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发言人1   00:01
Hello, and thank you for standing by for by the second quarter twenty, twenty six earnings conference call. At this time, all participants are in a recent only mode. After management prepared reMarks, there will be a question and answer session. 

发言人1   00:17
Today's conference is being recorded. If you have any objections, you may disconnect at this time. If you wish to ask a question, you will need to press the starkey, followed by the number one on your telephone keypad. 

发言人1   00:32
I would now like to turn the meeting over to your host for today's conference, janine by dues, director of investor relations. Hello, everyone, and welcomed by the second quarter two thousand twenty six earnings concerns call by those earnings. Students will contribute earlier today, and you can find a copy on our website as well as unusual service on the call. 

发言人1   00:58
today. We have rubbly, our cofounder and CEO dis room law, our EVP in charge by to mobile ecosystem group ME ocean, REDP in charge by do AI cloud group ACG and Henry海淀和RCF。After our prepared reMarks, we will hold AQNA session. 

发言人1   01:19
Please note that the discussion today will contain for looking statement laid under the safe hoper provisions of the us credit security litigation reform act of nineteen ninety five. For looking statements are subject to risks and the city that may cause actual results to to deal material from our current expectations. For details, discussions of these risks and uncertainties, please refer to our latest annual report and other fighting with S. 

发言人1   01:45
N. C. And the hong cost topic. By do does not undertake any obligation to update any for looking statement, except as required under applicable law. 

发言人1   01:55
Our only press release and this call include discussions of certain noted until measures I will press to this contain a reconsideration of the annotation and get measures to the annotated most directly comfortable step measures and is available on our air website as IR. Got by do that. com. 

发言人1   02:15
As a reminder, this conference is being recorded. In addition, a webcast of this conference call will be available on by the air website. I will now take the car over to our C. E. O, robbin. Hello everyone. 

发言人1   02:33
In q two by two generated generated total revenue of RMB twenty five point two billion with by do core AI powered business continuing to represent half of the total reenforcing AI position at the core of our business. AI cloud infra delivered another quarter of strong growth, with overall revenue increasing in fifty percent year year, once again of pacing the broader market within AI cloud for GPU. Cloud revenue nearly corrupt year over year, growing two hundred eighty three percent and accelerating significantly from an already strong one hundred eighty four percent growth rate last quarter. 

发言人1   03:16
With AI powered business now at the core of our revenue mix, we are focused on building a stronger foundation for its next phase of growth across our full AI stack. From chips and cloud infrastructure to models and applications, we are continuing to strengthen the capabilities that will support sustain innovation, power our future growth and reinforce our long term competitiveness. Let me now turn to the key business highlights of this quarter, starting with our propriete AI chips. 

发言人1   03:50
Concini q two queening continue to demonstrate strong business momentum with demand remaining robust and Brown ing across industries. Uh, growing number of customers are adopting its chips for an expanding range of AI workloads, reflecting increasing market resignation of questions, stability, efficiency and versatility at scale. 昆仑山continue to strengthen its software ecosystem，broadly compatibility with leading models and frameworks, and improving ease of deployment across enterprise environments. 

发言人1   04:27
Building on its support for ernie and other living foundation models in china, 昆仑further extended its coverage in q two to include newer versions of major chinese foundation models such as kimi EK three GLM five point two，minim x and three, and会员three IT also improved inference output and overall compute efficiency，strengthen ing its ability to support diverse and demanding AI workloads at scale. Over more than a decade, Collins's has successfully developed and commercialize three generations of AI chips. Building on this track record, IT continue to advance a clearly define product roadmap, including the latest and one hundred optimized for large scale inference and the upcoming and three hundreds. 

发言人1   05:20
This roadmap reflect昆仑seems deep understanding of evolving AI technology workload，and their computer requires positioning IT to support the next wave of AI innovation. As we continue to advance our AI infrastructure capabilities, we believe昆仑芯will play an increasingly important role within our full stack AI architecture and enhance our ability to deliver high performance，reliable and cost efficient AI computing scale. As demand for AI computing in china continues to grow, we believe our propriety AI chips and for that capabilities will become increasingly valuable, supporting the future growth of our AI businesses and reinforcing our long term competitiveness in AI, building on our strength at the infrastructure layer, AI cloud info delivered another quarter of strong growth in q two. 

发言人1   06:19
AI cloud info revenue increased by fifty percent year over year, continuing to our pace the broader industry. Several factors combined to drive the sustained growth momentum. First, AI cloud info continue to benefit from strong demand for AI computing. 

