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Guides KRW90-110tn of 2026 shareholder return

Quick Note

2026E shareholder return at KRW90-110tn; ~KRW30tn dividend in November

On 21 August, Samsung Electronics (SEC) announced further details regarding its
shareholder return policy through a regulatory filing. SEC previously announced that it
would dedicate 50% of 2024-26 cumulative FCF to shareholder return. The company
disclosed that budget for 2026 shareholder return is expected to be KRW90-110tn
(excluding KRW29.3tn of shareholder return in 2024-25). Through the filing, SEC also
commented that it is planning ~KRW30tn of 3Q cash dividends (DPS of KRW4,569,
based on combined floating shares of common and preferred stocks) including 3Q regular
dividends, which would be paid out in November to shareholders as of end-September.
Details regarding further dividend/buyback shall be determined in January 2027. The
shareholder return policy for 2027 and beyond has not been announced this time, and we
expect it to be disclosed later on.

On the same date, through a separate filing, SEC also announced that it will commence
KRW15tn of buyback for employee bonus purpose, from 24 August to until 21
November at the latest. The buyback size is 53.3mn shares (based on 21 August
closing price), consisting of common shares only. Employee compensation will be
determined based on year-end share price, and we expect further buyback, as SEC is
likely to pay ~KRW40tn (10.5% of pre-bonus OP; based on our estimates) of treasury
shares for employee bonus.

SEC’s announcement is slightly disappointing compared to heightened market
expectation, but positive for longer-term share price

While KRW90-110tn of 2026 shareholder return is below the consensus estimate, it
appears to be a conservative number, and KRW20-30tn of budget is likely to be added
when the shareholder return is finalized in January 2027, in our view. KRW strength
beyond market expectation may result in a greater-than-expected negative impact on
SEC’s FCF, and the guidance could be a conservative estimate reflecting such potential
FX impact, in our view. KRW15tn of buyback for employee bonus will begin immediately,
but the buyback schedule for shareholder return is still undecided, and we expect it to be
announced at the time of 3Q earnings release in October.

In our view, it would have been a more effective shareholder return if SEC carries out: 1)
buyback and cancellation for shareholder return purpose together with share buyback for

employee bonus purpose first, and then 2) announces a special dividend in January 2027,

when 2026 returns are finalized. Still, it is a sizeable shareholder return compared to
current market cap following its substantial amount of profit generation. While the
guidance is a bit conservative and the timing has lagged market expectation, we believe
the proposed shareholder return would be positive for the share price in the mid- to long-
term. Despite market concern, the memory market is still strong, and given that the

guidance implies a 2026E FCF yield of 10-12%, it should have a favorable impact over the

long time, in our view. In light of these, we maintain Buy and TP of KRW670,000 for SEC.
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Fig. 1: SEC — FCF/EV, FCF/MC, and shareholder return analysis

