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®  Government bond issuance picked up: In our latest high-frequency tracker, we
show that 61% of this year’s RMB 11.9tn total government bond quota has been
issued, up from 56% last week. Recent National Development and Reform
Commission headlines—including a meeting to coordinate and advance the “Six
Networks” on August 25 and a national conference to advance investment work
on August 28—suggest government-led investment may be accelerating to help
meet this year’s growth target.

Government bond issuance pace picked up over the past week
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®  New property financing policies: On August 28, the People’s Bank of China
(PBOC) and National Financial Regulatory Administration (NFRA) released
guidelines to reform real estate credit management. The main household-facing
measures are extending mortgage maturities from 30 to 40 years and delaying
mortgage disbursement for presold homes until project completion to protect
homebuyers and reduce delivery risk. Longer maturities lower monthly payments
but raise total interest costs. They may help liquidity-constrained buyers, but the
demand boost is likely limited given weak house price expectations, uncertainty
over future income, and mortgage rates that remain high relative to rental yields.

®m  August PMI preview: The NBS will release the official August PMiIs this week. We

Investors should consider this report as only a single factor in making their investment decision. For Reg AC
certification and other important disclosures, see the Disclosure Appendix, or go to
www.gs.com/research/hedge.html.



mailto:hui.shan@gs.com?subject=Three%20things%20in%20China
https://research.gs.com/
https://publishing.gs.com/content/research/en/reports/2026/08/28/31e0e4c1-c5d4-4287-a64f-6d92dbc0a440.html
https://publishing.gs.com/content/research/en/reports/2026/08/21/62abc990-5f2b-49ed-9501-be01e0d1cef0.html
https://www.ndrc.gov.cn/fzggw/wld/yxh/zyhd/202608/t20260825_1407190.html
https://publishing.gs.com/content/research/en/reports/2026/07/31/6cff296b-5f3f-4e86-94b9-2f430943f676.html
https://publishing.gs.com/content/research/en/reports/2026/07/31/6cff296b-5f3f-4e86-94b9-2f430943f676.html
https://publishing.gs.com/content/research/en/reports/2026/07/31/6cff296b-5f3f-4e86-94b9-2f430943f676.html
https://www.ndrc.gov.cn/xwdt/xwfb/202608/t20260828_1407266.html
https://www.xinhuanet.com/fortune/20260828/a4b31fa490c246ddbd71d1945bd9b739/c.html
https://www.gs.com/research/hedge.html

Goldman Sachs China

expect the manufacturing PMI to edge up to 49.4 from 49.2, reflecting residual
seasonality: over the past year, quarter-start months such as July have tended to
post the lowest reading of the quarter. Due to typhoon and flooding disruptions, we
expect the non-manufacturing PMI to fall to 48.8 in August from 49.0 in July. Both
forecasts are below Bloomberg consensus expectations.
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