MorganStanley | researce

August 23, 2026 09:16 PM GMT

China Industrials | Asia Pacific

WRC 2026 Takeaways:
Productivity Matters

The n of humanoid robots is underway. Early
repeat orders are concentrated in logistics and structured
industrial tasks. The next key question is whether deployment
can generate enough productivity and data for mass scaling.

Key Takeaways

= n is broadening before deepening. More customers are entering
deployment, but volumes remain mostly in the tens of robots per site.

B Dexterous-hand usage is broadening, but complex manipulation remains limited.

B VLA, world models and RL are increasingly being combined; data recipe and the
deployment feedback loop look more durable than architecture alone.

B Data remains the bottleneck, but data yield, diversity and deployment feedback
are becoming more important as compute scales.

We attended WRC last week and met with Geekpus (2590.HK, OW), Lingyi iTech
(002600.52, UW), OneRobotics (6600.HK, NC), UBTECH (9880.HK, NC), and
private companies Mech-Mind, PsiBot, Linkerbot, Galbot, Al? Robotics, Galaxea Al,
DexForce, and Deep Robotics.

Compared with WRC 2025, the biggest change was not another leap in basic
locomotion, but the industry's focus on whether robots can perform useful tasks,
adapt to variation and approach human productivity. Robot intelligence was the core
emphasis in company meetings, with the plan of growing model parameters,
computing power and data collection.

Targets remain aggressive despite still-early stage. Geekplus targets cumulative
shipments for its embodied products of 10k units in the coming three years (two-
thirds will be the wheel-based humanoid Gino, one-third will be robotic arm
workstations); UBTECH targets ~10k robots in 2026 and 20—40k in 2027, Linkerbot
targets ~20k dexterous hands this year vs. ~10k in 2025; AR targets ~Rmb500mn
revenue and several thousand units in 2026, with ~30k units of capacity planned for
2027; DexForce targets~Rmb250-300mn revenue vs. Rmb60mn in 2025;
OneRobotics targets a ~50% revenue CAGR over 2026-28; and Deep Robotics
targets ~10k industry-grade quadrupeds in 2026.

Stock implications - favor leading component players: As deployment gradually
starts, the bar for component suppliers should rise from product qualification to
reliability, consistency, yield, manufacturing scale and cost, favoring suppliers with
proven mass-production capabilities. We prefer Leaderdrive (688017.SS, QW),
Hengli Hydraulic (601100.SS, OW), and Shuanghuan (002472.5Z, OW).
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Further Takeaways

n is broadening before it deepens

Adoption is happening, with a widening customer base and gradual repeat orders.
Integrators are seeing a growing client base, the average number of client has expanded to
a few tens from around 10 earlier this year. Some clients are expanding from initial POC to
repeat orders; for example UBTECH has received repeat purchases from Foxconn after its
first deployment in late 2025. Yet, we understand that individual customers are still
generally deploying only tens of robots, so we are still far from mass adoption.

Humanoids have improved generalization for specific tasks (such as unseen objects,
changed positions and some environmental disturbances), however, productivity and
efficiency are still lagging behind. For specific tasks, such as sorting, we saw fast and
efficient performances by humanoids in WRC demos. For complex or high-precision tasks,
speed and accuracy remain far behind human levels, indicating the gap to labor
substitution.

Semi-structured environments remain the early adoption spot. The environments with
meaningful variation to bypass traditional automation, but with bounded complexity, are
suitable for embodied-Al. For example, logistics applications contain much greater SKUs,
dynamic object and position diversity than conventional industrial-robot cells. Galaxea's
solution covers fulfillment, sorting, bin handling, picking and packing in real customer
environments. Its systems can reportedly operate across 10k SKUs and unfamiliar objects,
with speeds at 70-80% of human levels. UBTECH's 2026 industrial deliveries are similarly
concentrated in depalletizing and material handling, where depalletizing has reached 60—
809% of the required production pace, per companies.

Other physical Al is also seeing fast adoption, with vision sensors, software/Al models
and end-effectors increasingly adding intelligence to the installed base of industrial
robots. In structured applications, these can provide the “eyes and brain” for existing robot
arms. Mech-Mind's standardized 3D-vision + software/Al + end-effector solutions reached
~10k-unit shipments in 2025, while 1Q26 revenue grew ~70% YoY with similar TH26 order
growth; deployments span across major global auto, electronic and battery makers. We
believe robot intelligence can scale not only through new humanoid platforms, but also by
upgrading conventional automation.

Quadruped robots are moving into scaled industry deployment: Quadrupeds are finding
a clearer product-market fit in inspection, patrol and hazardous environments, where
mobility and reliability matter more than complex manipulation. Adoption is moving from
POC to repeatable deployment in power grids, with applications expanding into security,
firefighting, steel, and oil & gas. Deep Robotics, for example, reported >100% YoY growth
in TH26 and targets ~10k industry-grade quadruped shipments in 2026 versus ~3k in 2025.

Household applications nevertheless expanded materially versus WRC 2025, We saw
more laundry/folding, cleaning and daily-object manipulation. Yet, we don't believe
household humanoid n is imminent. In our view, household
environments are essential for data collection in order to broaden the diversity of training
data. However, commercial value, efficiency and safety issues will take time to solve.
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Other physical Al interfaces such as Al pets/companions, desktop robots, and automated

food/beverage workstations, could see earlier adoption.