(KRWtn) 2018 2019 2020 2021 2022 2023 2024 2025P 2026F 2027F 2028F
Operating cash flow 67.0 45.4 65.3 65.1 62.2 441 73.0 85.3 3741 565.4 709.6
NP 443 21.7 26.4 39.9 54.7 14.5 336 44.3 326.6 545.2 655.8
Dep 252 26.6 271 31.3 36.0 355 396 43.6 486 57.4 71.0
working capital change -10.3 -6.7 11.7 -6.1 -28.5 -5.9 -0.3 -2.6 -1.1 -37.3 -17.2
Investment Cash Flow -30.3 -276 -39.5 -47.2 -52.2 -59.6 -52.8 -53.5 -77.9 -108.9 -146.2
Capex -29.6 -25.4 -37.6 -47.1 -49.4 -57.6 -51.4 -47.5 -74.2 -105.0 -142.0
intangible asset -1.0 -3.2 27 -2.7 -37 -2.9 -23 -4.6 -4.6 4.8 -5.1
Net M&A 0.0 0.0 0.0 0.0 0.0 0.0 0.0 -2.2 0.0 0.0 0.0
Others 0.3 1.0 0.8 2.7 0.9 0.9 0.9 0.9 0.9 0.9 0.9
Free Cash Flow 36.8 17.8 25.8 17.9 10.0 -15.5 20.1 31.9 296.2 456.4 563.4
Share holder return (cash flow basis) 18.4 8.9 129 9.0 5.0 -1.7 10.1 15.9 148.1 228.2 281.7
% of FCF 50% 50% 50% 50% 50% 50% 50% 50% 50% 50% 50%
sharebuy back 0.9 0.0 0.0 0.0 0.0 0.0 1.8 8.2 13.1 80.3 131.2
cash dividend 10.2 9.6 9.7 20.5 9.8 9.9 10.9 9.9 10.9 95.1 230.3
Net Cash (including marketing securities) 81.7 84.7 101.6 102.4 104.5 79.1 93.3 101.4 348.3 632.3 829.1
weighted Avg. Share price (KRW) 37,858 54,540 80,104 77,440 54,719 76,537 52,110 116,185 272,322 272,367 272,522
common 38,700 55,800 81,000 78,300 55,300 78,500 53,200 119,900 281,500 281,500 281,500
prefered 31,750 45,400 73,600 71,200 50,500 62,300 44,200 89,200 207,000 207.000 207,000
outstanding shares (mn shares) 6,793 6,793 6,793 6,793 6,793 6,793 6,793 6,736 6,508 6,291 6,139
common 5,970 5,970 5,970 5,970 5,970 5,970 5,970 5,920 5,706 5,518 5,397
prefered 823 823 823 823 823 823 823 816 802 773 742
Dividend-paying shares (outstanding shares ex T.S.; mn shares) 6,793 6,793 6,793 6,793 6,793 6,793 6,755 6,630 6,403 6,270 6,106
common 5,970 5,970 5,970 5,970 5,970 5,970 5,937 5,828 5614 5,502 5,371
prefered 823 823 823 823 823 823 818 802 789 769 736
Market cap 257 370 544 526 372 520 354 783 1,772 1,713 1,673
Market cap ex T.S. 257 370 544 526 372 520 352 770 1,744 1,708 1,664
EV 176 286 443 424 267 41 259 669 1,395 1,076 835
Free cash / EV 20.9% 6.2% 5.8% 4.2% 3.7% -3.5% 7.8% 4.8%| 21.2% 42.4% 67.5%
Free cash /MC 14.3% 4.8% 4.7% 3.4% 2.7% -3.0% 5.7% 4.1% 16.7% 26.6% 33.7%
Free cash / MC ex T.S. 14.3% 4.8% 4.7% 3.4% 2.7% -3.0% 5.7% 4.1%)| 17.0% 26.7% 33.9%

Note: 2018-2025 share price as of year-end; 2026-28F share prices are as of 21 August 2026.
Source: Company data, Nomura estimates
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This report has been produced by Nomura International (Hong Kong) Ltd. (NIHK), Hong Kong.
See Disclaimers for Nomura Group entity details.

Analyst Certification

We, CW Chung, Eon Hwang and YJ Kim, hereby certify (1) that the views expressed in this Research report accurately reflect our personal
views about any or all of the subject securities or issuers referred to in this Research report, (2) no part of our compensation was, is or will be
directly or indirectly related to the specific recommendations or views expressed in this Research report and (3) no part of our compensation is
tied to any specific investment banking transactions performed by Nomura Securities International, Inc., Nomura International plc or any other
Nomura Group company.

Issuer Specific Regulatory Disclosures

The terms "Nomura" and "Nomura Group" used herein refer to Nomura Holdings, Inc. and its affiliates and subsidiaries, including Nomura

Securities International, Inc. ('NSI') and Instinet, LLC ('ILLC"), U. S. registered broker dealers and members of SIPC.

