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12125 12126E 12/27TE 12128E
431,8457 4580580 4948762  551,2883
(188,553.5) (207,828.4) (237,814.6) (275,110.5)
(128,014.0) {129,985.1) (120,917.00  {120,093.5)
(142391) (180349 (185239 (20,6355
101,641.9 1031152 1187113  136,771.2
(602.8) (905.6) {1,090.7) 1,322.4)
101,0391 1022096 117,620.6 1354488
255838 244425 268323 30,884.8
1275123 1165191 1444529  166333.6
(21,7328) (21,0172 (21,6436)  (24,9949)
1057795 955019  122,809.3 1413387
(7,937.0) 6,183.6) 9402.6)  (10,4745)
97,8425 893183 1134066  130,864.2
75.68 67.82 86.35 98.39
71.23 64.64 82.31 93.79
70.00 6343 79.74 91.10
65.89 60.46 76.00 86.84
0.0 0.0 0.0 0.0
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5,109.1 2,061.9 2,227.7 24816
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1,306.0 1,615.8 2,010.0 2,608.1
15.4 138 135 133

0.0 0.0 0.0 0.0
1097430 1097430  108,743.0  109,743.0
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213,737.2 2108938 217,079 2251585
2,922.0 2,922.0 2,922.0 2,922.0
2,922.0 2,922.0 2,922.0 2,922.0
216,659.2 2138158 220,029.9 2280805
4133852 5088871 6316964  773,035.1
630,0443 722,702.8  851,7263 1,001,115.6
(182,731.4) (276,494.2)  (404,226.3)  (552,681.3)
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1,126.2 6,183.6 9,402.6 12,868.8
1069387 94,9765 129,268  150,375.3
{1,145.1) (1,216.1) (1,484.6) (1,920.3)
42,278.2) - B -
(43423.2)  (1,215.1)  (14846)  (1,9203)
(6,978.5) 15 0.0 0.0
(6,978.5) 15 0.0 0.0
565370 93,7629  127,7321 1484550
1057936 937614 1277321  148455.0
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RH “ZZ3X5" WERMEN,
We address key investor focus areas and our thoughts by topic:

®m  Continued investment step-up with execution of “Xin Pin Mu” : Gross profit
growth in 2Q26 came in ahead of GSe at +11% yoy, with operating profit up +5%
yoy (in-line with GSe), demonstrating resilient profitability despite continued
investments into platform governance, Rmb100bn merchant ecosystem support
and supply chain development amid a more challenging global regulatory
environment. Management reiterated that deepening supply chain capabilities
remains the core long-term strategic priority, with  “Xin Pin Mu” serving as an
extension of this effort through selective incorporation of first-party brands in
categories where PDD possesses differentiated supply chain/global channel
advantages. While management acknowledged the initial rollout of “Xin Pin
Mu”  (with first brand “Bemuvo” launched in June) has taken longer than
originally expected, the company remained committed and continued to view
broader supply chain inputs as a meaningful growth driver, despite potential
near-term drags. GS view: We now expect 3Q26E/FY26E group EBIT to be
Rmb22bn/Rmb102bn (from Rmb25bn/Rmb106bn) on the company’ s
commitment to reinvesting into its ecosystem and supply chain.

m  Domestic GMV resilience & OMS Outlook: PDD online marketing revenue growth
remained healthy at +3%, ahead of Taobao-Tmall of +1% yoy on a like-for-like
basis (-7% yoy under new merchant rebate terms) and Kuaishou e-Commerce ad
at +1%, suggesting relatively resilient GMV and merchant advertising demand
despite tighter merchant tax/intensifying competition/soft overall consumption
(where we estimate Pinduoduo GMV growth of 5% in 2Q26, ahead of industry at
2%). Looking ahead, management expects future growth to increasingly come
from addressing supply chain bottlenecks (across product
development/manufacturing/fulfillment), while unlocking consumption
potential in lower-tier cities/rural areas through continued investments in
logistics infrastructure. The company remained committed to its core
eCommerce business and supply chain buildout, rather than expansion into
on-demand retail, where management saw limited synergies given distinction in
business models/supply chain requirements. GS view: We estimate domestic
GMV growth of 5%/5% yoy for 3Q26E/FY26E (unchanged), and online marketing
services revenue growth of 2%/3% yoy for 3Q26E/FY26E (prior: 2%/1%).

® Transaction services revenue outlook into 2H26, with Temu’ s localization
strategy given evolving tariff/regulatory environments: Transaction services
revenue came in below GSe/V.A. consensus at +13% yoy, moderating from +20%
in 1Q26, which we believe might reflect Temu’ s proactive adjustment to
evolving tariff/regulatory policies (notably in Europe, where we note media
report of a sharp GMV decline in 2Q). Management acknowledged that recent
changes have resulted in lower fulfillment efficiency and pressure on near-term
growth in selected regions. Through onboarding more local merchants to
broaden product mix, expanding local warehousing and fulfillment capabilities,
and increasing local sourcing/local fulfillment penetration, the company aims to

20264588250 3
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improve business resilience and regulatory compliance while further expanding
its global addressable market. GS view: Factoring in 2Q results, we now estimate
transaction commission revenue growth of +6%/+10% yoy for 3Q26E/FY26E
(from +21%/+20% yoy). We believe pressure from European regulatory changes
(implementation of the €3 per item customs handling fees since July) is likely to
persist into 2H26, although partially offset by continued recovery of the U.S.
business under a more favorable tariff backdrop (see BBG US panel sales
recovery B 7). We expect Temu EBIT of -Rmb11.8bn/-Rmb2.8bn in
FY26E/FY2TE (prior: -Rmb9.4bn/Rmb2.7bn) on a more gradual earnings ramp as
Temu continues to invest in localization while transitioning toward favorable
semi-trusted/local-to-local business models.

