these conditions, customers will have
little choice but to reduce memory content per device or to cut set shipments resulting in
losing market share, in our view. Trend in September 2026 appears similar to, or even
more intense than, September 2025, when the current upcycle began.

Had Nvidia (NVDA US, Not rated) and Google (GOOGL US, Not rated) not abandoned
16hi/12hi HBM, HBM demand would increase by more than 80% y-y in 2027F, and had
they insisted on it, commodity DRAM output would have declined y-y, driving commodity
prices to rise even further. Widespread adoption of high-layer HBMs, from the outset, was
no more than an unfeasible expectation by Nvidia, we think.

(Continued on the next page)

Fig. 1: Memory — Stocks for action

Ticker Rating Target price Current price  Potential
(KRW) (KRW) Upside
Samsung Electronics 005930 KS |Buy 250,500 167.5%
SK Hynix 000660 KS |Buy 1,613,000 191.4%

Note: Current share prices as of 2 September 2026.
Source: Bloomberg Finance L.P., Nomura research
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In the case of SOCAMM, 2026F supply stands at ~30bn Gb (3.1bn GB), and had the
capacity for the Vera CPU and Vera Rubin been maintained at the originally planned
1.5TB, Nvidia would have had to halve Vera output. Unlike consumer demand—for which
set demand decrease can be considered as partial disappearance of memory demand—
in the case of CSPs, memory capacity constrains their data center capacity, so it seems
logical to us that demand unfulfilled this year will be deferred to future.

Fig. 2: Memory de-spec: buyer’s position vs. vendor’s position

The buyer’s position (Al chip makers, CSPs) The vendor's position (memory “big 3")
They want more HBM — but every extra HBM wafer eats *  HBM and commodity compete for the same wafers —
commeodity supply and pushes commodity prices (their at current prices HBM is inferior on per-wafer revenue
own cost) higher and ROIC
Yet accepting a 2.5x HBM price hike is equally hard . Parity requires HBM prices to rise 2.5x or more
Response: redesign per-unit HBM content + secure . Without the hike there is no incentive to add HBM capacity —
commodity in parallel (Vera Rubin) commodity pays better

The compromise: HBM demand and supply adjust down together, prices adjust up

Source: Nomura research

Fig. 3: Memory de-spec: noise in the market and reality

- Per-unit memory content redesigned to fit securable supply —

Nvidia cuts HBM capacity for Vera Rubin even the top-priority customer adjusts to its allocation

Mix change to avoid cannibalizing commodity output —

SOCAMM and new module capacity trimmed S 2 change In the form of demand, not ks totai

- Content adjustment to price spikes and allocations already cut ~30%

Smartphone makers lower memory demand this vear

Their customers now procure memory directly —

Al chip makers' customers cut orders " jemand has moved, not vanished

Source: Nomura research

LTAs are changing rules of game, but not everything about LTA is known yet
Memory companies have indicated that LTAs are enhancing the stability and visibility of
their business models over the mid-to-long term, with guaranteed minimum profitability
levels exceeding market expectations (Sandisk: OPM above 75% over three years;
Micron: minimum profitability guidance well above the prior historical peak GPM of 60%).
They have also noted that LTAs make customer decommitment structurally more difficult,
offering a materially more stable outlook than the pre-LTA era. Building on this potentially
more stable business model, memory companies signaled intentions to pursue large-
scale shareholder returns. Accordingly, investors should apply valuation frameworks
suitable to this new business model. That said, since LTA negotiations have not yet been
fully finalized across the industry, investors currently lack full visibility into exact contract
terms, and appear uncomfortable with the resulting uncertainty around both upside and
downside — notwithstanding the guidance memory makers have already provided on
minimum profitability for next 3-5 years and prepayment terms. Sell-side analysts likewise
face limited information and analytical difficulty, implying that market consensus is likely to
be less reliable than in the past for the time being, we think. Based on the fragmented
information available, we have made a set of assumptions regarding the future market
outlook, which underpin our revised earnings estimates.
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First, we expect LTAs to account for roughly 50%—70% of total DRAM (including HBM),
NAND, and SSD sales volumes — a share that has gradually risen amid expanding
customer demand and a growing pool of counterparties seeking LTAs. These agreements
appear to be made for 10-20 customers, primarily CSPs and major US tech companies.
Volumes outside LTA scope will continue to trade in the open market, much as under the
current contract-market structure, and open-market pricing will serve as the benchmark
for LTA pricing, in our assessment. As open-market supply continues to tighten, we
expect open-market prices to run higher and for longer than the market currently expects.
The ceiling on LTA pricing appears to be set at or up to ~20% above current price levels.

Second, LTA terms typically run around five years, with pricing firmer during the first
three years and greater flexibility built in for the remaining two years. Price terms appear
to take various forms, including price floors and ceilings, caps and floors on price increase
rate, and fixed pricing during the contract period. Within our forecast horizon through
2028F, we expect price visibility for memory makers to remain high, and companies' flow-
through margin guidance to be built on this basis.

Third, prepayments are structured at roughly 20%—30% of expected revenue over the 3-5
year contract term, with customers who decommit forfeiting a penalty equivalent to
roughly one year's worth of purchase value. If prices are expected to fall meaningfully
below the LTA price floor for an extended period, customers retain the option to decommit
but must forgo their prepayment. For memory makers, this structure allows prepayments
to be recognized as revenue even in the event of decommitment, while also serving as an
early signal that enables supply adjustments 1-2 years in advance — meaningfully
strengthening their ability to respond to short-term market deterioration.

Fig. 4: Known terms for memory LTAs

Floor / Ceilin
50-70% O years ~1yr of revenue i =0

or Fixed price
of sales volume ultimately Binding term — Prepayment size . !‘Ioor.'ceiling on price level or price
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Source: Nomura research

Fig. 5: DDRS5 spot vs. contract price trend
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Note: Spot price based on DDR5 16Gb (2Gx8) 4800/5600 session high prices; contract prices based on DDR5 16GB U-
DIMM; both prices converted into USD/GB terms
Source: DRAMeXchange, Nomura research
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Continuity of data center capex

For the past several years, market's consensus on CSPs’ capex has been overly
conservative compared to Asian hardware companies’ consensus, in our view — it now
turned out that forecasts for Asian hardware suppliers were largely correct. For 2027F,
while the Street's consensus is that CSPs’ capex will grow by 30-40% y-y, hardware new
orders to Nvidia and memory vendors are exhibiting at least 60% y-y growth (Nvidia
guided at least 70% y-y growth in 2027E, and this is capped with component supply
bottleneck; we expect TPU demand to even outgrow Nvidia’s demand in 2027F as well).
We think that the market’s consensus on CSPs’ OCF is way too conservative — while the
estimates are being revised up, outlook for declining OCF yield does not reflect
substantial improvement of CSPs’ cloud service sales price vs. 2-3 years ago, in our view.
If OPM of big techs does not decline, their EBITDA/OCF margins should grow faster than
OP growth, but we think the Street consensus does not reflect this point. As it gets proved
through big techs’ earnings releases in the future, it should become an important catalyst
that can trigger improvement of sentiment on Al supply chain investments, in our view.

Fig. 6: US big techs’ FY27E OCF and capex — Consensus trend
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Note: Based on combined FY27E consensus OCF and Capex for Microsoft (MSFT US, NR), Google (GOOGL US, NR),
Meta (META US, NR), Amazon (AMZN US, NR), and Oracle (ORCL US, NR).
Source: Bloomberg Finance L.P., Nomura research

Fig. 7: Big tech capex outlook (consensus)

Consensus
as of Sep 2 2026
2026E 2027E
CAPEX 162,248 161,215 261,104 448,965 943,297 1,248,736
Yy 20% -1% 62% 72% 110% 32%
Normal server and Infra 162,248 113,674 126,067 160,105 216,141 287,468
Yy 20% -30% 1% 27% 35% 33%
Al server and infra - 47,641 135,037 288,860 727,155 961,268
Yy - - 183% 114%
Microsoft 28,400 41,200 75,600 118,000 153,970 207,770
Google 31,485 32,251 52,535 91,447 201,509 308,131
Meta 32,040 28,100 39,225 72,192 190,589 206,698
Amazon 63,645 52,729 82,999 131,849 220,548 277,249
Oracle 6,678 6,935 10,745 35,477 76,681 98,888
Open Al - = - | 100,000 150,000
OCF 288,181 377,491 478,374 723,318 929,209 1,176,201
Microsoft 84,386 102,647 125,583 160,506 203,145 240,471
Google 91,495 101,746 125,299 208,812 271,410 346,354
Meta 50,475 71,113 91,328 132,114 169,709 214,612
Amazon 46,752 84,946 115,877 199,590 245,430 316,569
Oracle 15,073 17,039 20,287 22,296 39,605 58,195
CAPEX/OCF (%) 56% 43% 55% 62% 91% 93%

Source: Company data, Bloomberg Finance L.P.
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Drastic change in wafer capacity needed to fulfill memory demand

Memory makers are currently doing their utmost to ramp up supply substantially, but their
capacity to expand output remains limited through 2028. Chinese memory makers, too,
have announced aggressive capacity expansion plans, though it is somewhat doubtful
whether they can continue raising capacity through equipment localization under US
restrictions.

With the memory demand growth rate having risen from the 15-20% range of the past
several years to above 30-40%, lifting memory supply by 15pp would require raising the
wafer capacity growth rate—recently around 5%—to more than 20%. This implies that
current DRAM and NAND capacity would need to double within four years and triple
within six years. In other words, if current DRAM capacity stands at 2.1mn wafers/month,
NAND at 1.5mn wafers/month, for a total of 3.6mn wafers/month, this would need to
reach 7.2mn wafers/month within four years and 11mn wafers/month in six years—an
increase of nearly 6.4mn wafers/month over six years. That equates to increase by 1mn
wafers/month every year, or the equivalent of three Pyeongtaek-scale fabs every year.

Against this backdrop, each Chinese maker adding 100k wafers/month of capacity per
year does not appear to be a significant enough variable to sway market supply-demand.
In particular, in 2027-2028F, expansion by only around 500k wafers/month per year—far
short of the scale of capacity additions required—falls significantly short of resolving the
supply shortage. Post-2029F, achieving the required figure (1mn wafer/month capacity)
would necessitate Samsung and Hynix each bringing on a 350k-wafer fab every year,
with the remaining players adding 350k wafers/month as well.

Because excessively high memory prices or severe supply shortages are negative for the
Al ecosystem, it would be preferable—up to a point—for volume to increase while price
makes a soft-landing. However, there appears to be little likelihood of this materializing
before 2029F. This is precisely why customers are keen on LTAs, in our view.

Fig. 8: Total DRAM (commodity + HBM) — Demand and supply outlook

Total DRAM supply and demand 2024 2025 2026F 2027F 2028F 2029F 2030F
Production (mn GB) 35,173 39,768 51,060 63,185 79,390 104,827 138,225
y-y 21% 13% 28% 24% 26% 32% 32%
Wafer capa year-average (k/wpm) 1,811 1,918 2,116 2.278 2,555 3,042 3,661
Wafer output year-average (k/wpm) 1,681 1,870 2,126 2,363 2,633 3,104 3,674
Utilization 93% 98% 100% 104% 103% 102% 100%
Wafer output y-y 19% 1% 14% 1% 1% 18% 18%
Bit/wafer y-y 2% 2% 13% 1% 13% 12% 1%
Shipment (mn GB) 32,939 42,677 53,234 65,713 80,085 101,474 133,078
y-y 18% 30% 25% 23% 22% 27% 31%
Inventory (mn GB) 8,885 5977 3,803 1,275 580 3,934 9,081
Inventory weeks 14.0 7.3 3.7 1.0 0.4 2.0 3.5
Price (USD/GB) 3.2 4.0 135 18.7 19.1 17.3 14.4
y-y 66% 26% 240% 39% 2% -9% -17%
Revenue (mn USD) 103,824 169,080 717,055 1,227,738 1,525,706 1,754,269 1,910,357
y-y 95% 63% 324% 71% 24% 15% 9%

Source: Nomura estimates

Fig. 9: Commodity DRAM — Demand and supply outlook

Commodity DRAM supply and demand 2024 2025 2026F 2027F 2028F 2029F 2030F
Production (mn GB) 33,632 36,591 46,147 56,208 69,153 90,131 117,760
y-y 18% 9% 26% 22% 23% 30% 31%
Wafer capa year-average (k/wpm) 1,630 1,600 1,686 1,705 1,793 2,052 2,375
Wafer output year-average (k/wpm) 1,499 1,568 1,720 1,791 1,883 2,134 2,446
Utilization 92% 98% 102% 105% 105% 104% 103%
Wafer output y-y 1% 5% 10% 4% 5% 13% 15%
Bit/wafer y-y 6% 4% 15% 17% 17% 15% 14%
Shipment (mn GB) 31,417 39,929 48,713 58,456 69,563 86,954 113,040
y-y 14% 27% 22% 20% 19% 25% 30%
Inventory (mn GB) 8,845 5,507 2,940 692 282 3,460 8,180
Inventory weeks 14.6 72 3.1 0.6 0.2 2.1 3.8
Price (USD/GB) 2.7 34 13.5 18.0 18.0 16.0 13.0
y-y 50% 24% 298% 33% 0% -11% -19%
Revenue (mn USD) 85,930 135,694 659,377 1,052,211 1,252,131 1,391,257 1,469,515
y-y 1% 58% 386% 60% 19% 11% 6%

Source: Nomura estimates
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Fig. 10: HBM - Demand and supply outlook

HBM DRAM supply and demand 2024 2025 2026F 2027F 2028F 2029F 2030F
Production (mn GB) 1,541 3177 4913 6,977 10,237 14,696 20,466
y-y 314% 106% 55% 42% 47% 44% 39%
Wafer capa year-average (k/wpm) 181 318 430 573 761 990 1,287
Wafer output year-average (k/wpm) 181 302 406 573 750 970 1,228
Utilization 100% 95% 95% 100% 100% 100% 100%
Wafer output y-y 187% 66% 35% 1% 31% 29% 27%
Bit/wafer y-y 44% 24% 15% 1% 12% 11% 10%
Shipment (mn GB) 1,522 2,748 4,521 7,257 10622 14,521 20,038
y-y 320% 80% 65% 61% 45% 38% 38%
Inventory (mn GB) 41 470 863 583 298 474 901
Inventory weeks 1.4 8.9 9.9 4.2 1.5 1.7 2.3
Price (USD/GB) 118 122 128 242 26.0 25.0 22.0
y-y 45% 3% 5% 90% 7% -4% -12%
Revenue (mn USD) 17,894 33,386 57,678 175527 273575 363,013 440,843
y-y 508% 87% 73% 204% 56% 33% 21%
HBM bit mix 4.6% 6.4% 8.5% 11.0% 13.1% 14.3% 15.1%
HBM revenue mix 17% 20% 8% 14% 18% 21% 23%
HBM wafer mix 10.8% 16.1% 19.1% 24.2% 28.5% 31.2% 33.4%
Source: Nomura estimates
Fig. 11: NAND - Demand and supply outlook
NAND supply and demand 2024 2025 2026F 2027F  2028F  2029F  2030F
Production (bn GB) 852 1,074 1,303 1,540 1,947 2,686 3,667
y-y 2% 26% 21% 18% 26% 38% 37%
Wafer capa year-average (k/wpm) 1,481 1,542 1,572 1,523 1,592 1,860 2,228
Wafer output year-average (k/wpm) 1,407 1,542 1,572 1,523 1,592 1,860 2,228
Utilization 95% 100% 100% 100% 100% 100% 100%
Wafer output y-y -8% 10% 2% -3% 4% 17% 20%
Bit/wafer y-y 10% 15% 19% 22% 21% 18% 14%
Shipment (bn GB) 825 979 1,234 1,542 1,912 2,409 3,204
y-y 15% 20% 26% 25% 24% 26% 33%
Inventory (bn GB) 369 464 533 531 566 843 1306
Inventory weeks 23.3 24.6 22.5 17.9 15.4 18.2 21.2
Price (USD/8GB) 0.64 0.58 2.23 3.06 293 2.64 2.24
y-y 60% -10% 285% 37% -4% -10% -15%
Revenue (USD, mn) 66,427 70,900 343,934 588,986 701,129 795,081 898,839
y-y 84% 7% 385% 71% 19% 13% 13%
Price (US cents/GB) 0.08 0.07 0.28 0.38 0.37 0.33 0.28
y-y 60% -10% 110% 50% 10% -10% -15%
Source: Nomura estimates
Fig. 12: Memory allocation y-y change by category Fig. 13: Memory demand share — DC vs. non-DC
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Fig. 14: Memory players' wafer capacity until 2030F

(unit: k wafers/month) end-2024 end-2025 end-2026 end-2027 end-2028 end-2029
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Y2 0 120 240

Y3 0 120
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Japan (Hiroshima) 105 110 110 110 140 140 140

us 10 20 20 20 20 70 120

NAND 130 130 130 180 230 280 280

0% 0% 38% 28% 22% 0%

Kioxia (WD) NAND 590 720 640 560 520 560 580
YMTC NAND 150 160 200 250 300 360 440
CXMT DRAM 230 280 300 350 460 600 670
Nanya DRAM 54 62 65 65 80 80 105
Powerchip DRAM 28 28 28 28 28 28 28
Swaysure DRAM 60 60 60 60 60 60 60
Total DRAM water out capacity (y-end) 1,811 2,025 2,208 2,348 2,761 3,322 2,001
Y-y 214 183 140 413 561 678
y-y % 12% 9% 6% 18% 20% 20%
NAND wafer capacity (y-end) 1,481 1,603 1,541 1,505 1,678 2,043 2,413
Yy 122 -62 -36 173 365 370
Yy % 8% -4% -2% 11% 22% 18%

Source: Company data, Nomura estimates.

Challenge from Chinese memory makers: unlikely to be a significant threat

While discipline among major memory makers has improved relative to the past, the key
factor constraining the growth of Chinese players is US regulation. Should this regulation
loosen or Chinese players accelerate equipment localization, discipline across the
memory industry as a whole could fizzle out. This, too, is unlikely to pose an immediate
problem, but it warrants ongoing monitoring.

Even if Chinese memory players increase production and market share, their sales
channels are likely to remain confined within China, and capacity in particular is expected
to be allocated toward supplying memory to Chinese Al ASIC players and Chinese
PC/smartphone makers, in our view. We estimate that, in 2027F, the share going to US
big tech DCs will reach 75% of total memory, and adding Apple’s (AAPL US, Not rated)
and Samsung’'s mobile device demand brings this to 85%—meaning the market
addressable by Chinese memory makers is around 15% of the global memory market, a
share that is likely to decline over time. Given that Chinese memory makers' global
market share stands at ~8% this year, it appears there is still room for them to grow, but
without near-term addressable market.
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Fig. 15: CXMT’s current and additionally addressable market share (2027F)
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Source: Nomura estimates

Macro risks: interest rate and FX

Market disruption due to macro shock is a major uncertainty. We think such risk has
become much higher now vs. 1-2 years ago. Changes in interest rates (which are rising
globally) seem particularly important, we think. Should interest rates fail to stabilize
downward and instead maintain an upward trajectory, this could pose a threat to the weak
links in an Al industry that is undertaking large-scale investment and financing. Currently,
our US macro research team expects the Fed to maintain current rates, while the Street's
consensus seems to be 1-2 times of rate increase (by 25bp each time) until 2H26E.

