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ESS Battery

July shipments accelerated the growth

Global ESS battery shipments maintained strong momentum at 105, 5GWh in Jul-
26. nising 88% y/y and 5% m/m, according to ICCSino. This brought 7M26
shipmentsto 613 8GWh_up 96% v/v_keeping the industry ontrack to meet or beat
J.P. Morgan’s FY26 [orecast o | ITWh, or 78% v/v growth. July shipment and
production volumes were above seasonal levels. supported by robust underlying
demand and a relatively favorable Jul-25 comparnison base. China domestic
demand remained the primary growth engine, accounting for 46% of global
demand and growing 15% v/v in 7M26. Among overseas markets, the EU and
RoW represented 19% and 26% of global demand, respectively, with shipments to
both markets rising by around 130% v/y, while US demand continued to shift
toward Korean and Japanese suppliers. ESS value-chain stocks prices have
remained broadly flat from their recent July troughs, with CATL A/H the notable
exception following its 2Q26 results. Looking ahead, ESS battery production
and shipments are expected to increase by 4-5% m/m in August, with growth
potentially further accelerating to 6-8% m/m in September as new capacity
comes online. According to ICCSino, overseas demand remains strong. while the
pickup in domestic ESS tender awards and grid connections in July-August will
provide further support for China demand. By application, utilitv-scale I:SS
shipments remain on a healthy growth trajectory, while overseas residential ESS
battery restocking slowed in July-August following heavy channel loading in
2026, butis expected to normalize in September. Overall, ESS demand remains
intact and continues to show strong momentum. Among J. P Morgan’s Asia
ESS value chain coverage, our top picks are CATL (global leader with market
share gains in non-US regions), Sungrow (re-rating potential from direct sales to
data centers on new use cases), Deye (riding distributed-generation ESS with
strong emerging market exposure), LGES and SDI (well positioned for US ESS

opportunities). [SS 1s also increasingly important for BY D, contributing >20% of

its total battery shipments in 2026

ESS installations: US +22% y/y in 1H26, China ESS
installation data demystified

¢ LUSESS(BESS)installation in 6M26: US BESS installation reached 2.7GW
in Jun-26, up 56% v/v, as per the EIA_ bringing 6M26 to 8 3GW, up 22% v/y.
We continue to see strong US BESS demand in2026, in part due toa tight power
market from AIDC.

» Demystifying the contradicting China ESS installation data: We saw
contradicting data on China’s ESS installation. Per the NEA (link), China’s
new ESS installations reached 45GWh in 1H26, down 17% voy. However, per
the CEC (link), China’s BESS installations were 60GWh, up 78% voy. J.P.
Morgan view: We attribute the dilference between NEA and CEC data to:
(1) scope: CEC data includes BESS projects from the 24 enterprise member
units of the National Electric Power Safety Production Committee. while NEA
data should include all ESS projects in China; (2) calibers: CEC data includes
BESS projects from the 24 enterprise member units of the National Electric
Power Satety Production Committee. while NEA data should include all ESS
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projects in China. In addition, we acknowledge that there has been some discrepancy
between NEA and CEC since 2023 We believe the NEA may have booked some ESS
projects into 2H25, which would make its 1H26 energy storage installed-capacity data
appear lower. Alternatively, some projects may not have reached operational status and
could be deterred to 2H26 (report link).

China’s ESS installation in 7M26: China’s [:SS installation reached 15.77GWh n Jul-
26. up ~75% voy. per the CNESA, partly due to a nise in grnd-side independent ESS
installations. Taking data points from various sources, in conjunction with our channel
checks on industry development and analysis on the data, we remain positive on China’s
FY26 full-year [ESS mstallation outlook, due to improving project return profiles tor
independent ESS plants and rising ESS battery duration on the back of positive policy

supports.