发言人1   06:38
Demand remained robust across both training and inference workloads, while computing supply remains constrained across the market. Second are existing key clients, including leading companies in online gaming, e commerce and lifestyle content, continue to increase both their usage and spending with us. Meanwhile, our overall customer account grew rapidly with new clients spending companies are faring sizes. 

发言人1   07:08
Third, demand remains broad based across industry articles, including internet emitted, AI autonomous driving, smart phones, financial services and more. Within this mix, internet and autonomous driving sustained strong growth while embodied AI revenue grew approximate six, four year over year in q two. Based on these trends, we believe AI cloud info revenue growth will remain strong in the second half with the potential for further acceleration. 

发言人1   07:43
Importantly, the growth in AI cloud info was accompany by rapid profit growth and expanding margins on a year over year basis, reflecting continued improvement in the overall health and quality of the business within AI cloud. For GPU, cloud, revenue growth accelerated sharply to two hundred eighty three percent over year, building on an already high base of one hundred eighty four percent growth last porter. This momentum reflects strong underlying demand for scalable AI compute in the public crowd. 

发言人1   08:18
The mix of our business continue to shift toward higher quality revenue streams, with GPU cloud accounting for a growing share of AI cloud in for rebel. Given its more attractive margin profile. This shift is contributing to a healthier revenue me mix and strengthen ing the long term profitability of our cloud business. 

发言人1   08:40
On mass, our kinds and mass platform offers one of the most comprehensive model libraries covering by dud's ernie family as well as virtually all of china's leading models. A key priority for TMM is to make model influence at scale, more reliable and cost efficient for customers, leveraging our deep expertise in AI infrastructure and engineering, with further enhanced model serving through continued influence optimization, delivering higher output and greater service stability while reducing latency and inference cost. In q2，revenue from external customers taking usage on千fan grew more than nine fold year over year，primarily driven by rapid growth in daily ari's token consumption among these customers. 

发言人1   09:31
Turning to foundation models advancing only and our overall model capabilities remains important to our next phase of the equivalent growth. Our commitment to foundation model innovation remains unwavering. As discussed empire quarters, we reorganized our model teams into two groups with clear a Mandates and greater focus across foundation models and applications. 

发言人1   09:58
More recently, we welcome a new generation of top AI talent to work on foundation models, further demonstrating our determination to compete and innovate at the forefront of AI. We believe this efforts will support the continued evolution of early and strength and foundation for future innovation across both models. NA, I applications moving next to AI applications where we continue to enhance product capabilities and expand real world use cases. 

发言人1   10:32
Let me begin with digital humans. As our digital human technology continues to advance, IT is delivering stronger performance and lower cost and enabling an expanding range of use cases from e commerce like swimming and digital human videos to real time, interactive digital humans and are newly introduced video pocket. These advances are opening up far broader possibilities for how digital humans can be used across industries. 

发言人1   11:03
Our digital human capabilities are gaining increasing recognition. Some clients in q two, we continue to win new clients, including leading companies across industries, while existing clients also meaningfully scale their usage. Some of our clients started with a pilot and after seeing what our digital human technology could deliver, expanded their usage. 

发言人1   11:29
Uh, well known chinese internet company, for example, expanded its digital human live streaming deploy yet to approximately two point five times the previous level after just one quarter of use. Meanwhile, we continue to advance the global expansion of our digital human capabilities. Since launch our overseas digital human platform last porter, we've seen encouraging momentum with its deferential capabilities delivering compelling results for merchants and creators overseas. 

发言人1   12:02
As demand continues to unfold across more industries and regions, we believe the long term growth potential for digital humans remains substantial. Turning next to meda are ripe coding platform. With the launch of meta three point zero last water, users can now generate send along mobile apps for both android and IOS using natural language applications that once required a professional development team, a lengthy development cycle and significant investment can now be completed far more easily to秒的，even directly from a phone. 

发言人1   12:42
We are seeing users engage with milda more deeply, and increasing number of users are moving beyond one of experimental and returning to me that to continue developing is reading on and refining their applications over time, reflecting stronger users. Dickens in june秒，dementat active users increased by sixty seven percent compared with march. Adoption is also expanding across industries ranging from technology and education to health care, manufacturing, financial services and logistics, demonstrating meta settling across diverse business and mario and its broader commercialization potential. 