In addition, the strong and steep appreciation of the KRW could also have a negative
impact on profitability and price competitiveness of Korean memory makers. The KRW
has shown considerable strength since its June peak, driven by a sizable trade surplus. It
is surprising to us that the Bank of Korea recently appears to have little interest in
controlling the pace of currency appreciation.

Currently, memory makers' revenues are 100% dollar-based, and with margins reaching
80%, a 10% KRW appreciation could reduce profits by 12%. Owing to this FX effect,
Korean memory makers’ 3Q OPs are likely to come in below our prior estimates and the
market's consensus. However, factoring in that the upside potential for memory prices is
higher than previously anticipated, the 2026—28F profit outlook is not materially different
from our prior forecast.

Potential US semiconductor tariffs: pass-through likely, but may impact demand
The US government is warning for semiconductor tariffs, asking semiconductor
companies to expand fabs in the US. As we commented in our previous report, even if
US fab expansion materializes, we think it will have only limited impact on supply for the
next 5 years, as a new fab construction would take 5 years at minimum if the decision is
made now. In case US imposes a tariff, the burden is likely to be transferred to CSPs and
end users in the US. In this case, US CSPs are also likely to add more overseas data
centers in order to avoid tariff burden (which is already happening). Still, if tariffs are
actually imposed, memory demand for the same amount of investment may decline as
CSPs and customers have to accept more burden.

Part 2: Investors’ view and our view on memory share prices

Can memory sustain solid growth? We think yes.

Memory stocks showed utmost strength through 2Q26, when y-y growth headed toward
its peak, before undergoing a short-term correction of around 50% into the 3Q, then
rebounding by ~20% from the recent trough. Korean memory companies' average 2027F
P/E stands at 3x (based on our estimates), a level reflecting a typical peak-and-trough
scenario. In our assessment, some investors are now less interested in the sector due to
a landing trend (in terms of second derivatives; earnings are likely to continue to grow),
while others place their faith in the long-term growth of the memory cycle and its
remarkable cash flows. The investor mix thus appears to be in the midst of shifting.
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Fig. 16: KOSPI buyback and memory “big 2” quarterly buyback outlook
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Source: KRX, Nomura estimates

Ultimately, the question is whether the memory industry will (1) turn to a steep negative
growth stage amid several macro/micro uncertainties, or (2) have a soft-landing of growth
rate, sustaining a healthy 10-20% y-y growth for several more years, and then result in
share price re-rating based on shareholder return from earnings growth. In our view,
investors still need time to digest the vast amount of information and adapt to the memory
industry's new business model. Nonetheless, we retain our conviction that the great
transition to Al is a mega-trend, and that the core resources underpinning that mega-trend
are semiconductors and electricity; we regard it as a matter of time.

Fig. 17: Global memory sales and y-y growth
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Note: Grey area is historical sales; blue area is our forecast.
Source: WSTS, Nomura estimates

More time needed to price in details of LTAs and growth from CSPs’ investment
The market is not yet able to ascertain specific terms of LTAs, so the gap between the
future outlook that memory makers assert and investors' perception appears wide. This
looks likely to improve over time as investors gain more information. Micron and Sandisk
are already providing specific information, but Korean players, whose LTA deals are still
in progress, are limited in the specific information they provide. There is a possibility that
more concrete information becomes available by year-end at the earliest. That said,
company-specific terms are confidential, making it more difficult for outsiders to make
accurate quarterly price forecasts, and there is a need for expanded guidance from the
companies (Korean players still appear passive on this front).
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Investors had much concerns about CSPs' investment demand ahead of 2Q earnings
releases, but those concerns appear to have eased recently. That said, the market does
not yet appear to have sufficiently priced in the strong profitability of new investments that
CSPs assert. This is likely to be gradually resolved as successive quarterly earnings
releases prove that investment translates into revenue and that profitability holds up.

Al demand requires much higher growth of memory supply capacity

To support Al demand, memory supply is already rising from the past level of +15-20% y-
y to +30-50% y-y over the coming years, and achieving this will require a substantially
higher scale of investment—because wafer capacity must grow by more than 20-30%
annually, versus ~5% per year in the past. The market is still being surprised by news of
memory makers' supply ramp-up in post-2029 or of Chinese memory makers expanding
capacity. In our view, however, we find it difficult to gauge as yet when—or whether—
memory supply will be able to catch up with and grow sufficiently to meet this demand.

Fig. 18: Global memory revenue breakdown by end demand

(USDbn) 2024 2025 2026F 2027F 2028F 2029F 2030F
Total memory revenue 185 270 1,004 1,824 2,405 2,985 3,675
Memory demand from global DC capex 60 107 629 1,244 1,773 2,336 3,058
Share of DC within memory revenue 32% 40% 63% 68% 74% 78% 83%
Memory consumption for Al DC 20 a1 152 391 77 1,027 1,561

i SHAROTADC, o i o fo i M. o ol o o 190 o 2T B0% o 0% e
Memory consumption for general DC 39 66 476 852 1,055 1,309 1,496

~ Share ofgeneratlbC | . 21% 24%  47%  47% @ 44% @ 44% @ 41%
Memory consumption for non-DC usage 126 163 375 580 632 649 618
Share of non-DC demand 68% 60% 37% 32% 26% 22% 17%

Source: Company data, Nomura estimates

Fig. 19: Capacity requirement simulation by memory supply growth rate

Increment
(unit : mn wafer/month) 2026E 2030E 2032E 26-30F
wafer : 5% CAGR DRAM 241 2.6 2.8 0.5 0.7
bit : 18% CAGR NAND 1.5 1.8 2.0 0.3 0.5
Total 3.6 4.4 4.8 0.8 1.2
wafer : 15% CAGR DRAM 21 3.7 4.9 1.6 28
bit : 30% CAGR NAND 1.5 2.6 3.5 11 2.0
Total 3.6 6.3 8.3 2.7 4.7
wafer : 20% CAGR DRAM 2.1 4.4 6.3 2.3 4.2
bit : 35% CAGR NAND 1.5 3.1 4.5 1.6 3.0
Total 3.6 7.5 10.7 3.9 7.1
wafer : 25% CAGR DRAM 241 5.1 8.0 3.0 59
bit : 40% CAGR NAND 1.5 3.7 5.7 2.2 4.2
Total 3.6 8.8 13.7 5.2 10.1

Source: Nomura estimates

Fig. 20: Estimated token consumption by prompt cases
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Fig. 21: SEC - 2026F/27F OP forecast vs. consensus trend Fig. 22: Hynix — 2026F/27F OP forecast vs. consensus trend
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Fig. 23: SEC/Hynix — Risk premium, discount rate, target multiple, and TP
2027F TSMC Hynix SEC SEC Hynix
discount rate target target current current

Equity risk premium

(assuming risk-free rate of 4
Discount rate

0% 0%
14.3 9.1

P/E (x) 17.4 5.3
SEC
P/B (x) 10.4 8.5 6.6 5.4 4.0 3.5 31 2.8 16
Share price (KRW) 1,590,000 1,310,000 1,020,000 830,000 610,000 540,000 480,000 440,000 240,000
Market cap (KRWin) 8,765 7,222 5,623 4,576 3,363 2,977 2,646 2,426 1323
Hynix
P/B (x) 127 10.4 8.1 6.6 5.6 5.3 4.9 43 3.8 35 33 2.0
Share price (KRW) 10,600,000 8,700,000 6,800,000 5,500,000 4,700,000f 4400000 4,100,000 3,600,000 3,200,000 2,900,000 2,800,000 1,700,000
Market cap (KRWin) 7,299 5,991 4,683 3,787 3,237 3,030 2,823 2,479 2,204 1,997 1,928 1,171

Note: Market cap is based on treasury share-adjusted number of shares; market cap for SEC excludes preferred shares; share prices as of 2 September 2026.
Source: Nomura estimates

Fig. 24: SEC/Hynix vs. peers — relative market cap trend

(Jan 2023 = 100p)
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Source: Bloomberg Finance L.P., Nomura research

Fig. 25: Global peer valuation

Ticker Share price / P/B(x) EV/EBITDA(x)
(local) 26E 26E
Memory Samsung Electronics 005930 KS  Buy 250,500 1,464.5 (4.6) 108.9 5.2 29 22 1.4 3.0 1.4 55.6 59.7 640.1 78.0
SK Hynix 000660 KS Buy 1,613,000 1,178.3 (6.1) 147.8 4.8 3.1 2.8 1.7 3.3 1.6 92.9 72.8 471.2 55.2
Micron MU US Not rated 933.44 1,438.1 134 2271 128 6.1 79 36 9.6 4.8 73.6 714 807.2 109.4
Kioxia 285A JP Buy 51,000 238.9 9.7 3887 52 3.6 49 24 3.2 1.8 151.4 87.4 859.5 426
CXMT 688825 CH  Buy 54 748.2 0.6 N/A|  26.5 13.3 145 6.9 17.4 8.2 84.0 70.7 | 6.488.6 99.0
Average 10.9 5.8 6.5 3.2 7.3 3.6 91.5 72.3 | 1,853.3 76.8
Storage Western Digital WDC Us Not rated 450.44 211.8  (17.3) 1615 227 14.3 125 9.1 15.4 10.0 69.9 86.2 107.3 57.2
Seagate STXUS Not rated 816.64 252.5 (46) 1965 22.9 14.7 22.0 108 18.1 11.5 1442 120.0 147.3 57.9
Average 22.8 14.5 17.2  10.0 16.7 10.8 107.1 103.1 127.3 57.5
Fabless Nvidia NVDA US Not rated 217.44 7,148.3 8.3 16.6 23.3 141 16.7 9.5 19.0 11.8 95.3 78.9 98.2 65.2
AMD AMD US Not rated 459.61 1,023.5 (3.5) 1146 60.9 30.1 104 83 51.8 25.4 14.6 23.8 956 103.0
Average 421 221 13.5 8.9 35.4 18.6 55.0 51.3 96.9 84.1
Foundry TSMC 2330 TT Buy 2,385 2,657.9 (1.6) 53.9 221 17.4 8.2 5.9 14.7 1.0 43.0 39.5 62.7 27.2
Intel INTC US Not rated 88.97 641.4 14 1414 58.6 431 4.1 3.7 22.9 18.9 5.2 8.7 3859 421
Average 40.4 30.2 6.1 4.8 18.8 15.0 2441 2441 224.3 34.6
Total Average 24.1 14.8 9.6 5.8 16.2 9.7 75.4 65.3 924.0 67.0

Note: Priced as of 2 September 2026; Bloomberg consensus for not rated stocks and Nomura estimates for covered stocks
Source: Bloomberg Finance L.P., Nomura estimates
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Fig. 26: SEC - trailing P/B: upsides from BV and multiple

Fig. 27: Hynix — trailing P/B: upsides from BV and multiple
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Fig. 28: SEC - trailing P/B vs ROE and shareholder return Fig. 29: Hynix — trailing P/B vs ROE
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Continuing super-cycle and sizeable shareholder return Faling Buy
Revised dity DRAM pri th outlook; st harehold argst price

evisead up commodity price growin outiooK; strong snarenolaer ;ergr;.'atnps KRW 670,000

return to underpin re-rating
Closing price KRW 250 500
Maintain Buy and TP of KRW670,000; severely undervalued vs. earnings scale e e ’
We maintain our Buy rating and TP of KRW670,000 for Samsung Electronics (SEC). Our TP

Implied upsid + 9
is derived by applying a target P/B of 4.3x (previously: 5.0x) to 12MF BVPS of KRW153,584. o oce 167.5%
We lower the target P/B, as we expect an ROE soft-landing due to more de-leveraging and kst Y i —
a higher risk-free rate. Currently, the stock trades at 12MF P/B of only 1.6x and 2027F PIE 1 ;) 1y a4

of 2.9x. We expect SEC’s 2026F/27F shareholder return yield to be 8%/14%.

KRW strength to have negative earnings impact, partially offset by price increases
We expect SEC's 3Q26F OP to come in at KRW107tn, slightly below our prior estimate.
We have incorporated a KRW appreciation scenario from our April report, but the KRW’s

Relative performance chart
=-Price

strength has progressed more steeply than anticipated, and appreciation pressure & Rel KDSPI 200

appears likely to persist, supported by an overwhelming trade surplus for the duration of w00 160
the semiconductor super-cycle. KRW strength has historically been common during - 150
semiconductor super-cycles as well, but 1H26 was a temporary exception owing to heavy _— 40
foreign selling pressure amid the sharp KOSPI market rally. We expect both strong o 130
memory prices and a KRW strength to further weigh on the profitability of the smartphone — 120
and home appliance divisions. It is surprising to us that the Bank of Korea appears to o000 110
have little intention to moderate the pace of KRW appreciation, and as a result, 100
profitability of exporters with lower margins than semiconductors will deteriorate o 6 % § f ﬁ % 3; § 8 'ri
significantly in the near term, in our view. Accordingly, we expect SEC’s MX division to IEIEREREERE
record a 3Q26F operating loss of KRW1.3tn (vs. previous estimate of -KRW1tn). Source: LSEG, Nomura

One factor that partly offsets KRW strength is that memory prices retain further upside

relative to our previous price assumptions. While the expanding LTA sales mix may cap Research Analysts

the extent of price increase to some degree, there still appears to be upside relative to our  Asia Pacific Technology

prior price forecasts (where we assumed no g-q price increase from 1Q27F), and the CW Chung - NIHK

price increase for non-LTA volume — accounting for more than ~30% of the total — is likely cwehung@nomura.com

to be larger than we had previously anticipated, driven by an even more severe supply +852 2252 6075

shortage in the non-LTA open market. Accordingly, we raise our commodity DRAM price Korea Technology

growth rate for 4Q26F from 5% q-q to 10% g-q, and lift our 2027 commaodity DRAM price Eon Hwang - NFIK

forecast by 10% vs. our prior estimate, raising the growth rate from 18% y-y to 28% y-y. eon.hwang@nomura.com

We also revise up our 2027F HBM price growth rate forecast from 72% to 97% y-y. +822 3783 2318

(continued on page 4) YJ Kim, CFA - NFIK

Year-end 31 Dec FY25 FY26F FY27F FY28F  yjkim1@nomura.com

Currency (KRW) Actual old New Od  New oId New 82237832332

Revenue (bn) 333,606 720,338 704,154 1,009,9461,004,404 1,200,641 1,222,431

Reported net profit (bn) 44,261 326,606 316,495 545242 545040 655806 678,108

Normalised net profit (bn) 44,261 326,606 316,495 545242 545040 655,806 678,108

FD normalised EPS 6,571 50,184 48,631 86,677 86,571 106,822 110,191

FD norm. EPS growth (%) 328  663.7  640.1 727 780 232 27.3

FD normalised P/E (x) 38.1 - 52 - 29 - 23

EV/EBITDA (x) 15.8 - 3.0 - 1.4 - 0.9

Price/book (x) 3.9 - 22 - 1.4 - 1.1

Dividend yield (%) 0.7 - 42 = 6.2 - 14.9

ROE (%) 10.9 57.1 55.6 60.3  59.7 53.0 53.3

Net debt/equity (%) net cash netcash netcash netcash netcash netcash netcash

Source: Company data, Nomura estimates

See Appendix A-1 for analyst certification, important disclosures and the status of non-US analysts.
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Key data on Samsung Electronics

Cashflow statement (KRWbn)