Downside risk: 1) lower-than-expected online marketing revenues on increased
eCommerce ROI/sales-based ad inventory and narrower GMV growth gap at Alibaba
vs. industry, 2) wider-than-expected geopolitical headwinds into Europe and other
developed markets with high spending power, 3) higher-than-expected competition
if Alibaba’ s new low-price adtech initiatives gain traction/faster-than-expected
Douyin shelf-based expansion in low ticket size items at lower take rates (Douyin has
been offering commission free initiatives) vs. eCommerce platforms, 4)
reinvestments to sustain growth that may pose downside risks to core profit
margins, and 5) lack of segmental disclosures of business performance, which could
lead to difficulty in analyzing/estimating domestic and int’ | (Temu) performance
and profitability.

[ElZ 1: PDD - Historical share price movement on the day of earnings release

] 1Q24 2024 3Q24 4024

Quarterly results vs. Group Rev: +14% Group Rev: -2% Group Rev: -2% Group Rev: -6%
VA consensus Group EB\T +92% Group EBIT: +28% Group EBIT: -10% Group EBIT: -6%

Share price reaction

) o 5 a
on the results day 1% ] -29% [. -11% 4%

_

Quarterly results vs. Group Rev: -8% Group Rev: +1% Group Rev: +1% Group Rev: 0%
VA consensus Group EBIT: -33% Group EBIT: +19% Group EBIT: +11% Group EBIT: -1%

Share price reaction
on the results day ﬂ -16% |] -3% ﬂ 1% 3 5%

I 1026 2026

Quarterly results vs. Group Rev: -2% Group Rev: -3%
VA consensus Group EBIT: -6% Group EBIT: 0%
Share price reaction I] o I

on the results day ks ] L

2Q26 share price reaction as of writing.

FElskJR: Datastream, Visible Alpha Consensus Data, A EI¥E, S 2IKR EHRLE
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&%= 2: Our estimates (annual & quarterly)