发言人1   13:28
We are also applying AI to help enterprises solve complex Operational problems. A good example is far more agent, which can autonomously explore possible solutions to identify the best one. Following the launch of formal agent two point zero last quarter, we have continued to improve its usability and expand the scenarios IT can address. 

发言人1   13:52
Farming agent has attracted growing interest from leading enterprises and began to gain early commercial traction this quarter. We are pleased to see farma agent moving beyond efficiency gangs to help enterprises optimize their Operations and deliver real tender ble business value. As its capabilities continue to advance, we believe its potential will continue to grow another key direction for our AI applications is general purpose agents. 

发言人1   14:26
Earlier this year, we launched to mate our general purpose agent for everyday productivity with seamless access across P, C and mobile. In q two, we introduced an enterprise version and continued to expand dominates for priory by do skills and specialized tools ds brother ing the range and sophistication of tasks they can support. Meanwhile, our flagship consumer facing AI applications I do winkle and I do dry, continue to embrace AI across the board, introducing new AI capabilities, shopping existing ones, and this quarter rolling out an upgrade to gamp o that brings AI more deeply into users everyday workflows. 

发言人1   15:13
In june, a idea u penetration across the bio one ku and by to drive increased by twenty seven point four percent year over year, reflecting broader adoption of their AI power features. Trying to AI search. We continue to improve both the quality of AI generated answers and the overall user experience. 

发言人1   15:34
Users are increasingly receiving answers that are more reliable, Better structured and more effectively presented. At the same time, hallucination rates remain low while our models became more effective at assessing content quality, helping reduce the incidence of low quality answers. Together, these improvements to a Better user experience and higher user action, we also further integrated AI search with early assistant, extending the search experience beyond one time answers into more seamless and interactive conversations that can Better address users, follow up questions and broader needs. 

发言人1   16:16
In june, early assistance daily active users grow eighty three percent year over year, while daily average conversation rounds more than tripled, reflecting growing user adoption and deeper engagement with this involving search experience. Turning now to AI in the physical world. Let me discuss Apollo go, our autonomous raining service this quarter. 

发言人1   16:40
We continue to advances global expansion while further enhancing safety, Operational performance and rider experience. Pang kang marked an important milestone for Apollo goal with quarter. In june, we received hong kong first permits for fully driverless sting and begin testing on airport island in july. 

发言人1   17:03
This made Apollo go the first autonomists ride heading service provider globally to conduct fully driverless testing in a right hand drive, left hand traffic robot taxi market. Hong kong is one of the world's most sophisticated urban mobility markets with a complex Operating environment and uh, rigorous standards for both technology and Operations. Reading this milestone, m in long can provide strong validation of the maturity and adaptability of our technology and Operational capabilities. 

发言人1   17:40
The experience we have gained in hong kong is already helping us advance more efficiently in london. In july, Apollo go began open road testing there in partnership with uber and lived together. Our progress in these two markets demonstrates our technologies ability to generalize across different Operating environments, giving us greater confidence in expanding into more and more high value. 

发言人1   18:08
Right hand drying, left hand traffic, rob taxi markets over time, we also made progress across several other international markets. In dubai, we launched the fully driverless commercial Operations in july and now Operate at the largest scale among fully driver autonomous ride hitting services in the city, with right available through both the Apollo go and uber apps. In switzerland, we began open road testing in partnership with host bus. 

发言人1   18:39
We also signed a memorandum of understanding with cash downs turn love private holding limited to jointly explore autonomous right having services in the country. Overall, Apollo go delivered around one million fully driverless Operational rights in q two. As of join twenty twenty six humility rides provided to the public by Apollo go exceeded twenty three million right volume during the quarter was temporarily affected by Operational adjustments in certain domestic cities due to regulatory considerations. 

发言人1   19:17
Over this period, we conducted a systematic review to further strengthen and the robust of our autonomous driving systems and the rigor of our Operational processes. As of August, Operations in the affected cities had begun to resume on a stronger footing. Meanwhile, we continue to expand our Operations across other domestic markets. 

发言人1   19:42
We are confident that right volume will regain momentum over the coming quarters as we steadily and up Operations and pursue further expansion. In q two, we continue to raise the bar on safety and the rider experience. As of the end of june, are driverless vehicles recorded an average of approximately one airbag deployment every fourteen point four million kilometers, underscoring our industry leading safety performance. 

