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发言人1   00:04
Welcome to pimco pie. In this episode, we discuss how most U. S. 

发言人1   00:09
Investment grade and high yield barriers appear position to withstand refinancing costs, but triple sea rated issuers face greater pressure as elevated yields meet weaker baLance sheet. Stay tuned after the conclusion of the podcast for additional important information. The credit market lens, U. 

发言人1   00:31
S. Corporate issuers can digest higher refinancing costs billah hy Caroling. The back up in global yields since late february has regnier the debate over the potential knock on effects for corporate powers, particularly through higher refinancing costs and weaker debt service capacity. 

发言人1   00:49
Many companies use the historical low rate environment of twenty twenty in twenty twenty one to release their baLance sheet at very low all in funding costs. Those higher death s were manageable when coupons were low, but over the past few years, bowers have been refinancing that dead at higher yields. For more on recent yield moves, see our August twenty first pinko perspectives. 

发言人1   01:12
What's pushing long term bond yields higher, in our view, the risk of relatively benee despite coming down from their post code at highs, media interest coverage ratios for us, dollar investment grade U, S, D, I, G and high yield HY issues are still roughly six x and three x, respectively. Of course, given that interest coverage ratios are based on accounting data, they are backward looking. Thus, the real uncertainty is how large the marginal cost might be to refinance matching bonds in the future. 

发言人1   01:42
While it's difficult to assess exactly how firms will optimize their capital structures on a forward basis, a rough approximation based on current market Prices, the difference between the current index field in face value ied average coupons of the blooming burg USDIGNHY induced respectively, the clear take away is that the index level difference is negligible. That isn't to say that the effects of refinancing at higher yells across the quality spectrum will be evenly distributed to approximately the funding costs across credit ratings. We calculate the face waited coupons for index eligible bonds matching in twenty twenty seven and twenty twenty eight and then compare them to the current yields for the given rating category. 

发言人1   02:26
IG issues with bonds mature ing in twenty twenty seven and twenty twenty eight ten to face larger average marginal coupon increases than their bb rated peers. This may see more intuitive, but the underlying reason is mechanical. HY firms generally issue at shorter maturity profiles relative to their ig rated peers, whose investor basis far more comfortable with maturities across the entire curve, including long dated bonds. 

发言人1   02:54
Therefore, given that we are six years past the july twenty twenty twelve in us treasury, five years years, most HY issues have already had to refinance at higher market interest rates. By comparison, IG issues that have longer data bonds mattering in twenty twenty seven and twenty twenty eight haven't yet refinances them in the current higher rate environment. 请关注公众号思维纪要社，更多纪要请加V西安20210130。

发言人1   03:23
There is one pocket of the market, however, where pressures are more acute. Triple sea rated issuers, we estimate that current face value waited coupons for bonds mature ing in twenty twenty seven and twenty twenty eight could double from current levels if these issue is refinanced matured bonds at today's index fields. Therefore, if growth continues to slow and late cycle headwinds create a further drag on earnings growth, higher refinancing costs for these triple sea firms presents in a cute, painful given their weaker baLance sheet. 

发言人1   04:00
Thank you for listening. That was the credit market lens. U. S. Corporate issuers. 

发言人1   04:04
Can I just hire refinancing costs? For future insight, please follow us on your favorite podcast platform. This episode uses an AI generated voice. 

发言人1   04:12
The discussion and content provided within this podcast is intended for informational purposes only and may not be appropriate for all investors upon information provided in a podcast is that the sole responsibility of the listener, the information included herein is not based on any particular ized financial situation or need, and is not intended to be and should not be construed as a forecast, research, investment advice or recommendation for any specific pinko or other security strategy, product or service. Past performance is not a guarantee of future results. All investments contain risk and may lose value. 

发言人1   04:45
Investors should speak to their financial advisors regarding the investment mix that may be right for them based on their financial situation and investment objectives. Podcast may involve discussions with non pko personnel, and such content contain the current opinions of the speaker, but not necessarily pinko. Other podcasts may consist of audio recording of an existing pinko article, and such material contains the current opinions of the manager. 

发言人1   05:07
The opinions expressed in all podcasts are subject to change without notice. Information contain hearing has been obtained from sources believed to be reliable but not guaranteed. Pinko, as a general matter, provide services to qualified institutions, financial intermedia, institutional investors. This is not an offer to any person in any or unlawful or unauthorized. For additional important information, go to WWW that pin code dot com flash, DBL flash EN flash, general flash, legal dash pages, flash podcast as dislosure. 