Rmb millions 2023 2024 2026E 2027TE 2Q2 2Q26
GMV (domestic) 4,500,000 5,400,000 6,002,016 6315076 6,630,820 6,309,992 1,295,922 1,446,532 1,514,520 1,745042 1,373,678 1,518,858 1,500,246 1,832,294
YoY 20% 11% 5% 5% 4% 13% 15% 11% 7% 6% 5% 5% 5%
GMV (Temu, US$mn) 18,000 60,000 90,000 103,840 130,000 160,000 16,000 18,000 26,000 30,000 22,400 21,000 28,340 32,100
YoY 233% 50% 15% 25% 23% 76% 50% 44% 43% 40% 17% 9% 7%
Transaction services 94,099 195,902 214,063 234,676 267.889 318.867 46,950 48.282 54,929 63,902 56.293 721 58,001 65.660
Yoy 41 ¥ 1 1 1 1 1 k. 13% 5%
Marketing services 153,540 197,934 217,783 223,382 226,987 232421 48,722 55,703 53,348 60,010 49,936 57,637 54,454 61,356
(s} 49% 29% 10% 3% 26 26 15% 13% 8% 5% 2% 3% 26 2%
Total revenue 247,639 393,836 431,846 458,058 494,876 551,288 95,672 103,985 108,277 123,912 106,229 112,358 112455 127,096
YoY 90% 99% 10% 6% &% 11% 10% 7% 9% 12% 11% 8% 4% 3%
Cost of revenues 91.724 153.900 188.802 208,020 238.107 275.436 40.947 45.859 46.840 55,156 46.893 48.017 52.481 60.629
Gross profit 155915 239,936 243,044 250,038 256,770 275,853 54,725 58,126 61,436 68,757 50,336 64,341 59,974 66,387
Product development expenses (10,952) (12,659 (16.496) (19.522) (20,785) (23.154) (3,578) (3,591 (4.332) (4,995) (4.418) (4,567) (4,948) (5,589)
% of total revenue 4.4% 32% 38% 43% 4.2% 42% 37% 35% 40% 4.0% 42% 41% 44% 4.4%
Sales & marketing expenses (82189)  (111.301) (125288) (126.019) (118615  (117.529) (33.403) (27.210) (30.323) (34352) (33.773) (29668) (329000 (29.678)
% of total revenue B.2% 28.3% 29.0% 27.5% 24.0% 21.3% 349% 26.2% 28.0% 2. T% 31.8% 26.4% 29.3% 23.4%
General and admn. expenses (4.076) (7.553) (8.158) (8.471) (8.152) (10.195) (1.659) (1,532 (1.75%) (1.680) (1.579) (2,342) (2.137) (2413)
% of total revenue 1.6% 19% 1.9% 1.8% 1.8% 1.8% 1.7% 15% 1.6% 1.4% 1.5% 21% 1.9% 1.9%
Operating profit, GAAP 58.609 108.423 93.102 96,026 108.218 124,974 16.086 25793 25,026 27.720 19.566 27764 19.989 28,707
Group operating profit, non-GAAP 65777 118,306 101,038 102210 17,621 135,449 18,260 27,748 27,079 29,474 21,080 29,071 21,564 30,485
OPM. non-GAAP 26.6% 30.0% 234% 23% 238% 246% 19.1% 26.7% 250% 23.8% 19.9% 259% 19.2% 24.0%
YoY. 73% 80% -15% 1% 1% 15% -36% -21% 1% 5% 16% 5% -20% 3%
Domestic operating profit 71,764 123,512 114,989 107,780 111,006 112,390 28,980 30,381 21,302 34,326 26,022 2,671 20,190 31,898
Main platform OPM 7% 51% 41% 36% 36% 35% 48% 44% 31% 43% 39% 40% 28% 38%|
% voy 72% 7% -6% 3% 1% -11% -18% -6% 10% -10% 2% 5% -T%]
Temu operating profit (13.065) (15,089 (20,365 {11,754) (2,789) 12,584 (12,895) (4.588) 3724 (6,606) (6.456) (1.907) (201) (3.191)
Temu OPM -24% -10% =13% 1% -2% 5% 3% =13% 10% -15% -17% 5% 1% 1%
Interest income (expense) 10.238 20.553 25.584 24443 26.832 30.885 23 10.423 8.565 6.373 (632) 13.505 6.111 5459
Pre-tax profit (GAAP) 71,881 132,684 119,446 110,336 135,050 155,859 19,328 35,535 33,278 32,828 16,758 33,312 26,100 34,166
Income taxes (11.850) (20.267) (21.733) (21.017M (21.644) (24.995) (4.481) (4.819) (3.987 (8,446) (4.115) (6.092) (2.837) (7.973)
Netincome, GAAP 60,026 112,435 97.843 89,318 113,407 130,864 14,742 30,753 29328 24,541 12.547 27,182 23.262 26,193
Net income, non-GAAP 67,899 122,344 105,780 95,502 122,809 141,339 16,916 32,708 31,382 26,295 14,071 28,489 24,837 271,9Mm
YoY 2% 80% -14% -10% 2%% 15% -45% -5% 14% -12% -17% -13% -21% 6%
Diluted EPADS, GAAP (Rmb) 40.99 76.01 65.89 60.46 76.00 86.84 9.94 20.75 1970 16.51 8.48 18.45 15.76 b [0
Diluted EPADS, non-GAAP (Rmb) 46.36 827 71.23 64.64 821 93.79 1.4 2207 21.08 17.69 9.51 19.33 16.82 1.9
YoY 69% 78% -14% -9% 27% low -45% -5% 13% -12% -17% -12% -20% 7%
GPM 63.0% 60.9% 56.3% 54.6% 51.9% 65.5% 57.2% 55.9% 56.7% 55.5% 55.9% 57.3% 53.3% 52.3%
OPM. na 26.6% 30.0% 234% 223% 23.8% 246% 19.1% 26.7% 25.0% 23.8% 19.9% 25.9% 19.2% 24.0%
NPM, ng 27.4% 31.1% 245% 20.8% 24.8% 25.6% 17.7% 31.5% 29.0% 21.2% 13.2% 25.4% 221% 22.0%
FRR. ATMUE, SREIRAMRE
[ElF& 3: Key changes to our estimates
Rmb mn 2026E old % Chg 2027E Old % chg 2028E Old % chg
GMV (domestic) 6,315,076 6,286,145 0%| 6,630,829 6,600,452 ™| 6,896,063 6,864,470 0%
Yoy 5% 5% 5% 5% 4% 4%
Revenue
Transaction services 234676 257,608 9%| 267880 297,645 A0%| 318,867 337,267 5%
Yoy 10% 20% 14% 16% 19% 13%
Marketing services 223382 219792 2%| 226987 226459 0| 232421 233407 0%
YoY 3% 1% 2% 3% 2% 3%
Total revenue 458058  477.400 4%| 494876 524104 6%| 551288 570,674 3%
Yoy 6% 11% 8% 10% 11% 9%
Cost of revenues 208020 224210 -7%| 238107 258,670 8%| 275436 288,876 5%
Gross profit. non-GAAP 250,038 253190 A%| 256770 265434 | 275853 281798 2%
Product development expenses (19.522)  (20.186) 3| (20785 (22012 6%| (23.154)  (23,968) 3%
Sales & marketing expenses (126.019)  (129.109) 26| (118.615  (124.051) -4%| (117.529)  (121.335) -3%
General and admn. expenses (8.471) (6.762) 25% (9.152) (7.162) 28%|  (10.195) (7.513) 36%
Operating profit, GAAP 96.026 97.133 -] 108218 112208 -4%| 124074 128,982 -3%
Operating profit, non-GAAP 102210 105709 3%| 17621 122,166 4%| 135449 139,825 3%
Domestic operating profit 107,780 106,484 1%| 111,006 109,527 | 112,390 109,677 2%
Intemational operating profit (11,754) (9,351) -26% (2,789) 2,681 -204% 12,584 19,305 -35%
Interest income (expense) 24,443 20,981 16% 26,832 24403 10% 30,885 28,087 10%
Pre-tax profit (G AAP) 110,336 115,938 -5% 135,050 136.611 -1% 155,859 157,069 1%
Income taxes (21.017)  (19.167) -10%| (216440 (20251) 7%| (24995  (23,603) 6%
Netincome, GAAP 89,318 96,771 -8% 113,407 116,360 -3% 130,864 133,466 -2%|
Net income, non-GAAP 95,502 105,348 9% 122,809 126,318 -J% 141,339 144,309 -2%
Diluted EPADS, GAAP (Rmb) 60.46 65.19 7% 76.00 77.61 -2% 86.84 88.14 -1%
Diluted EPADS, non-GAAP (Rmb) 64.64 70.97 9% 82.31 84.25 26 93.79 95.30 2%
GPM 54.6% 53.0% 16 51.9% 50.6% 12 50.0% 49.4% 07
OPM. ng 2.3% 2.1% 0.2 23.8% 23.3% 0.5 24.6% 24.5% 0.1
NPHM, ng 20.8% 2 1% (12) 24.8% 24.1% 07 25.6% 253% 04

BRER: BESRREHRRE
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B3 4: We lower our PDD SOTP valuation with a new 12m TP at US$134 (from US$145)