发言人1   20:12
We also enhance to pick up and drop off point recommendations to reduce walking distances and avoid unsuitable stopping locations, while further improving perception and motion planning capabilities to deliver smoother and more consistent rights. These improvements represent and even higher Operating standard when we intend to build on as we continue to integrate polo goal more seamlessly into urban transportation systems, making IT a more convenient and trusted part of everyday mobility. Looking ahead to the second half, our priorities for Apollo go are clear, further enhance our safety standards and Operational capabilities, advance our global expansion, give our fleet and right volumes and bring more cities to unit economic space tiven. 

发言人1   21:03
We believe progress across these priorities will further strengthen Apollo gos leadership in autonomous right healing and lay a stronger foundation for scaling its Operation safely and sustainably over the long term. To memorize the progress we made across our four AI stack this quarter, real firms by du transition into an AI first company and further strength in the foundation for our next phase of growth, we are also actively expanding RAI businesses into global markets and are encouraged by the progress we are already seeing, including in AI applications and robot taxi. With this stronger foundation, we believe we are well position to capture a broader range of opportunities across mark over time. 

发言人1   21:53
With that, let me turn the call over to Henry to go through the financial results. Thank you. You, Robin, and hello, ever one. We are pleased with the continued momentum of by do core AI power的business。

发言人1   22:08
This quarter, revenue from by du core AI power business reached RMB twelve point five billion and continue to account for half of by the general business revenue. AI cloud info revenue grew approximately fifty percent year over year, with GP, U cloud revenue growing two hundred eighty three percent year over year in q two. This performance reinforces AI powered business as a key driver of bilos long term growth. 

发言人1   22:35
In addition, we advanced an important capital market initiative to broaden access to capital markets and create long term shareholder value. In july, our board approved a motion to pursue the voluntary conversion of our hongkong listening to do a primary data. Since then, we have submitted our application and received hong kong stock exchanges acknowledged. 

发言人1   22:59
We also plan to convey an extraordinary general meeting on August twenty six to seek shareholder approval for certain related matters. We current that expect the conversion to become effective within this year, subject to the approval of the shareholders, and the hunk stock is changed. Once effective, we believe the dual primary listing will broaden our investor base, enhance the liquidity of our shares and provide greater flexibility in accepting capital across both market as we move forward. 

发言人1   23:30
AI remain central to bite long term growth and competitiveness. We will continue to invest with conviction and discipline in the capabilities and businesses where we see the strongest long term opportunities. Now let me walk through the details of our second quarter twenty, twenty six financial results. 

发言人1   23:49
Hotel revenue of video was RNB thirty one point three billion, decreasing two percent quarter over a quarter and a four percent year over year. Revenue from by the general business was RNB twenty five point two billion, decrease three percent called the over quarter and the four percent. Yet over year revenue from ige was RNB six point and rebellions, increasing one percent quarter a quarter and decreasing five percent year. 

发言人1   24:13
Over year cost of revenues was RNB nineteen point one billion, decreasing three percent quarter of a quarter, primarily due to a decrease in cost related to AI cloud business, partially offset by an increase in traffic acquisition cost and increasing four percent year over year, primarily due to increases in cost related to AI cloud business. Operating senses, or RNB nine point two billion, decreasing one percent quarter of a quarter and decreasing seventeen percent year over year. The year over a year decrease was primarily due to decreases in expected credit losses, channel spending expenses and RND personnel related expenses. 

发言人1   24:55
Operating income was RMB three point in zero billion, and margin was ten percent non gap Operating hum was RMB s repo eight billion and non gap Operating margin was 22 percent。Total other income net was RNB one hundred eighty four million compared to RNB six hundred twenty six million last quarter and RND four point nine billion for the same period last year. The year over year decrease was primarily due to a decrease in fair value gain from long term investments and an increase in net foreign change laws are rising from exchange, with fluctuation between remain b and US. 

发言人1   25:31
dollar. Income tax expense was RND one point zero billion compared to RND five hundred twenty eight melon last quarter, an RNBA hundred eighty one million for the same period last year. That income attributable to video was RNB two point three billion. 

发言人1   25:47
Net margin for by u was seven percent and deluded earnings per ads was RMB five point seven four. Non gap not income attributable to by do was RMB two point six billion. Non gap not margin for by was eight percent and non gilot earnings for ADS was RMB seven point to two. 

发言人1   26:06
We define total cash and investments as cash, cash equivalent, restricted cash, short term investments that long term time deposits and how to mature investments and adjust the long term investments as of june thirty, twenty, twenty six, total cash and investments, or RNB, two hundred eighty three point one billion Operating cash flow was RNB three point four billion by two general business had approximate twenty seven thousand employees as of june thirty, twenty, twenty six. With that Operator, let's not open the call to questions. Ladies and gentlemen, we will now begin the question and answer session. 