Figure 1: ESS installation data from NEA and CEC

NEA: New ly installed ESS Unit 1H23 2HZ3 1H24 2H2M4 1H25 2H25 1H26
Capacity GwW 86 140 111 213 2.2 411 17.0
Power oulput GWh 177 3o 322 68.8 540 1290 450
HoH
Capaaty 619% -66% 124.7% 219% 94 3% 586%
Power output T48% in 113.8% 215% 1389% £5.1%
Yo
Capaaty 512% 108.9% 62.1% 40 1% -196%
Power output 81.7% 122.1% 67 8% 87.5% -16.7%
CEC: Newly installed ESS Unit 1H23 2HZ3 1H24 2HM4 1H25 2H25 1H26
Capacity GW T4 107 104 %48 137 135 216
Power oulput GWh 147 21 242 66.3 338 1011 60.2
120% 140% 133% 104% 160% 128% 5%
HaoH
Capaaty 44 4% -31% 158 1% 490% 145 2% -354%
Power output 502% 94% 174.3% 49 1% 1936% 404%
Yo
Capaaty 399% 150.1% 7% 25 2% 58 4%
Power output 4 4% 200.1% 39.6% 52.4% 78.4%
Source: NEA, CEC.

Global ESS battery shipments: +5% m/m in July and+96% yly in
7M26

Global ESS battery shipment growth reaccelerated in July on resilient China
demand, robust ex-US exports and a more favorable comparison base. Shipments
reached 105 5GWh, up 88% v/y and 5% m/m (vs 66% v/v and 3% m/m growth in June).
The stronger v/y growth partly reflected a relatively favorable Jul-25 comparison base
when shipment pull-forward was associated with anticipated policy changes. including
the US IRA and tanffs and China’s Doc 136. July growth was driven mamly by China
domestic demand, which rose 187% v/v. and robust Chinese supplier shipments to the EU
and RoW. Global ESS battery supply remammed China-led, with Chinese suppliers
accounting for 97% ot shipments in 7M26, while demand remained broadly balanced
between overseas markets at 54% and China domestic demand at 46%.

Chinese ESS battery exports remained robust across the EU and RoW, while US
sourcing continued to shift toward KR/JP suppliers. Chinese suppliers shipped
20.3GWhto the EU in July, up 108% v/v and 2% m/m, and 25.3GWh to RoW, up 113%
vly and 7% m/m. In 7M26. EU and RoW shipments rose 128% and 130% v/v.
respectively, together accounting for 43% of Chinese suppliers” end-market mix. By
contrast. Chinese suppliers” US shipments tell 56% y/v to 7.0GWh in July and 42% v/y
10 44 9GWh in 7M26, while KR/JP suppliers” global ESS shipments increased 187% v/y
in July. US battery import data corroborates this shift. with China-origin hithium battery
imports down 64% y/y in 11126_ versus ~10% growth in Korea-origin imports (largely
from SDI), as OBBBA regulations continue to reshape US sourcing.

CATL's 1H26 results reinforced the constructive ESS demand outlook in 2027, with
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ESS becoming an increasingly meaningful growth and earnings contributor.
CATL’s ESS sales volume reached 109GWh in |H26, up around 110% v/v and
accounting for approximately 25% of total battery sales. The company’s reported ESS
ASP fell 9% y/v due to an increase in domestic IESS shipment mix (where CATL gained
~2ppt market share). Management indicated that some ESS shipments may require six
to twelve months for revenue recognition due to system delivery, installation and
commissioning, while remaining confident that its 2027 battery demand growth may
exceed 1ts long-term 20-30% CAGR outlook.

Consumption tax is a manageable near-term headwind, with limited read-through
to underlying ESS demand. China will impose a 2% consumption tax on domestical ly
produced and sold lithium-ion batteries from I September 2026, rising to 4% from 1
September 2027 (see our pote published on 17-Jul), while exports and overseas
production are not directly affected. For ESS projects, a {ull pass-through ol'the 4% tax
from battery makers could reduce ESS project IRR by ~0.5-1ppt per J P. Morgan
estimates, although actual demand impact should depend on cost sharing among battery
makers, integrators and project owners. We therefore view the policy primarily as a
margin and cost-pass-through issue rather than a near-term constraint on ESS demand.