Year-end 31 Dec FY24  FY25 FY26F FY27F  FY28F
Performance EBITDA 75357 90,528 431,714 702,093 885,113
(%) ™M 3M  12M Change in working capital 368 2,206 -21,541 -36,093 -30,350
Absolute (KRW) 4.6 -30.5 262.5 M cap (USDmn) 1,070,144.6  Gther operating cashflow 2742 7509 -87,582 -106,384 -134,418
Absolute (USD) 06 -229 2683 Free float (%) 820  Cashflow from operations 72,983 85315 322,501 559,617 720,345
Bl k03Pl 1.3 69 1114 3-mth ADT (USDmn)  4.8214  Capital expenditure 52,842 53453 -77,782 -108,769
Free cashflow 20,141 31,862 244,809 450,848 720,345
Reduction in investments -39,887 -16,055 -52,310 -7,996 -11,630
Income statement (KRWbn) Net acquisitions 0 -2,200 0 0 0
Year-end 31 Dec FY24 FY25 FY26F FY27F FY28F Decin other LT assets -4,146  -9,687 -30,542 -2,991 -3,113
Revenue 300,871 333,606 704,154 1,004,404 1,222,431  Incin other LT liabilities 2,817 2,661 4,547 591 627
Cost of goods sold -186,562 -202,236  -204,729 -184,760 -197,638  Adjustments 8676 10,222 21,445 12,535 -137,849
Gross profit 114,309 131,370 499,426 819,643 1,024,793  CF after investing acts -12,399 16,803 187,950 452,987 568,380
SG&A 81,583 -87,769 -120,084 -181,050 -215324 Cash dividends -10,889 9,807 -10,850 -95145 -230,772
Employee share 0 0 70 1,555 185  Equity issue 0 0 0 0 0
expense Debt issue 12,516 10,564 20,844 16,054 2,780
Operating profit 32,726 43,601 379,271 640,149 809,654  Convertible debt issue
EBITDA 75,357 90,528 431,714 702,093 885,113  Others 4,603 -13,319 -36,943 -75,238 -134,464
Depreciation -39,650  -43,606 48,846  -58,257  -71,679  CF from financial acts -2,976 -12,652 -26,950 -154,329 -362,456
Amortisation -2,981 -3,321 -3596  -3687  -3,780  Net cashflow -15,375 4,151 161,000 298,658 205,924
EBIT 32,726 43,601 379,271 640,149 809,654  Beginning cash 69,094 53719 57,870 218,870 517,528
Net interest expense 3,915 3,987 6,049 11,017 16,655  Ending cash 53,719 57,870 218,870 517,528 723,452
Associates & JCEs 751 683 484 6,366 1,665  Ending net debt -34,389 -32,631 -199,339 -502,580 -711,907
Other income 138 1,210 4,017 444 LT T ——. (KRWD)
Earnings before tax 37,530 49,481 389,821 657,976 828,305
Income tax 3078 4275  -72.257 -111.856 -149,095 Asat31Dec P2t FwaS FW26F FN2UF (Fv28F
Net profit after tax 34451 45207 317,554 546,120 679,210 ash&equivalents 53719 57,870 218,870 HI7,528 723452
Minority interests 830 046 1,059 1,081 1,102 Marketable securities 58,909 67,965 97,037 97,037 97,037
Other items Accounts receivable 43,623 51,128 113,502 159,719 199,800
Bratared divionts Inventories 51,755 52,637 75,737 100,486 119,717
n Other current assets 19,056 18,085 14,655 20,375 16,907
gs;::g::&gszz;s s 44,261 316495 545,040 678,108 Total current assets 227,062 247,685 519,801 895,144 1,156,913
Reported NPAT 33,621 44,061 316495 545040 678,108 L Investments 24,349 31,348 54586 62582 T4.212
Sridende 0.806 11113 67804 97143 2201pg [Fixed assels 205,945 215305 242,119 288,862 359,183
Goodwill
\T,;E:Ez:?;:;r:,fzr::t?os 3815 33048 20890 447897 ABIW e intangible assets 23739 29481 29,977 31,194 32,461
Other LT assets 33,437 43125 73666 76,657 79,770
ﬁgf;jﬁ;’efj’ﬁ,‘g’(x} gg:g g’;g 21 ;:g ;g Total assets 514,532 566,942 920,150 1,354,440 1,702,539
FD normalised P/E (x) 506 381 52 29 53 Shortterm debt 15380 18,752 13462 10,965 8,931
Dividend yield (%) 0.6 07 42 62 149 Accounts payable 12,370 13,039 28947 38794 46219
Pricelcashliow () 733 198 5.1 28 57 Other current liabilities 65,576 74,619 119,215 149,960 168,031
Pricalbook ] 43 3.9 22 14 17 Total current liabilities 93,326 106,411 161,624 199,719 223180
EV/EBITDA (x) 189 158 30 5 0.9 Long-term debt 3950 6,487 6070 3,984 2614
EV/EBIT (x) 43.0 326 3.4 15 19 Convartbls aobi
Gross margin (%) 38.0 394 709 316 g3 Other LT liabiliies 15063 17,724 22271 22862 23490
EBITDA margin (%) 25.0 57 1 613 9.9 724 Total liabiliies 112,340 130,622 189,965 226,565 249,284
EBIT margin (%) 10.9 131 539 637 g6 Minority interest 10504 12,007 15112 17174 19518
Net margin (%) 11.2 13.3 44.9 54.3 555 ceaited Slock e Al i 40 i
Effective tax rate (%) 8.2 86 185 170 180 Commonstock 778 778 178 778
Dividend payout (%) 29.2 25 1 514 178 338 Retained eamings 370,513 402,136 644,663 1,039,040 1,360,801
ROE (%) 9.0 10.9 55.6 59.7 53.3 Froposed dividends
ROA (pretax %) 79 0.1 628 841 go.4 Other equity and reserves 20277 21,280 69512 70,763 72,039
Growth (%) Total shareholders' equity 391,688 424,313 715,072 1,110,701 1,433,738
P 162 109 114 26 517 Total equity & liabilities 514,532 566,942 920,150 1,354,440 1,702,539
EBITDA 66.6 201 3769 62.6 26 MNPy R
Normalised EPS 133.6 34.1 640.5 755 277  Current ratio 2.43 2.33 3.22 4.48 5.18
Normalised FDEPS 132.3 32.8 640.1 78.0 27.3 Interest cover = = = = =
. ] Leverage
Source: Company data, Nomura estimates Net debt/EBITDA (x) net cash netcash netcash netcash netcash
Net debt/equity (%) netcash netcash netcash netcash netcash
Per share
Reported EPS (KRW) 4,977 6,676 49433 86,759 110,769
Norm EPS (KRW) 4977 6676 49433 86,759 110,769
FD norm EPS (KRW) 4,950 6,571 48631 86,571 110,191
BVPS (KRW) 57,981 63,997 111,685 176,801 234,200
DPS (KRW) 1452 1,676 10,590 15463 37,435
Activity (days)
Days receivable 48.8 51.8 42.7 49.6 53.8
Days inventory 101.4 94.2 114.4 1741 203.9
Days payable 23.2 22.9 37.4 66.9 78.7
Cash cycle 1270 1231 1197  156.8  179.0

Source: Company data, Nomura estimates
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Company profile

Samsung Electronics Co., Ltd. manufactures a wide range of consumer and industrial electronic equipment and products such as semiconductors,
personal computers, peripherals, monitors, televisions, and home appliances including air conditioners and microwave ovens. The company also
produces internet access network systems and telecommunications equipment including mobile phones.

Valuation Methodology

Qur 12-month TP of KRW&70,000 is derived by applying a target P/B of 4.3x to 12MF BVPS. We lower target multiple based on our outlook for ROE
soft-landing and higher risk-free rate. The benchmark index for the stock is the KOSPI 200.

Risks that may impede the achievement of the target price

Downside risk includes potential US tariffs on semiconductor products, delay in data center construction due to power supply shortage, and
slowdown in Al capex under a higher interest rate environment.

ESG

Samsung Electronics is one of the leading companies in Korea in executing ESG management. According to the mid-long-term green management
roadmap, Samsung Electronics has set four key performance indicators in the areas of environment, safety and health (EHS) management system
and is managing greenhouse gas, water resources, and waste during business activity. For more than 10 years, the company has been following 3R
(Reduce, Reuse, Recycle) activities that conserve, reuse, and recycle water resources during manufacturing process. Samsung Electronics has
established a greenhouse gas reduction plan to respond to climate change, and is also reflecting eco-friendly trends in semiconductors. The
company has recently received 'Carbon Footprint Certification' from the UK 'Carbon Trust' for nine of its major memory products. Samsung
Electronics establishes and operates management plans for each manufacturing process to minimize waste generated during production. In terms of
social responsibility, Samsung Electronics is focusing on supporting its partners in three aspects: providing support for funds, technology, and
manpower. Samsung is operating fund worth KRW2.2 tn in supporting its partner companies. Samsung is transparent with shareholder return policy
by announcing shareholder return plans every three years and is working to improve corporate governance by having 54% of BOD as outside
directors and implementing electronic voting for shareholders. Samsung is tackling the social issues by allowing for union activity.
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We expect 2027F/28F OP to grow +69%/+26% y-y; 2027F shareholder return to
reach double 2026F return size

Through 2028F, when supply capacity remains limited, the likelihood of memory prices
turning weak appears very low to us. We expect 2027F/28F OP of KRW640tn/KRW810tn
(+69%/+26% y-y). While the shareholder return framework beyond 2027 has not been
announced yet, maintaining the existing scheme would push shareholder returns above
KRW200tn — nearly double the 2026F level.

For shareholder returns, SEC has first announced a cash dividend of KRW30tn. With half
of 2026F FCF estimated at ~KRW120tn, we expect return measures for the remaining
~KRW90tn to be announced at a later date. If cash dividends are paid at a 25% payout
ratio as in 2025, we expect the cash dividend pool to reach KRW79tn, with the remaining
amount to be used for share buybacks.

Fig. 30: SEC - 3Q26F earnings estimate revisions

(K-IFRS, KRWtn)

Revenue 200.79 191.16 -5% 11% 171.50 86.06
Operating profit 114.45 106.66 -7%! 19% TT7% 89.49 12147
%O0PM 57.0% 55.8% -1.2%p 3.6%p 41.7%p 52.2% 14.1%
Semiconductor 113.70 106.55 -6% 19% 1421% 89.32 7.00
Display 1.26 1.06 -16% 52% -12% 0.70 1.20
MX (1.05) (1.34) na na na (0.71) 3.50
Consumer Elec. (0.00) (0.00) na na na (0.00) (0.13)
Harman 0.48 0.32 -33% -22% -20% 0.41 0.40
Net profit 97.25 90.70 -T% 27% 655% 71.27 12.01

Source: Company data, Nomura estimates

Fig. 31: SEC — 2026F/27F OP consensus vs Nomura estimates
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Source: Bloomberg Finance L.P., Nomura estimates

Fig. 32: SEC - trailing P/B band: upside from BV and multiple
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Fig. 33: SEC - trailing P/B vs.
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Fig. 34: SEC - trailing P/B, ROE, and shareholder return policy  Fig. 35: SEC - trailing P/E vs share price
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Fig. 36: SEC - Earnings estimate revisions

ales g K 120 3
Semiconductor 539.46 525.87 303.3%  -13.60 847.08 849,95 61.6% 287 0.3%| 1,035.82 1.067.18 25.6% 31.35 3.0%]
Memory 509.01 49545 374.8%  -13.55 808.87 B11.82 63.9% 295 0.4%| 992.67 1.024.08 26.1% 34 3.2%]
DRAM 351.56 339.6 386.4%  -11.60 575.56 561.69 652%  -13.87 -2.4% 721.19 729.68 29.9% 5.48 1.2%]
NAND 157.44 155.49 351.2%  -1.85 233.31 250.13 60.8%  16.82 7.2%) 271.47 294.41 17.7% 2293 8.4%
System-LSI 3046 30.41 168%  -0.04 38.21 3813 254%  -0.08 -0.2%) 43.15 43.09 130%  -0.06 0.1%]
Display panel 31.79 31.01 46% .78 3255 31,16 05%  -1.38 -4.3%) 31.23 3025 29%  -0.98 -3.2%
IT & Mob. Communication 139.73 137.14 59%  -2.59 154.07 148.44 8.2%  -563 -3.7%) 159.19 154.69 4.2% 450 -2.8%
Gonsumer Electronics 57.21 56.57 -1.3%  -0.64 55.67 5455 36%  -1.12 -2.0%) 54.73 53.93 -1.1%  -0.80 -1.5%]
Harman 18.35 18.06 142%  -0.29 20.53 20.20 11.8% 033 -1.6%) 22.96 2259 11.8% 037 -1.6%]
Operating profit 391.31 a79.27 769.9%  -12.04 -3.1%) 635.01 640.15 68.8%  5.14 0.8%] 774.39 809.65 26.5%  35.27 4.6%
Semiconductor 385.81 37512  1400.3%  -10.69 -2.8%) 627.29 835.03 69.3% 7.74 1.2%) 761.20 797.20 255% 3600 4.7%
Memory 393.87 38358  11053%  -10.30 -2.6%) 644.87 852.70 70.2% 7.84 1.2%) 778.35 815.05 24.8% 3670 4.7%
DRAM 281.12 272.26 8168%  -B.86 -3.1%) 468.58 461.38 69.5%  -5.20 1.1%) 570.48 590.94 28.1% 2047 3.6%
NAND 112.76 11132 4976.9%  -1.44 -1.3%) 178.28 19132 T19% 1304 7.3%) 207.89 224.12 17.1% 1623 7.8%
System-LSI -8.06 -8.48 na  -0.40 nal -17.57 1767 na  -0.10 na -17.16 -17.85 na  -0.70 naj
Display panel 3.59 3.21 -248%  -0.38  -10.5% 3.97 354 104% 043 -108% 3.90 3.78 87%  -0.12 -3.1%|
IT & Mob. Communication 0.51 0.02 -99.9% 050  -96.6% 1.89 0.01 -85.7%  -188  -99.4% 7.22 669 59259.2%  -0.53 -7.3%
Consumer Electranics -0.10 -0.08 na 0.01 nal 022 015 na -0.08 -28.4% 0.22 023 46.2% 0.00 1.1%)
Harman 1.56 119 -26.2% -0.37 -23.7% 177 153 29.2% -0.23 -13.2% 1.98 1.88 22.9% -0.09 -4.8%|
Operating margin 54.3% 53.9% 40.8%p  -0.5%p 62.9% 63.7% 9.9%p  0.9%p 64.5% 66.2% 25%p  1.7%p
Semiconductor 715% 71.3% 52.2%p  -0.2%p 74.1% 74.7% 34%p  0.7%p 73.5% 747% 0.0%p  1.2%p
Memory 77.4% 77.4% 46.9%p  0.0%p 79.7% 80.4% 30%p  0.7%p 78.4% 796% -08%p  1.2%p
DRAM 80.0% 80.1% 37.7%p  0.1%p 81.1% 82.1% 21%p  1.1%p 79.1% 81.0% 12%p  1.8%p
NAND 71.6% 71.6% 65.2%p  0.0%p 76.4% 76.5% 49%p  01%p 76.6% 76.1% 0.4%p  -0.5%p
System-LSI -26.5% -27.8% -1.8%p  -1.3%p -46.0% -46.3% -185%p  -0.4%p -39.8% -41.4% 49%p  -1.7%p
Display panel 11.3% 10.4% -41%p  -0.9%p 12.2% 11.4% 1.0%p  -0.8%p 12.5% 12.5% 11%p  0.0%p
IT & Mob. Communicalion 0.4% 0.0% -9.9%p  -0.4%p 1.2% 0.0% 0.0%p  -1.2%p 4.5% 4.3% 4.3%p  -D.2%p
Gonsumer Elsctronics 0.2% 0.1% 0.3%p  0.0%p 0.4% 0.3% 0.4%p  -0.1%p 0.4% 0.4% 0.1%p  0.0%p
Harman 8.5% 6.6% -3.8%p  -1.9%p 8.6% 7.6% 1.0%p  -1.0%p 8.6% 8.3% 0.7%p  -0.3%p
Net Profit 326.61 316.49 6151% 1011 -3.1%) 545.24 545.04 722%  -0.20 0.0%) 655.81 678.11 24.4% 2230 3.4%
EPS (KRW) 50,184 48,631 640.1% 1,554 -3.1%) 86,677 86,571 78.0% -106 -0.1%j 106,822 110,191 27.3% 3,389 3.2%
EPS (KRW, Treasury ad).) 51,012 49,433 640.5% 1,579 -3.1%) 86,854 86,759 75.5% -195 -0.2%) 107,396 110,769 277% 3372 3.1%
BPS (KRW, Treasury ad).) 112,350 105,582 85.0%  -6,769 -6.0%) 173,645 170,456 61.4%  -3,189 -1.8%) 227,033 227,559 335% 525 0.2%
ROE (%) 57.1% 57.5% 48.7%p  0.4%p 60.3% 62.4% 516%p 21%p 53.0% 55.0% A42%p  21%p
Key assumption
DRAM ASP (1Gb eq., USS) 131 13.30 277.4% 0.12 0.9%) 17.41 18.64 40.1% 1.23 7.1%) 17.50 18.94 1.6% 1.44 8.2%
DRAM cost (1Gb eq., US§) 1.93 1.93 -5.0% 0.00 -0.2%) 234 2.26 17.3%  -0.07 -3.1%) 271 255 12.6%  -0.16 6.1%]
DRAM shipments (1Gb eq., units mn) 18,267 17,995 29.3% -273 -1.5%) 23,550 22,428 24.6% -1122 -4.8%) 29,992 28,962 20.1% 1,029 -3.4%
DRAM revenue (W In) 352.49 342.69 391.9%  -9.80 -2.8%) 576.12 562.29 64.1%  -13.82 -2.4%) 721.69 729.68 29.8% 7.99 1.1%
MAND flash ASP (8GB eq., US§) 2.31 232 278.6% 0.01 0.3%) 3.03 315 35.5% 0.12 3.9%) 287 3.02 -4.1% 0.14 5.0%
MAND cost (8GS eq., US$) 0.54 0.54 5.7% 0.00 0.1%) 0.52 0.55 1.1% 0.03 5.6%) 0.48 0.52 -4.3% 0.05 9.5%
MAND flash shipments (8GB eq., units mn) 46,590 47,187 19.5% 597 1.3%] 54,896 59,175 254% 4279 7.8%) 68,783 73,376 24.0% 4,594 6.7%
MAND flash revenue (W tn) 157.85 156.88 355.9%  -0.99 -0.6%) 233.50 250.33 59.6%  16.83 7.2%] 271.85 294.41 17.6% 2275 8.4%
Handset shipments {units mn) 217 217 5.9% 0 0.0%] 221 221 1.9% 0 0.0%] 221 221 0.0% 0 0.0%)
Smartphone shipments (units mn) 217 217 5.9% 0 0.0%) 221 221 1.9% 0 0.0%) 221 221 0.0% 0 0.0%
Smartphone ASP (USS) 323 323 12.0% 0 0.0%) 374 374 15.8% 0 0.0%] 398 398 6.6% 0 0.0%
IT & Mobile Com. revenue (W tn) 139.73 137.14 59%  -2.59 -1.8%) 154.07 148.44 8.2%  -563 -3.7%) 159.19 154.69 4.2%  -4.50 2.8%
IT & Mobile Gom. OPM 0% 0% -9.9%p  -0.4%p 1% 0% 0.0%p  -1.2%p 5% 4% 43%p  -D.2%p
RAWIUSS TA64 TA32 TE% 2.2% TA05 1345 1% 43%)] 1375 1,530 1% A5

Source: Company data, Nomura estimates
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Fig. 37: SEC - quarterly and annual earnings forecasts

Revenue (KRWtn)

