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No Volume, No Exposure, No Problem

((l)) BY THE MARKET EAR SATURDAY, AUG 29, 2026 - 19:49

Nobody in the office IMAZERBTFTT—A

Everyone seems to be O0O this week. S&P 500 ETF trades
lowest weekly volume since December 2004 (not a typo). Here
are the best positioning charts out over the past 24 hours.
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Nobody in the office, part |l
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Nobody is trading and hedge funds have almost no net
exposure. | do not think | have ever seen two "1st
percentiles”.
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GS Prime: "US L/S Net leverage fell -0.7 pts to 47.6% (1st
percentile one-yeat). US Fundamental long/short ratio (MV)
decreased -1.2% to 1.597 (1st percentile one-yeat)."
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US Fundamental L/S: Gross vs Net Leverage
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US Fundamental L/S: Long/Short Ratio (MV)
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More on the low nets
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The JPM prime brokerage desk agrees with the low nets
observation, albeit not as extreme as the GS numbers.
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JPM: "Fundamental equity long/short hedge funds run net
exposure now at 13th percentile (1-yeat)."
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211.9% -0.3% 68% 89% 93% 97%
Net 56.4% 0.2% 13% 38% 51% 56%

Equity L/S Chart
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De-grossing impulse continues to fade

JPM PI: "HF gross flows were still choppy in the past week,
but the de-grossing impulse continues to fade. This week we
saw longs added and shorts covered, which caused net flows
to rebound, reversing some selling into the bounce at the end
of July / start of Aug."
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N. America Gross Flows
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N. America Net Flows vs. Market
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The mechanical buyers never left
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The Sheriff of West Street, Tony Pasquatriello on flow-of-funds
& posmonlng
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"Underlying fund flows remain solid -- witness $40bn of
inflows last week to equity mutual funds and ETFs, and
another $9bn this week. alongside this, buybacks are running
steady at 1.7x the pace of last year. regarding the trading
crowd, hedge funds slashed a good bit of length in the US last
week, and have been doing vety little this week. in a way that
connects to my point above, here’s where I’m going:
cotporates and households are still on the bid, while the
levered community has ratcheted down their exposure; from
now until the first meaningful wave of new issue in September,
the technicals are supportive of a continued grind higher."
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Posutlomng largely neutral
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US TPM 1wk/4wk changes turned slightly positive (first time



positive for 4wk since late May), but the level is essentially
unchanged at -0.2z / 37th %-tile since 2015.
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Buying software | 3E N §R {4 A%

Hedge funds have been aggressive buyers of software in the
last few trading sessions. Net exposure still relatively low
though.
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Sector exposure ‘1T Ml & ]

Here is the hedge fund exposure per sector (US data).
Communication services, industrials and utilities stand out as
the single digit percentile sectors. Energy, financials and tech
as the >80%.
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