Exhibit 1: Robots already match, if not exceed, humans at Exhibit2: Beyond humanoid, physical Al 1s also adding
sorting intelligence to traditional automation processes
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Exhibit 3: Quadrupeds are scaling in inspection, patrol and Exhibit 4: Household applications expanded significantly
hazardous environments. versus WRC 2025
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Dexterous hands: The key question is whether they improve
productivity

We saw more manipulation performed with dexterous hands at WRC 2026, indicating
that the industry's focus is shifting toward dexterous manipulation. As humanoids
move toward general-purpose use, manipulation will involve multiple steps/sub-actions;
dexterous hands become more useful with tasks that require human tools (like tightening
screws) or with object/SKU variation that requires greater flexibility. However, current
adoption remains application-specific. Conventional grippers still dominate structured and
standard industrial tasks such as sorting.

Different architectures occupy distinct price and performance segments. At Linkerbot,
linkage low DoF hands cost only Rmb3-6k, versus Rmb20-50k for higher-DoF direct-
drive products and up to Rmb90-100k for tendon-driven hands. Linkerbot believes 15-20
DoF can already cover most practical manipulation requirements.

We believe these architectures can coexist and be applied in different use cases.

¢ Linkage hands offer the lowest cost and relatively better reliability, but lower
DoF/dexterity, making them the best fit today for industrial tasks such as flexible
assembly, insertion, screwing and multi-SKU handling.

* Direct-drive hands offer higher DoF and finer control, but at higher cost, thermal
load and integration complexity, making them better suited to higher-performance
humanoid and R&D applications, with continuous-operation reliability still a
constraint.

* Tendon-driven hands target the highest dexterity and most human-like
manipulation, but lifetime and cost remain key barriers to scaled industrial
adoption. Current adoption remains low.

Key bottlenecks remain reliability, tactile sensing, data/control and cost.

* Reliability is still below industrial requirements: Linkerbot reports >1mn gripping
cycles in lab tests or longest continuous powered test is still <6 months, with
prolonged use potentially causing bugs, repeated recalibration, precision
degradation and transmission-part overheating or breakage.

» Data/control also remain limiting: Fine manipulation further requires synchronized
vision, joint, force and tactile data. Data is difficult to mix directly across different
hand models/architectures. More importantly, not all customer-side deployment
data can be retrieved for training, constraining scalable learning.

» Costs rise sharply with DoF and complexity, making higher-DoF solutions difficult
to justify in ROl-sensitive industrial applications before reliability and productivity
improve.
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Exhibit 5: We are seeing mare dexterous hand adoption in high Exhibit 6:
dexterity tasks...

~and tasks requiring human tools.
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Models: Architecture continues evolving; adaptation speed
matters

While no one model architecture path seems to be the ultimate solution, VLA models
(visual-language-action) and world models are likely to coexist. The functional stack is
increasingly converging. At a simplified level, three capabilities are being combined.

+ VLA/semantic reasoning to understand instructions, objects and task context and
generate or plan actions.

« World models/world action models (WAM) map physical dynamics, predict
outcomes and generate or plan actions.

* Post-training, RL and control models improve the accuracy and efficiency of
specific tasks, converting general capability into reliable execution.

Pretraining helps to lower the marginal cost of learning the next task. New
applications historically would require 6-12 months of pretraining; but better foundation
models can reduce relatively simple tasks to tens of hours of incremental data. UBTECH
noted that after its end-to-end architecture and data pipeline, vertical-model development

and migration into new scenarios accelerated materially.

We therefore think time-to-new-task and data-required-per-new-task may become
better indicators of embodied model quality than benchmark scores alone.

The embodied "GPT moment". Multiple companies expect such a moment to arrive in 18-
24 months, or around 2028. Although this sounds optimistic to us, we are closely
watching robots' performance in real use cases as well as their commercial ramp-up.

Generally, the industry defines that milestone as:

* 70-80% zero-shot success on unfamiliar tasks;

* Near-production performance after only light post-training;

* Long-horizon execution rather than isolated actions;

* Robustness to dynamic disturbances and randomized environments;

= A material reduction in incremental data and engineering for each new task.

While it's early to determine if such an inflection will arrive on time, we think the scaling
law for robots is a key point to monitor, whether data scale is translating into
generalization capabilities.

We expect the architecture path to continue to evolve. Similar to LLMs, model
architecture is unlikely to be a durable moat. The technology continues fast evolution with
various new research direction, for example, DexForce is pursuing a 3D latent-space world
model rather than video generation. Al? Robotics is exploring architectures beyond
conventional Transformers, including SNN-style approaches for lower edge-compute
power and latency.
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Data: The bottleneck is shifting from scarcity to productivity

Data remains the most consistently cited constraint, but raw data hours are becoming an
increasingly weak measure of capability. The more focus has shifted toward the data
diversity, data screening, transferability across embodiments and how efficiently it
improves task performance.

Data pyramid - the optimal recipe varies substantially by task. For example, heavy
simulation for sport/performance, more ego data for move/pick/place, and more
teleoperation for household tasks. This reinforces our view that data recipe and task
coverage matter more than headline hours.

Data quality dispersion is already large. Galbot's internally collected teleoperation data
can achieve ~80% acceptance, while cheap outsourced ego data can fall below 10% after
screening. OneRobotics believes data from the same scene becomes increasingly
redundant after only a few hours. PsiBot prioritizes task diversity over object diversity and
environment diversity. UBTECH targets ~1mn usable hours in 2026, but estimates this
could require ~4+mn hours of raw data. The raw-to-usable conversion ratio—or "data
yield"—may therefore become an increasingly important KPI.

Collection costs are also falling. Outsourced ego data can be purchased for as low as
~US$2/hour in lower-cost countries. By contrast, high-quality multimodal hand data at
~US$90-100/hour. We therefore expect value to migrate away from basic collection
toward task design, multimodal synchronization, QC, cleaning/alignment and model-linked
selection.

Million-hour datasets are becoming common targets

* Galbot: ~Imn hours in 2026, target rising to ~10mn by 1H28.

* Galaxea: ~Imn effective hours by end-2026, with ~90% ego/UMI and ~10% real-
robot data.