2024

2Q26F

3Q26F

4Q26F

2026F

1Q27F

2Q27F

3Q27F

4Q27F

Semi 66.58] 81.18 127.69 146.46 170.53] 525.87| 181.00 202,65 223.80 242.50
Memory 44.12 84.38 104.36| 74.28 121.00 138.85 161.31 495.45 172.23 193.50 21427 231.82 h
DRAM 25.91 50.75| 69.90] 52.06 83.15 95.34 109.42] 339.96 118.14 132.05 149.00 162.50) 729.68
NAND 18.21 33.63 34.46) 22.22 37.86 43.51 51.89] 155.49 54.09 61.45 65.27 69.31 294.41
foundry/LSI 22.46| 26.58| 26.03] 6.90 6.69 7.60 9.22 30.41 8.77 9.15 9.53 10.68| 43.09]
Display 30.97| 29.10 29.63 6.65 7.54 8.36 8.46 31.01 6.21 6.94 9.48 8.52 30.25|
LCD 0.00] 0.00] 0.00| 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
OLED & small LCD 30.97| 29.10 29.63] 6.65 7.54 8.36 8.46 31.01 6.21 6.94 9.48 8.52 30.25]
IT & Mobile Comm 110.87 119.99 129.49| 37.89 33.25 36.04 29.97| 137.14 41.14 33.72 39.03 34.54 154.69
DA 56.45] 56.46 57.33 14.25 14.49 13.69 56.57| 13.61 13.68 13.36 13.90|
Harman 14.39] 14.25| 15.81 3.80 4.60 4.60 18.06] 4.18 5.15 5.20
Total 258.94 300.87| 333.61 133.87 171.50 191.16 704.15 224.40 237.53 263.29 279.18|
KRW/USS 1,310] 1,364 1,420 1,465 1,502 1,390 1,370] 1,432 1,360 1,350 1,340
es g . [ G 514 114.2 137.5 1511' m.o 175.9 196.5 .9 46.8 919
Semi -22% 14%) 19%| 66% 70% 73% 74% 1% 73% 74% 74% 78% 75%) 75%
Memary 27% 24%| 30%| 73% 76% 78% 80% 77%| 80% 80% 80% 82%| 80% 80%|
DRAM -2%)| 31%] 42% 78% 79% 80% 81% 80%)| 81% 81% 81% 84%| 82%) 81%)|
NAND -63% 13%| 6%)| 60% 70% 73% 76% 72%| 76% 7% 76% T7%| T6% 76%)|
foundry/LSI -12% -18% -26%| -10% -46% -27% -29% -28% -56% -58% -59% -17% -46%| 4%
Display 18%| 13%| 14% 6% 9% 13% 12% 10% 7% 9% 15% 12% 11%) 12%
Large LCD na na naj na na na naj na na na na naj na na
OLED and Small LCD 18% 13%| 14%) 6% 9% 13% 12% 10% 7% 9% 15% 12%)| 1% 12%|
IT & Mobile Comm 12% 9% 10%] 7% 2% -4% 2%l 0% 0% -2% 0% 1% 0% 4%]
handset & tablet 7%| 4%, 5%| 3% 6% 7% -T% -4% -3% -6% -3% -3%| 4% 0%|
System, IT & others 11%| 9% 9% 7% 2% 2% 1% 3% 6% 7% 8% 10% 8%)| 10%|
DA 2%) 3%| 0%, 1% 0% 0% 2% 0%| 1% 0% 1% -1%| 0% 0%}
Harman 8%)| 9%) 10%] 5% 9% 7% 5%| 7%| 6% 7% 9% 8%) 8% 8%)|
Total 3%)| 11%)| 13%| 43% 52% 56% 61%]| 54%) 59% 63% 63% 68%)| 64%| 66%|
Operating profit (KRWtn) 1Q26F 2Q26F 3Q26F 4Q26F 2Q27F 3Q27F 4Q27F 2027F
DS (Semi) -14.87| 15.10] 25.00 53.32 89.32 106.55 125.93 375.12 132.21 149.08 165.03 188.71 635.03] 797.20
Memory -12.11 19.97 31.82 54.00 92.40 108.59 128.59] 383.58 137.17 154.41 170.61 190.51 652.70) 815.05
DRAM -0.60| 15.66| 29.63 40.76 65.71 76.64 89.16| 272.26) 96.10 107.20 120.98 137.11 461.38) 590.94
NAND -11.50 4.31 2.19] 13.25 26.69 31.96 39.42] 111.32 41.07 47.21 49.64 53.40] 191.32 224.12
foundry/LS| -2.77) -4.87 -6.82 -0.68 -3.07 2.04 -2.66 -8.46 -4.95 -5.34 -5.58 -1.80] -17.67 -17.85
Display 5.57| 3.76| 4.27| 0.40 0.70 1.06 1.04 3.21 0.46 0.65 1.38 1.05] 3.54] 3.78)
Large LCD 0.00 0.00 0.00| 0.00 0.00 0.00 0.00| 0.00 0.00 0.00 0.00 0.00) 0.00] 0.00
OLED and Small LCD 5.57 3.76) 4.27| 0.40 0.70 1.06 1.04] 3.21 0.46 0.65 1.38 1.05] 3.54 3.78
MX/Network 12.87| 10.85| 12.81 2.80 -0.71 -1.34 -0.73 0.02 0.11 -0.58 0.00 0.48 0.01 6.69
Handset & Tablet 12.486| 10.59] 12.54] 2.76 -0.74 -1.36 -0.74] -0.07| 0.06 -0.63 -0.07 0.39] -0.24| 6.37|
System / IT & others 0.41 0.26 0.27| 0.04 0.02 0.02 0.01 0.09 0.05 0.06 0.06 0.09 0.25] 0.32
VD/DA 1.25) 1.75 -0.23 0.20 0.00 0.00 -0.28 -0.08 0.14 0.02 0.14 -0.15 0.15] 0.23
Harman 1.17) 1.32 1.61 0.20 0.41 0.32 0.25 1.19 0.25 0.36 0.47 0.45) 1.53] 1.88
Total 6.57 32.73 43.60| 57.23 89.49 106.66 126.28| 379.27 133.05 149.40 167.09 190.62| 640.15] 809.65
QoQ 185% 56% 19% 18% 5% 12% 12% 14%|
YaoY -85% 398%| 33%]| 756% 1814% 777% 529%| 770%)| 132% 67% 57% 51%] es%l 26%)|
Net profit 14.47) 33.62] 44.26] 47.10 71.27 90.70 107.42] 316.49] 113.65 127.92 14196 161.50] _ 545.04] __ 678.11]
QoQ 144% 51% 27% 18% 6% 13% 1% 14%|
YoY -74% 132%| 32%| 487% 1344% 655% 457%| 615%| 141% 79% 57% 50%| 72% 24%|
EPS {treasury share adjusted) 2,131 4,977 6,676 7,237 11,131 14,167 16,778 49,433 17,789 20,275 22,549 25,708 86,759 110,769
BPS (treasury share adjusted) 52,002 57,981 63,997 72,827 88,256 97,403 105,582 105,582 121,623 141,598 155,646 170,456 170,456 227,559
ROE 4.1% 9.0% 10.8%| 41.9% 54.9% 61.0% 66.1% 57.5% 62.6% 61.3% 60.6% §3.0%| 62.4%] 56.0%]
Source: Company data, Nomura estimates
Fig. 38: SEC — Memory OP by product Fig. 39: Memory OP and OPM trends
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Fig. 40: SEC — HBM sales, bit mix
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Source: Company data, Nomura estimates

Fig. 41: SEC — DRAM wafer production and bit per wafer
growth outlook
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Source: Company data, Nomura estimates

Fig. 42: SEC — NAND wafer production and bit per wafer
growth outlook
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Fig. 43: SEC — DRAM OP and OPM trends
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Fig. 44: SEC — NAND OP and OPM trends
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Fig. 45: SEC — DRAM ASP g-q/ y-y, %
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Fig. 46: SEC — NAND ASP q-q/ y-y, %
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Fig. 47: SEC - assumptions on DRAM (commodity, HBM), NAND ASP/cost/shipments

Total 2026F 2027F
old New old New
OP (KRW tn) 391 379 635 640
y-y 797% 770% 62% 69%
DRAM 281 272 467 461
NAND 113 111 178 191
Other divisions -3 -4 -10 -13
[OPM 54% 54% 63% 64%
DRAM 80% 80% 81% 82%
Commodity 82% 81% 84% 84%
HBM 65% 65% 73% 74%
NAND 72% 72% 76% 76%
[DRAM Revenue (KRW tn) 352 340 576 562 |
Commodity 299 303 381 423
HBM 46 40 158 127
[DRAM OP (KRW tn) 281 272 467 461
Commodity 245 249 320 357
HBM 30 26 115 94
[DRAM OPM 80% 80% 81% 82%
Commaodity 82% 81% 84% 84%
HBM 85% 65% 73% 74%
[DRAM OP mix (%)
Commaodity 87 92 69 77
HBM 11 10 25 20
ASP y-y
Commaodity 308% 314% 18% 28%
HBM 49% 48% 72% 97%
Cost y-y
Commodity -10% -8% -5% 0%
HBM -37% -36% 27% 32%
[Bit shipment y-y 31% 29% 29% 25%)
Commaodity 23% 23% 18% 19%
HBM 195% 156% 116% 75%
|Bit mix (%)
Commodity 89% 90% 81% 86%
HBM 1% 10% 19% 14%
|:NAND Revenue (KRW tn) 157 155 233 250
NAND OP (KRW tn) 113 111 178 191
OPM 72% 72% 76% 76%
ASP y-y 394% 279% 0% 35%
Cost y-y -10% -6% 0% 1%
Bit shipment y-y 39% 19% 0% 25%
KRW/USD 1,434 1,434 1315 1,315

Source: Nomura estimates

Fig. 48: SEC — capex forecasts by division

2019 2020 2021 2022 2023 2024 2025  2006F  2027F

20S3 N 20208 2027 sgrewih %growth Sgrewth “%growth %grewth “%growih %growth % growth % grewth
Semi 227 319 452 511 523 420 405 /98 930 1421 A% 1% 42% 13% 2% “20% 13% 68% 17% 53%
Memory 171 233 312 351 358 340 426 620 720 1171 5% 36% 34% 12% 2% 5% 25% 46% 16% 63%
DRAM 91 110 160 214 203 242 311 503 541 843 -29% 20% 6% 33% 5% 19% 29% 62% 8% 56%
NAND 80 123 152 137 155 98 115 117 179 328 9% 55% 23% 0% 13% 37% 17% 2% 53% 83%
sLsl 56 86 140 160 165 80 49 178 210 250 100% 54% 63% 14% 3% 52% -38% 261% 18% 19%
OLED 22 45 26 25 24 48 28 20 20 20 27% 105% 2% % 2% 100% -42% -20% 0% 0%
Telecom®M 10 10 10 10 14 12 10 10 10 10 0% 0% 0% 0% 10% 0% A7% 0% 0% 0%
Others 10 10 00 16 18 30 14 20 30 80 -60% 0%  -100% na 13% 7% -53% 43% 50% 0%
Total 79 384 488 562 576 510 527 848 90 TAEd 0% % 7% 5% % 7% % 5% 7% 50%

Source: Company data, Nomura estimates
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Fig. 49: SEC — our key assumptions

2023 2024 2025 10 2QF 3QF 4QF 2026F 10F 2QF 3QF 4QF 2027F 2028F
DRAM ASP (8Gb eq., US$) 1.77 2.90 352 893 12.54 14,52 15.80) 13.18 16.73 17.33 17.68 17.76 17.41 17.50

% q-q 89% 40% 16% 9% 6% 4% 2% 0%)

% y-y -45%) 649 20%| 214% 331% 33% 235% 274% 87% 38% 22% 129 329 19%
DRAM shipments (8GD eq., units mn) 11,152 12,809 13,916 3,979 4,414 4,784 5,091 18,267 5,091 5,601 6,218 5,640 23,550 29,992

% g-q 2% 1% 8% 6%, 0% 10% 1% 7%)

% y-y 9%) 15% 9%| 33% 35% 27% 3% 31% 28% 27% 30% 30% 29%) 27%
DRAM revenus (KRW bn) 25845 50,637 69.666] 52,057 83,089  101.419 115048] 352491| 120933 136,856 153,861  163,910] 576,115 721,689

% q-q 96% 0% 20% 13% 5% 13% 12% 7%

% y-y -39%) 96% 38%| 321% 521% 477% 333% 406% 132% 65% 52% 42%) 63%) 25%
NAND ASP (8GB eq., USD) 0.4 0.65 0.61 137 228 2.62 788 231 3.0 303 3.03 3.03 308 287

% q-q 88% 6% 15% 10% 5% 0% 0% 0%)

% y-y -42%) 60% 6% 138% 311% 349% 205% 277% 120% 33% 16% 5%) 31%) 5%
NAND shipments (8GB eq., units mn) 34,063 37,826 39,498 11,048 11,059 11,943 12,541 46,590 11,914 12,986 14,284 15713 54,896 68,783

% gq-q 8% 0% 8% 5% -5% 9% 10% 10%

% y-y 17%) 1% 4% 39% 9% 6% 23% 18% 8% 17% 20% 25%) 18% 25%
NAND flash sales (KRW bn) 18,196] 33,624 34,405| 22,225 87,808 45706  51,705| 157,851 51,215 55432 60,542  66,121| 233,502| 271,652

% g-q 105% 70% 219 13%, 1% 8% 9% 9%)

% y-y -31%) 85% 2%| 233% 380% 403% 378% 359% 130% 47% 32% 28%) 48%) 16%
Smartphone shipments (units mn) 224 228 231 58 53 56 50| 217 59 54 56 52 221 221

% g-q 8% 10% 7% -10%) 18% -8% 3% -8%

% y-y -13%) 29% 1% 5% 3% 8% 7% 6% 2% 3% 0% 2%) 2% 0%
Smartphone ASP (USD) 275 282 288 341 306 344 295 323 396 340 394 362 374 398

% g-q 34% 10% 12% 14%) 34% -14% 16% -8%

% y-y 1%) 3% 2%) 9% 13% 13% 15%) 12% 16% 11% 15% 23%) 16% 7%)
TT&Mobile Com. OPM To%] 9% 0% T% 7% % 2%) 0% 7% % 0% %) % 5%

% g-q 0.9% -0.5% -0.6% 1.1%) 4.2% 1.5% 0.8% 1.1%,

% yy 2.3%] 2.6% 0.8%] 43%  127%  13.0% 8.2%) 9.5% -4.9% 3.1% 2.9% 2.9% 0.9%) 3.3%
IT&Mobile Com. revenue (W bn) 110,874] 119,988 129.494] 378980 33,210 37,587  31,037) 139,735 42696 34,987 40547  35842| 154072 159,192

% gq-q 29% 12% 13% 17%) 38% -18% 16% -12%

% y-y -8%) 8% 89| 3% 14% 10% 6%, 8% 139% 59 8% 15%, 10% 39
OLED unit (000 7month) 360520 | 343834 | 330,249 | 25632 26.007 30281 31.237| 339,741 74366 25865 32,141 29321 | 335,013 | 332,260

% gq-q -24% 2% 16% 3% -22% 6% 24% 9%

% y-y -13%) 7% 4% 7% 13% 4% -8%) 3% -59% 1% 6% 6% -1%) 1%
OLED flexible mix (%) 59%) 579 51%) 54% 57% 59% B2% 58%, 55% 58% 53% 53%) 60%) 0%,
OLED revenue (W bn) 29,553 27,531 27,979 6,021 6,645 7,665 7809 28,178 5475 6,081 7,807 7,034 26,522 25379

% g-q -33% 10% 15% 2% -30% 1% 30% -11%)

% y-y -10%) 7% 2% 10% 12% 2% -14%) 1% 9% -8% 3% -10%, -6%) 4%
OLED total OPM 7% 5% 6% 7% T1% 6% 5% 13% 0% 0% 6% 75%) T3% 4%
OLED total OP (W bn) 5.604 3,076 4,430 745 720 1,235 7169 3,560 562 701 T.410 7,054 3.727 3,658

% g-q % 62% 1% 5% 52% 25% 101% -25%

% y-y -9%) -38% 9% -29% 15% 3% -41%) -19% 26% -3% 14% -10% 4%) 2%
OF (RAW by B.567 32,726 43,601 57,233 B0,402 114,454  130532| 301,308 | 133351 146,328 165,008  187,336| 635,013 774,306 |

% gq 185% 56% 28% 14%, 2% 1% 12% 13%)

% y-y -85%) 398% 33%| 756%  1814% 841% 550% 797% 133% 66% 45% 44%) 62%) 22%
EPS [KRW, annualized) 2131 1977 6,676 7237 11,131 75,189 17,335 51,012 17846 20839 22424 25322 86,954 | 107,396

% q-q 149% 54% 36% 14% 3% 17% 8% 139%

% y-y 74%) 134% 34%) 504%  1408% 739% 496% 664% 147% 87% 48% 46%) 70%) 249
BPS (KRW) 52,002 57,981 63,997 | 72827  B7.574 103,614 112350 | 112,350 | 127,570 140,838 160,074 173,645 178,645 | 227,03

% gq-q 14% 20% 18% 8% 14% 10% 14% 8%)

% y-y 2%) 1% 10% 23% 51% 1% 76% 76% 75% 61% 54% 55%) 55%) 31%
ROE 1% 9.0% 10.6% 9% 551% 63.6% 54.0% 57.1%, 59.4% B1.6% 59.5% 50.6% 60.3%, 53.0%,
KRW/USD 7310 1,364 T,420| 7,465 7500 7,460 7,430 7,464 7,420 7410 7,400 1,390 7,405 1375

% q-q 1% 2% 3% 2% 1% 1% 1% 1%

% y-y 1%) 4%) 4% 1% 7% 5% 1%) 3% -3% -6% -4% -3% -4%) 2%

Source: Company data, Nomura estimates
Fig. 50: SEC — non-memory sales trend Fig. 51: SEC - non-memory OP and OPM trends
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Fig. 52: SEC - smartphone sales and y-y growth trends Fig. 53: SEC — handset OP and OPM trends
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Fig. 54: SEC - quarterly LCD/OLED OP trends Fig. 55: SEC — OPM for LCD, OLED and total display
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Source: Company data, Nomura estimates

Fig. 56: SEC — SOTP valuation implied by current market cap

2026F

OP after tax OP Margin adj. OPAT multiple New

SOTP valuation by business (2025F) (OPAT) (OPM) applied Fair value (FV)
(KRWtn) (%) (x) (KRWtn)

Memory 328 7% 35 1,141
DRAM 231 80% 3.5 810
NAND 95 72% 35 331
Sys-LSI -7 -28% - 40
IT& Mobile (IM) 0 0% 15.0 0
Display (85% of S.Display) 2 10% 9.0 21
CE & Others 0 0% 8.0 -2
(1) Business sum 321 22% 3.7 1,200
(2)+(3) Other assets 353
(2) Net cash 296
(3) Invested asset, 30% discount on market value 57
Harman (consolidated) 15
Other affiliates (30% discount) 60
Samsung SDI - 19.6% stake 8
SEMCO - 23.7% stake 25
Samsung Biologics - 31.2% stake 22
Samsung SDS - 22.6% stake 4
Cheil Worldwide - 25.2% stake 1
(1+2+3) Total FV (KRW tn) 1,553
Current Market cap (KRWtn) Total 1,553
common 1,406
preferred 146
Qutstanding share (mn shares) Total 6,403
common 5,614
preferred 789
Current share price (KRW) Weighted average 240,000
common 250,500
preferred 185,500

Note: Current share price as of 2 September 2026.
Source: Company data, Nomura estimates