J.P. Morgan view on ESS battery shipment: We see limited risk of broad ESS growth
deceleration i 21126, but flag a higher China-specific shipment slowdown nisk from
2127, We highlighted in our 2-June report that the latest NDRC target calls for 180GW
of China ESS nstalled capacity by 2027 (vs. ~75GW 1n 2024), while J.I> Morgan’s base
case already assumes installations to exceed 320GW by 2027. That points to potential
overachievement of the official target and. by extension, the risk of'a sharp slowdown or
decelerated growth in 1H28. We forecast China ESS installation growth to decelerate to
4%1n 2028 from 25% 1n 2027, witha more meaningtul slowdown likely m 1H28: because
ESS batterv shipments typically lead installations by about six months. shipment
deceleration risk could begin as carly as 2H27. However, we believe any post-2027
softness may be temporary rather than structural, as underlying storage needs tied to
rising renewable penetration should keep growth intact into 2030, with China’s
renewable mix expected to rise trom ~24% by end-20235 toward ~35% by 2030 and ESS
penetration catching up trom ~7% toward ~18% (still consistent with markets like the
UK, where storage remains a grid priority even near ~18% penetration). Finally, other
demand drivers may cushion any China ESS slowdown, as China ESS 1s expected to
be less than 20% of total battery demand in 2026 and overseas ESS. particularly Europe
and emerging markets. likely to be the more important contributor to battery growth.

Recommendations

The table below summarizes the key relevant stocks under I.P. Morgan Asia equity coverage
and their exposure to the ESS business.

Largest PCS supplier — Sungrow (OW): Sungrow 1s the world’s largest solar inverter
producer by volume. gaining market share inrecent vears due to cost advantage. Sungrow
offers superior product quality and stronger brand recognition compared to domestic
peers. We expect Sungrow to benefit from robust ESS demand and rising orders from
utilities and data centers.

Deve (OW) 1s a distnbuted generation (DG) energy storage (ESS) producer with first-
mover advantage in emerging markets (EM). Near term, energy supply shocks are
accelerating DG solartstorage adoption, especially where diesel DG was prevalent.
Longer term, policy may shift toward resilience, supporting sustained growth. Deye’s
apphance legacy supports cost leadership via rising in-house tabrication.

China ESS battery: CATL (OW) 1s the largest ESS battery maker globally and our top
pick in China’'s battery value chain. EVE Energy (N) has the highest ESS exposure
among covered battery makers. followed by CALB (OW). We also favor BYD (OW),
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given strong demand for its EV models in overseas markets and benefits from vertical
integration in EV and ESS.

» Korean battery plavers sceimproved opportunities and marginsin USESS. LGES's
(OW) ESS order win momentum has been strong. and we estimate that the company has
the largest LFP ESS order backlog among Korean battery makers. SDI's (OW) ESS
visibility 1s also improving: US battery import data indicate that China-origin shipments
have tallen further since Julv 2025 (post-OBBBA), while Korea-origin (largelv SDI)
shipments have risen sequentially, supporting an ongoing sourcing shift as US
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regulations remain etfective.

Summary of ESS-related stocks under J.P. Morgan coverage
Table 1: Summary of ESS value chain stocks under J.P. Morgan coverage

. ESS revenue exposure ESS volume exposure
Company Ticher CoverAnalyst JPMRating ESS business FYas FYZE VI RFE) FY2E NIE
CATL 0TS0 CH  Rebecca Wen ow ESS battery 15% 19% % 18% 25% 0%
CALB 331 HK RebeccaWen OW  ESS battery % 2% A% 4% 1% A%
EVE Energy* 300014 CH Rebecca Wan N ESS battery 40% 36% % 0% 54% 56%
Goban 002074 CH Rebecca Wen uw ESS battery 15% % 4% % 3% %
BYDH 1211HE NokLas OW  ESS battery % 5% wa €% % na
LGES ITRAKS  Parsley Ong oW ESS batbery 1% 3% 1% B% 21% 3%
Samsung SO1 005400 K5 Sonny Lee OW  ESS battery % 0% % 0% A% agt,
Sungrow 300274 CH  Man Hon oW PCS+EMS+integration 42% 45% 5% nfa nfa na
Deye 605117 CH  ManHon oW PCS+hattery+pachs 4% 8% % nfa nfa na
Nan 600406 CH  Stephen Tsu oW BMS+PCS+EMS <1[M% wa a3 nig nia wa