* UBTECH: ~300k hours currently, targeting ~Imn usable hours in 2026.

* PsiBot: ~300k hours currently and sees ~Imn hours as a potential threshold for

more visible generalization.

The longer-term moat should increasingly come from deployment-generated data,
because real robots produce failures, interventions and corner cases that are difficult to
anticipate during pre-training. But fleet size alone is not enough: data rights, scenario
diversity and the speed of the feedback loop determine how much deployment actually
improves the model.

Distributed-training concept: Data security and proprietary information have been a key
concern. Distributed-training could be a solution, while customer data is locally stored,
training occur on-site, and only the improved model is returned centrally. If workable, this
could allow model learning even where raw customer data cannot leave the factory.
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Compute: Following the data curve

Compute is increasingly a consequence of data scaling rather than an independent
technology race.

Several players already operate around thousand-card scale. We would not view
training compute itself as the durable moat. But this is a one of the evidence to check
company data scale, model size/ability. model iteration pace.

* UBTECH has secured thousand-card level cloud training resources and targets a
ten-thousand-card level over the next 3-5 years.

* Galbot is also at the thousand-card scale, expecting computing power to scale
proportionally with data/model parameter scale, potentially reaching 100k cars by
2028.

» Al Robotics uses thousand-card rented compute, and plans to establish its own
compute cluster. It targets 10k-card scale longer term.

* OneRobotics has roughly Tk H100-equivalent resources;

Foreign-domestic compute gap persists but industry is seeing 0-1 breakthrough.
Almost all integrators' computing power are from foreign chips, but integrators are
actively testing domestic chips. We acknowledge the performance gap remains
significantly, some citing a gap of 1Nvidia chip to 4 domestic chips. But this shows a 0-1
progress of domestic compute.

Edge compute is becoming another area of vertical integration. Foreign chips (such as
Orin/Thor) remain the "go-to" choice for humanoid integrators. But humanoid integrators
see the need for humanoid-specific edge compute chip, as the foreign chips were not
designed specifically for humanoids and carried redundant functionality, while increasingly
large models, longer context/history and multimodal sensor inputs are raising
requirements for memory bandwidth, data movement, latency and power efficiency. But
as embodied models scale, leading players are increasingly pursuing dedicated on-device
silicon to reduce power consumption, memory requirements and inference latency, while
reducing reliance on general-purpose automotive GPUs.

* UBTECH is developing a humanoid-specific chip together with MetaX for potential
deployment in 2-3 years.

* Galbot is exploring memory-compute integration and domestic edge-chip solutions
alongside cloud-edge inference.
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Hardware: From demo capability to industrial uptime

The hardware problem has shifted. Basic motion is increasingly sufficient for
demonstrations; the harder challenge is making the entire system operate reliably at
production intensity. Current problems include reliability, battery endurance, and joint-
thermal constraints. The model can decide what to do, but the physical system cannot
perform it effectively and repeatedly.

Industrial deployment raises the threshold further. UBTECH noted that some major
manufacturing clients had required compensation if a robot caused production-line
downtime. In our view, this is an important change in the economics of reliability. The cost
of a robot failure can be far greater than the value of the robot itself once it is embedded
in a production system.

The relevant hardware KPIs therefore increasingly become:

» Continuous-operation reliability: Uptime, failure probability, calibration drift, and
recovery time.

« Thermal/energy efficiency: Higher joint output and edge compute increase heat,
while battery endurance remains limited. This is a whole-robot architecture/layout
problem, rather than simply adding more coolers.

* Weight and system integration: Higher performance has to be achieved without
continuously adding mass, cooling hardware and sensors.

+ Sensing/end-effector durability: Richer tactile and perception systems only add
value if they remain stable in continuous operation.

. y: Cost reduction increasingly depends on design simplification,
material/process substitution, module standardization and production consistency.

New materials: Companies are increasingly using lightweight and more durable materials
to improve the weight-performance trade-off. For example, magnesium alloys, MIM and
carbon fiber can be substitutes for heavier conventional materials. In dexterous hands,
Linkerbot is using PEEK material to replace conventional plastics in transmission
components exposed to wear and high temperatures, targeting better durability and
thermal resistance.

Manufacturing/design improvements: Hardware design is also becoming more
integrated, modular and standardized. Linkerbot's next-generation dexterous hands target
higher joint integration and modularized architecture/manufacturing to reduce assembly
complexity and cost. Lingyi is pushing standardization of key components such as battery
and joint modules, which it estimates could reduce duplicated design and development
costs by 10-20%; simplifying complex structural designs, could further lower
manufacturing costs by 10-15%.
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Valuation Methodology and Risks

Lingyi Itech Guangdong Co (1688.HK)

Base case, derived from a multi-stage residual income (RI) valuation model, similar to the rest
of our tech hardware coverage universe. We assume a cost of equity of 11%, a medium-term
growth rate of 16%, and a terminal growth rate of 5%.

Risks to Upside

m Better-than-expected Al infrastructure growth and customer wins.
® Faster adoption of foldable smartphones and higher content value per device.
® Faster n of Al glasses and XR devices

Risks to Downside

m Slower-than-expected Al infrastructure ramp and customer qualification.
® Weaker smartphone demand and foldable smartphone adoption.
® Delays in Al glasses, XR products or other new business initiatives.

Beijing Geekplus Technology Co., Ltd. (2590.HK)

Base case. We now value the company at 5.6x 2026E P/S. We believe this is appropriate based
onablended framework: 50% weighting on humanoid and autonomous driving peers average
multiple of 8.3x, with a 20% discount applied, and 50% weighting on logistics and warehouse
automation peers’ average multiple of 4.6x.

