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CXMT’s 2Q26 revenue was up 977% YoY / 96% QoQ to Rmb99.5bn, or 52% / 54% 
higher than our estimate, reflecting AI driving DRAM demand and customers’ 
strategy on diversifying supply chain to better secure supply, along with DRAM price 
staying at high level. We see CXMT’s ongoing capacity expansion and product mix 
upgrade support the company to capture the strong demand, driving its revenues 
growth and profitability. 2Q26 opex ratio improved to 5.4%, better than our 
estimate and Bloomberg consensus, leading 2Q26 net income 75% / 260% higher 
than our estimate / Bloomberg consensus. In our CHIPS 4 report, we expect China 
DRAM demand to grow at 50% CAGR in 2026-28E to US$257bn by 2028E, driven by 
strong AI server shipments, leading HBM to grow at +188% CAGR in 2026-28E to 
US$32bn by 2028E. We view CXMT as the key beneficiary of the rising DRAM 
demand in local market and expect strong earnings growth ahead, driven by (1) 
strong AI demand in China driving both servers DRAM and HBM demand, (2) 
customers’ diversifying their supplier networks to better secure supply, (3) CXMT’s 
capacity expansion. Maintain Buy.  

LPDDR6 commercialization in progress: CXMT’s self-developed LPDDR6 chip 
delivers a better performance over the previous-generation LPDDR5X. Through 
architectural innovation and data transmission optimization, it unlocks data transfer 
potential, achieving peak speeds of 12,800Mbps and a maximum capacity of 16GB. 
LPDDR6 sample products have been provided to key customers for validation, and 
mass production is being accelerated. 

 

 

Exhibit 1: 2Q26 result snapshot 
Rmb m 2Q25 1Q26 2Q26 QoQ YoY GS Act/GS Cons. Act/Cons.
Revenue 9,236 50,800 99,510 96% 977% 65,500 52% 64,525 54%
GP 1,192 40,212 87,163 117% 7211% 53,127 64% 52,911 65%
OP -1,362 37,175 81,789 120% NA 45,136 81% 32,658 150%
Net income -773 24,762 52,843 113% NA 30,280 75% 14,680 260%
Margins
GM 12.9% 79.2% 87.6% 81.1% 82.0%
OPM -14.7% 73.2% 82.2% 68.9% 50.6%
NM -8.4% 48.7% 53.1% 46.2% 22.8%

 
 

Source: Company data, Goldman Sachs Global Investment Research, Bloomberg
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Earnings revision: We factor in CXMT’s 2Q26 result, leading our 2026E net income up 
14%, while keep our 2H26-2030E estimates largely unchanged.  

 

Valuation: We derive our 12-month target price of Rmb129 (unchanged) based on a 
discounted P/E methodology to capture the company’s long-term growth, which is 
consistent with our Greater China Tech coverage. Our 2030E target P/E multiple of 16.6x 
(unchanged) is based on the peers’ correlation between forward-year trading P/E and 
earnings growth, with CXMT’s 2030-31E average net income YoY at 21%. We apply the 
16.6x target P/E to 2030E EPS and discount it back to 2027E at a COE of 12.7%. 
Maintain Buy. 

 

 

Exhibit 2: China DRAM value TAM 

 

 

Exhibit 3: Earnings revision 

 
 

Source: Company data, Goldman Sachs Global Investment Research

 

Exhibit 4: Our target P/E multiple is derived from peers’ 
correlation between P/E and forward-year NI YoY growth 

 

Exhibit 5: CXMT’s 12M forward P/E 

 
 

Source: Company data, Goldman Sachs Global Investment Research

 
 

Source: Company data, Goldman Sachs Global Investment Research
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Valuation: Our 12-month target price of Rmb129 is based on a 16.6x 2030E P/E, 
discounted back to 2027E at a COE of 12.7%. Our target multiple is derived from peers’ 
correlation between forward-year trading P/E and earnings growth. 

Key downside risks: Fiercer-than-expected market competition; 
Weaker-than-expected market demand; Unstable geopolitical situation. 

 

 

 
Source: Company data, Goldman Sachs Research estimates, FactSet. Price as of 28 Aug 2026 close.

 

Exhibit 6: CXMT’s discounted P/E 

 
 

Source: Company data, Goldman Sachs Global Investment Research

688825.SS 12m	Price	Target:	Rmb129.00 Price:	Rmb58.60 Upside:	120.1%

 

Buy  
 

GS Forecast
 

Market	cap:	Rmb3.9tr	/	$583.2bn

Enterprise	value:

Rmb3.8tr	/	$562.3bn

3m	ADTV:	NA

China

Greater	China	Technology

M&A	Rank:	3

Leases	incl.	in	net	debt	&	EV?:

Yes

 

12/25 12/26E 12/27E 12/28E

Revenue	(Rmb	mn)	New 61,799.3 354,858.7 659,741.2 882,820.8

Revenue	(Rmb	mn)	Old 61,799.3 320,755.6 661,563.2 878,714.3

EBITDA	(Rmb	mn) 34,777.7 301,708.2 531,768.7 718,968.5

EPS	(Rmb)	New 0.03 2.88 5.42 7.09

EPS	(Rmb)	Old 0.03 2.50 5.40 7.07

P/E	(X) NM 20.4 10.8 8.3

P/B	(X) NM 13.7 6.2 3.5

Dividend	yield	(%) NM 0.0 0.0 0.0

CROCI	(%) 18.9 85.1 116.4 121.0

6/26 9/26E 12/26E 3/27E

EPS	(Rmb) 0.88 0.69 0.90 1.00
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