Source: Company data, J.P. Morgan estmates. Note: ESS battery may include BMS or system integration. EVE's ESS volume exposure refers
to E 55 battery volume over total power battery, not induding consumer battery. Note: Gotion's FY25 exposure is JPMe. Note: SOI's total revenue
includes elecironic maltenals and small baltery, while volume excludes electronic materials and small battery.

US ESS installation and battery imports

Figure 2: US BESS installations (MW)
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Figure 3: US: China battery imports ($mn)-64% yfy
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Figure 4: US: Korea battery imports ($mn) +10% yly
in 6M26
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Summary of latest ESS battery production and shipment trends
Table 2: Summary of ESS battery production trends

| 2025 1026 2026 TM2E
GWh Production Yy Production (#]4] Yy Production Qaq Yy Production YN
Global ESS battery production 6091 T6% 2247 1M1% 119% 285.5 ™ 109% 615.0 M1%
By battery producer country:
KRYJP battery players 198 79 01 e
CH ball o5 5&_‘32 2168 2754 @32
Source: ICCSing, J.P. Morgan
Table 3: Summary of ESS hattery shipment trends {monthly)
GWh 26-Jul YIY MIM Mix
Global ESS battery shipments 105.5 88% 5% 100%
KR/JP battery players 37 183% 9% 4%
CH battery players 101.8 86% 4% 96%
Global ESS battery shipments by end-demand region 105.5 88% 5% 100%
China domestic demand 492 187% 4% 47%
Ex-China demand 56.3 45% 5% 53%
China exports (direct exports + exports by ESS customers) 52.5 40% 5% 50%
JP/KR players 37 183% 9% 4%
Chinese player shipments by end-demand application 101.8 86% 4% 100%
Utility-scale 739 68% 4% 73%
Commercial & Industrial (C&l) 129 158% 12% 13%
Telecom base station 1.8 122% 8% 2%
Residential 118 152% -3% 12%
Portable 0.4 95% 0% 0.4%
UPS 1.0 1840% 0% 1.0%
Chinese player shipments by end-markets 101.8 86% 4% 100%
China 49.2 187% 4% 48%
us 7.0 -56% 9% 7%
EU 20.3 108% 2% 20%
RoW 25.3 113% 7% 25%
Source: ICCSino, J.P. Morgan. Note: Uity storage indudes photovoltaic and wind power energy storage and ndependent energy storage power stations.
Table 4: Summary of ESS battery shipment trends (YTD)
B YN e T ves Vv W T iozs vy T 70% o viv
Jobal ESS battery shipments 5368 % T00% 5138 6% 00% 715.9 7% 2924 5% B6%
KR/JP battery players 17.3 B7% 3% 208 188% 3% 70 173% 100 43% 200%
layers §21.5 94% S7% 593 1 94% 87% 2089 115% 2824 35% 83%
lobal ESS battery shipments by end-demand region 638.8 93% 100% 613.8 96% 100% 215.9 117% 224 5% B6%
fChina domestic demand 256.8 66% 0% 2796 148% 6% 90.0 148% 1353 50% 137%
Ex-China demand 3819 118% 0% 3343 67% 54% 1259 105% 157.0 25% 56%
China exports (direct exports + exparts by ESS customers) 3647 120% 57% 3184 65% 52% 118.9 102% 147.0 24% 52%
JP/KR players 173 7% 3% 208 188% % 70 173% 100 43% 200%
rw_hlnese player shipments by end-demand application 521.5 Ba% 7% 5931 04% oT% 208.9 115% 7824 35% B83%
Ttity-scale 5012 % B1% 4514 8% 6% 166.1 109% 2114 % 4%
Commercial & Industrial (C&I) 549 104% 9% 681 150% 1% 23 140% 29 47% 154%
Telecom base station 100 2% % 90 B4% % 28 2% 44 56% 75%
Residential 518 110% 8% 60.1 132% 10% 17.1 8% 32 83% 91%
Portable 25 8% 0% 20 u% % 06 6% 10 62% 54%
ups 10 2% 0% 27 254% 0% 02 6% 1 §19% 372%
[Chinese player shipments by end-markets 5215 4% 97% 5931 9a% oT% 208.9 T15% 2824 35% 3%
China 2568 66% 0% 2796 148% %% 90.0 148% 1353 50% 137%
us 1327 126% 21% 4459 AF% B% 19.0 -25% 19.0 0% -A7%
EU 1042 140% 17% 1145 128% 19% 381 27% 5.1 4% 7%
Row 127.7 101% 21% 15_25 131% 2_6% 5_5.3 160% 719 30% 120%