Risks to Upside

® Market share gain opportunity with margin expansion
® Faster-than-expected adoption of embodied Al solution
m Key client acquisition in broader regions

m Stronger sentiment in robatics

Risks to Downside

® End of lock-up period

m Slower-than-expected order intake growth amid geopolitical tension
m Higher-than-expected embodied Al investment

m Weakening sentiment in humanoids/robotics and Al

Jiangsu Hengli Hydraulic Co.Ltd (601100.55)

Non-humanoid business: Derived from a target 2027 P/E of 30x. This is lower than last
upcycle's peak multiple of ~40-50x, as we believe: 1) this upcycle's less-robust domestic peak
sales should mean lower peak multiple; 2)its adjust net profit growthis more normalized; and
3) its Pump & Valve business has past the ultra-high growth stage.

Humanoid business: Derived from a DCF model with a WACC of 11% and a terminal growth
rate of 4%.

Risks to Upside
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® Stronger-than-expected excavator and pumps & valves demand.

® Notable penetration into foreign brands' supply chain.

B Faster-than-expected humanoid robots penetration and market share gainin the supply
chain,

Risks to Downside

® Sharp decline in excavator and pumps & valves demand in China.
® Failure to expand its share in non-excavator parts.
m Slower-than-expected humanoid robot penetration.

Leader Harmonious Drive Systems (688017.5S)

Base case. We use DCF to value Leaderdrive, by discounting 2025-50e cash flow at a WACC
of 11% and terminal growth rate of 4%, to derive per share value of Rmb631.

Risks to Upside

Faster growth in industrial robot demand

[ ]

® Faster humanoid adoption

B Penetrating into more integrators' supply chain
]

Margin expansion with high utilization and favorable product mix

Risks to Downside

m Slower humanoid volume growth

® Lower penetration of harmonic reducers in humanoids

® Market-share erosion and failure to enter leading US integrators' supply chain
]

Intensified competition, greater pricing pressure
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Equak-weight/Hold 1582 43% 396 42% 25% 773 44%
Not-Rated/Hold 3 0% 1 0% 33% 1 0%
Underweight/Sell 560 15% 97 10% 17% 217 12%
Total 3674 936 1741

Data include commen stock and ADRs currently assigned ratings. Investment Banking Clients are companies fram whom Margan Stanley received inves:ment banking compensation in the

last 17 months. Due o rounding off of decimals, the percentages pravided in the "% of total” column may not add up to exactly 100 percent.

Analyst Stock Ratings

Overveerght (0) The stock's 1otal returnis expecied to exceed the average total return of the analyst's industry {or mdustry team's) cover age unverse, on arisk adjusted basis, over the nex:
12-18 menths.

Eyual-weight {E) The stock's Lotalreturn is expected 1o be in line with Lhe average total return of the analyst’s industry (or industey tearm's) coverage unverse, an ansk-adjused basis, over
the next 12-18 manths.

Not-Rated (NR). Currently the analyst does not have adequate conviction about the stock's total return relative to the average total return of the analyst's industry (or industry team's) coverage
universe, an a risk-adjus-ed basis, over the nex: 172-18 manths,

Underweight (U} The szock’s total returnis expacted to be belaw the average total return of the analys®s indus:ry (crindustry team's) coverage universe, on a risk-adjusted basis, aver-he nax:
1218 months,

Unless otherwise specified, he time “rame for price targe-s included in Margan S-anley Research is 12 -0 18 months.

Analyst Industry Views

Artractive (A The analyst expects the perarmance of his or her industry coverage universe over the next 12-1% monrhs ro be atractive vs. the relevant braad market benchmark, as indicared
below.

In-L ing ([} The analyst expects the perfarmance o” his or her industry coverage universe over the next 1718 menths 1o be in line with the relevant broad market henchmark, as indicated below.
Cautious (O The analyst views the performance o his or her industry coverage universe over the next 12-18 months with caution vs. the relevant broad market benchmark, as indicated below.
Benchmarks for gach region are as tolloves. North America - S&P 500; Latin America - relevant MSC country indes or MSCLatin Arenca Index; Enrope - MSCI Europe; Japan - TOPIX, Asia -
relevant MSCl country index or MSCI sub-regional index or MSCI AC Asia Pacific ex Japan Index.

Stock Price, Price Target and Rating History (See Rating Definitions)



Morgan Stanley | sesesncn

Beijing Geekplus Technology Co., Ltd. (2590.HK) - As of 08/23/26 GMT in HKD
Industry : China Industrials
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Soupce: Morgan Stanley Research Date Format : MM-DD-YY Price Target =- No Price Target Assigned (NA?

Stock Price (Not Covered by Current Analyst) Stock Price (Covered by Current Analyst ) ==

Stock and Industry Ratings (abbreviations below) appear as ¢ Stock Rating/Industry View

Stock Ratinas: Overweight (0) Equal-weiaht (E) Underweight (U2 Not-Rated (NR' Mo Ratina Auailable (NA)

Industry View: Attractive (R?  In-line (I? Cautious <C) No Ratina (NR?
Effective January 13, 2014, the stocks covered by Moraan Stamlew Asia Pacific will be rated relative to the analyst’s industry
Cor industry team’s) coverase.

Effective Jaruary 13, 2014, the industry view benchmarks for Morgan Stanley Asia Pacific are as follows! relevant MECI country
index or MECT sub=-regional index or ASCI AC Azia Pacific ex Japan Index.

Jiangsu Hengli Hudraulic Co.Ltd (601100.SS) - As of 08/23/26 GMT in CNY
Industry : China Industrials
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Effective Jaruary 13, 2014, the stocks covered by Moraan Stanley Asia Pacific will be rated relative to the analyst’s industry
Cor industry team’s) couerase.
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Leader Harmonious Drive Systems (688017.S5) - As of 08/23/26 GMT 1in CNY
Industry : China Industrials
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Source: Morgan Stanley Research Date Format : MM-DD-YY Price Target =- No Price Target Assigned (NA?