Fig. 57: SEC - FCF/EV and FCF/MC analysis

(KRWtn) 2018 2019 2020 2021 2022 2023 2024 2025P 2026F 2027F 2028F
Operating cash flow 67.0 454 65.3 65.1 62.2 44.1 73.0 85.3 3226 559.6 7203
NP 44.3 21.7 26.4 39.9 54.7 145 33.6 443 316.5 545.0 678.1
Dep 25.2 26.6 27.1 313 36.0 355 39.6 436 48.8 58.3 717
working capital change -10.3 -6.7 11.7 -6.1 -28.5 -5.9 -0.3 -2.6 -42.8 -43.7 -29.4
Investment Cash Flow -30.3 -27.6 -39.5 -47.2 -52.2 -59.6 -52.8 -53.5 -77.8 -108.8 -146.0
Capex -29.6 -25.4 -37.6 -47.1 -49.4 -57.6 -51.4 -47.5 -74.2 -105.0 -142.0]
intangible asset -1.0 -3.2 2.7 2.7 3.7 -29 2.3 -4.6 4.4 4.7 4.9
Net M&A 0.0 0.0 0.0 0.0 0.0 0.0 0.0 -2.2 0.0 0.0 0.0
Others 0.3 1.0 0.8 2.7 0.9 0.9 0.9 0.9 0.9 0.9 0.9
Free Cash Flow 36.8 17.8 25.8 17.9 10.0 -15.5 20.1 31.9 244.8 450.8 574.3
Share holder return (cash flow basis) 18.4 8.9 12.9 9.0 5.0 -1.7 101 15.9 122.4 225.4 287.2
% of FCF 50% 50% 50% 50% 50% 50% 50% 50% 50% 50% 50%:
sharebuy back 0.9 0.0 0.0 0.0 0.0 0.0 18 8.2 13.2 54.6 128.3
cash dividend 10.2 9.6 9.7 20.5 9.8 9.9 10.9 9.9 10.9 95.1 230.8
Net Cash (including marketing securities) 81.7 84.7 101.6 102.4 104.5 79.1 93.3 101.4 296.4 599.6 808.9
weighted Avg. Share price (KRW) 37,858 54,540 80,104 77440 54,719 76,537 52,110 116,185 242,492 242,491 242,622
common 38,700 55,800 81,000 78,300 55,300 78,500 53,200 119,900 250,500 250,500 250,500
prefered 31,750 45,400 73,600 71,200 50,500 62,300 44,200 89,200| 185,500 185,500 185,500
outstanding shares (mn shares) 6,793 6,793 6,793 6,793 6,793 6,793 6,793 6,736 6,508 6,296 6,154
common 5,970 5,970 5,970 5,970 5,970 5,970 5970 5,920 5,706 5,519 5,406
prefered 823 823 823 823 823 823 823 816 802 777 748
Dividend-paying shares (outstanding shares ex T.S.; mn shares) 6,793 6,793 6,793 6,793 6,793 6,793 6,755 6,630 6,403 6,282 6,122
common 5,970 5,970 5,970 5,970 5,970 5.970 5,937 5,828 5614 5,508 5,380
prefered 823 823 823 823 823 823 818 802 789 774 742
Market cap 257 370 544 526 372 520 354 783 1,578 1,527 1,493
Market cap ex T.S. 257 370 544 526 372 520 352 770 1,553 1,523 1,485
EV 176 286 443 424 267 441 259 669 1,256 924 676
Free cash / EV 20.9% 6.2% 5.8% 4.2% 3.7% -3.5% 7.8% 4.8%| 19.5% 48.8% 84.9%
Free cash / MC 14.3% 4.8% 4.7% 3.4% 2.7% -3.0% 5.7% 4.1% 15.5% 29.5% 38.5%
Free cash / MC ex T.S. 14.3% 4.8% 4.7% 3.4% 2.7% -3.0% 5.7% 4.1%)| 15.8% 29.6% 38.7%

Note: 2018-2025 share price as of year-end and 2026-28F share price as of 2 September 2026.
Source: Company data, Nomura estimates
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Fig. 58: SEC — dividend yield and shareholder returns yield

FCF (KRWbn) 36,755 17,765 25,815 17,983 9,955 (15,497) 20,141 31,862 | 244,809 450,848 574,342

Annual shareholder return budget (KRWbn; balance sheet basis) 18,377 8,883 12,908 8,992 4,977 (7,748) 10,070 15,931 122,405 225,424 287,171

Annual shareholder return budget per share (KRW) 2,705 1,308 1,900 1,324 733 (1,141) 1,491 2,403 19,118 35,883 46,909

* (30% x preceding FCF for 2015; the rest 50% x preceding year FCF; KRWbn)

Annual cash dividends (KRWbn; balance sheet basis) 7,079 9,619 20,338 9,820 9,819 9,820 9,806 11,113 67,804 97,143 229,168
Common shares 6,226 8,453 17,874 8,629 8,629 8,629 8618 9,768 59,450 85170 201,233
Preferred shares 853 1,166 2,465 1,190 1,189 1,190 1,189 1,345 8,354 11,973 27,935

Annually remaining shareholder return budget (KRWbn) 11,299 (737) (7,430) (828) (4,841) (17,568) 264 4,818 54,600 128,281 58,003
*(Annual shareholder return budget - annual cash dividends)

Accumulated Annual shareholder return budget (KRWbn) 10,562 3,132 2,304 (2,538) (20,106) (19,842) (15,024)) 39,577 167,857 225,860

DPS (KRW; balance sheet basis)

Common shares 1.416 1416 2,994 1,446 1,446 1,446 1,446 1,669 10,584 15,421 37,103
Preferred shares 1,417 1,417 2,995 1,447 1,446 1,447 1,447 1,669 10,585 15,422 37,104

DPS (KRW; cash flow basis)

Common shares 1,492 1416 1416 1438 1,446 2,530 1,446 1,446 1,669 14,921 37,103
Preferred shares 1,493 1,417 1,417 3,017 1,447 2,530 1,447 1,447 1,669 14,922 37,104

weighted Avg. Share price (KRW) 37,858 54,540 80,104 77,440 54,719 76,537 52,110 116,185 242,492 242,491 242,622
Common shares 38,700 55,800 81,000 78,300 55,300 78,500 53,200 119,900 | 250,500 250,500 250,500
Preferred shares 31,750 45,400 73,600 71,200 50,500 62,300 44,200 89,200 185,500 185,500 185,500

outstanding shares ex Treasury shares (mn shares) 6,793 6,793 6,793 6,793 6,793 6,793 6,755 6,630 6,403 6,282 6,122
Common shares 5,970 5,970 5,970 5,970 5,970 5,970 5,937 5,828 5614 5,508 5,380
Preferred shares 823 823 823 823 823 823 818 802 789 774 742

Dividend yield (DPS / share price)

Common shares 3.7% 2.5% 3.7% 1.8% 2.6% 1.8% 2.7% 1.4%) 4.2% 6.2% 14.8%
Preferred shares 4.5% 3.1% 4.1% 2.0% 2.9% 2.3% 3.3% 1.9% 5.7% 8.3% 20.0%

Shareholder return yield (total shareholder return / market cap)

Common shares 7.0% 2.3% 2.3% 1.7% 1.3% -1.5% 2.8% 2.0%) 7.6% 14.3% 18.7%
Preferred shares 8.5% 2.9% 2.6% 1.9% 1.5% -1.8% 3.4% 2.7%| 10.3% 19.3% 25.3%
Cash dividend payout ratio 21.6% 44.2% 36.4% 24.1% 17.5% 66.3% 28.6% 21.7% 3.0% 1.8% 1.4%

Share holder return payout ratio 41.4% 40.9% 48.9% 22.5% 9.1% -53.5% 30.0% 36.0%) 38.7% 41.4% 42.3%

Note: 2018-2025 share price as of year-end and 2026-28F share price as of 2 September 2026.
Source: Company data, Nomura estimates
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SK Hynix 000s60.ks 000660 KS 3 September 2026
Memory price increase to sustain 2027F growth Faling Buy
Near-term FX burden to be offset by ASP increase; Target pice KRW 4,700,000

strong shareholder return to be a re-rating catalyst

Sosihg price KRW 1,613,000
Maintain Buy and TP of KRW4,700,000; solid memory market and sustainable 2=GHIETRCE 240 ’ ’
shareholder return should re-rate the stock

We reiterate our Buy rating and TP of KRW4,700,000 for SK Hynix. Our TP is derived by~ mPlied upside +191.4%
applying a target P/B of 5.6x (down from 6.0x previously, reflecting a gradual soft-landing
of ROE due to deleveraging and a higher risk-free rate) to 12MF BVPS of KRW836,330, ~ Market Cap (USDmn) s

Our TP implies a target P/E of 8.1x (vs a current 12MF P/E of 2.8x). Despite market ADT (ISDirin] A

concerns about the memory market, we maintain a positive outlook for the sector.
Continued shareholder return should support a gradual re-rating of currently undervalued  Rejative performance chart
memory stocks, in our view.

=-Price

3Q26F OP to be KRW77tn; negative impact from KRW strength (KRW) Rel KOSPI 200

We expect Hynix's 3Q26F OP to come in at KRW77tn, slightly below our prior estimate of 1000000

KRW86tn due to the impact of KRW strength. Hynix's revenue is 100% USD-based, while 2500000 20

the KRW-based portion of its costs (~20% of revenue) accounts for nearly all of the costs. — -

As a result, 10% KRW appreciation over the near term would reduce KRW-denominated

revenue by 10% while leaving costs roughly unchanged, cutting OP by ~12%. Assuming e e

3Q26F USD/KRW rate of 1,380 would represent 8.1% appreciation versus the 2Q - 150

average of 1,502. We have been incorporating a KRW-appreciation scenario from May, A %

but appreciation is now outpacing, with KRW now 12% stronger vs its 2026 YTD peak. I EEEEEEEE]
IR IRE RS

2027F/28F OP to grow 73%/28% y-y; ASP increase to offset unfavorable FX impact
In 2027, we also expect downside to profit from the USD/KRW adjustment, but with Source: LSEG, Nomura
upside to memory prices that we previously assumed conservatively, earnings revisions

vs. our prior forecasts are minimal. We raise Hynix's 2027F commodity DRAM ASP by 8%  Research Analysts
(+28% y-y growth) vs. our prior estimate, and revise down our 2027F HBM price increase
forecast to +79% y-y. We expect HBM profitability in 2027F to be still lower than that of CW Chung - NIHK
commodity DRAM by more than 15pp. Reflecting this, we expect Hynix's 2027F/28F OP A SO ocesini
to rise +73%/+28% y-y to KRW473tn/KRW608tn. +852 2252 6075

Asia Pacific Technology

(continued in page 4) Korea Technology

Eon Hwang - NFIK
eon.hwang@nomura.com
+822 3783 2318

YJ Kim, CFA - NFIK
yj-kim1@nomura.com

Year-end 31 Dec FY25 FY26F FY27F FY28F
+82237832332

Currency (KRW) Actual Old New Old New Old New

Revenue (bn) 97,147 375,077 352,717 594,750 587,081 732,850 758,863

Reported net profit (bn) 42,948 281,050 244,743 375,315 379,801 456,976 487,334

Normalised net profit (bn) 42,948 281,050 244,743 375,315 379,801 456,976 487,334

FD normalised EPS 58,710 394,344 335,356 526,608 520,418 711,902 736,808

FD norm. EPS growth (%) 116.9 571.7 471.2 335 55.2 35.2 41.6

FD normalised P/E (x) 275 - 4.8 - 3.1 - 22

EV/EBITDA (x) 16.2 - 33 - 1.6 — 0.9

Price/book (x) 9.2 - 2.8 - 1.7 - 0.8

Dividend yield (%) 0.2 - 0.6 - 1.5 - 0.1

ROE (%) 441 108.5 929 74.0 72.8 59.7 60.8

Net debt/equity (%) 6.1 netcash netcash netcash netcash netcash netcash

Source: Company dala, Nomura estimates

See Appendix A-1 for analyst certification, important disclosures and the status of non-US analysts.
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Key data on SK Hynix

Cashflow statement (KRWbn)

Year-end 31 Dec FY24  FY25 FY26F FY27F  FY28F
Performance EBITDA 35827 61,200 290,733 497,223 642,056
(%) M 3M 12M Change in working capital 1,987 3,111 -22,199 46,660 -24,576
Absolute (KRW)  -6.1 -317 519.2 M cap (USDmn) 861.003.7  Other operating cashflow 8,019 -10,937 -72,527 -165,598 -118,199
Absolute (USD)  -11 -242 529.0 Free float (%) 640  Cashflow from operations 29,796 53,373 196,006 378,285 499,281
Bl k03Pl 88 -8.1 3680 3-mth ADT (USDmn) 54241 Capital expenditure 15946 -27,519 -48,329 -61,000 -96,000
Free cashflow 13,850 25854 147,678 317,285 403,281
Reduction in investments -1,695 -28,765 -117,541 -5,169 -5,432
Income statement (KRWbn) Net acquisitions
Year-end 31 Dec FY24 FY25  FY26F  FY27F  FY28F Decin other LT assets 0 0 0 0 0
Revenue 66,193 97,147 352,717 587,081 758,863 Incin other LT liabilities -2,665 433 15009 1,565 1,694
Cost of goods sold 34,365  -38,456  -57,692  -88,901 -122,006 Adjustments 2,301 7,796 45836 -1,565 -1,694
Gross profit 31,828 58,691 295,024 498,180 636,856 CF after investing acts 11,791 5319 90,982 312,116 397,849
SG&A -8,361  -11,484 -21,018  -24850 -29,159  Cash dividends 826 -1,681 -2125 -7,334 -15864
Employee share 0 0 0 0 0  Equity issue 115 4,467 42922 0 0
expense Debt issue -7,376 768 -11,818  -8,000  -6,000
Operating profit 23,467 47,206 274,007 473,330 607,697  Convertible debt issue 0 0 0 0 0
EBITDA 35,827 61,200 290,733 497,223 642,056  Others -86 -5,153 683 -66,455 -142,778
Depreciation -12,360  -13,993  -16,727 -23.893  -34,359  CF from financial acts -8,173 -1,600 29,662 -81,789 -164,642
Amortisation Net cashflow 3,618 3,719 120,645 230,327 233,207
EBIT 23467 47206 274,007 473,330 607,697  Beginning cash 7,587 11,205 14,924 135568 365,895
Net interest expense -1,000 -429 432 1,140 1,140 Ending cash 11,205 14,924 135568 365,895 599,102
Associates & JCEs -38 11,968 32,869 160 160  Ending net debt 11,479 7,324 -120,951 -357,749 -596,300
Other income 1457  -8,279 5111 121 0, s p—
Coneosleiontar 2008 S0l s s soter [T
Net profit after tax 19797 42048 244743 379801 487334 Cash & equivalents 11,205 14,924 135568 365,895 599,102
Minority interests o Marketable securities 2,051 20,018 61,122 61,122 61,122
Other items 0 Accounts receivable 13,019 18,199 67,928 92,517 116,789
e e o Inventories 13,314 14289 17,941 21807 22,023
n Other current assets 1,790 2,027 26,443 54,488 84,808
g:t:'r:s:;?\g rr;lﬁz;s 19797 42,948 244743 379,801 487,334 - HTETEE RS ?i’igg Sg'ggg 33?'222 fgg’ﬁgg ??3!844
LT investments i i . ; 2,135
gi?;::gszAT 1?;?; g:ggg 2%;:;:3 ﬁgiggl 487133; Fixed assets 60,157 77,503 109,815 146,922 208,563
Transfer to reserves 18,275 40,882 237,350 363,037 486,342 ooodwil _ 4019 4p49 4369 4S54T A7t
Yahisbors sl iaboe Other intangible assets
Other LT assets 0 0 0 0 0
ﬁgf;:ﬁ:ezlglg{x} ggq gg:g ::g g:g ;; Total assets 119,855 176,108 524,722 854,002 1,209,274
FD normalised P/E (x) 506 275 48 3.1 2z CShorlemcebt Son2 g% 10 gee At
Dividend yield (%) 0.1 0.2 0.6 15 01 Accounts payable 2277 2,848 4,701 8,007 10,343
Fricalashiiow () 396 T 0 31 57  Other current liabilties 17436 26,369 80,114 179,967 207,862
Prica/book (x) 150 02 -8 17 0a Total current liabilies 24965 37,379 86,705 188,665 218,823
EV/EBITDA (x) 332 16.2 93 6 09 Long-term debt 17432 14,086 12728 7456 2,184
EV/EBIT (x) 50.8 20.0 3.4 17 19 Convartbls aobi 0 : B : :
Gross margin (%) 48 1 0.4 336 340 g39 Other LT liabiliies 3543 3976 18985 20550 22,244
EBITDA margin (%) 541 630 824 847 g4 Total liabilities 45940 55441 118418 216,671 243,251
EBIT margin (%) 355 486 777 806 g0  Jhnotify interect ! g
Net margin (%) 29.9 44.2 69.4 64.7 g4 Preferred stock i o
Effective tax rate (%) 17.1 149 217 200 200 Commonstock e A
Dividend payout (%) 77 48 3.0 45 02 Retained eamings 65418 106,577 345889 643,371 1,114,841
ROE (%) 311 44.1 92.9 72.8 go.g Proposed dividends 0 0
ROA (pretax %) 233 239 115 1079 107  Other equity and reserves 4,840 10433 56,766  -9,689 -152,467
Growth (%) Total shareholders' equity 73,916 120,667 406,304 637,331 966,023
Revenue 102.0 258 263.1 564 553 Total equity & liabilities 119,855 176,108 524,722 854,002 1,209,274
EBITDA 525.9 708 3751 71.0 20y /MY LK}
Normalised EPS 168 469.9 51.4 569 LClbthtial 169 186 356 96 404
Normalised FDEPS 116.9 4712 55.2 416 Interestcover 235 1099 - - =
. ] Leverage
Source: Company data, Nomura estimates Net debt/EBITDA (x) 032 012 netcash netcash netcash
Net debt/equity (%) 15.5 6.1 netcash netcash netcash
Per share
Reported EPS (KRW) 28,769 62,368 355412 538,178 736,808
Norm EPS (KRW) 28,769 62,368 355412 538,178 736,808
FD norm EPS (KRW) 27,062 58710 335356 520,418 736,808
BVPS (KRW) 107,339 175,230 575,734 963,592 2,101,877
DPS (KRW) 2,210 3,000 10463 23985 2,159
Activity (days)
Days receivable 54.1 58.6 44.6 49.9 50.5
Days inventory 142.3 131.0 102.0 81.6 65.7
Days payable 21.9 24.3 23.9 26.1 275
Cash cycle 174.5 165.3 122.6 105.4 88.7

Source: Company data, Nomura estimates
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Company profile

SK Hynix Inc. provides products and services for the electronic components industries. The Company manufactures semiconductors such as
dynamic random access memory (DRAM) and NAND flash memory.

Valuation Methodology

Our 12-month target price of KRW4,700,000 is derived by applying a target P/B of 5.6x (down from 6.0x) to 12MF BVPS of KRW836,330. We lower
target multiple based on our ROE soft-landing outlook due to deleveraging and higher risk-free rate. Benchmark for the stock is KOSPI 200.

Risks that may impede the achievement of the target price

Downside risk includes potential US tariffs on semiconductor products, delay in data center construction due to power supply shortage, and
slowdown in Al capex under a higher interest rate environment.