发言人1   26:50
If you wish to ask a question, please press star one on your telephone and announced. If you wish to cancel your request, please press star too. If you are on a speaker phone, please pick up the handset to ask your question. 

发言人1   27:08
The first question today comes from alexa with J. P. Morgan. Please go ahead. Uh thank you mention for taking the question. 

发言人1   27:20
Uh so if multitrillion um parameter models emerging rapidity and pushing the funnier on benchmark performance, how to spy do you think about earning competitive relationing大学following the recent addition of a senior foundation model talent？What are the key technical and the product priorities for earning and the wash investor expectation is the next, uh, stage of development. Thank you. 

发言人1   27:58
This is Robin. First, from an industry perspective, foundation models are still evolving rapidly, rough every few months, uh, different model takes the lead in some capability。This shows the field remains hiding dynamic and the competitive landscape is far from. 

发言人1   28:27
请关注公众号思维纪要社，更多纪要请加V西安20210130。In a market like this, we believe long term competitor, often they comes down to sustain technology, emerging application driven approach. And the patients I do has always been a company that believes in technology and is willing to commit to IT for the long term. 

发言人1   28:57
Our experience has repeatedly shown that meaningful technological innovation takes patients and persistence today, many of by those important AI assets, including quality and uh a ago, other results of more than AA decade of sustained investment, they become a key source of our differentiated the competitive difference and the their performance and uh commercial value are gaining increasing broad recognition. So we are very proud of that. Early has like White always being and the important part of by this AI strategy and uh full stack AI capabilities, we were among the first companies in china to invest in foundation models. 

发言人1   29:59
There were trials and errors along the way, but our commitment to make early competitive remains unwavering. Going forward, we will continue to invest resources needed to drive earnings ongoing development. As part of this effort, we have further optimized our organization and recently brought uh in top AI talent. 

发言人1   30:28
We are confident in accelerating ai education and bring early back into the top year of foundation models. Looking ahead, we will continue to take an application driven approach. Foundation models spend a very broad range of capabilities, and no single model can lead in every dimension at all times. 

发言人1   30:58
We will therefore a focus on capabilities that matter most to video applications and make early strongest in this areas. Planning A, AI search, digital human muda, 法某and general purpose agent like gowne。These applications are bio part of uh, early continuous improvement. 

发言人1   31:27
I take AAI search as an example. When we improve earnest ability to understand using intent and uh, access content quality, we apply those improvements directly to certain feed. This let us quickly see the results, identify what do you need work, and see that the relevant data into model training, which makes our model Better at user intent understanding and content quality assessment. 

发言人1   32:02
And we see this loop as an important path for earnest development, one that translates technological progress more directly into Better product experiences and real user and commercial value. And then ultimately um benefited a broader range of users. And thank you. 

发言人1   32:39
The next question comes from alaya ya with city group. Please go ahead. Um thank you. 

发言人1   32:48
Uh Greening management, thanks for taking my questions. Uh my question is on cloud. Uh, so by do uh AI cloud info revenue has maintained strong growth. 

发言人1   32:59
Could management discuss the key growth drivers and also your outlook for the revenue growth over the next two quarter? And also, how should we think about the long term margin potential as the business scale? Thank you. 

发言人1   33:17
Hi Alicia, this little air core in front running a fifty percent六个月里的q two。This remain a robust low rate and above the industry average, I believe. So over a longer um horizon, our eco inform has sustained red growth for several consecutive years consistently or pacing the industry. 

发言人1   33:47
The scanner of this quarter was a GPU cloud whose revenue you grew up two hundred eight three percent year year mocking is force street quarter of tripled vidit goes and accelerating further from one hundred and fourteen cent in the q one. Looking ahead, we see several drivers supporting a continued growth. Currently, demand for a air computer in china a remains very strong and si becomes more deeply invaded in real world applications and business workload, particularly as influence continues to a skill relatively. 

发言人1   34:32
We expect demand to grow our fathers. I meanwhile, our customer base is also like expanding rapidly with new customers of different sensors adopting our AI clothing. For us, we are existing key customers to increasing both usage and spending. 