0, = S 2026E Val.
SOTP Valuation el Per share
(US$mn)
. : 2026E NOPAT (36% EBIT margin); applying 9X P/E

1. Domestic main platform 42578 13,165 3.5x 9x 114,532 78 % (from 10X) on slower OMS growth

2027E 2027TE Val
2027E Rev. Implied Valuation to PDD ue
NOPAT PIE Per share .- Comment
(US$mn) USSmn) EVRev. {US$mn) (US$) li

Assuming US$112bn GMV in 2027E and 2% GMV
2. Temu (ex. US full-entrusted) 22395 1,963 1.9x 25x 42778 29 18% margin in the long-term, 15% tax rate, 25X P/E,
discounted back at 12%

3. Net cash 76,241 52 33% Net cash
NAV 233,551 158 100%
Less: holdco discount 15% 35,967 24

197,584 134

BEER. ARME SRSMREMRRE

[E|Z 5: PDD 2Q26 earnings result summary

2Q26A 2Q26E Act.vs.GSe % QoQ

Revenue
Transaction commissions 50.003 53.599 46.950 48282 54,929 63.902 56.293 54721 58.497 -6% -3% 13%)|
Marketing services 49,351 57.011 48,722 55,703 53348 60,010 49,936 57.637 54,182 6% 15% 3%
Total revenue 99,354 110,610 95672 103,985 108277 123912 106229 | 112358 112,679 0% 6% 8%
Gross profit, non-GAAP 59,690 63,125 54,782 58,191 61,518 68,802 59,364 64,387 61,397 5 8% 1%
Product development expenses (3.063) 3777 (3.578) (3.591) (4,332 (4,995) (4,418)) (4,567) (4,394) 4% 3% 27%
Sales & marketing expenses (30.484) (31.357) (33.403) (27.210) (30.323) (34.352) (33.773)] (29.668)  (30.800) -4%  -12% 9%
% of total revenue 30.7% 28.3% 34.9% 26.2% 28.0% 27.7% 31.8% 26.4% 27.3%
General and admn. expenses (1.806) (2.085) (1.659) (1.532) (1.755) (1.690) (1.579) (2.342) (1.578) 48% 48% 53%
Operating profit. non-GAAP 26,770 27,996 18,260 27.748 27079 29,474 21,090 29,071 26,726 k) 38% 5%
Interest income (expense) 5416 5233 223 10.423 8.565 6.373 (632)] 13.505 6.994 93% 2237% 30%
Pre-tax profit (G AAP) 29,180 32413 19,328 35,535 33.278 32828 16,758 33.312 31,579 e 99% -6%)
Income taxes (4.202) (5.083) (4.481) (4.819) (3.987) (8.448) (4,115) (6.092) (4,139) -47%  -48% -26%)|
Net income, GAAP 24931 27,447 14,742 30,753 29,328 24541 12,547 27,182 27 440 -1% 117% -12%)
Net income, non-GAAP 27,459 29,851 16,916 32,708 31,382 26,295 14,071 28,489 29,581 4% 102% -13%
Diluted EPADS, GAAP (Rmb) 16.91 18.53 994 20.75 19.70 16.51 8.48 18.45 18.50 0% 118% -11%)
Diluted EPADS, non-G AAP (Rmb) 18.59 20.15 11.41 22.07 21.08 17.69 9.51 19.33 19.95 % 103% A2%
GPM 60.1% 57.1% 57.3% 56.0% 56.8% 55.5% 55.9% 57.3% 54 5% 28 14 13
GPM. non-GAAP (ex merchandise sls) 60.1% 57.1% 57.3% 56.0% 56.8% 55.5% 55.9% 57.3% 54.5% 28 14 13
OPM, nq 26.9% 25.3% 19.1% 26.7% 25.0% 23.8% 19.9% 25.9% 237% 22 6.0 (0.8)
NPM, ng 27.6% 27.0% 17.7% 31.5% 29.0% 21.2% 13.2%, 25.4% 26.3% (09) 121 (6.1)

HEER. ARME SRSMREMRRE

Temu GMV & engagement

[El% 6: Bloomberg Second measure weekly Temu US Panel [El% 7: Bloomberg Second Measure monthly Temu US

Sale Panel Sales
BBG Second measure weekly Temu US Panel Sales BBG Second Measure monthly Temu US Panel
Sales
weekly GMV (US$ mn)  e====wow growth (%)
14.0 5% monthly G%gss mn)  ===——yoy growth (%) .
12.0 30% 70.0 1Q25: 3% yoy 4Q25: 1Q26: +34%'wa0%
Y 25% +50% yoy K58 -8% YOy -8% yoy gm 60%

20% 60.0
15% 50.0
10%

100
8.0

50%
40%

3Q25:
-8% yoy

6.0 Py 5% 400 30%
b 55'%;& 300 fg:
2.0 -10% 200 0%
-14% -15% -10%
e FNM T EFNOTEFANNTENMTODENOT -NO T - 20% 100 -20%
T E E & & 3 i X o X = — .ao%
% é 2 ’% 2 5 g gggg ég% % % g 1113 ; F IS EE LIS LSE
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E]3& 8: Temu merchants decreased -5% mom in July &%= 9: Temu global MAU down to 467mn in July 2026 (-1%
mom)
mn
mmmm Temu merchant app MAU (thousand) % of PDD main app merchant MAU TR} aUS = Europe (first 6 countries)
600 # North America ex. US u Oceania
800 23% 25% m Europe (others) mNorth Asia
ASEAN IM:odIeEasl
700 ¥ 500
- 20%
16%516% TOR6%stsA6Hs ksS4 400
500 pastadld* s s m”"“ﬁ""“;‘%‘:”“"ﬁm 15%
400 300
10%
4 200
w0 5%
100 100 L
i = oo 0 I I
5882583388588 o588y & b b P p P
H¥IFE: QuestMobile The first 6 European countries include France, Germany, Italy, the