Stock Price (Not Covered by Current Analyst) Stock Price (Covered by Current Analyst ) ==

Stock and Industry Ratings (abbreviations below) appear as ¢ Stock Rating/Industry View

Stock Ratings: Overweight (0) Equal-weight (E) Underuweight (U2 Not-Rated (NR' Mo Ratina Available (NA)

Industry View: Attractive (R?  In-line (I? Cautious <C) No Ratina (NR?
Effective Jaruaryg 13, 2014, the stocks covered by Moraan Stanley Asia Pacific will be rated relative to the analust’s industry
Cor industry team’s!) coverage.
Effective January 13, 2014, the industrd view benchmarks for Moraan Stanlew FAsia Pacific are as follows: relevant ASCI country
index or MSCT sub-regicnal index or MECI AC Asia Pacific ex Japan Index,

Lingyi Itech Guangdong Co (1683.HK) - As of 08/23/26 GMT in HKD
Industry : Greater China Technology Hardware
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Source! Moraan Stanlewy Research Date Format : MM.-DD/YY Price Target =—- No Price Taraet Assianed (NA)
Stock Price (Not Covered by Current Analust) Stock Price (Covered by Current Analyst ) ==

Stock and Industry Ratinas (abbreviations below) appear as ¢ Stock Rating. Industra View

Stock Ratings!: Overweight (0) Equal-weight (E) Underweight (1)) Not-Rated (NR) No Rating Auailable (NR)

Industry View: HAttractive (AY  In=line (I} Cautious (C? No Rating (MR
Effective Jarnuary 13, 2014, the stocks covered by Morgan Stanley Asia Pacific will be rated relative to the analyst’s industry
Cor industry team’s) couverase.
Eftective Janwary 13, 2014, the industry view benchmarks for Moraan Stanlew Asia Pacific are as follows: relevant HSCI country
index or MECI sub-reaional index or MECI AC Asia Pacific ex Japan Index.

Important Disclosures for Morgan Stanley Smith Barney LLC Customers
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Impeortant disclosures regarding amy material conflict of interest that can reasonably be expectad to have influenced Mergan Stanley Smith Barney LLC's choice of a third-party research provider
or the subject cormpany of a third party research repart, are avalable on the Maorgan Stanley Wealth Management disclosure websine at werew o ganstanley comfanling res,
For Morgan Stanley sperific disclasures, you may refer to ht-zsifvasvimargarstan.ey comieardisclasuresfviabaps/gene-alresearch.

Each Morgan Stanley research report is reviewed and approved on behall of Morgan Stanley Smith Barney LLC This revsewy and approval s conducted by the sarme person who reviews the
research repart on behalf of Morgan Stanley. This could create a ranflics of interes:.

Other Important Disclosures

As of August 20, 2026, Morgan Stanley beneficially ovned anes long position exceeding 0 5% o° the tot al issued share capital of the following companies covered in Morgan Stanley Research:
Lingyi ltech Guangdeng Ce.

KMargan Stanley Research policy s to update research reports as and when the Research Analyst and Research Management deerm appropriate, based on developrients with the ssuer, the
sector, or the market that may have amatenial impact on the research views or opinions stated therein. In addition, certain Research publications are intended to be updated on a regular periedic
buasis (weeklymonthlyquarterlyfannual) and will ardinar by be updated vath that freguency, unless the Research Analyst and Research Management determing that a dit*erent publication
srhedule is appropriate hased on current conditions.

Margan Stanley is not acting as a municipal advisor and the opinions or views contained herein are no: inzended to be, and de ne: constitute, advice within the meaning of Section 5/% of the
Dodd-Frank 'Wall Street Reform and Consumer Pratection Act.

Margan Stanley produces an equity research product called a"Tactical Idea”Views containedin a Taczical Ideaon a particular stock may be contrary to the recommendations or vievs expressed
inresearch on the same stock. This ray be the resul: of diftening time horizons, methodologies, market events, or other factors, For allresearch gvailable on a particular stock, please contac
your sales representacive or go to Matrix at hrtafuwvanererganstanleveam/matric

Margan Stanley Researchis provided to our clients through cur proprietary research portal on Matrixand also distribut ed electronically by Morgan Stanley te clients. Certain, but not alL Morgan
Stanley Research products are also made available to clients through third-party vendars or redistnbuted o clients through alternate electronic means as a converience. For access to all
available Morgan Stanley Research, please contact your sales representative or go to Matrix at Ftipfwavi mapanstanley com/matrix

Ariy access andfor use oF Morgan Stanley Research s subject 10 Morgan Sianley's Terms of Use (Frp e morganstan ey caritesms =i ml) By accessng andfor using Morgan Stanley
Research, youare indicating that you have read and agree to be bound by our Terms of Use (Ft-p /fvenve marganstanley comdte- s b m ). In addizion you cansent to Morgan Stanley processing
your personal data and using tookies in accardange with our Privacy Policy and aur Global Caokies Palicy (b1 p ifvasn morgamislaiey comdpnvacy_oledee b meluding for the purpases of
setting your pre‘erences and to collers readership dasa sothat we ran deliver berter and mare personalized service and product s to you To find out mareinfarmation about haw Margan S anley
processes persenal data, howiwe use cookies and how o reject cookies see our Privacy Policy and cur Global Cackies Policy (hotp:ffuwvas margar szarlevoemipr vaoy_clecgz timl). Please use

the provided link o review the Terms and Cenditions and Mast Important Terms and Canditions for Margan Stanley India Company Private L imited (https faves marganstanleycom/fassers/

pofsizbout-us-globzal-offices/irdia’erms_and_condizors.pdf) and the following link to review <he audit report (nttosdfowmizinxmscomieqr-esearcrfvenappiresearchoacs!
MASICPL _Meegan_ Siarley_Fesea chofiot_Sepor L sdf),