发言人1   34:54
Demand is also a gardening across industries and use cases, including an internet, gaming and boy AI autonomous striding mart, phones, financial services and others. Uh actually most importantly uh, we have built and continued to strengthen uh differentiated fu bank EN architecture, spending chips, cloud infrastructure models and applications with competitive offerings at every layer. IT is an application layer. 

发言人1   35:30
Um in particular, we moved already to build a portfolio of agents and AI applications with product sectors far will do mate miotto and eighteen gaining checking and strengthened our ability to a captured and reading's diverse range of I opportunities. The bed on time demand trains um our customer pregnant and these differentiated advantages. So we feel a confident that the accu brm, I mean, in strong growth in the second half with potential for one with the acceleration on profitability ties that you just mentioned. 

发言人1   36:14
We will released pleased with the continued improvement allowance and rapid revenue growth in q two, a exiting for profit and margins both increased year every year. Going forward, we think several factors rs should support further marginal extension. First, jq cloud is growing significance faster in air clod uba in general, and he continues to represent a large share of the mix. 

发言人1   36:47
IT also Carries a more attractive margin profile than traditional CPU cloud, with the room for margin improvement as a skills for you by continue openzone of a product and customer mix, Better resource utilization ation and greater Operating efficiency. So as GPU clouds contribution increases, the mixed shift should continue to lift overall margins. Second, on a mess, revenue from extra customers, a token calls on a business is growing very fast. 

发言人1   37:30
Uh, well, md represents uh relatively small share of our AI cloudy for revenue today. So the early moments we are seen is very encouraging as uses skills and unit inference costs kid coming down. We believe over the longer term, much related to businesses will be able to unlock the potential and IT become an increasing for contributed to margins. 

发言人1   38:02
Finally, our food tech AI capabilities and self developed chips also provide end to end cost advantages that should support margin deflation. The taken together, uh, we think there's still a lot room for air calling for our margins to improve over the long term. Thank you. 

发言人1   38:30
The next question comes from Manda shuang with bank of amErica securities. Please go ahead. Thank you management for taking my question. My question is out margin. So with AI towed business now counting for half of the review and also cat hacks are continuing to rap. 

发言人1   38:51
So how to think about by those Operating margin project and how will management baLance the continued AI investment with profitability? Thank you. Uh, thank you, maranda. This is hungry. This quarter, AI power business continue to account for half of the百度general business revenue，further on the scoring aid positioning at the center of our business within AF power business, AI cloud infrastructure to stand rapid revenue growth with profit also growing quickly and emerging, is improving year of the year. 

发言人1   39:33
Within AI cloud info, our TPU cloud business, which typically Carries a Better margin profile, continue to increase as a percent of revenue as state next shift continues, together with a strong market demand and a cost advantage would get from our self developed the chips and a four stack AI capabilities, we believe there is a still meaningful room for AI cloud instruction margins to expand over the long term. As the business scale, we also expect Better resource utilization and a greater Operational leverage to provide a further support for the margin expansion. We also see attractive lang term profitability potential in our AI applications. 

发言人1   40:23
Many of these applications are sticky and associations based by nature with the potential to deliver increasingly attractive margins over time as the scale as this option growth and monifa dating progresses, we expect them to become a more meaningful contributor to overall profitability. Meanwhile, I think we are still in an AI investment cycle, and our commitment to that investment is on livery. We invest with conviction, but just as importantly, we spend wisely and state closely focus on the L. 

发言人1   41:03
I. Our investment are driven by a clear demand from both customers and our internal business, allowing much of we, we were invest in a to be put to work quickly and become begin contributing to revenue relatively soon. Meanwhile, we are continuous ly strengths of supply and management capabilities, which we believe we will increasing help us improve capital efficiency as we scale together. 

发言人1   41:30
These strength gave us a good of visibility into returns and a confidence in our ability to improve investment efficiency over time. Um that that different AI investment play out on different timetables, and we will take longer to fully deliver their value. Some of them will take longer. 

发言人1   41:49
We are now in a critical face of investment, and we intend to keep investing decisions in the area that matters most to a long term competitive position while maintaining the same discipline around IIC Operating efficiency and a cash flow. As our AI business scale further and monitoring mature, we believe this investment will increasingly translate into some and a more sustainable profit growth. Thank you. 

发言人1   42:26
The next question comes from linking kong with G. S. Please go ahead. Thank you, management for taking my question. Um could you update us on the progress of a cause proposal, the listing under the key monsenor ahead? 

发言人1   42:43
Um wondering what will drive its future growth and how does managment view its long term commercial potential and strategic role within by to AI ecosystem? Thank you. OK, I ll take IT. 