Netherlands, Spain, and the UK (launched in April 2023)
EEIFIE: SensorTower

B 10: Temu engagement data vs. peers

Global Temu app MAU

mom®% growth Aug-25 Sep-25 Oct-25 Nov-25 Dec-25 Jan-26 Feb-26 Il.nr-2|i Apr-26 May-26 Jun-26 Jul-26

Temu I 5% [ 7% & 5% i 0% f 1% B 5% 8% | % & 4% B 4% [ 3% | A%
Amazon i 2% | 0% |l % | 1% | 0% | 1% [ 3% | 2% L} 3% I % | 0% | 0%
AliExpress 1] 4% [ 6% 3% @] 109 N 7% 1% B 7% ¥ 5% [ 7% i 4% 0 3% [N 5%
Temu as % of others Aug25 Sep25 0Oct25 Nov.25 Dec25 Jan26 Feb.26 Mar.26 Apr26 May.26 Jun26 Jul26

Amazon 86% 79% 81% 81% 79% 84% 80% 80% 79% 74% 72% 71%
AliExpress 274% 270% 275% 250% 265% 275% 272% 263% 274% 254% 239% 249%

We note that consumers outside China would access and purchase products from eCommerce platforms through both websites and apps, unlike Chinese
consumers who typically only purchase on eCommerce apps, thus we leverage SensorTower to track Temu/Amazon/AliExpress app engagement data, and
use Similarweb to track their website monthly visits, as a proxy of their website traffic.

HEEIFER: SensorTower, Similarweb

EZ 11: Temu app MAU by region

mom®% growth Aug-25 Sep-25 Oct-25 Nov-25 Dec-25 Jan26 Feb-26 Mar-26 Apr:26 May-26 Jun-26 Jul-26
us 18% % 10% 4% 2% 5% 8% % 4% 4% % 1%
Europe (first & countries) 8% 3% 4% 5% 3% 8% 8% 1% 5% &% 5% A%
North America ex. US 1% P 1% % % 12% &% P 15% 2% % %
Oceania 3% % 4% 1% 4% A% % 1% 4% % 5% e%
Europe (others) % 1% % 0% 0% 4% 1% A% 8% 2% 4% [ 17%
North Asia 6% 1% 2% 1% 8% 7% 3% 1% A% 1% 6% I 4%
ASEAN % 1% 1% 10% 13% 2% % % 4% 0% -16% 2%
Middie East % 12% % 3% 1% 2% &% 20% 13% 4% 10% )
South America % A% % A% 1% 4% 8% 1% 1% 2% 1% 1%

as % of total MAU Aug-25 Sep25 Oct-25 Nov-25 Dec-25 Jan26 Feb26 Mar-26 Apr26 May-26 Jun-26 Jul-26
us 12% 14% 15% 15% 15% 15% 15% 15% 18% 17% 16% 16%
Europe (first 6 countries) 20% 21% 21% 20% 20% 20% 0% 0% 19% 1% 1% 16%
Notth America ex. US 12% 13% 12% 12% 1% 12% 12% 13% 1% 12% 12% 14%
Oceania % % 2% % 2% 2% % % 2% 2% 2% %
Europe (others) 14% 13% 14% 14% 14% 13% 13% 13% 12% 13% 12% 11%
North Asia 4% 4% 4% 4% 3% 3% 4% 4% 4% 4% 4% 4%
ASEAN 4% 4% 4% 5% 5% 5% 5% 5% 5% 4% % %
Middie East 5% 4% 4% 4% 5% 4% 5% 4% 4% 4% =% 5%
South America 15% 14% 13% 12% 14% 12% 13% 13% 14% 14% 14% 16%
Afica % % % 8% % 8% 8% % 8% 8% 8% P
South Asia 3% 3% 3% 3% 3% 3% 3% 3% 3% % % %
Central Asia 1% 1% 1% 1% 1% 1% 1% 1% 1% 1% 1% 1%

FERIFE: SensorTower

Price Target Risks and Methodology - PDD Holdings

Valuation methodology: Our 12-m SOTP-based TP is US$134, based on a 9X 2026E
P/E for the domestic main platform and 25X P/E on Temu (ex. US full-entrusted),
respectively less a 15% holdco discount.

2026%8H25H

~
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Downside risk: 1) lower-than-expected online marketing revenues on increased
eCommerce ROI/sales-based ad inventory and narrower GMV growth gap at Alibaba
vs. industry, 2) wider-than-expected geopolitical headwinds into Europe and other
developed markets with high spending power, 3) higher-than-expected competition
if Alibaba’ s new low-price adtech initiatives gain traction/faster-than-expected
Douyin shelf-based expansion in low ticket size items at lower take rates (Douyin has
been offering commission free initiatives) vs. eCommerce platforms, 4)
reinvestments to sustain growth that may pose downside risks to core profit
margins, and 5) lack of segmental disclosures of business performance, which could
lead to difficulty in analyzing/estimating domestic and int’ | (Temu) performance
and profitability.

20264588250 8
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ERIKEMR

FAEA

i), EBAE, CFA, OBmfE. BI7Til. Iris Xiao, TEMLERER, HIREFTFRABFIEMNERRIRT 1M LR ASHHEIESFA M AEZE. i, A8
FENEAEITES, 75, UETS5FREPHNAFEFRNSEN R ERSREHEEX.

FREENFRFIFE N BRI BRI DM, FRIFFH IR,

SEk{E#E: ZBAE, CFA Goldman Sachs (Asia) L.L.C.. EBff% Goldman Sachs (Asia) L.L.C.. i§7Ti& Goldman Sachs (Asia) L.L.C.. Iris Xiao Goldman
Sachs (Asia) L.L.C..