If you do not agree to our Terms of Use and/er i*you da nat wish to provide yaur consent to Margan Stanley processing your personal data or using cookies please do not access our research.
Margan Stanley Research does not provide individually tailored invesiment advice. Morgan S:anley Research has been prepared without regard to the circurstances and objectives o those
who receive r Morgan Stanley recommends that investors independencly evaluae particular investmencs and strategies, and encourages investers 1o seek the advice of a financial adviser.
The appropriateness of an investmeant or strategy will depend cn an investor's circumstances and objectives. The securities. instruments, or strategies discussed in Morgan Stanlev Research
may not bie suitable for all investors, and ceram rvestars may not be cbigble to purchase or particpate i seme or all of them Morgan Stanley Research s not an offer ta buy or sell or the
solicitation of an ofer to buy or sell any securizy/instrument or <o participate in any particular rrading strategy. The value of and income from your investments may vary because of changes
minterest rates, foreign exchange rates, default rates, prepayment rates, secunties/mstruments prices, market ndexes, operational or inancidl conchitions of compames or other factors There
may be time limi~ations on the exercise of oprions ar other rights in securities/instrumen:s transartions. Past pernrmance is not necessarily a guide ro future per‘ormance.Estimares of uture
perormance are based on assumptions that may not be realized. i provided, and urless otherwise stated, the closing price on the cover page is that o the primary exchange for <he subjec:
company's securitiesfinsrrumens.

The fixed incore research analysts, strategis:s or economists principally responsible for the preparation o® Morgan S-anley Research have received compensation based upen various factors,
including guality, accuracy sndvalue of research, tirm pro® tabilicy or revenues Gahich nclude * wed ncome wrading and capital markets profitability or revenues), client teedback and competitive
facters. Fixed Income Research analysts', strategists’ or economists’ compensatien is not linked to investment banking or capital markess transactions performed by Morgan S:anley or the
protitability or revenues of particular trading desks.

The Important Regulatary Disclosures an Subject Companies” sechion inMorgan Stanley Researchlists all companies mentioned vhere Margan Stanley owns 1% ar more of a class o common
equity securities of the companies. For all ather companies mentioned in Morgan Stanley Kesearch, Margan Stanley may have an investmant o less than 1% in securitiesfinstruments or
derwatives of securties/instruments of companies and may wrade themin vays different from those discussed in Morgan Stanley Rescarch, Employees of Morgan Stanley notnvolved in the
preparation of Margan Stanley Research may have investments in securities/instrumients or derivatives of securities/instruments ¢* companies menticned and may trade them in ways differen:
from Lhose discussed in Morgan Stanley Research. Derivatives rmay be issued by Morgan Stanley or associated persons

With the exception of infnrmation regarding Morgan Sranley, Morgan Stanley Research is hased en public in“ormation. Morgan Stanley makes every effart <o use reliable, comprehensive
information, but we make no representation that it is accurate or complete. We have no obligation to zell you when opinions or information in Morgan Stanley Research change apart from
whenweintend todiscontinue equity research coverage of a subject company Facts and views presentedinMorgan Stanley Researchhave not heen reviewed by, and may nas reflect informarion
known to, professianals in other Morgan Stanley business areas, including investmen: barking parsonnel.

Margan Stanley Research personnel may partioipate n cormpany events such as site visits and are generally prohibited from aceepting payment by the company o° associated expenses unless
pre-approved by authorized members of Research management.

Margan Stanley may make investment decisions that are inconsisient with the recarmmendations or views in this report.

To ourreaders basedin Tanvan or trading in Tanwan securities/instruments Infarmationon securities/instrumenss thas trade in Taivsan 1s distribuzed by Morgan Stanley Tanwan imited (MSTI .
Such information is for your re‘erence only. 1he reader should independently evaluate the investment risks and is sclely responsible for their invastment decisions. Morgan Stanley Research
may not be distnbuted w0 the public medha or quoted or used by the pubbic medawithout the express watten consent of Morgan Stanley Any nen custemer reader vithin the scope of Article
7-1cf the Taiwan Stock Exchange Recommendarion Regulatians accessing and/or receiving Margan S-anley Research is not permitred to provide Margan Szanley Research o any third party
(inclucling but net Lirmated to related parties, aHiliated comparies and any other third parties) or engage i any actvities regarding Morgan Stanley Research which iy create or gve the
appearance of creating aconflict of interest Information on securities/instruments that da not rrade in Tanvan is “or inormational purpeses anly and is not to he canstrued as a recommendation
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or a solicitation to trade in such securitiesfinstruments. MSTL may not execute transactions ‘or clients in these securities/instruments.

Certan nformation n Margan Stanley Research was sourced by employees of the Shanghar Represent atve Of fice of Margan Stanley Asia Limated for the use of Morgan Stanley Asia Limated
Margan Stanley is not incorporated under PRC law and the researchin relation o this repart is conduc-ed outside the PRC. Maorgan Stanley Research does not consticute an c™fer to sell ar
the sglictalicn of an oHer to buy any secunties in the PRC PRC investors shall have the relevant quabificauons toinvest n such secunties and shall be respansible lor obtaining all releyvan:
approvals, lirenses, verifications andfor registratians from the relevant governmenral aurhaorizies themselves. Neither this report nor any pars: of it is intended as, or shall canstitute, pravision
of any consultancy or advisory service of securities investmen: as defined under PRC law. Such information is provided for your reference only.