Materially mentioned issuers

Issuer Ticker Price Price date _ Stock rating Sector rating Disclosures
KRW 281,500
Samsung Electronics 005930 KS 21-Aug-2026 Buy N/A
Samsung Electronics (005930 KS) KRW 281,500 (21-Aug-2026) Buy (Sector rating: N/A)
Rating and target price chart (three year history)
Samsung Electronics Date Rating Target price Closing price
As of 22-Aug-2026 22-Jun-26 670,000.00 353,500.00
Currency =KRW
260000.00 15-May-26 590,000.00 270,500.00
A 30-Apr-26 340,000.00 220,500.00
£50000.00 17-Mar-26 320,000.00  193,900.00
600000.00 A 12-Feb-26 290,000.00 178,600.00
550000.00 29-Jan-26 220,000.00  160,700.00
000000 24-Dec-25 160,000.00 111,100.00
’ 30-Oct-25 150,000.00 104,100.00
450000.00 24-Sep-25 123,000.00 85,400.00
400000.00 31-Jul-25 84,000.00 71,400.00
N 25-Jun-25 80,000.00 61,300.00
01-Feb-25 67,000.00 52,400.00
300000.00 30-Dec-24 70,000.00 53,200.00
250000.00 06-Dec-24 72,000.00 54,100.00
200000.00 08-Oct-24 88,000.00  60,300.00
10-Sep-24 104,000.00 66,200.00
150000.00 24-Jun-24 120,000.00  80,600.00
100000.00 30-Apr-24 100,000.00 77,500.00
50000.00 31-Jan-24 95,000.00 72,700.00
30-Nov-23 96,000.00 72,800.00

0.00
2024/01J01 2024/07/01 2025/01J01 2025/07/01 2026/01/01 2026/07/01

— Closing Price & Target Price Change @ Recommendation Changes
Source: LSEG, Nomura
For explanation of ratings refer to the stock rating keys located after chari(s)
Valuation Methodology Our 12-month TP of KRW670,000 is derived by applying a target P/B of 5.0x to 12MF BVPS. The
target multiple reflects enhanced business stability and visibility backed by memory long-term agreements. The benchmark
index for the stock is the KOSPI 200.
Risks that may impede the achievement of the target price Downside risk includes potential US tariffs on semiconductor
products, delay in data center construction due to power supply shortage, and slowdown in Al capex under a higher interest rate
environment.

Important Disclosures

Online availability of research and conflict-of-interest disclosures

Nomura Group research is available on www.nomuranow.com/research, Bloomberg, Capital IQ, Factset, LSEG.
Important disclosures may be read at http://go.nomuranow.com/research/m/Disclosures or requested from Nomura Securities International, Inc.
If you have any difficulties with the website, please email grpsupport@nomura.com for help.

The analysts responsible for preparing this report have received compensation based upon various factors including the firm's total revenues, a
portion of which is generated by Investment Banking activities. Unless otherwise noted, the non-US analysts listed at the front of this report are
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not registered/qualified as research analysts under FINRA rules, may not be associated persons of NSI, and may not be subject to FINRA Rule
2241 restrictions on communications with covered companies, public appearances, and trading securities held by a research analyst account.

Nomura Global Financial Products Inc. (NGFP) Nomura Derivative Products Inc. (NDP) and Nomura International plc. (Nlplc) are registered with
the Commodities Futures Trading Commission and the National Futures Association (NFA) as swap dealers. NGFP, NDPI, and Nlplc are
generally engaged in the trading of swaps and other derivative products, any of which may be the subject of this report.

Distribution of ratings (Nomura Group)

The distribution of all ratings published by Nomura Group Global Equity Research is as follows:

58% have been assigned a Buy rating which, for purposes of mandatory disclosures, are classified as a Buy rating; 33% of companies with this
rating are investment banking clients of the Nomura Group*. 0% of companies (which are admitted to trading on a regulated market in the EEA)
with this rating were supplied material services** by the Nomura Group.

39% have been assigned a Neutral rating which, for purposes of mandatory disclosures, is classified as a Hold rating; 57% of companies with
this rating are investment banking clients of the Nomura Group*. 0% of companies (which are admitted to trading on a regulated market in the
EEA) with this rating were supplied material services by the Nomura Group

3% have been assigned a Reduce rating which, for purposes of mandatory disclosures, are classified as a Sell rating; 15% of companies with
this rating are investment banking clients of the Nomura Group*. 0% of companies (which are admitted to trading on a regulated market in the
EEA) with this rating were supplied material services by the Nomura Group.