发言人1   42:59
是的，uh. The listing process for our community is still on going and little date to the market as soon as we have more to share. From a business perspective, we remain very confident in long term growth and commercial potential for a few reasons. 

发言人1   43:19
For first, across the industry, a demand for air computer continues to a grow across both train and influence as model capabilities keep improving and more application ans moving into real world use, especially as agents advances and expand into a water range of youth cases. So we are seeing an influence take a pace in particular. So we believe that this china will continue um creating a long term structural of growth opportunity for the air chip industry. 

发言人1   43:58
Secondary, the domestic market Carries significant gross potential well with supply likely to remain constrained for some time. So against this backdrop, customers are increasingly seeking high formers, reliable and cost efficient domestic viator. So we believe this create substantial opportunities for chip providers with strong technical capabilities. 

发言人1   44:29
And as I believe, to a deliver at scale following more than a decade investment, uh, queensland has built solid capabilities in a cheap performance. Ah how we are software integration, uh, comparability with the mainstream models and frameworks and large school deployment, brining growing recognition. Those are the things that put community in a good position in this market and they catch the commercial opportunities arising from chinese growing air computers. 

发言人1   45:09
Third um within by those AI ecosia common is an important part if the infrastructure layer in our footage, a architecture of spending tip cloud infrastructure models and applications. The close coordination ation across these layers enables enterance organization allowing us to a deliver greater foments reliability and a cost efficiency. So this h supports the long germ development of AI cloud inform and our other AI businesses. 

发言人1   45:49
Well, further concerning the competitiveness of by those footage react capabilities, a looking ahead and we expect collection to keep playing a meaningful role in our AI in first picture, capturing a broad range of commercial opportunities and is serving a wider range of market needs. Thank you. The next question comes from wagon with U. 

发言人1   46:25
B. S. Please go ahead. sure. Thank you. Um good living. imagine. Thank you for taking my question. 

发言人1   46:33
Um could you walk us through the hand line for the long time to primary listening conversion um and potential stock connect inclusion also was the rational and how could they affect by those investigation equity evaluation over time? Thank you. Thank you. 

发言人1   46:55
This is Henry. Uh let me start with a timeless um our board has approved the conversion to a due prime listing back july. We also filed our application with a hunk of stock exchange and receive its acknowledged the next step is our extraordinary general meeting scheduled on August twenty six. 

发言人1   47:20
During that meeting, we will seek shareholder approval for certain matters required in preparation for conversion. And from there, we expect the conversion to take effect within this year. Suspect to approval of the hunk stocky change and other application condition policy condition on south bond stock net. 

发言人1   47:41
We are also actively preparing for potential inclusion following the conversion and hope our shares can be included at early opportunity. And of course, this will remain subject to the applicable eligibility requirements and the review of procedures and the decisions for the relevant exchange. As for the rational, the prime minister is really about broaden owing westerbrook hanckel liquidity of our shirts and giving us greater flexibility in accessing both the hong kong and the us capital markets. IT also allows more investors, particular asia, to Better understand and participate in百度value as an AI first company。Looking further out, if we achieve stock connect inclusion down the road, we would expect that to meaningfully expand participation from mAiling training investors specifically, which should have support and even more diversified to a hoder base over time, we will be happy to keep you updated as we make further progress. 

发言人1   49:00
The next question comes from Thomas chong with jeffrey. Please go ahead. Hi, good evening. Thanks management for taking my question. Uh, good management. 

发言人1   49:12
Update us about AI search progress of cause a product capabilities, use experience and monetising uh, we have seen online marketing revenue remained under pressure in q to uh, what were the main factors and how does management expect the business to train in the second half? Thank you. Hi, Thomas. 

发言人1   49:35
Uh, this is to a limited question. I think over the past few quarters, our focus on the AI touch transformations have been improving. The quality of our air answers thwing hanckel experiences a lot. 

发言人1   49:51
An accuracy and authority has all always been our code strings, and we have reinforce as the a consolation was for, and now our AI surge can Better understand what users looking for the answers are, more reliable, bad structure and presenting racist mass. And meanwhile, a pollution lation rate remains low. Our models now are getting Better telling a gold contents from bed. So um we are um for facing what high quality answers and fewer a week once you just have responded quite where on these changes. And we are seeing steady improvements in use as sativex, uh the we need to search and retention. 