Margan Stanley Researchiis disseminated in Brazil by Morgan Stanley CTVM. SA. located at Av. Brigadeira Faria | ima, 3600, 6rh floar, Sac Paula - SP,Brazil, and is regulated by the Comissao
de Valores Mobilizrios; in Mexico by Mergan Stanley México, Casa de Bolsa, SA. de CV which is regulated by Comision Macional Bancaria y de Valores. Paseo de los Tamarindos 90, Tarre 7,
Col Bosyues Je Las Lomas Floor 29, 05120 Mexica City, in Japan by Morgan Stanley MUFG Securities Co, Ltd and, *or Commadities related research reports only, Mo gan Stanley Capital Group
Japan Ca, Ltd; in lHong Kong by Morgan Stanley Asia Limited (which accepts responsibility for its contents) and by Mergan Stanley Bank Asia Limited; in Singapere by Morgan Starley Asia
(Singapare) Pte (Registration number 1992062987) and/or Morgan Stanley Asia (Singapere) Securities Pte Ltd (Repistration number 2000084 34H), regulated by the Monetary Autharity o*
Singapore (which accepts legal responsibility for it contenzs and should be contacted with respect to any marters arising from, or ncannection with, Margan Stanley Research) andby Margan
Stanley Bank Asia Limited, Singapecre Branch (Registration number [14FCOTIB)), in Australia to “wholesale clients” within the meaning of the Australizn Corparaticns Act by Morgan Stanley
Avstrabia Leted ABN 67 003 734 576, holder o Australion Tinancial services bcense No 233742, which accepts responsibility for s contents; n Austrabia to ‘wholesale chients® and *retail
clients” within the meaning of the Australian Corporaticns Act by Morgan Stanley Wealth Managemen: Australia Pry Lzd (ABN. 19 009 145 555, holder of Australian “inancial services license
No 240813, which accepts responsibility *or ils conterts, in Korea by Morgan Stanley & Co Imemnational ple, Seoul Branch; nindia by Morgan SLanley Indis Cormpany Private Limited hawng
Corperare ldentificarion Na (CIN) 15305, regulated by the Securities and Exchange Board o India ("SERI and helder of lirenses as a Research Analyst (SEBI Registration
Na. INHOOOO01105), Stack Broker (SEBI Stock Broker Registration No. INZOO0244438), Merchant Banker (SEE| Registration No. INMOOOO11203), and deposizory participan® with National
Securities Depesitory L imited (SFEI Registration Na. IN-DP-NSDL -567-2021) having registered office at Altimus, | evel 39 R 40, Pandurang Budhkar Marg, Worli, Mumhbai 400018, India,
Telephene no. +91-22-61181000; Compliance OFicer Details: Mr. TejarshiHardas, Tel. Mo +91-22-611B1000 or Email: tejarshihardas@morganszanley.com; Grievance officer details:Mr. Tejarshi
Hardas, Tel No: +51-22-6M81000 or Email. rmsicLomplisnce@morganstanley com Morgan Stanley India Company Private Limited (MSICPU) may use Al tcols in providing research services,
All recommendarions contained herein are made by the duly qualified research analysts; in Canada by Morgan Stanley Canada Limited, in Germany and -he Curopean Cconemic Araa where
reguired by Mor gan Stanley Europe S E., authorised andregulated by Bundesanstalt fuer tungsaufsich: (BaFin) under there‘erencenumber 145169, inthe US by Morgan Stanley
B Co. 11 C, which acceprs responsibility for its contents Morgan Stanley & Co. International ple, authorized by the Prudential Regulation Authority and regulated by the Finanaal Canduc s
Autherity and the Prudential Repulation Authority, disseminates in the UK research that it has prepared, and research which has been prepared by any of its 3*filiates, crly to persons who (i)
are nvestment professianals falling wathin Artcle 19(5) of the Financial Services and Markets Act 2000 (Finanaal Promation} Order 2006 (as amended, the "Order™; (n) are persons who are
high net worth entities “alling within Article 49(2)(z) ta (d) of the Order, or {iii} are persens ta whem aninvization or inducement o engags in investment activity (within the meaning of seczion
21l Lhe Financial Services and Markets Act 2000, a5 amended) rizy othervase lawfully be cammunicated or caused te be communicated RMB Margan Stanley Proprietary Limee:d s amember
of the |SE Limited and A2 (Pry) Ltd. RMB Margan Stanley Proprietary Limiced is a joint venture awned equally by Margan Stanley Internazional Haldings Inc. and RMP Inves:ment Advisary
(Proprietary) Limited, which is wholly owned by FirstRand Limited. The in‘ormation inMargan Stanley Research is being disseminated by Morgan Stanley Saudi Arabia, regulated by the Capizal
Market Authority in the Kingdom of Saudi Arahia, and is directed at Sophisticared investars only.

Margan Stanley Hong Kong Securities Limited is the liquidicy provider/market maker for securities of China State Construction Engineering, WeiChai Power, Zoomlion Heavy Industry liszed on
the Stock Exthange of Hong Kong Limited. An updated list can be found on HKEx website: iLtp /v hkex Lo bk

The information in Margan Stanley Research is being communicated by Margan Stanley & Co. International ple (DIFC Granch), regulazed by the DubaiFinancial Services Autherity (the DFSA)
or by Morgan Stanley & Co. International plc (ADGM Branch), regulated by the Financial Services Regulatory Autharity Abu Dhabi (the FSRA), and is directed at Professional Clients only, as
defined by the DFSA or the FSRA, respectively The financial praducts or “inancial services towhich this research relases will only be made available to a customer who we are satisfied meets
the regulatory criteria of a Professional Client. A distribution of the di*ferent M5 Research ratings or recommendatians, in percentage terms for Investments in each sector covered, is available
upan regquest from your sales representatnee

The infermation in Margan Stanley Research is being cammunicated by Margan Stanley & Co. International ple {QFC Branch), regulated by the Qatar Financial Centre Regulatory dutharicy
(the QFCRA], and is directed al business custarmers and market courterparties only and is net mtended 1or Relail Customers a5 defined by the QFCRA

As required hy the Capizal Markets Board o* Turkey, investment informarion, rorments and recammendatinns st ated here, are not withinthe scope of investment advisary activity. Investmenr
advisory service is provided exclusively to perscns based on their risk and income preferences by the au-herized firms. Comments andrecommandations stated here are generalin nature. These
opinions may nat fit toyour financial status, risk and return preerences. For this reasen, ta make an investment decisian by relying solely to this information stated here may nat bring abeout
cutcamas that fit your expectaticns.