As at 30 June 2026.

*The Nomura Group as defined in the Disclaimer section at the end of this report.

** As defined by the EU Market Abuse Regulation

Definition of Nomura Group's equity research rating system and sectors

The rating system is a relative system, indicating expected performance against a specific benchmark identified for each individual stock,
subject to limited management discretion. An analyst’s target price is an assessment of the current intrinsic fair value of the stock based on an
appropriate valuation methodology determined by the analyst. Valuation methodologies include, but are not limited to, discounted cash flow
analysis, expected return on equity and multiple analysis. Analysts may also indicate expected absolute upside/downside relative to the stated
target price, defined as (target price - current price)/current price.

STOCKS

A rating of 'Buy’, indicates that the analyst expects the stock to outperform the Benchmark over the next 12 months. A rating of 'Neutral',
indicates that the analyst expects the stock to perform in line with the Benchmark over the next 12 months. A rating of 'Reduce’, indicates that
the analyst expects the stock to underperform the Benchmark over the next 12 months. A rating of *Suspended’, indicates that the rating, target
price and estimates have been suspended temporarily to comply with applicable regulations and/or firm policies. Securities and/or companies
that are labelled as "Not rated’ or shown as 'No rating’ are not in regular research coverage. Investors should not expect continuing or
additional information from Nomura relating to such securities and/or companies. Benchmarks are as follows: United States/Europe/Asia ex-
Japan: please see valuation methodologies for explanations of relevant benchmarks for stocks, which can be accessed at:
http://go.nomuranow.com/research/m/Disclosures; Global Emerging Markets (ex-Asia): MSCI Emerging Markets ex-Asia, unless otherwise
stated in the valuation methodology; Japan: Russell/Nomura Large Cap.

SECTORS

A 'Bullish’ stance, indicates that the analyst expects the sector to outperform the Benchmark during the next 12 months. A 'Neutral’ stance,
indicates that the analyst expects the sector to perform in line with the Benchmark during the next 12 months. A 'Bearish' stance, indicates that
the analyst expects the sector to underperform the Benchmark during the next 12 months. Sectors that are labelled as 'Not rated’ or shown as
'N/A" are not assigned ratings. Benchmarks are as follows: United States: S&P 500; Europe: Dow Jones STOXX 600; Global Emerging
Markets (ex-Asia): MSCI| Emerging Markets ex-Asia. Japan/Asia ex-Japan: Sector ratings are not assigned.

Target Price

A Target Price, if discussed, indicates the analyst’s forecast for the share price with a 12-month time horizon, reflecting in part the analyst's
estimates for the company's earings. The achievement of any target price may be impeded by general market and macroeconomic trends, and
by other risks related to the company or the market, and may not occur if the company's earnings differ from estimates.

Disclaimers

This publication contains material that has been prepared by the Nomura Group entity identified on page 1 and, if applice
contributions of one or more Nomura Group entities whose employees and their respective affiliations are specified on p:
elsewhere in this publication. The term "Nomura Group" used herein refers to Nomura Holdings, Inc. and its affiliates anc
(a) Nomura Securities Co., Ltd. (NSC') Tokyo, Japan, (b) Nomura Financial Products Europe GmbH (‘'NFPE’), Germany:.
International plc ('Nlplc'), UK, (d) Nomura Securities International, Inc. ('NSI'), New York, US, (e) Nomura International (- -
(‘NIHK"), Hong Kong, (f) Nomura Financial Investment (Korea) Co., Ltd. (‘NFIK'), Korea (Information on Nomura analysts
Korea Financial Investment Association ('KOFIA') can be found on the KOFIA Intranet at http:/dis.kofia.or.kr, (g) Nomurz