FREREN “TEMFE AERSMEHEAREANT, FIESFERA.

EREENE

:ﬁ%?ﬁ%%‘%ﬁﬁf_fﬁ—,\HQEB?IE?EH%FEE} (BPEA AT IEEMRZTE) FatbENARLIERIF N ZENERAE S, O FERREEK. W
SOk, HESH (GE) SRR (B, WSOk, FEEHNESER 5K, UEaRNGEEHEEASEEREAMEIFNEE LRIt
ﬁoﬁ %;?%ﬁb?ahﬁ%1%?1?%Eﬁtﬁfﬁ#’iﬁb‘ﬁfﬁ%}ahﬁﬁﬁﬁuo SUIEMMARTEANATEEREMSEE, TLNMENXKBTRmMEMENL, B8
TSR

BRistrEET —ARENTRHEE. EBITDARENSRET IR (ERRNAASREANNEERR) , BSNESURTAREERR. WS
EHREET—RRENTIESZETEIRE, ROCEFMCROCI (SRBRMNREAFRTEIRER) , RENASMIRTARNMSERRS. SEEHET -2
BRETMAATARZE, H%E, RHN/RE. EV/EBITDA, EV/FCF, EV/DACF (EV/ZFESEEBMMER) (ERREADERE. HHENRN/KRS) ,
REfESIRTARNGEESRS. SeRIESIABEKES1. WSERESMUM (100% - HESHBES) HFHE,

T S ERAGEE S E RS EDNE B EEFRFREELINFENTAN. B REAFRRELTIEENVEFETNSFRELINZENNEEE
et (PR RAEREE) .

URTREREEMEFAFNTE, FRECHEEAR.

HM S

FHENERESCET, FIEAHWERRATRE, SE5EEEENERRR (STUMMKAIREEEMTE) it ARLEAEREIEIETEE.
RERIREM IR ASHITHWITES, Eqﬂlﬁﬂtﬁﬂjﬁﬁj‘ﬂ#ﬂ@ﬁ%E’\J*&$$§E(30°/o-50%), 2 RERBE AT E(15%-30%), 3R
(0%-15%). XFiFs3AIH2HRE, FNNERARESAE—ATAGHBRRFMERNNVERE Y. HFEFIAMIANARNFR, BbAFFRE
EMNNBFRNBEF, STNERFREP AT LOHEHA Fidit.

Quantum
%mmm%%ﬁEWM%ﬁﬁ&ﬁﬁE\mwm&%waﬁ%ﬁ&ﬁﬁ,EﬂMﬁTﬁi—ﬁﬂ%ﬁAﬁﬁ,ﬁ&xﬁﬁﬂﬁ$ﬁwaazmmﬁw

=N

= /80

PDD Holdings ME =L ZEMN FEAEMR CERNEMASMEN L. Alibaba Group (ADR), Alibaba Group (H), DiDi Global Inc., Full Truck
Alliance Co., J&T Global Express Ltd., JD Logistics, JD.com Inc. (ADR), JD.com Inc. (H), Jingdong Industrials Inc., KLN Logistics Group, Meituan,
MiniMax Group, PDD Holdings, S.F. Holding (A), S.F. Holding (H), STO Express, Sinotrans Ltd. (A), Sinotrans Ltd. (H), Tencent Holdings, Vipshop
Holdings, YTO Express Group, Yunda Holding, Z.Al Co., ZTO Express (Cayman) Inc. (ADR), ZTO Express (Cayman) Inc. (H)

5n81 B XEERE

LT EEHETaRER(REXBAR, HifA "8 | SeRSKR AR RIS MARNHEFATIRS PREN AT ZENX R,
BRI ELRTNARE M TRATIHKGIRERTREIRE: PDD Holdings ($87.07)

BEESEITAPMIHEN TR AT HFEHF RIFIFIEZEITIRSHE: PDD Holdings (587.07)

BEEEERMARS TRABFEEREETRF X% PDD Holdings (587.07)

EEE RIS ETEREMMTE: PDD Holdings ($87.07)

il

EATE/BARTXR
AR AN RN SRR ST E
RO RAERTXR
EN B =il EN 8 B
£ 50% | 3% | 16% 65% | 59% | 43%

HE026FTALEH, SBREHRRMAENI 1I04FMEREETE T RATE, SBAeTRETSMHMNIRAR BHRINEAFEHITE, FEFXETRHG
ERANAPIEITE, RIBFINRARINERER, HETRDRIMNEN, FHERSEL, BELLT “ABTE, AFScEMEXEN" B9, RARTIE
KRBT BBEEEE12T A EREHR R IRITIRS I ARES TR T 8Ll
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BRI FIPRA L E

PDD Holdings (PDD) Stock Price Currency : U.S. Dollar
Goldman Sachs rating and stock price target history
P 30,000
' A . P—— 131 147 28,000
1 137 Ny 157 oo 157158 26,000
pi 143 i 52 T g e i
1504 s . B I .| 24000
28 o 176 s A i 22,000
e . e 3 20,000
1 %3 128
10 {98 18,000
a0 °® 16,000
A I 14,000
145 169
196
. 184 168 145 | :sggg
% Taug3o F May 24 e 5
2 B B E
= ASONDJFMAMIIJASONDIFRMARMRI JASORDIFHMAN] =
3 2023 | 2024 I 2025 [ 20% 8
Source: Goldman Sachs lnvestment Research for ratings and price targets FactSet closing prices as of 6/30/2026. .
DO Ratin
® Jui1,2023N 9 Covered by Ronald Keung, CFA
Mar 11, 2024 to N from B B price target
®  Price target at removal Not covered by current analyst

MASDAQ Composite

The price targets shown should be considered in the context of all prior published Goldman Sachs research, which may or
may not have included price targets, as well as developments relating to the company, its industry and financial markets.