Source: ICCSina, J.P. Morgan. Note: Utilly storage includes photovoltaic and wind power energy storage and independent energy storage power stations
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ESS battery demand in different regions

Figure 5: Global ESS battery shipments {monthly) {Unit: Gwh) Figure 6: China domestic demand ESS shipments {monthly) {Unit: Gwh)
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Figure 7: Chinese players' ESS battery exports to the US {monthly) {Unit: Figure 8: Chinese players’ ESS battery exports to the EU {monthly) {Unit:
Gwh) Gwh)
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Figure 9: Chinese players’ ESS battery exports to the EU residential  Figure 10: Chinese players’ ESS battery exports to RoW (markets
market {monthly) (Unit: Gwh) excluding China, the US and the EU} {monthly} {Unit: Gwh)
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Source: ICCSino. Source: ICCSino.

ESS battery inventory trends
Table 5: Chinese players’ ESS battery production, shipment and inventory trends

lGwh 1025 205 3028 4025 1026 0% FY2s 2dan | 2Feb | 2Mar | 2Apr | 2may | dun | 2du
ndustry produchion volume 100 133 62 T4 Filj 778 T8 73 ] " ] ] 3 ]
ndustry shipment volume 97 154 166 25 09 282 52 60 B ™ % 9 % %
finveriory changes 3 - 4 10 3 7 32 4 3 1 1 4 2 35

Source: ICCSing, J.P. Morgan.

Global ESS battery volume trend

Global ESS battery shipments slowed on m/m growth due to capacity constraints, but maintained strong y/y momentum,
up 96% y/y YTD ontop of 93% v/y inFY25. Growth isdriven by: (1) strong China exports, supported by surging demand
from emerging markets and the EU; (2) strong China domestic demand, fueled by Doc 136, Doc | 14 and supportive nation-
al/provincial policies.
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Figure 11: Global ESS battery production trend
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Chinese players’ ESS battery volume trend
Chinese battery manufacturers have held a 97% global share Y'TD (flat vs. 97% 1n 2025/2024).

Figure 12: Chinese ESS battery players' market share as a % of global {based on production)
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Source: ICCSino, J.P. Morgan.

Sales by region analysis

China’sdomestic market accounted for 46% of Chinese ESS battery shipments in 7M26, up from 40% in 2025, while RoW,
the EU and the US represented 26%. 19% and 8%, respectively. Shipment growth remained robust across all regions except
the US, with China domestic volumes up 148% v/v. EU shipments up 128% y/y and RoW shipments up 131% v/y. By
contrast, Chinese suppliers” shipments to the US fell 42% y/y. retlecting the continued impact of OBBBA-driven sourcing
shifts.