ESG

We believe Hynix is heavily focused on following ESG policies. Recently Hynix issued green bonds worth USD 1 billion (KRW 1.1 trillion) and social
bonds worth KRW 440 billion to ESG. Green bonds are used for eco-friendly projects such as water quality management, energy efficiency, pollution
prevention, and ecological environment restoration and social infrastructure. Social bonds are invested in projects to solve social problems, such as
creating jobs, supporting the vulnerable, and building social infrastructure. Both bonds are used exclusively for ESG purposes. Furthermore, Hynix
announced the mid- to long-term roadmap ‘SV 2030’ for maximizing social value creation and set goals in four areas: environment, shared growth,
social safety net, and corporate culture. The company presented a direction to focus on ESG management and explained that Hynix would
strengthen 'RE100' and 'Zero Net Emissions', which increase the use of renewable energy to 100% by 2050.

26



Nomura | Global Memory

3 September 2026

We expect 2026F/27F shareholder return of more than KRW74tn/KRW158tn

Hynix has already announced KRW40tn in share buybacks and has stated it will return
more than half of its annual free cash flow to shareholders. Based on this, we forecast
additional shareholder return of more than KRW34tn in 2026F. Furthermore, we expect
shareholder returns in 2027F to exceed KRW158tn, implying 2026F/27F shareholder
return yields of 4%/9% and FCF yields of 8%/19% against the current share price.

Fig. 59:
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Fig. 60: Hynix — revisions to our earnings forecasts

(K-IFRS consolidated)

Unit; KRWbn, %

Sales 375,077 352,717
Sales - DRAM 278,431 263,519
Sales - NAND 95,618 87,768
Sales - Other 1,028 1,430

Operating Profit 288,032 274,007
OP - DRAM 222,999 214,539
OP - NAND 66,118 60,120

% OPM T7% 78%
% OPM - DRAM 80% 81%
% OPM - NAND 69% 68%

Net Profit 281,050 244,743

DRAM bit shipment (1Gb eq., mn) 14,062 13,957
% y-y 26% 25%

DRAM ASP (1Gb eq., USD) 13.48 13.19
% y-y 183% 177%

DRAM Cost (1Gb eq., USD) 2.68 2.45
Yo y-y 43% 31%

NAND bit shipment (8Gb eq., mn) 35,200 33,627
% y-y 30% 24%

NAND ASP (8Gb eq., USD cents) 184.95 182.29
% y-y 257% 252%

NAND Cost (8Gb eg., USD cents) 57.06 57.42
% y-y 23% 24%

KRW:USD1 1,469 1,432

-6.0% 263.1%
-5.4% 249.2%
-8.2% 339.7%
39.1% -16.7%
-4.9% 480.4%
-3.8% 369.3%
-9.1%  2785.7%
0.9%p 29.1%p
1.3%p 20.8%p
-0.6%p 58.1%p
-12.9% 469.9%
-0.7% 25.2%
-0.9%p
-2.2% 177.3%
-6.2%p
-8.7% 30.7%
-12.4%p
-4.5% 24.1%
-5.8%p
-1.4% 252.1%
-5.1%p
0.6% 23.8%
0.8%p
-2.5% 0.6%

594,750
433,915
159,858
976
467,816
350,160
118,144
79%
81%
74%
375,315
18,434
31%
17.24
28%
3.33
24%
48,846
39%
239.76
30%
62.56
10%
1,365

587,081
443,078
142,645
1,358
473,330
368,881
105,128
81%
83%
74%
379,801
18,286
31%
18.01
37%
3.02
23%
44,506
32%
238.30
31%
62.67
9%
1,345

-1.3%
21%
-10.8%
39.1%
1.2%
5.3%
-11.0%
2.0%p
2.6%p
-0.2%p
1.2%
-0.8%
-0.1%p
4.5%
8.7%p
9.4%
-0.9%p
-8.9%
-6.4%p
-0.6%
1.1%p
0.2%
-0.5%p
-1.5%

66.4%
68.1%
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-5.0%
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71.9%)
74.9%
2.9%p
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5.2%p
55.2%
31.0%

36.6%
23.1%
32.4%
30.7%

9.1%

-6.1%

732,850
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185,207
927
569,800
437,050
132,890
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80%
72%
456,976
23,863
29%
17.69
3%
3.55
7%
62,329
28%
229.46
4%
64.82
4%
1,295

758,863
584,859
172,713
1,280
607,697
481,483
126,408
80%
82%
73%
487,334
23,815
30%
18.47
2%

3.26

8%
57,004
28%
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-4%
61.08
-3%
1,330

3.5% 29.3%
7.0% 32.0%
-6.7% 21.1%
39.1% -5.0%
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2.3%p -0.5%p
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0.8%p
4.4% 2.5%
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-0.7% -4.4%
-0.1%p
-5.8% -2.5%
-6.1%p
2.7% -1.1%

Sources: Nomura estimates

Fig. 61: Global peer valuation

Ticker Rating

Share price

(local)

P/E(x)

P/B(x)

EV/EBITDA(x)

ROE(%)

26E

EPS GR(%)

27E 26E 27E

Memory Samsung Electronics 005930 KS  Buy 250,500 1,464.5 {4.6) 108.9 5.2 29 22 1.4 3.0 1.4 55.6 59.7 640.1 78.0
SK Hynix 000660 KS Buy 1,613,000 1.178.3 (6.1) 147.8 4.8 3.1 2.8 1.7 3.3 1.6 92.9 72.8 471.2 55.2
Micron MU US Not rated 933.44 1,438.1 134 2271 12.8 6.1 79 386 9.6 4.8 73.6 711 8072 1094
Kioxia 285A JP Buy 51,000 238.9 9.7 3887 5.2 3.6 49 2.4 3.2 1.8 151.4 87.4 859.5 426
CXMT 688825 CH  Buy 54 748.2 0.6 N/A 26.5 13.3 14.5 6.9 17.4 8.2 84.0 70.7 | 6,488.6 99.0
Average 10.9 5.8 6.5 3.2 7.3 3.6 91.5 72.3 | 1,853.3 76.8
Storage Western Digital WDC Us Not rated 450.44 211.8  (17.3) 1615 22.7 14.3 125 9.1 15.4 10.0 69.9 86.2 107.3 57.2
Seagate STXUS Not rated 816.64 252.5 (4.6) 196.5 22.9 14.7 22.0 10.8 18.1 11.5 144.2 120.0 147.3 57.9
Average 22.8 14.5 17.2 100 16.7 10.8 107.1 103.1 127.3 57.5
Fabless Nvidia NVDA US Not rated 217.44 7,148.3 8.3 16.6 23.3 141 16.7 9.5 19.0 1.8 95.3 78.9 98.2 65.2
AMD AMD US Not rated 459.61 1,023.5 (3.5) 1146 60.9 30.1 104 83 51.8 25.4 14.6 23.8 95.6  103.0
Average 4241 2241 13.5 8.9 35.4 18.6 55.0 51.3 96.9 84.1
Foundry TSMC 2330 TT Buy 2,385 2,657.9 (1.6) 53.9 221 17.4 8.2 5.9 147 11.0 43.0 39.5 62.7 27.2
Intel INTC US Not rated 88.97 641.4 (14) 1411 58.6 43.1 4.1 3.7 22.9 18.9 5.2 8.7 385.9 421
Average 40.4 30.2 6.1 4.8 18.8 15.0 241 24.1 224.3 34.6
Total Average 241 14.8 9.6 5.8 16.2 9.7 75.4 65.3 924.0 67.0

Note: Priced as of 2 September 2026; Bloomberg consensus for not rated stocks and Nomura estimates for covered stocks
Source: Bloomberg Finance L.P., Nomura estimates
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Fig. 62: Hynix — 2026F/2027F OP consensus vs Nomura estimates
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Fig. 63: Hynix — trailing P/B band: upside from BV increase
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Fig. 64: Hynix — trailing P/B vs ROE Fig. 65: Hynix — P/E vs share price
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Fig. 66: Hynix — OP trend by product
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Fig. 67: Hynix — HBM bit, sales mix in DRAM
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Fig. 68: DDR5 16Gb spot price vs contract price
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Note: Converted DDRS 16Gb (2Gx8) 4800/5600 spot price and DDRS 16GB U-DIMM contract price into USD/GB unit.
Source: DrameXchange, Nomura research

Fig. 69: Market cap comparison — Hynix vs peers Fig. 70: OP comparison — Hynix vs. peers
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Note: Market cap as of 2 September 2026; SEC market cap includes both common and Source: Company data, Bloomberg Finance L.P., Nomura estimates.
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Source: Bloomberg Finance L.P., Nomura research
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Fig. 71: Hynix — assumptions on DRAM (commodity, HBM), NAND ASP/cost/shipments

Total 2026F 2027F
old New old New
OP (KRW tn) 288 274 468 473
y-y 510% 480% 62% 73%
DRAM 223 215 350 369
NAND 66 60 118 105
Others -1 -1 0 -1
[OPM 77% 78% 79% 81%)
DRAM 80% 81% 80% 83%
Commodity 83% 85% 84% 86%
HBM 57% 59% 70% 69%
NAND 69% 68% 74% 74%
[DRAM OP (KRW tn) 223 215 350 369
Commaodity 204 196 285 311
HBM 19 21 66 58
[DRAM OPM 80% 81% 80% 83%
Commadity 83% 85% 84% 86%
HBM 57% 59% 70% 69%
[DRAM OP mix (%)
Commodity 92 91 82 84
HBM 9 10 19 16
ASP y-y 184% 180% 28% 35%)
Commaodity 305% 298% 17% 28%
HBM 7% -6% 100% 79%
Cost y-y
Commaodity 57% 42% 16% 14%
HBM 18% 10% 36% 34%
|Bit shipment y-y 26% 25% 31% 31%)
Commaodity 27% 25% 29% 29%
HBM 22% 27% 46% 43%
[Bit mix (%)
Commodity 86% 85% 85% 84%
HBM 14% 15% 15% 16%
[NAND OP (KRW tn) 66 60 118 105 |
OPM 89% 68% 74% 74%
ASP y-y 257% 252% 30% 31%
Cost y-y 23% 24% 10% 9%
Bit shipment y-y 30% 24% 39% 32%
KRW/USD 1,469 1,432] 1,365 1,345

Source: Company data, Nomura estimates

Fig. 72: DRAM/NAND ASP forecast revisions

1025 2Q25 3Q25 4Q25 1Q26 2Q26 3Q26F 4Q26F 1Q27F 2Q27F 3Q27F 4Q27F 2025 2026F 2027F 2028F

New forecasts
DRAM blended ASP (USD/GB) 43 44 46 57 9.2 12.0 14.7 16.2 17.2 17.8 18.3 18.6 48 13.3 18.0 18.5

q-q (%) 0% 2% 4% 24% 63% 30% 22% 11% 6% 3% 3% 2%

Yy (%) 49% 32% 19% 33%| 116%  175%  222% 186% 87% 48% 25% 15% 32%  180% 35% 2%

Commodity ASP 2.8 2.9 3.1 4.6 8.9 12.2 15.1 16.6 17.3 17.3 17.4 17.5 3.4 13.5 17.4 17.3

q-q (%) -2% 4% 9% 47% 94% 36% 24% 10% 4% 0% 0% 0%
¥y (%) 11% 4% 10% 63%| 224%  324%  382%  261% 93% 42% 16% 5% 24%  298% 28% -1%
HBM ASP 129 13.4 134 12.0 10.8 10.8 12.2 13.8 17.0 20.1 231 24.7 129 121 21.6 24.2
q-q (%) -1% 4% 0% -10% -10% 0% 13% 13% 23% 18% 15% 7%
_ vy _ ______|_ 1w vow_ _s% _ _7w| 16w _ tew_ _ 8% _ i5w| _67% _ 85w _ g9% _ 79| 2% 6% _ 79% _ _12%
NAND ASP (US cents/GB) 6.1 5.5 6.1 8.0 13.9 215 25.8 28.4 29.8 29.8 29.8 29.8 6.5 22.8 29.8 28.5
q-q (%) -20%  -10% 11% 32% 73% 55% 20% 10% 5% 0% 0% 0%
Y-y (%) 3%  -20%  -22% 6%| 129%  293%  324%  254%| 115% 39% 16% 5% -7%  252% 31% 4%
Old forecasts
DRAM blended ASP (USD/GB) 4.3 4.4 4.6 5.7 9.3 12.3 1571 16.1 16.3 17.0 17.6 18.0 4.8 325 17.3 17.7
q-9 (%) 0% 2% 4% 24% 65% 32% 22% 6% 1% 5% 4% 2%
Commodity ASP 28 29 ehil 4.6 9.1 12.6 15.6 16.4 16.1 16.2 16.1 15.8 34 13.8 16.1 15.6
a-q (%) -2% 4% 9% 47% 97% 39% 24% 6% -2% 1% -1% 1%

HBM ASP 12.9 13.4 13.4 12.0 10.8 10.8 12.2 13.8 17.3 21.6 25.9 28.5] 12.9 12.0 24.1 28.0
_oaae) _ ___ ___|_ % _a% _ 0% _ 0%| _-10% 0% _13% _ _tew| 2s% 25w _20%_ ol _ _ _ _ _ _ __ _____
NAND ASP (US cents/GB) 6.1 55 6.1 8.0 13.9 20.8 26.0 28.6 30.0 30.0 30.0 30.0 6.5 23.1 30.0 28.7

g-q (%) 20%  -10% 11% 32% 73% 50% 25% 10%! 5% 0% 0% 0%

Source: Company data, Nomura estimates
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Fig. 73: Hynix — quarterly earnings forecasts

K-IFRS, KRWbn 2027F
Total
Sales 97,147 52,576 79,319 98,295 122,526 352,717| 128,009 138,977 153,217 166,878] 587,081 758,863
DRAM 75,470 40,691 57,980 73,138 91,710 263,519 94,621 103,216 117,091 128,149] 443,078 584,859
Flash 19,961 11,467 21,007 24,728 30,566 87,768 32,990 35,445 35718 38,492 142,645 172,713
Others 1,716 418 332 430 250 1,430 397 315 409 238 1,358 1,290
Cost of Goods Sold 38,456 10,897 13,327 15,321 18,147 57,692 20,050 20,660 23,304 24,887 88,901 122,008
Gross Profit 58,691 41,679 65,991 82,974 104,379 295,024 107,959 118,317 129,913 141,991 498,180 636,856
SG&A 11,484 4,069 5,449 5,500 6,000 21,018 5,086 6,539 6,325 6,900 24,850, 29,159
Other operating gain(loss) 0 0 0 0 0 0 0 0 0 0 0 0
Operating Profit 47,206 37,610 60,543 77,474 98,379 274,007| 102,872 111,778 123,588 135,001 473,330 607,697
DRAM 45,719 31,415 46,714 60,189 76,222 214,539 78,757 85,813 97,469 106,842| 368,881 481,483
Flash 2,083 6,281 14,056 17,501 22,282 60,120 24,314 26,123 26,324 28,368 105,128 126,408
Others -598 -86 -228 215 -125) -653 -199 -158 204 -119 -679 -194]
Non-Operating Profit {Loss) 5,391 14,007 62,166 -38,017 256 38,412 248 293 353 528 1421 1,470
Net interest income -429 22 150 120 140 432 200 240 300 400 1,140 1,140
FX transaction & translation Gain, net -448 1,573 1,147 -162 -24 2,535 -12 12 -12 -12] -49 0
Equity Method and capital gain 11,968 9,940 60,889 -38,000 40 32,869 40 40 40 40 160 160)
Pre-Tax Profit 50,466 51,617 122,708 39,457 98,636 312,418| 103,120 112,07 123,941 135619] 474,751 609,167
Tax 7,518 11,271 -28,786 -7,891 19,727, 67,675 20,624 22,414 24,788 27,124 94,950 121,833
Net Profit 42,948 40,346 93,923 31,566 78,909 244,743 82,496 89,657 99,153 108,495| 379,801 487,334
EBITDA 61,136 41,339 64,573 81,836 103,211 290,960 108,247 117,574 129,832 141,810] 497,463 542,22'
Deprecialion & Amorlization 13,930 3,729 4,030 4,362 4,832 16,953 5375 5,795 6,244 6,719 24,133, 34,599
OF Margin 49%) 72% 76% 9% 80%) 78%, 80% 80% B1% B1%, B1%, 80%]
EBITDA Margin 63% 79% 81% 83% 84%) 82% 85% 85% 85% 85% 85% 85%)
Net Profit Margin 44% 7% 118% 32% 64%| 69% 64% 65% 65% 65% 65% 64%|
EPS{Anualized) 520,418| 231873 529,741 178,015 447,254 736,808] 498,909 542,215 599,644 656,141 0 0
BPS 175,230 236,178 369,990 473258 575734 575,734| 688,413 773,355 872,654 963,592  963,592| 1,460,546
ROE 44%, 113% 176% 42%, 85%| 93% 7% 74% 73% 71% 73% 61%)
Share price (Period-end) 651,000 807,000 2,650,000 1,613,000 1,700,000 | 1,700,000 | 1,700,000 1,700,000 1,700,000 1,700,000 | 1,700,000 | 1,700,000
PBR (12M FWD) 3.7 3.4 7.2 3.4 3.0 3.0 25 2.2 1.9 1.8 1.8 1.2
PER (12M FWD) 14.9 1.6 4.9 2.7 26 38.9 : . i & 38.9 38.9
DRAM sales (KRW, bn) 75,470 40,691 57,980 73,138 91,710] 263,519 94,621 103,216 117,091 128,149 443,078

% g-q 0% 61% 42% 26% 25% 0% 3% 9% 13% 9% 0% 0%

% ¥y 66% 192% 240% 283% 262% 249% 133% 78% 60% 40% 68% 32%

Shipment (8Gb eq, mn) 11,150 3,016 3,223 3,590 4,129 13,957 4,040 4,307 4,771 5,168 18,286/ 23,815
% g-q 2% 7% 1% 15% 2% 7% 1% 8%

% y-y 21%) 34% 16% 19% 34% 25% 34% 34% 33% 25% 3% 30%)|

ASP (8Gb eq, US$) 4.8 9.2 12.0 14.7 16.2 13.2] 17.2 17.8 18.3 18.6] 18.0] 18.5
% 0-q 63% 30% 22% 1% 6% 3% 3% 2%

% ¥y 32%) 116% 175% 222% 186%)| 177%)| 87% 48% 25% 15% 37%)| 2%)|

Cost (8Gb eq, US$) 1.9 21 23 2.6 2.7 25 29 3.0 341 31 3.0 3.3
% q-q 14% 1% 1% 6%)| 5% 4% 3% 1%,

%o y-y -4%, 6% 22% 44% 49% 31%] 38% 29% 18% 13%] 23%) 8%)

DRAM OP (KRW, bn) 45,719 31,415 46,714 60,189 76,222 214,539 78,757 85,813 97,469 106,842 368,881 481,483

OP margin 61% 7% 81% 82% 83%)| 81% 83% 83% 83% 83% 83% 82%)|

Flash sales (KRW, bn) 19,961 11,467 21,007 24,728 30,566 87,768 32,990 35,445 35,718 38,492 142,645| 172,713
% g-q 57% 83% 18% 24% 8% 7% 1% 8%