BREHETIR
PDD Holdings (PDD)
Date of report  Target price ($) Closing price ($)

24-Aug-26 134.00 87.07
27-May-26 145.00 86.61
18-Jan-26 158.00 106.76
18-Nov-25 147.00 119.58
09-Nov-25 157.00 135.78
25-Aug-25 148.00 128.21
27-May-25 131.00 102.98
06-Apr-25 152.00 104.21
20-Jan-25 157.00 105.57
21-Nov-24 166.00 104.09
07-Nov-24 172.00 125.87
29-Sep-24 169.00 135.38
26-Aug-24 165.00 100.00
24-May-24 184.00 157.57
16-May-24 145.00 143.38
20-Mar-24 143.00 132.17
11-Mar-24 136.00 111.89
18-Feb-24 196.00 135.26
15-Jan-24 195.00 148.63
28-Nov-23 176.00 139.00
06-Nov-23 155.00 107.13
18-Oct-23 137.00 105.33
30-Aug-23 129.00 98.14
TRTE R ER

EEETERE

EAERSPRAELARIOSEARAERE L L3 SERE#T20RHEHNEIRED, LelEMRN, HERSZNIME, BPXRAME, Z
AIEEREBSHEAHEN AT LT, BEES, BEIMNTE. SRECRFTREEFREFIEIREITANGS (EXITTER) NEHHF.

LURAERINE RIS . RN EARIE PR SBNBEARIEESITE. DME T ARRERERRFE SN SRR ER LSRN,
SR SAMEHRMTOBRATERNEF, HPaERRRTiA. aNEERERNANES: SRNBHRESHIEHESITM. MR TA
REERERGIBESTIATHARNERLSNSERGE. EEME. FRELRIMD: FEREDIMAIESSBILEXEL, EIERILFZFINRA 2241
FFINRA 22D FZ W F SRR RBINEER. AFBRERZS S MPrIEsF IR,

EELINEEEREXME MG R ) \

LT AR T IRIBEEAEEINMEFEN RS RIEEZ S EMBABEKERATERIEE. BAFI: Goldman Sachs Australia Pty Ltd & A5 XA
A RAFTEENESMN (1959F (RITE) FREX) » BAERAFEERIRERITERS, FEERTLE, THRIESHSIRENE
HERABR TS EFRIBEAFLEASEEND” HERP” , AEAFRESRFITNER TG, FREMFREHAE, Goldman Sachs
Australia2 k% HEHFA SN R A 8E 8 5 A FIRS PAINSIES M LT AR s M AEA[N MM SN, AREERT, MRERMARERE
Goldman Sachs AustralialA A H S EIE, RIEMRA SNSRI RES R L IHIZIEFAITAAE, NRIRSATESEMESRMTREBIN, WiZE
WA A—AEEIN, BEEHIREHZENEFREREFNER. WSHWRHNER. EREMIEREIRETZ A, NESEBSBEF. WSHREMERR
FRZENMSY Y., SERANTMHFA=ZNFREE, UREEEANTESHRIRIIEG ESRIFSN
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https://www.goldmansachs.com/disclosures/australia-new-zealand/index.html, EFE: 5CVM Resolution n. 20f8x {5 BB ISR
https://www.gs.com/worldwide/brazil/area/gir/index.html. #EHECVM Resolution n. 208205, EEBMIBRT, WHEARKRENBTHATESENE
MM ARIRS LS OIRBNE—1EE, BFIHRERSEIHA. NEA XEERNHESE, EEEER PR HIERAGoldman Sachs &
Co. LLCHIEAIESMEE #HITE X EAMEAEHRZEZNTE. BYHIERITH. Goldman Sachs & Co. LLC RIEEAMIMNEAIESFZM T EMAE
AMEABEEREANZSE, BEMIAFREMEALS, HEUREFEZFENEARLEEZEREKABE RLIESN™ %, SEEENEARE
ERMEAESHEMR, BHBER Goldman Sachs Canada Inc. (BEEFIXEAN) KEMBEMNUMEAZZHE. T8 IMEE (TH) BREE
FRFFRAXFRSTARARFESEINER. HE: IMEE (NE) IESFRAABRATE (940 - ENEIEFRZEERR(SEB) HS
INH000001493, #ihE10th Floor, Ascent-Worli, Sudam Kalu Ahire Marg, Worli, Mumbai-400 025, India, 25485 UT4140MH2006FTC160634, BiE
+9122 6616 9000, f£E +91 22 6616 9001) FREVE XAIREPHRM REFIERATNEIZEE,. SEAEFERRSPRRAN RAFTIZRARNIES
(1956 FEENE (IHFSE(EIE)E) £32h)ZEX) BI%sEatFl. ESEBLEMHFENISMINEH I ZhENARINABER, TRAEEigEED
R FRRE. 58 (EE) ESFAAERARSMHRTANEEEERWIBRALR. FESHHIHESREIE LR EMEXE SMEEE S I iEE
https://www.goldmansachs.com/worldwide/india/research-analyst. HZ: MTFX. #E: RIFESRBTEE, FIRSTICLUTHAREE,
(EMRSSEETTE) EXH “BREE" FH. gMEE (TH) BRETLAFERS ARFMEXEREFAMALEINEIIER. HE=:
Goldman Sachs New Zealand Limited &R EL X BAAAAF 1980 F A EEEITATE XM “FMEIT & “FRHW" . THRIRSGMURAFIRSHEM
FERABRA 2 ELH2008FEMHEMAERENY “HERP , AEAREARFAINER TG . BERAFTRHRE=NTEEEEER
https://www.goldmansachs.com/disclosures/australia-new-zealand/index.html. &Z 8 128 B B & O RIR S H AR B B E R E XA
&, MERALU~RETAEEENNEEMSH, BFABTFRTINEEMATIITGITN, MRIRSFERET IERENE X MECIRERIN, H
EHMENEFER, EREESMEMEINEFPPVSIOR. RESFTEARNEHE. BEFHENMEFREAEMARTARSOIEEMEMERRE
RERETT. FNE: S G RAXT (AFHES: 198602165W) (REFIFEHEERKEE) AEHRHRSAEEESRE, SEHEHR
REFFSIEHSAMFTIRSHERANTAEE, BHRASE @) AARE. &85 FMEENESE, FEAUTEEH. BRENYZBEEEMIE
BHRENE, BRASRRRAELTHR. #E TAERESHTHTABERNENXARSEARATAHUALTERATHREMNREINE YSSRE LU
%g%}ggaﬁ;{%ﬂﬁ%ﬁﬁﬁ%, HHYSERREFEEAAXEEPHNMEEER, ZREZEEARER, URRRSPEBIS SRR
G TZFBXo