Chinese battery players’ shipment breakdown by region (7M26):

o (CATL: About 70% of shipments were overseas (vs. 77% in 2025 and 65% in 2024), supporting higher profitability
due to stricter quality requirements and a more favorable competitive landscape. CATL also has higher US exposure
than 1ts tier-2 peers.

o Tier-2 players: About 65-75% of Rept’s and EVE’s shipments were overseas, with ~40-60% to RoW. BYD shipped
~635% to the overseas market. On the other hand, CALB shipped ~60-65% to the domestic Chinese market.

Chinese players’ market share by region (7M26):

e Global: CATL ranked #1, followed by EVE. Hithium and BYD.

e China: The market 1s highly competitive with low concentration; CATL held a 16% share (up from El i
from 25% n 2024). We expect CATIL. to continue to gain share in 2026 post-Doc136 and with c:

e US: CATL led. with a ~60% share. followed by Hithium and EVE among Chinese suppliers.
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e EU: CATL held a ~20% share, followed by EVE. Reptand BYD.
e RoW: CATL held a ~30% share, followed by EVE, BYD, Rept and CALB.

By end application:

e Utility-scale ESS: Chinaaccounted for a ~50% share (up from 42% in 2025); regional and player breakdowns were

similar to the overall market.

e Residential ESS: The EU held a ~60% share. China’s residential market was negligible. Rept, EVE and Great Power
were the top three globally (EU, US, RoW), collectively holding a 67% share, followed by BYD.

Figure 13: Chinese players’ ESS battery shipments by region {(YTD}
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Source: ICCSino, J P. Morgan.

China domestic

Figure 15: Chinese players’ utility-scale ESS battery shipments by region
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Source: ICCSino. J.P. Morgan.

Chinese battery makers’ sales mix by region
Figure 17: Chinese players' ESS battery shipments by region
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Figure 14: Chinese players' ESS battery shipments by region
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Figure 16: Chinese players’ residential ESS battery shipments by region
(YTD)
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Source: ICCSino, J.F. Morgan.

18: Chinese players' ESS battery shipments by region {YTD)
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Source: ICCSno, JF. Morgan.
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Market share by region (among Chinese suppliers only)

Figure 19: Chinese players’ market share in each ESS battery  Figure 20: Chinese players' market share in each ESS battery market (YTD)
market (FY25)

LI chna MEEEEEEY
S =a == us I —
eI 00 S
T .
A e—  e——
SO e

0% 2P 4P 6 BPe 1004
wCATL @EVE ®CALB mRept  Hthum @EBYD aOmen 0% 20% 40% 60% 80% 100%
mCATL mEVE mCAlB mRept Hithium mBYD mOthers

Source: ICCSino, J.P. Morgan. Note: Market share among Chinese suppliers only. Source: ICCSing, J.P. Morgan. Note: Market share among Chinese suppliers only.

Figure 21: Chinese players' market share in each utility-scale ESS battery ~ Figure 22: Chinese players’ market share in each residential ESS battery
market (YTD) market (YTD)
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Source: ICCSino, J.P. Morgan. Source: ICCSing, J.P. Morgan.

Global ESS battery production volume by player

CATL maintains its global leadership in ESS battery production and shipment volumes. A 10 ppt drop in market share in
2025 vs. 202415 attributable mainly to capacity constraints. CATL’s market share further decreases 2% in YTD26, accord-
ing to ICCSino data. The tier-2 battery players like BYD, EVL. Hithium and CALB market shares each fell ~2ppts. Con-
versely, tier-3 players such as Great Power, Ganfeng and Comex saw their market shares each increase ~2ppts. We believe
the shifls reflect top players’ capacity constraints.

Figure 23: Global ESS battery shipments by key player (Jul-26) Figure 24: Global ESS battery shipments by key player (YTD26)
GWh
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Source: ICCSing, J.P. Morgan. Note: Data are based on shipment volume and estimated by ICCSino. Source: ICCSino, J P. Morgan. Note: Dala are based on shipment volume and estimated by ICCSino.
This can vary from companies reported data. This can vary from companies’ reported data.
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Figure 25: Global ESS battery market share by key player (based on
ICCSino production volume)
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Source: ICCSino, J.P. Morgan. Note: Market share is based on production volume and estimated by
ICCSino. This can vary from companies’ reported data.