¥y 5% 265% 351% 410% 318% 340% 188% 69% 44% 26% 63% 21%

Shipment (8GB eq, mn) 27,092 7,052 8,131 8,618 9,826 33,627 10,174 11,013 11,180 12,139 44,506/ 57,004
% g-q -10% 15% 6% 14% 4% 8% 2% 9%

% ¥y 9% 58% 7% 20% 25% 24%) 44% 35% 30% 24%)| 32%) 28%

ASP (8GB eq, US cents) 51.8 111.0 172.0 206.4 2271 182.3] 2384 238.4 238.4 238.4 238.3 227.8]
% g-q 73% 55% 20% 10% 5% 0% 0% 0%

% y-y 7%, 129% 293% 324% 254% 252% 115% 39% 16% 5% 31%)| -4%

Cost (8GB eq, US cents) 46.4 50.2 56.9 60.3 61.5 57.4 62.7 62.7 62.7 62.7 62.7 61.1
% g-q 14% 13% 6% 2%)| 2% 0% 0% 0%

% y-y 0%, 5% 24% 24% 39% 24%)| 25% 10% 4% 2% 9% -3%

Flash OP (KRW, bn) 2,083 6,281 14,056 17,501 22,282 60,120 24,314 26,123 26,324 28,368 105,128 126,408

OP margin 10% 55% 67% 71% 73% 68%)| 74% 74% 74% T4%| 74%| 73%

Sources: Company data, Nomura estimates

Fig. 74: Hynix - DRAM ASP change (q-q %, y-y %) Fig. 75: Hynix — NAND ASP change (q-q %, y-y %)
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Fig. 76: Hynix — DRAM cost trend (g-q %, y-y %) Fig. 77: Hynix — NAND cost trend (q-q %, y-y %)
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Fig. 78: Hynix — DRAM production and shipments growth and Fig. 79: Hynix — NAND production and shipments growth and
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Fig. 80: Hynix — DRAM wafer output and utilization Fig. 81: Hynix — NAND wafer output and utilization
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Fig. 82: Hynix - DRAM OP Fig. 83: Hynix - NAND OP
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Fig. 84: Hynix — DRAM bit growth (y-y) Fig. 85: Hynix — NAND bit growth (y-y)
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Fig. 86: Hynix — DRAM ASP forecasts Fig. 87: Hynix — NAND ASP forecasts
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Fig. 88: Estimated token consumption by prompt cases
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Fig. 89: Hynix — capex and memory bit shipments outlook
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Fig. 90: Hynix — FCF/EV, FCF/IMC analysis

(W bn) 2017 2018 2019 2020 2021 2022 2023 2024 2025 2026F 2027F 2028F
Operating cash flow 14,691 22,227 6,550 12,315 19,798 14,781 4,278 29,796 53,373 196,006 378,285 499,281
NP 10,642 15,540 2,009 4,759 9,616 2,242 -9,138 19,797 42,948 244,743 379,801 487,334
Dep 5,026 6,428 8,620 9,772 10,657 14,151 13674 12,582 13,930 16,953 24,133 34,599
working capital change -3,190 -1,997 270 -1,650 -3,018 -2,690 794 -5,600 -2,881 -40,760 -25,149 -22,152
Investment Cash Flow -11,919 -21,429 -10,451 -11,840 -22,392 -17,884 -7,335 -18,005 -48,054 -105,024 -66,169 -101,432
Capex 9,128 -16,036 -13,920 -10,069 -12,487 -19,010 -8,325 -15,946 -27,519 -48,329 -61,000 -96,000
Others -2,791 -5,393 3,469 -1,772 -9,906 1,127 990 -2,059 -20,535| -56,695 -5,169 -5,432
Free Cash Flow 5,562 6,191 -7,371 2,246 731 -4,230 -4,047 13,850 25,854 147,678 317,285 403,281
Share holder return (cashflow basis) 424 2,443 1,412 1,000 1,311 1,973 1,002 934 12,927 73,839 158,642 186,768
% of previous year's free cashflow 8% 39% -19% 45% 18% -47% -25% 7% 50% 50% 50% 46%
sharebuy back 0.0 1,736.5 385.8 315.7 506.4 291.7 176.2 108.0 10,861.3 66,454.9 142,778.1 185,776.4
cash dividend 424 708 1,026 684 805 1,681 826 826 2,066 7,384 15,864 992
Net Cash 3,454 3,096 -6,529 -6,304 -7,041 -16,884 -20,548 -8,528 12,694 182,072 420,399 659,606
Share price 76,500 60,500 94,100 118,500 131,000 75,000 141,500 173,900 651,000] 1,613,000 1,613,000 1,613,000
outstanding shares ex T.S. 706 684 684 684 688 688 688 689 689 706 661 661
common 706 684 684 684 688 688 688 689 689 706 661 661
preferred 0 0 0 0 0 0 0 0 0 0 0 0
Market cap exc. Treasury shares 54,009 41,382 64,364 81,054 90,078 51,574 97,372 119,751 448,2901 1,138,319 1,066,858 1,066,858
EV 50,555 38,286 70,894 87,358 97,119 68,458 117,920 128,278 435,595 956,246 646,458 407,251
Free cash / EV 11.0% 16.2% -10.4% 2.6% 7.5% -6.2% -3.4% 10.8% 5.9% 15.4% 49.1% 99.0%
Free cash / MC 10.3% 15.0% -11.5% 2.8% B8.1% -8.2% -4.2% 11.6% 5.8%)| 13.0% 29.7% 37.8%

Note: 2016-2025 share prices are as of year-end; 2026-28F share prices are as of 2 September 2026.

Sources: Company data, Nomura estimates
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See Disclaimers for Nomura Group entity details.
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We, CW Chung, Eon Hwang and YJ Kim, hereby certify (1) that the views expressed in this Research report accurately reflect our personal
views about any or all of the subject securities or issuers referred to in this Research report, (2) no part of our compensation was, is or will be
directly or indirectly related to the specific recommendations or views expressed in this Research report and (3) no part of our compensation is
tied to any specific investment banking transactions performed by Nomura Securities International, Inc., Nomura International plc or any other
Nomura Group company.

Issuer Specific Regulatory Disclosures

The terms "Nomura" and "Nomura Group" used herein refer to Nomura Holdings, Inc. and its affiliates and subsidiaries, including Nomura

Securities International, Inc. ('NSI') and Instinet, LLC ('ILLC"), U. S. registered broker dealers and members of SIPC.

Materially mentioned issuers

Issuer Ticker Price Price date  Stock rating Sector rating Disclosures
KRW

SK Hynix 000660 KS 1613000 02-Sep-2026 Buy N/A A4,A5,AB,AT

Samsung Electronics 005930 KS KRW 250500 02-Sep-2026 Buy N/A

Kioxia Holdings 285A JP JPY 51,670 03-Sep-2026 Buy N/A AB

A4 The Nomura Group has had an investment banking services client relationship with the subject company during the past 12 months.
A5 The Nomura Group has received compensation for investment banking services from the subject company in the past 12 months.

A6 The Nomura Group expects to receive or intends to seek compensation for investment banking services from the subject company in the
next three months.

A7 The Nomura Group has managed or co-managed a public or private offering of the subject company's securities in the past 12 months.

SK Hynix (000660 KS) KRW 1613000 (02-Sep-2026) Buy (Sector rating: N/A)
Rating and target price chart (three year history)
SK Hynix Date Rating Target price Closing price

As of 03-5ep-2026  24.Jyn-26 4,700,000.00 2,580,000.00

Currency =KRW 45 May-26 4,000,000.00 1,819,000.00

A 23-Apr-26 2,340,000.00 1,225,000.00
4500000.00 23-Mar-26 1,930,000.00 933,000.00
12-Feb-26 1,560,000.00 888,000.00
4000000.00 ~ 29-Jan-26 1,250,000.00 861,000.00
24-Dec-25 880,000.00  588,000.00
5300000,00 29-0ct-25 840,000.00  558,000.00
SR 24-Sep-25 540,000.00  357,500.00
25-Jun-25 360,000.00  286,000.00
2500000.00 26-Mar-25 300,000.00  214,000.00
06-Dec-24 270,000.00  167,100.00
2000000.00 02-Sep-24 280,000.00 174,000.00
24-Jun-24 290,000.00  223,000.00
1500000.00 25-Apr-24 250,000.00  170,600.00
19-Mar-24 190,000.00  160,200.00
1000000.00 30-Nov-23 180,000.00  133,900.00
19-Sep-23 158,000.00  119,200.00

500000.00

0.00

2024/01/01 2024/07/01 2025/01401 2025/07/01 2026/01j01 2026/07j01
— Closing Price & Target Price Change @ Recommendation Changes
Source: LSEG, Nomura
For explanation of ratings refer to the stock rating keys located after chart(s)

Valuation Methodology Our 12-month target price of KRW4,700,000 is derived by applying a target P/B of 5.6x (down from
6.0x) to 12MF BVPS of KRW836,330. We lower target multiple based on our ROE soft-landing outlook due to deleveraging and
higher risk-free rate. Benchmark for the stock is KOSPI 200.

Risks that may impede the achievement of the target price Downside risk includes potential US tariffs on semiconductor
products, delay in data center construction due to power supply shortage, and slowdown in Al capex under a higher interest rate
environment.
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Samsung Electronics (005930 KS) KRW 250500 (02-Sep-2026) Buy (Sector rating: N/A)
Rating and target price chart (three year history)
Samsung Electronics Date Rating Target price Closing price
As of 03-Sep-2026 22-Jun-26 670,000.00 353,500.00
——— Currency =KRW 15 May-26 590,000.00  270,500.00
i 30-Apr-26 340,000.00 220,500.00
630000.00 17-Mar-26 320,000.00  193,900.00
600000.00 A 12-Feb-26 290,000.00 178,600.00
SSBAEG 55 29-Jan-26 220,000.00  160,700.00
5508.60 24-Dec-25 160,000.00 111,100.00
30-Oct-25 150,000.00 104,100.00
450000.00 24-Sep-25 123,000.00 85,400.00
400000.00 31-Jul-25 84,000.00 71,400.00
350000.00 25-Jun-25 80,000.00 61,300.00
01-Feb-25 67,000.00 52,400.00
020,00 30-Dec-24 70,000.00 53,200.00
250000.00 06-Dec-24 72,000.00 54,100.00
— 08-Oct-24 88,000.00  60,300.00
10-Sep-24 104,000.00 66,200.00
330000,00 24-Jun-24 120,000.00  80,600.00
100000.00 30-Apr-24 100,000.00 77,500.00
50000.00 31-Jan-24 95,000.00 72,700.00
30-Nov-23 96,000.00 72,800.00

0.00
2024/0101 2024/07/01 2025/01/01 2025/07/01 2026/01/01 2026/07/01

— Closing Price & Target Price Change @ Recommendation Changes
Source: LSEG, Nomura
For explanation of ratings refer to the stock rating keys located after chart(s)
Valuation Methodology Our 12-month TP of KRW670,000 is derived by applying a target P/B of 4.3x to 12MF BVPS. We lower
target multiple based on our outlook for ROE soft-landing and higher risk-free rate. The benchmark index for the stock is the
KOSPI 200.
Risks that may impede the achievement of the target price Downside risk includes potential US tariffs on semiconductor
products, delay in data center construction due to power supply shortage, and slowdown in Al capex under a higher interest rate
environment.

Kioxia Holdings (285A JP) JPY 51,670 (03-Sep-2026) Buy (Sector rating: N/A)
Rating and target price chart (three year history)
Kioxia Holdings Date Rating  Target price Closing price
As of 03-Sep-2026 16-Jul-26 126,000 62,110
Currency =IPY  09_jun-26 115,000 76,450
130,000 i 15-May-26 68,000 44,450
120,000 A 15-Apr-26 51,000 32,410
110,000 27-Feb-26 Buy 21,210
27-Feb-26 38,000 21,210
100,000 20-Jan-25 Not Rated 1,708.0
90,000
80,000
70,000 A
60,000
50,000 A
40,000 A
30,000
20,000
10,000

. Oct-23 Jan-24 Apr-24 Jul-24 Oct-24 Jan-25 Apr-25 Juk25 Oct-25 Jan-26 Apr-26 Jul-26
— Closing Price @ Recommendation Changes A Target Price Change
Source: LSEG, Nomura
For explanation of ratings refer to the stock rating keys located after chart(s)

Valuation Methodology We obtain our target price of ¥126,000 by multiplying our 28/3 free cash flow (FCF) forecast by a fair-
value market cap (MC)/FCF ratio of 10.0x, referencing the peak MC/trailing FCF (past 12 months) ratio for Micron Technology
and SK Hynix during upcycles since 2011.

Risks that may impede the achievement of the target price Risk factors include: (1) sluggish NAND demand because of a
slowdown in Al investment or a downturn in consumer sentiment; (2) deterioration in the competitive environment due to factors
incI#diTg the emergence of new NAND producers; (3) forex movements; (4) parts supply risks; and (5) the emergence of new
technologies.

Important Disclosures

Online availability of research and conflict-of-interest disclosures

Nomura Group research is available on www.nomuranow.com/research, Bloomberg, Capital IQ, Factset, LSEG.
Important disclosures may be read at http://ao.nomuranow.com/research/m/Disclosures or requested from Nomura Securities International, Inc.

36



Nomura | Global Memory 3 September 2026

If you have any difficulties with the website, please email grpsupport@nomura.com for help.

The analysts responsible for preparing this report have received compensation based upon various factors including the firm's total revenues, a
portion of which is generated by Investment Banking activities. Unless otherwise noted, the non-US analysts listed at the front of this report are
not registered/qualified as research analysts under FINRA rules, may not be associated persons of NSI, and may not be subject to FINRA Rule
2241 restrictions on communications with covered companies, public appearances, and trading securities held by a research analyst account.

Nomura Global Financial Products Inc. (NGFP) Nomura Derivative Products Inc. (NDP) and Nomura International plc. (Nlplc) are registered with
the Commodities Futures Trading Commission and the National Futures Association (NFA) as swap dealers. NGFP, NDPI, and Nlplc are
generally engaged in the trading of swaps and other derivative products, any of which may be the subject of this report.

Distribution of ratings (Nomura Group)

The distribution of all ratings published by Nomura Group Global Equity Research is as follows:

58% have been assigned a Buy rating which, for purposes of mandatory disclosures, are classified as a Buy rating; 33% of companies with this
rating are investment banking clients of the Nomura Group*. 0% of companies (which are admitted to trading on a regulated market in the EEA)
with this rating were supplied material services** by the Nomura Group.

39% have been assigned a Neutral rating which, for purposes of mandatory disclosures, is classified as a Hold rating; 57% of companies with
this rating are investment banking clients of the Nomura Group®. 0% of companies (which are admitted to trading on a regulated market in the
EEA) with this rating were supplied material services by the Nomura Group

3% have been assigned a Reduce rating which, for purposes of mandatory disclosures, are classified as a Sell rating; 15% of companies with
this rating are investment banking clients of the Nomura Group®. 0% of companies (which are admitted to trading on a regulated market in the
EEA) with this rating were supplied material services by the Nomura Group.

As at 30 June 2026.

*The Nomura Group as defined in the Disclaimer section at the end of this report.

** As defined by the EU Market Abuse Regulation

Definition of Nomura Group's equity research rating system and sectors

The rating system is a relative system, indicating expected performance against a specific benchmark identified for each individual stock,
subject to limited management discretion. An analyst’s target price is an assessment of the current intrinsic fair value of the stock based on an
appropriate valuation methodology determined by the analyst. Valuation methodologies include, but are not limited to, discounted cash flow
analysis, expected return on equity and multiple analysis. Analysts may also indicate expected absolute upside/downside relative to the stated
target price, defined as (target price - current price)/current price.

STOCKS

A rating of 'Buy’, indicates that the analyst expects the stock to outperform the Benchmark over the next 12 months. A rating of 'Neutral’,
indicates that the analyst expects the stock to perform in line with the Benchmark over the next 12 months. A rating of 'Reduce’, indicates that
the analyst expects the stock to underperform the Benchmark over the next 12 months. A rating of "Suspended’, indicates that the rating, target
price and estimates have been suspended temporarily to comply with applicable regulations and/or firm policies. Securities and/or companies
that are labelled as 'Not rated' or shown as 'No rating' are not in regular research coverage. Investors should not expect continuing or
additional information from Nomura relating to such securities and/or companies. Benchmarks are as follows: United States/Europe/Asia ex-
Japan: please see valuation methodologies for explanations of relevant benchmarks for stocks, which can be accessed at:
hitp://go.nomuranow.com/research/m/Disclosures; Global Emerging Markets (ex-Asia): MSC| Emerging Markets ex-Asia, unless otherwise
stated in the valuation methodology; Japan: Russell/Nomura Large Cap.

SECTORS

A 'Bullish’ stance, indicates that the analyst expects the sector to outperform the Benchmark during the next 12 months. A ‘Neutral' stance,
indicates that the analyst expects the sector to perform in line with the Benchmark during the next 12 months. A 'Bearish' stance, indicates that
the analyst expects the sector to underperform the Benchmark during the next 12 months. Sectors that are labelled as 'Not rated' or shown as
‘N/A’ are not assigned ratings. Benchmarks are as follows: United States: S&P 500; Europe: Dow Jones STOXX 600; Global Emerging
Markets (ex-Asia): MSCI| Emerging Markets ex-Asia. Japan/Asia ex-Japan: Sector ratings are not assigned.

Target Price

A Target Price, if discussed, indicates the analyst's forecast for the share price with a 12-month time horizon, reflecting in part the analyst's
estimates for the company's earnings. The achievement of any target price may be impeded by general market and macroeconomic trends, and
by other risks related to the company or the market, and may not occur if the company's earnings differ from estimates.