Singapore (Registration number 197201440E, regulated by the Monetary Authority of Singapore) (h) Nomura Australia L
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(ABN 48 003 032 513), regulated by the Australian Securities and Investment Commission ('ASIC') and holder of an Australian financial services
licence number 246412, (i) Nomura Securities Malaysia Sdn. Bhd. (‘NSM’), Malaysia, (j) NIHK, Taipei Branch (‘NITB’), Taiwan, (k) Nomura
Financial Advisory and Securities (India) Private Limited (‘'NFASL’), Mumbai, India (Registered Address: Ceejay House, Level 11, Plot F,
Shivsagar Estate, Dr. Annie Besant Road, Worli, Mumbai- 400 018, India; Tel: 91 22 4037 4037, Fax: 91 22 4037 4111; CIN No:
U74140MH2007PTC169116, SEBI Registration No. for Stock Broking activities : INZ000255633; SEBI Registration No. for Merchant Banking :
INM000011419; SEBI Registration No. for Research: INHO00001014 - Compliance Officer: Ms. Pratiksha Tondwalkar, 91 22 40374904,
grievance email: investorarievancesra@nomura.com Webpage:_ LINK

For reports with respect to Indian public companies or authored by India-based NFASL research analysts: (i)

Investment in securities markets is subject to market risks. Read all the related documents carefully before
investing. (ii) Registration granted by SEBI, and certification from NISM in no way guarantee performance of the
intermediary or provide any assurance of returns to investors. (iii) NFASL terms and conditions for availing

research services is disclosed on NFASL webpage.

(I) Nomura Fiduciary Research & Consulting Co., Ltd. (NFRC') Tokyo, Japan. (m) Nomura Orient International Securities Co., Ltd (*NOI”), is a
majority owned joint venture amongst Nomura Group, Orient International (Holding) Co., Ltd, and Shanghai Huangpu Investment Holding
(Group) Co., Ltd. In accordance with the laws of the People’s Republic of China (“PRC", excluding Hong Kong, Macau and Taiwan, for the
purpose of this document), NOI is licensed in the PRC to provide securities research and investment recommendations and it operates
independently from the other members of the Nomura Group; in particular, NOI's interests in PRC securities are not disclosed to, or aggregated
with the holdings of, any other Nomura Group entities and the interests in PRC securities of other Nomura Group entities are not disclosed to, or
aggregated with the holdings of, NOI. An individual name printed next to NOI on the front page of a research report indicates that individual is
employed by NOI to provide research assistance to NIHK under a research partnership agreement. ‘NSFSPL' next to an employee’s name on
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assistance to certain Nomura entities under inter-company agreements. 'Verdhana' next to an individual's name on the front page of a research
report indicates that the individual is employed by PT Verdhana Sekuritas Indonesia ('"Verdhana') to provide research assistance to NIHK under
a research partnership agreement and neither Verdhana nor such individual is licensed outside of Indonesia.

THIS MATERIAL IS: (1) FOR YOUR PRIVATE INFORMATION, AND WE ARE NOT SOLICITING ANY ACTION BASED UPON IT; (Il) NOT TO
BE CONSTRUED AS AN OFFER TO SELL OR A SOLICITATION OF AN OFFER TO BUY ANY SECURITIES IN ANY JURISDICTION WHERE
SUCH OFFER OR SOLICITATION WOULD BE ILLEGAL; AND (l1l) OTHER THAN DISCLOSURES RELATING TO THE NOMURA GROUP,
BASED UPON INFORMATION FROM SOURCES THAT WE CONSIDER RELIABLE, BUT HAS NOT BEEN INDEPENDENTLY VERIFIED BY
NOMURA GROUP.

Other than disclosures relating to the Nomura Group, the Nomura Group does not warrant, represent or undertake, express or implied, that the
document is fair, accurate, complete, correct, reliable or fit for any particular purpose or merchantable, and to the maximum extent permissible
by law and/or regulation, does not accept liability (in negligence or otherwise, and in whole or in part) for any act (or decision not to act) resulting
from use of this document and related data. To the maximum extent permissible by law and/or regulation, all warranties and other assurances
by the Nomura Group are hereby excluded and the Nomura Group shall have no liability (in negligence or otherwise, and in whole or in part) for
any loss howsoever arising from the use, misuse, or distribution of this material or the information contained in this material or otherwise arising
in connection therewith.