发言人1   50:38
And this quarter we further uh integrated AI searches, the earning our system h turning one of uh the first Allan's into a more coherent uh interactive um margin wrong conversations that that objects the follow questions and brother use the niece and I also continuing to strength in the two use multistep planning and the complex tough executions to help users to get more done recently the earning assistance task agent top two influential party agent benchMarks pinch bench v two which is the global bench might focus on on the regal world complex tax completion super cuse explore evaluation of the uh leading domestic agent products I think this results I have um can help to reinforce the earning assistance leading capabilities in the two years. 请关注公众号思维纪要社，更多纪要请加V西安20210130 um mult the planning and task excuses dark salla competition in this industry remains worrying intense and a new product front like chat bls continued to get traction。The wait use of discover and uh consume information key involving and uh competition use of time and attention has intensified project um meanwhile we have continued to push forward with the AI transformations well deliberating holding back on man having a on a money tizer the AI search both of which we have waited on our our housing businesses in the near time. 

发言人1   52:21
Uh given these dynamics are likely to persist, um we expect our our tighten business to remain under pressure in the second half or motivation. Our priority right now is due to getting the products in the use experience right as model uh capabilities, the your experiences and the tough competitions continue to improve. We believe that more moderation opportunities, which fit naturally into the AI experiences will you much in future. 

发言人1   52:50
Thank Thomas. The next question comes from ali jang with mccoy. Please go ahead. 

发言人1   53:02
great. Thank you so much. Management for the opportunities. H have a question on robot taxi, please. 

发言人1   53:08
Uh, so with china's recent introduction of the new robot taxi policies, uh, how does management view the evolving regulatory environment? How should we think about Apollo goes relative focus and also thEpace of expansion across domestic overseas market? Uh, and there would be great if management can talk about the progress that holo go has made in the overseas comma alias. 

发言人1   53:32
Thank you. Um hi, this is Robin. Uh, I mean, answer this question. The global robot taxi industry is evolving very quickly. In the past, the industry's focus was on whether robot taxi could deliver a safe, comfortable writing experience. Today, that focus, uh, has expanded to whether robot taxes can Operate reliably at scale and fit into the brother transportation system in line with the trend. 

发言人1   54:12
Major markets around the world also IT rating um and refining their regulatory frameworks for robot taxi in china, for example, the country is first Mandatory national standard on safety requirements for level three and level four automated driving systems uh was recently issued and Apollo goal contributed its extensive technical and uh Operating experience to the l four requirements under this standard. Fifty has always been our top priority and uh we maintain an industry eating safety record globally. We will continue to uphold high standards on city and Operations. 

发言人1   55:06
More proudly clear, more systematic regulatory frameworks will help race Operational standard across the industry, build public trust and lay a stronger foundation uh, for the long term. Orderly growth of a robot xs. Against this backdrop, we remain positive on Apollo go global expansion. We do not view domestic and international market as an either or choice. We are highly open and adaptive. 

发言人1   55:45
We accept each city based on IT, uh, based on its regulatory framework, uh mobility demand, uh right pricing, uh road conditions in the commercial viability and setting our pace of entry and expansion and according to back to my proven technology and Operating experience, we are ready to move quickly and scale efficiently in any city where regulations and market conditions along our goal is to go deep and build a solid present in every city we enter with arms of country boundaries. This is reflected um in our progress across different cities. In dubai, a pollo go has entered fully driverless st commercial Operations and is skating up. 

发言人1   56:50
And ah we now Operate at the largest scale among robot taxi services providers over there in london，we are advancing testing and development with partners including uber. And left in hong come, we became the first robot taxi service globally to conduct fully driverless testing in a right hand drive life hand traffic market in shenyang. Ah the number of right are picking up very quickly, making IT one of our largest market star fleet expense and are Operating model matures. 

发言人1   57:38
We expect vehicle and Operating car to keep coming down well. Uh, scale brings additional efficiency gains. In the past, a pollo go achieved unit economics brick, even in a market with relatively low taxi fairs. 

发言人1   57:56
In the future, in overseas markets with higher right Prices, are low cost vehicles and proven Operating model, have the potential to deliver even stronger unit economics. The international market outside up U. S. 

发言人1   58:13
And china is also larger than the domestic china market, so the address for opportunity is quite substantial. Looking ahead, supported by our advantages in technology, cost and the Operation, we are confident in bringing more cities to unit economic. Great even. 

发言人1   58:39
Thank you. Ladies and gentlemen, that does conclude our conference for today. Thank you for participating, and you may all. 