MREEFIEE: SMBERSTHEEM (EU) (2016/958) (MBI SMEREEIEESEFI(EV) No 596/2014H93 e &5 HIE T B =R A R I iR = 58800
WIS EIN 2 5 BNEMIER, LR 3 EF S e PR T B R R L RN IA RN S E R AR EERBERENRUMNE TR 2 EiZ R £ FIH
ANEEEPREEEN) 556(2)#48X 00155 R 7Ehttps://www.gs.com/disclosures/europeanpolicy.html F3RER, ZMIEEAEMERNEHEMAEX
BRI 2 2 B R 2 B A R B R

B BRI SRR AMSEER CEMS: No.69) WERTARSE, RNtEAREFIhBASRMAL LT, FXEMTAR
aAlins. BRRBERDEURBEREMEANENIMR. RELZTBHNSELRANOENAEEAED. XTEFIESFEHM. BFIESFZFED
=W AFEFEMARMERGEANERRE, BENSQEEXMETERRDS.

~NEIFER. AFSEEMEREN
T, . B NENETAE NSRRI ARG AR S, —DREITEAR BTN AR T AR BT SEN A BT
EIRRE, (EARRETASE TR BINEETE (FETESTE. TR, SFNPNRNERREAS. TEeRRSeEHamRE)
BEHAT M TR, SMRKEEEMREATNGS, %E85%ESHXRAR S FTEAT NGRS, LR ACATEEIRAERN /e
B N T BB TS SRR TERNEREN. BREMASIBHEEBATARS, mSHRNRATHERSREMEEERSHTEE, AR
TR S AT X L AR TR0 AR B T TS,

SEEELRR . ARSARNETHST —ENEFEERTNEAMMEENEE, SEFMECARHARE. DfMEERHFTEERNFERESLHE
s, SEEEER. BRNEREXEEEEESMIARER PR ERERERAR BIMFRRS PEHEER,

R ST REENAFERER S S https://www.gs.com/research/hedge.htmbEid T B HHHIT. BREMFTEEHITER.

FLR(NR): ESBETHFRZATDN-—MAHZENMEERZZFEEZAMRAN, SEFSHSM—MZRMEFLER. BENHHENREN, H75
RLHMERT, RATL. BIRMEMEFATN (WEX) RESBROEERER. STHMENEDRRAT. ERAF KRS ERIIBIEK
HIEMHR, AT ARHAEFGE, NEERRGEHIBRREETNESR. BT ARIETRENRRNERT, RESBREE, MTFRAITE
HMERIHE. EEITR(RS): ATFHRZEBHEMERERRITRINEER, RIELETEMXMRELS FRAITRMBITNE. ILFIXHREIEL
%&;ﬁﬁ%%ﬂ%ﬁfﬁﬁ(ﬁﬂﬁ&‘]iﬁ)ﬁ*ﬁﬁﬁ?ﬁl, FtGREFMEBIZEFLR. FEEMR(CS): RITESFEMZARRMTR. =RFMEINC: FINEE
T AR TH 5.

2K m; 7R

SRR ERASELKEENARRNEREEF I AMATR. BROFETHSKEAHBLNSTTRETUMASIFRE, UREREF. &
. BmEEEASERENAR. SRRRETEEAFTHGoldman Sachs Australia Pty Ltd (ABN 21 006 797 897) 3% ; £BEFE#HGoldman Sachs
do Brasil Corretora de Titulos e Valores Mobilidrios S.A.93 % ; Public Communication Channel Goldman Sachs Brazil: 0800 727 5764#]/5}
contatogoldmanbrasil@gs.com, TfEH (BHAES) LF9mZETH6m. Canal de Comunicacio com o Plblico Goldman Sachs Brasil: 0800 727
5764 efou contatogoldmanbrasil@gs.com. Horério de funcionamento: segunda-feira a sexta-feira (exceto feriados), das 9h as 18h; TENEAH
Goldman Sachs & Co. LLC 43%; E&EEEH (M) ARIELARSE; HNERSE (HE) ESFMATRARS R, FAFESEIEFFIIaT
S%k; TEEREE (TH) ERIEQFEROATSEK; EHFEZMGoldman Sachs New Zealand Limited % ; ERTETHER000 9%k ; 75
MMEEE Gng) AARE (85 198602165W) 7% ; TXEHRERERS L. SREREHERATRETEES .

=EE (HRENERERNFHEZSHHHITHRERNFREERNKEE) EERHRREEREN R,
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