Disclaimers

This publication contains material that has been prepared by the Nomura Group entity identified on page 1 and, if applicable, with the
contributions of one or more Nomura Group entities whose employees and their respective affiliations are specified on page 1 or identified
elsewhere in this publication. The term "Nomura Group" used herein refers to Nomura Holdings, Inc. and its affiliates and subsidiaries including:

(a) Nomura Securities Co., Ltd. (NSC') Tokyo, Japan, (b) Nomura Financial Products Europe GmbH (‘NFPE’), Germany, (c) Nomura
37



Nomura | Global Memory 3 September 2026

International plc ('Niplc'), UK, (d) Nomura Securities International, Inc. ('NSI'), New York, US, (e) Nomura International (Hong Kong) Ltd.
(‘NIHK"), Hong Kong, (f) Nomura Financial Investment (Korea) Co., Ltd. (‘NFIK’), Korea (Information on Nomura analysts registered with the
Korea Financial Investment Association ('KOFIA') can be found on the KOFIA Intranet at http:/dis.kofia.or.kr, (g) Nomura Singapore Ltd. (‘NSL’),
Singapore (Registration number 197201440E, regulated by the Monetary Authority of Singapore) (h) Nomura Australia Ltd. (‘'NAL’), Australia
(ABN 48 003 032 513), regulated by the Australian Securities and Investment Commission ('ASIC') and holder of an Australian financial services
licence number 246412, (i) Nomura Securities Malaysia Sdn. Bhd. (‘NSM’), Malaysia, (j) NIHK, Taipei Branch (‘NITB’), Taiwan, (k) Nomura
Financial Advisory and Securities (India) Private Limited (‘'NFASL’), Mumbai, India (Registered Address: Ceejay House, Level 11, Plot F,
Shivsagar Estate, Dr. Annie Besant Road, Worli, Mumbai- 400 018, India; Tel: 91 22 4037 4037, Fax: 91 22 4037 4111; CIN No:
U74140MH2007PTC169116, SEBI Registration No. for Stock Broking activities : INZ000255633; SEBI Reqgistration No. for Merchant Banking :
INM0O00011419; SEBI Registration No. for Research: INHO00001014 - Compliance Officer: Ms. Pratiksha Tondwalkar, 91 22 40374904,
grievance email: investorgrievancesra@nomura.com Webpage: LINK

For reports with respect to Indian public companies or authored by India-based NFASL research analysts: (i)

Investment in securities markets is subject to market risks. Read all the related documents carefully before
investing. (ii) Registration granted by SEBI, and certification from NISM in no way guarantee performance of the
intermediary or provide any assurance of returns to investors. (ii) NFASL terms and conditions for availing

research services is disclosed on NFASL webpage.

(I Nomura Fiduciary Research & Consulting Co., Ltd. (NFRC') Tokyo, Japan. (m) Nomura Orient International Securities Co., Ltd (“NOI"), is a
majority owned joint venture amongst Nomura Group, Orient International (Holding) Co., Ltd, and Shanghai Huangpu Investment Holding
(Group) Co., Ltd. In accordance with the laws of the People’s Republic of China (“PRC", excluding Hong Kong, Macau and Taiwan, for the
purpose of this document), NOI is licensed in the PRC to provide securities research and investment recommendations and it operates
independently from the other members of the Nomura Group; in particular, NOI's interests in PRC securities are not disclosed to, or aggregated
with the holdings of, any other Nomura Group entities and the interests in PRC securities of other Nomura Group entities are not disclosed to, or
aggregated with the holdings of, NOI. An individual name printed next to NOI on the front page of a research report indicates that individual is
employed by NOI to provide research assistance to NIHK under a research partnership agreement. ‘NSFSPL’ next to an employee’s name on
the front page of a research report indicates that the individual is employed by Nomura Structured Finance Services Private Limited to provide
assistance to certain Nomura entities under inter-company agreements. 'Verdhana' next to an individual's name on the front page of a research
report indicates that the individual is employed by PT Verdhana Sekuritas Indonesia ("Verdhana') to provide research assistance to NIHK under
a research partnership agreement and neither Verdhana nor such individual is licensed outside of Indonesia.

THIS MATERIAL IS: (I) FOR YOUR PRIVATE INFORMATION, AND WE ARE NOT SOLICITING ANY ACTION BASED UPON IT; (Il) NOT TO
BE CONSTRUED AS AN OFFER TO SELL OR A SOLICITATION OF AN OFFER TO BUY ANY SECURITIES IN ANY JURISDICTION WHERE
SUCH OFFER OR SOLICITATION WOULD BE ILLEGAL; AND (lll) OTHER THAN DISCLOSURES RELATING TO THE NOMURA GROUP,
BASED UPON INFORMATION FROM SOURCES THAT WE CONSIDER RELIABLE, BUT HAS NOT BEEN INDEPENDENTLY VERIFIED BY
NOMURA GROUP.

Other than disclosures relating to the Nomura Group, the Nomura Group does not warrant, represent or undertake, express or implied, that the
document is fair, accurate, complete, correct, reliable or fit for any particular purpose or merchantable, and to the maximum extent permissible
by law and/or regulation, does not accept liability (in negligence or otherwise, and in whole or in part) for any act (or decision not to act) resulting
from use of this document and related data. To the maximum extent permissible by law and/or regulation, all warranties and other assurances
by the Nomura Group are hereby excluded and the Nomura Group shall have no liability (in negligence or otherwise, and in whole or in part) for
any loss howsoever arising from the use, misuse, or distribution of this material or the information contained in this material or otherwise arising
in connection therewith.

Opinions or estimates expressed are current opinions as of the original publication date appearing on this material and the information, including
the opinions and estimates contained herein, are subject to change without notice. The Nomura Group, however, expressly disclaims any
obligation, and therefore is under no duty, to update or revise this document. Any comments or statements made herein are those of the
author(s) and may differ from views held by other parties within Nomura Group. Clients should consider whether any advice or recommendation
in this report is suitable for their particular circumstances and, if appropriate, seek professional advice, including tax advice. The Nomura Group
does not provide tax advice.

The Nomura Group, and/or its officers, directors, employees and affiliates, may, to the extent permitted by applicable law and/or regulation, deal
as principal, agent, or otherwise, or have long or short positions in, or buy or sell, the securities, commodities or instruments, or options or other
derivative instruments based thereon, of issuers or securities mentioned herein. The Nomura Group companies may also act as market maker
or liquidity provider (within the meaning of applicable regulations in the UK) in the financial instruments of the issuer. Where the activity of
market maker is carried out in accordance with the definition given to it by specific laws and regulations of the US or other jurisdictions, this will
be separately disclosed within the specific issuer disclosures.

This document may contain information obtained from third parties, including, but not limited to, ratings from credit ratings agencies such as
Standard & Poor’s. The Nomura Group hereby expressly disclaims all representations, warranties or undertakings of originality, fairness,
accuracy, completeness, correctness, merchantability or fitness for a particular purpose with respect to any of the information obtained from
third parties contained in this material or otherwise arising in connection therewith, and shall not be liable (in negligence or otherwise, and in
whole or in part) for any direct, indirect, incidental, exemplary, compensatory, punitive, special or consequential damages, costs, expenses,
legal fees, or losses (including lost income or profits and opportunity costs) in connection with any use or misuse of any of the information
obtained from third parties contained in this material or otherwise arising in connection therewith. Reproduction and distribution of third-party
content in any form is prohibited except with the prior written permission of the related third-party. Third-party content providers do not, express
or implied, guarantee the fairness, accuracy, completeness, correctness, timeliness or availability of any information, including ratings, and are
not in any way responsible for any errors or omissions (negligent or otherwise), regardless of the cause, or for the results obtained from the use

38



Nomura | Global Memory 3 September 2026

or misuse of such content. Third-party content providers give no express or implied warranties, including, but not limited to, any warranties of
merchantability or fitness for a particular purpose or use. Third-party content providers shall not be liable (in negligence or otherwise, and in
whole or in part) for any direct, indirect, incidental, exemplary, compensatory, punitive, special or consequential damages, costs, expenses,
legal fees, or losses (including lost income or profits and opportunity costs) in connection with any use or misuse of their content, including
ratings. Credit ratings are statements of opinions and are not statements of fact or recommendations to purchase hold or sell securities. They do
not address the suitability of securities or the suitability of securities for investment purposes, and should not be relied on as investment advice.
Any MSCI sourced information in this document is the exclusive property of MSCI Inc. (‘MSCI'). Without prior written permission of MSCI, this
information and any other MSCI intellectual property may not be duplicated, reproduced, re-disseminated, redistributed or used, in whole or in
part, for any purpose whatsoever, including creating any financial products and any indices. This information is provided on an "as is" basis. The
user assumes the entire risk of any use made of this information. MSCI, its affiliates and any third party involved in, or related to, computing or
compiling the information hereby expressly disclaim all representations, warranties or undertakings of originality, fairness, accuracy,
completeness, correctness, merchantability or fithess for a particular purpose with respect to any of this material or the information contained in
this material or otherwise arising in connection therewith. Without limiting any of the foregoing, in no event shall MSCI, any of its affiliates or any
third party involved in, or related to, computing or compiling the information have any liability (in negligence or otherwise, and in whole or in part)
for any damages of any kind. MSCI and the MSCI indexes are services marks of MSCI and its affiliates.
The intellectual property rights and any other rights, in Russell/Nomura Japan Equity Index belong to Nomura Fiduciary Research & Consulting
Co., Ltd. ("NFRC") and FTSE Russell ("Russell"). NFRC and Russell do not guarantee fairness, accuracy, completeness, correctness, reliability,
usefulness, marketability, merchantability or fitness of the Index, and do not account for business activities or services that any index user
and/or its affiliates undertakes with the use of the Index.
Investors should consider this document as only a single factor in making their investment decision and, as such, the report should not be
viewed as identifying or suggesting all risks, direct or indirect, that may be associated with any investment decision. Nomura Group produces a
number of different types of research product including, among others, fundamental analysis and quantitative analysis; recommendations
contained in one type of research product may differ from recommendations contained in other types of research product, whether as a result of
differing time horizons, methodologies or otherwise. The Nomura Group publishes research product in a number of different ways including the
posting of product on the Nomura Group portals and/or distribution directly to clients. Different groups of clients may receive different products
and services from the research department depending on their individual requirements.
Figures presented herein may refer to past performance or simulations based on past performance which are not reliable indicators of future or
likely performance. Where the information contains an expectation, projection or indication of future performance and business prospects, such
forecasts may not be a reliable indicator of future or likely performance. Moreover, simulations are based on models and simplifying
assumptions which may oversimplify and not reflect the future distribution of returns. Any figure, strategy or index created and published for
illustrative purposes within this document is not intended for “use” as a “benchmark” as defined by the European Benchmark Regulation.
Certain securities are subject to fluctuations in exchange rates that could have an adverse effect on the value or price of, or income derived
from, the investment.
With respect to Fixed Income Research: Recommendations fall into two categories: tactical, which typically last up to three months; or strategic,
which typically last from 6-12 months. However, trade recommendations may be reviewed at any time as circumstances change. ‘Stop loss’
levels for trades are also provided; which, if hit, closes the trade recommendation automatically. Prices and yields shown in recommendations
are taken at the time of submission for publication and are based on either indicative Bloomberg, LSEG or Nomura prices and yields at that
time. The prices and yields shown are not necessarily those at which the trade recommendation can be implemented.
The securities described herein may not have been registered under the US Securities Act of 1933 (the ‘1933 Act’), and, in such case, may not
be offered or sold in the US or to US persons unless they have been registered under the 1933 Act, or except in compliance with an exemption
from the registration requirements of the 1933 Act. Unless governing law permits otherwise, any transaction should be executed via a Nomura
entity in your home jurisdiction.
This document has been approved for distribution in the UK as investment research by Nliplc. Nlplc is authorised by the Prudential Regulation
Authority and regulated by the Financial Conduct Authority and the Prudential Regulation Authority. Nlplc is a member of the London Stock
Exchange. This document does not constitute a personal recommendation within the meaning of applicable regulations in the UK, or take into
account the particular investment objectives, financial situations, or needs of individual investors. This document is intended only for investors
who are 'eligible counterparties' or 'professional clients' for the purposes of applicable regulations in the UK, and may not, therefore, be
redistributed to persons who are 'retail clients' for such purposes.
This document has been approved for distribution in the European Economic Area as investment research by Nomura Financial Products
Europe GmbH (“NFPE"). NFPE is a company organized as a limited liability company under German law registered in the Commercial Register
of the Court of Frankfurt/Main under HRB 110223. NFPE is authorized and regulated by the German Federal Financial Supervisory Authority
(BaFin).
This document has been approved by NIHK, which is regulated by the Hong Kong Securities and Futures Commission, for distribution in Hong
Kong by NIHK. This document is intended only for investors who are 'professional investors' for the purposes of applicable regulations in Hong
Kong and may not, therefore, be redistributed to persons who are not 'professional investors' for such purposes.
This document has been approved for distribution in Australia by NAL, which is authorized and regulated in Australia by the ASIC.
This document has also been approved for distribution in Malaysia by NSM.
In Singapore, this document has been distributed by NSL, an exempt financial adviser as defined under the Financial Advisers Act (Chapter
110), among other things, and regulated by the Monetary Authority of Singapore. NSL may distribute this document produced by its foreign
affiliates pursuant to an arrangement under Regulation 32C of the Financial Advisers Regulations. This document is intended for accredited,
expert or institutional investors as defined by the Securities and Futures Act (Chapter 289). Where the recipient of this document is not an
accredited, expert or institutional investor, NSL accepts legal responsibility for the contents of this document in respect of such recipient only to
the extent required by law. Recipients of this document in Singapore should contact NSL in respect of matters arising from, or in connection
with, this document. THIS DOCUMENT IS INTENDED FOR GENERAL CIRCULATION. IT DOES NOT TAKE INTO ACCOUNT THE SPECIFIC
39



Nomura | Global Memory 3 September 2026

INVESTMENT OBJECTIVES, FINANCIAL SITUATION OR PARTICULAR NEEDS OF ANY PARTICULAR PERSON. RECIPIENTS SHOULD
TAKE INTO ACCOUNT THEIR SPECIFIC INVESTMENT OBJECTIVES, FINANCIAL SITUATION OR PARTICULAR NEEDS BEFORE
MAKING A COMMITMENT TO PURCHASE ANY SECURITIES, INCLUDING SEEKING ADVICE FROM AN INDEPENDENT FINANCIAL
ADVISER REGARDING THE SUITABILITY OF THE INVESTMENT, UNDER A SEPARATE ENGAGEMENT, AS THE RECIPIENT DEEMS FIT.
Unless prohibited by the provisions of Regulation S of the 1933 Act, this material is distributed in the US, by NSI, a US-registered broker-dealer,
which accepts responsibility for its contents in accordance with the provisions of Rule 15a-8, under the US Securities Exchange Act of 1934.
The entity that prepared this document permits its separately operated affiliates within the Nomura Group to make copies of such documents
available to their clients.

This document has not been approved for distribution to persons other than ‘Authorised Persons’, ‘Exempt Persons’ or ‘Institutions’ (as defined
by the Capital Markets Authority) in the Kingdom of Saudi Arabia (‘Saudi Arabia’) or a 'Market Counterparty’ or a 'Professional Client' (as defined
by the Dubai Financial Services Authority) in the United Arab Emirates ('UAE’) or a ‘Market Counterparty’ or a ‘Business Customer’ (as defined
by the Qatar Financial Centre Regulatory Authority) in the State of Qatar (‘Qatar’) by Nomura Saudi Arabia, Nlplc or any other member of the
Nomura Group, as the case may be. Neither this document nor any copy thereof may be taken or transmitted or distributed, directly or indirectly,
by any person other than those authorised to do so into Saudi Arabia or in the UAE or in Qatar or to any person other than ‘Authorised Persons’,
‘Exempt Persons’ or ‘Institutions’ located in Saudi Arabia or a 'Market Counterparty’ or a 'Professional Client' in the UAE or a ‘Market
Counterparty’ or a ‘Business Customer’ in Qatar. Any failure to comply with these restrictions may constitute a violation of the laws of the UAE
or Saudi Arabia or Qatar.

For report with reference of TAIWAN public companies or authored by Taiwan based research analyst:

THIS DOCUMENT IS SOLELY FOR REFERENCE ONLY. You should independently evaluate the investment risks and are solely responsible
for your investment decisions. NO PORTION OF THE REPORT MAY BE REPRODUCED OR QUOTED BY THE PRESS OR ANY OTHER
PERSON WITHOUT WRITTEN AUTHORIZATION FROM NOMURA GROUP. Pursuant to Operational Regulations Governing Securities Firms
Recommending Trades in Securities to Customers and/or other applicable laws or regulations in Taiwan, you are prohibited to provide the
reports to others (including but not limited to related parties, affiliated companies and any other third parties) or engage in any activities in
connection with the reports which may involve conflicts of interests. INFORMATION ON SECURITIES / INSTRUMENTS NOT EXECUTABLE
BY NOMURA INTERNATIONAL (HONG KONG) LTD., TAIPEI BRANCH IS FOR INFORMATIONAL PURPOSES ONLY AND IS NOT BE
CONSTRUED AS A RECOMMENDATION OR A SOLICITATION TO TRADE IN SUCH SECURITIES / INSTRUMENTS.

This material may not be distributed in Indonesia or passed on within the territory of the Republic of Indonesia or to persons who are Indonesian
citizens (wherever they are domiciled or located) or entities of or residents in Indonesia in a manner which constitutes a public offering under the
laws of the Republic of Indonesia. The securities mentioned in this document may not be offered or sold in Indonesia or to persons who are
citizens of Indonesia (wherever they are domiciled or located) or entities of or residents in Indonesia in a manner which constitutes a public
offering under the laws of the Republic of Indonesia.

An individual name printed next to NOI on the front page of a research report indicates that this document is a translation of a research report
issued by NOI in the PRC. In all other cases, this document is prepared by Nomura Group or its subsidiary or affiliate (collectively, “Offshore
Issuers”) that is not licensed in the PRC to provide securities research. This research report is not approved or intended to be circulated in the
PRC. The A-share related analysis (if any) is not produced for any persons located or incorporated in the PRC. The recipients should not rely on
any information contained in this research report in making investment decisions and Offshore Issuers take no responsibility in this regard.

NO PART OF THIS MATERIAL MAY BE (I) COPIED, PHOTOCOPIED, REPRODUCED OR DUPLICATED IN ANY FORM, BY ANY MEANS;
OR (Il) REDISSEMINATED, REPUBLISHED OR REDISTRIBUTED WITHOUT THE PRIOR WRITTEN CONSENT OF A MEMBER OF THE
NOMURA GROUP. If this document has been distributed by electronic transmission, such as e-mail, then such transmission cannot be
guaranteed to be secure or error-free as information could be intercepted, corrupted, lost, destroyed, arrive late or incomplete, or contain
viruses. The sender therefore does not accept liability (in negligence or otherwise, and in whole or in part) for any errors or omissions in the
contents of this document, which may arise as a result of electronic transmission. If verification is required, please request a hard-copy version.

The Nomura Group manages conflicts with respect to the production of research through its compliance policies and procedures (including, but
not limited to, Conflicts of Interest, Chinese Wall and Confidentiality policies) as well as through the maintenance of Chinese Walls and
employee training.

Additional information regarding the methodologies or models used in the production of any investment recommendations contained
within this document is available upon request by contacting the Research Analysts of Nomura listed on the front page. Disclosures
information is available upon request and disclosure information is available at the Nomura Disclosure web page:

http://go.nomuranow.com/research/m/Disclosures
Copyright @ 2026 Nomura International (Hong Kong) Ltd., Hong Kong. All rights reserved.

40