The trademarks and service marks contained inMorgan Stanley Research are the property o their respective owners. Third-party data provider s make no warranties or represent ations relating
ta the accuracy, complezeness, or timeliness of the data they provide and shall not have liability for any damages relating ta such daza. Tha Global Industry Classification Standard (GICS) was
developed by and is the exclusive property of MSCI and SEP

Margan Stanley Research, or any partion thereaf may not be reprinted, sold ar redistributed vathous the wricten consent of Morgan Stanley.

Indicators and trackers referenced in Morgan Stanley Research may not be used 3s, or treated as, 3 benchmark under Regulation EU 20161011, or any other similar framework.

The issuers andfor fixed incare products recommended or discussed in certan fiked mcome research reports may not be contmuously followed. Accordingly, investars should regard those
fixed incorme research reports as providing stand-alone analysis and should not expect continuing analysis ar addizional reports ralating to suchissuers and/or individual fixed income preducts.

Margan Stanley may hold, from e to tme, matenial lingngial and cormmeraial nterests regarding the company subjec: 1o the Research repor |

Registration granted by SEBI and certification from the National Institute of Securities Markets (NISM) in no way guarantee performance
of the intermediary or provide any assurance of returns to investors. Investment in securities market are subject to market risks. Read
all the related documents carefully before investing.

INDUSTRY COVERAGE: China Industrials

COMPANY (TICKER) RATING (AS OF) PRICE* (08/21/2026)
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Chelsea Wang
China Railway Group (601390.SS) E (05/12/2022) Rmb4.30
China Railway Group (0390.HK) E (08/11/2025) HK$3.38
China State Construction Engineering (6071668.55) U (08/11/2025) Rmb4.39
Hanis Laser (002008 .SZ) 0 (10/02/2025) Rmb90 90
Hefei Meyer Optoelectronic Technology (002690.5Z) E (09/08/2025) Rmb15.32
iRay Technaology Company Limited (688301.5S) 0 (07/07/2026) Rmb100.94
Neway Valve (Suzhou) Co., Ltd (603699.5S) 0 (09/12/2025) Rmb55.65
Shanghai BOGHU Electronic Technology (688188.5S) 0 (08/22/2024) Rmb101.60
Shenzhen Envicool Technology Co Ltd (002837.52) 0 (08/19/2024) Rmb54,12
Sheng Zhong
Beijing Geekplus Technology Co., Ltd. (2590.HK) 0 (08/07/2025) HKS$10.79
Centre Testing International Group (300012.5Z) E(11/18/2024) Rmb15.13
CRRC Corp Ltd (1766.HK) U (01/22/2026) HK$5.24
CRRC Corp Ltd (601766.SS) U (01/22/2026) Rmb6.04
DR Laser (300776.52) E(12/17/2021) Rmb114.00
Estun Automation Co Ltd (002747.52) U (06/30/2022) Rmb33.57
Haitian International Holdings Limited (1882 HK) E (09/08/2025) HK$20.02
Hongfa Technology Co Ltd (600885.5S) 0 (05/23/2023) Rmb35.14
Jiangsu Guomao Reducer Co Ltd (603915.SS) U (01/08/2025) Rmb13.10
Jiangsu Hengli Hydraulic Co.Ltd (601100.5S) 0 (05/23/2023) Rmb105.79
Jingsheng Mechanical & Electrical Co (300316.52) U (01/08/2025) Rmb42.53
Leader Harmonious Drive Systems (688017.5S) 0(01/22/2026) Rmb314.35
Sany Heavy Industry Co., Ltd. (600031.SS) 0 (01/08/2025) Rmb18.80
Shenzhen Inovance Technology (300124.52) ++ Rmb59.03
Shenzhen SC New Energy Technology Corp (300724.52) U (09/08/2025) Rmb57.73
Sinotruk (Hong Kong) Limited (3808.HK) E (05/19/2025) HK$39.10
Suzhou Maxwell Technologies Co Ltd (300751.52) U (09/15/2023) Rmb193.66
Times Electric (3898 HK) E (01/22/2026) HK$33.60
WeiChai Power (2338 HK) 0 (03/30/2026) HK$33 .42
WeiChai Power (000338.5Z) 0 (03/30/2026) Rmb29.16
Wusxi Autowell Technology Co Ltd (688516.SS) U (09/08/2025) Rmb41.51
Wuxi Lead Intelligent (300450.SZ) 0 (09/08/2025) Rmb33.91
Zhejiang Dingli Machinery Co Ltd. (603338.SS) 0 (11/05/2025) Rmb53.76
Zhejiang Hangke Technology (688006.5S) 0 (09/08/2025) Rmb22 68
Zhejiang Shuanghuan Driveline Co. Ltd. (002472.52) 0 (08/25/2023) Rmb36.08
Zoomlion Heavy Industry (1157 HK) 0 (09/08/2025) HKS7.13
Zoomlion Heavy Industry (000157.52) 0 (09/08/2025) Rmbb6.96

Stock Ratings are subject to change. Please see latest research for each company.
* Historical prices are not split adjusted.
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