Figure 27: Global ESS battery market share by key player (based on
production volume)
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Source: ICCSino. J.P. Morgan. Note: Market share is based on shipment volume and estimated by
ICCSino. This can vary from companies’ reported data.
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Figure 26: Global ESS battery market share by key player (shipment
volume based on SNE Research)

0% 3%
2024

12% 8% 29%4%|

0% 20% 40% 60% 80% 100%

mCATL mHithum EVE mBYD wREPT wCALB wmLGES  Othes

Source: SNE, J.P. Morgan. Note: CATL's volume estimates for FY 24 and FY25 were based on sales
recognition and may not be compared directly to FY21-23.

Figure 28: Global ESS battery market share by key player {based on
shipment volume)
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Source: ICCSing, J P. Morgan. Note: Market share is based on shipment volume and estimated by
ICCSino. This can vary from companies’ reported data.

ESS battery market share by player: Chinese manufacturer breakdown

CATL’s market share tell 2ppts m 7M26 vs. FY25 BYD, EVE, Hithium and CALB market shares each fell ~2ppts. Rept
marketshares fell - 1ppt. Conversely, tier-3 players such as Great Power, Ganfeng and Cornex saw their market shares cach
increase by ~2 ppts. We believe the shifts retlect top players” capacity constraints,

By end application:

e LUtility-scale market: CATL remains the global top player, while its market share has decreased 1ppt YTD vs. FY25.
e Commercial & industrial: CATL. Rept, EVE and Hithium led the C&1 ESS market. together holding ~45-50% of the

market YTD and 48% in FY25.

e Residential ESS: Rept, EVE, Great Power and BYD led the residential ESS market, together holding ~65-70% of the

market YTD and 61% in FY25.
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Figure 29: Chinese players’ ESS battery market share breakdown {based  Figure 30: Chinese ESS battery market share by key player (based on

on production volume) shipment volume)
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Source: ICCSing, J.P. Morgan. Source: ICCSing, JP. Morgan.

Figure 31: Chinese players’ ESS battery market share breakdown
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Source: ICCSino, J.P. Morgan.
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CATL analysis

ESS accounts for ~22% ot CATL’s total battery production volume YTD, based on ICCSinoand ZE Consulting’'s estimates
(up from ~21% in 2025).

Figure 32: CATL's production breakdown between EV and ESS demand  Figure 33: CATL's ESS shipments by end demand applicaticn
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Source: ICCSing, J.P. Morgan. Source: ICCSing, J.P. Morgan.
BYD analysis

ESS accounts for 21% of BYD's total battery production volume YTD, based on ICCSino and ZE Consulting estimates.
up from 17% 1n 2025 and 11% 1n 2024.

Figure 34: BYD's ESS production breakdown by EV and ESS demand Figure 35: BYD's ESS shipments by end demand application
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Source: ICCSino. J.P. Morgan. Source: ICCSino, J.P. Morgan.
ESS battery prices
Figure 36: ESS battery prices: CH vs. KRIJP players Figure 37: ESS battery prices: Chinese tier-1 vs. tier-2
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Valuation comparison
Table 6: Valuation comparison of ESS-related stocks