Opinions or estimates expressed are current opinions as of the original publication date appearing on this material and the information, including
the opinions and estimates contained herein, are subject to change without notice. The Nomura Group, however, expressly disclaims any
obligation, and therefore is under no duty, to update or revise this document. Any comments or statements made herein are those of the
author(s) and may differ from views held by other parties within Nomura Group. Clients should consider whether any advice or recommendation
in this report is suitable for their particular circumstances and, if appropriate, seek professional advice, including tax advice. The Nomura Group
does not provide tax advice.

The Nomura Group, and/or its officers, directors, employees and affiliates, may, to the extent permitted by applicable law and/or regulation, deal
as principal, agent, or otherwise, or have long or short positions in, or buy or sell, the securities, commodities or instruments, or options or other
derivative instruments based thereon, of issuers or securities mentioned herein. The Nomura Group companies may also act as market maker
or liquidity provider (within the meaning of applicable regulations in the UK) in the financial instruments of the issuer. Where the activity of
market maker is carried out in accordance with the definition given to it by specific laws and regulations of the US or other jurisdictions, this will
be separately disclosed within the specific issuer disclosures.

This document may contain information obtained from third parties, including, but not limited to, ratings from credit ratings agencies such as
Standard & Poor’s. The Nomura Group hereby expressly disclaims all representations, warranties or undertakings of originality, fairness,
accuracy, completeness, correctness, merchantability or fitness for a particular purpose with respect to any of the information obtained from
third parties contained in this material or otherwise arising in connection therewith, and shall not be liable (in negligence or otherwise, and in
whole or in part) for any direct, indirect, incidental, exemplary, compensatory, punitive, special or consequential damages, costs, expenses,
legal fees, or losses (including lost income or profits and opportunity costs) in connection with any use or misuse of any of the information
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or implied, guarantee the fairness, accuracy, completeness, correctness, timeliness or availability of any information, including ratings, and are
not in any way responsible for any errors or omissions (negligent or otherwise), regardless of the cause, or for the results obtained from the use
or misuse of such content. Third-party content providers give no express or implied warranties, including, but not limited to, any warranties of
merchantability or fitness for a particular purpose or use. Third-party content providers shall not be liable (in negligence or otherwise, and in
whole or in part) for any direct, indirect, incidental, exemplary, compensatory, punitive, special or consequential damages, costs, expenses,
legal fees, or losses (including lost income or profits and opportunity costs) in connection with any use or misuse of their content, including
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ratings. Credit ratings are statements of opinions and are not statements of fact or recommendations to purchase hold or sell securities. They do
not address the suitability of securities or the suitability of securities for investment purposes, and should not be relied on as investment advice.
Any MSCI sourced information in this document is the exclusive property of MSCI Inc. (‘MSCI'). Without prior written permission of MSCI, this
information and any other MSCI intellectual property may not be duplicated, reproduced, re-disseminated, redistributed or used, in whole or in
part, for any purpose whatsoever, including creating any financial products and any indices. This information is provided on an "as is" basis. The
user assumes the entire risk of any use made of this information. MSCI, its affiliates and any third party involved in, or related to, computing or
compiling the information hereby expressly disclaim all representations, warranties or undertakings of originality, fairness, accuracy,
completeness, correctness, merchantability or fitness for a particular purpose with respect to any of this material or the information contained in
this material or otherwise arising in connection therewith. Without limiting any of the foregoing, in no event shall MSCI, any of its affiliates or any
third party involved in, or related to, computing or compiling the information have any liability (in negligence or otherwise, and in whole or in part)
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The intellectual property rights and any other rights, in Russell/Nomura Japan Equity Index belong to Nomura Fiduciary Research & Consulting
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usefulness, marketability, merchantability or fitness of the Index, and do not account for business activities or services that any index user
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viewed as identifying or suggesting all risks, direct or indirect, that may be associated with any investment decision. Nomura Group produces a
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