Price (LC) Mkt cap P/E 3) EV/EBITDA {x} Dividend yield ROE Price change
Company Code Rec Analyst 17-Aug USS M) 3 2AE HE 2E E 20E E e YTD
PCSHVDC-related 25 Pl 157 121 1.1% 1.4% % %) %
Grwirg 0783 CH NC NA ) 3880 75 124 ra - 4% D 5% 15%% *T94) 4%
Nnghe Deye 5T CH ow Adar Hom % 5048 peg 73 54 27 3% 29% 19, Fog 5%
Goocwe BB CH NC NA 7} 2% T4 127 ra na 08% * ey 2884 28y 139
KSTAR 28 CH NC NA k) 3% 234 w7 ‘53 R ‘% 2 4% ‘To% 2% 2584
Surgrow 0274 CH oW Alar Hor e % 40 Y 129 ra na * Bog * Gog) Ko 2oy -3y
Sirang WNEIT CH NC NA 27 223 219 e .2 3 0.5% 0 5% "% 5% Pl
Trorgreng 2% CH NC NA 45 3 83 86 "2 ra 049 1594 *Jog * 104 7o
ESS battery.related 72 012 W4 [X] 08% 10% 12% 14% [
CAT.-A T CH oW Rebecca Wer L] 275 745 ‘e '8 e ‘18 EL 25% 3 2% 2% %% 103
CAT-H 3750 HE oW Pebecca Wer 557 72784 L] 22 g 44 * Sog 239 X% o 2804
CALB 93 He oW Rebecca Wae ra 47% ] LY} TS 3% 0.3% 0% To% Gog Bl
EVE Enemy DNWLH N Pebecca Wer 57 B4 ‘72 139 12 41 ‘4o * Ty LT *604| BELY
Gomer 32074 CH uw Rebeccs Wae 27 7 45 Ta el 87 0.7% 0 5% e Gog 3%
BYD-A 0254 TH oW Nk La @ 497 Y Y] 59 42 04 3524 ‘3% "By 4%
EYD-H 2 HEK oW Neh Ly €% A ) 83 128 b3 43 0.5% 0 5% 5% 8% 5o
Pyon 28503 CH NC NA & ] 29 i ra -3 na " 4% 5% 1994
L3ES VI KS oW Farsiey Crg 384 200 - 172 742 el ‘24 0.38% J0%g 2% 594 0eg
Samsu~g SCI 005400 KS oW Sorry Lee 55 200 B3N 524 PeE el 128 0.2 0% 4% 2% ¥ot
Simple average B4 n9 131 01 1% 1.2% 7% 19%| %

Source: Bloomberg Finance LF . J P. Morgan estmates. Note: Bloomberg consensus estimates for Not Covered (NC) stocks. J P. Morgan estimates for all others.
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J.P. Morgan flagship reports on ESS

o [SS Batteryv: Impact of Middle Last conflict on LSS demand: Expert call rakeawavs. May-2026

o  AIDC ESS: Kev takes from expert call: (1) growth story powered by grid hoittlenecks: (2) emereging regulatory catalvst ahead,
May-2026

o China IESS and Power Market Reform: Implications of the national capacin: charee policy: ESS wins and genco losses. Jan-
2026

e LSS Batterv: 960Gwh ESS battery demand next vear? lakeavwavs from expert call with 1CCSino Dec-2025

e LSS Battery: Raising forecasts by 17%: AIDC ESS use case emerging, Nov-2025

e [nergy Storage Installation: Lifting China & global outlook on 1) China policy support: 2) RE deployment: 3) A1DC uise
cases. Nov 2025

e LSS Batrerv: AIDC ESS expert call takeaways. Nov-2025

o China ESNS: Expert call takes: Tender strength and policy support o drive a | =shaped recovery, Sep-2025
o  China ESS: What is the significance of a ISOGW target by 20277 Sep-2025

o _dsia LT7ESS Battery: Senate drafi of OBBBA accelerates US E1” subsidy phaseout, but promotes ESS/critical minerals. Jun-
2025

o  China ESS: Policy change to result in near-term headwind. 1 -shaped recovery is imminent as power reforms take shape. Feb-
2025

e LSS bhattery: Key takeavwavs from expert callwith GGl Nov-2024

o LSS Battery: World Energy Storage Conference takeawavs: tine to look past U.S. election and tariffs; CATL the best pick.
Nov-2024

o  China Clean Energy: Desert Power: Is the Middle East becoming an oasis for clean energy growth?”_ Oct-2024

o LSS Battervy: Lifting shipment forecast: lier-1 suppliers benefit from change in policy direction. CA11 the top pick, Mar-2024

o LSS Battery: Curting ESS forecast: inventory piled up in 21123, Jan-2024
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