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发言人1   00:00
Hello, ladies and gentlemen, thank you for standing by. Welcome to his eye group second quarter twenty twenty six earning conference call. At this time, all participants are no listen only mode. 

发言人1   00:13
There will be a presentation followed by a question in the answer session if you wish to ask a question, you'll need to press the starkey followed by the number one on your telephone keypad. Please note that today's conference call is being recorded. I will now turn the call over to our first speaker today, Young think SHE, the company's head of capital markets. 

发言人1   00:37
Please go ahead. Thank you, Operator. Hello, everyone. Thank you for joining us I group second quarter twenty twenty six earnings conference call. 

发言人1   00:47
Our earnings release is now available on our irr website at investor dot I tech dot com as well as the a news war services. Today, you will hear from our CO, doctor, David lee, who will provide an overview of our recent update. Next, our CFO, mister Andrew fan, will address our financial results before we open a call for questions. 

发言人1   01:09
Before we continue, I refer you to the safe harbor statement in our earnings specialist, which applies to this call as we will make forward looking statements. Please also note that the company will discuss non government measures today, which are mostly explained and reconcile to the most comparable measures reported under gap in our earnings release in S. C. 

发言人1   01:28
C. filings. With that, unpleased turn over the call to our C. 

发言人1   01:31
E. O, doctor, David lee. David, please go ahead. 

发言人1   01:39
Thank you, you unting. Hello, everyone. Thanks for joining us. Let me start with the headline, the second quarter of twenty twenty six mark, a major turning point for heri. We are opening a truly exciting new chapter in our history. Over the past decade, we have built technology, manufacturing engine and commercial scale required to lead the lighter industry. 

发言人1   02:07
Today, we are setting our sites on the much larger opportunity, expanding her side into a full stack infrastructure platform for robotics and physical AI, empowering them to see, understand and act the simple way to think about her right now is three layers. First, see our lighter, less intelligent machines. See the physical world, what things are, where they are, how fast they are moving and how the scene changes around them. 

发言人1   02:41
Second, understand Cosmo turns real environments into reusable AI ready three d special assets, so intelligent machines learn from the world instead of guessing at IT. Third, our robotic actuation modules turn intelligence into precise physical motions. We are already seen commercial momentum across all these layers. 

发言人1   03:08
Our core lighter business keep scaling profitably and generating strong cash, low cost, more shift prototypes in july twenty twenty six secured initial orders and remains on track to contribute revenge in the third quarter of twenty twenty six. Actuation module started generating revenues in the second quarter of twenty twenty six and are ramping fast. Together, these three layers form an integrated platform, opening up a significantly larger addressable market than we saw a year ago. 

发言人1   03:42
Let me start with see ads with our first big commercialization market and is still a phenomenal cash engine. Think about IT. A modern intelligent car is arguably the most widely deploy robot on earth, and the industry has moved beyond the question of can the car drive itself. 

发言人1   04:04
The question now is whether you can do is safely every single time with back up when something feels that's a completely different bar. Regulation is catching up fast. In china, the first Mandatory national safety standards for level three and level four will take effect in twenty twenty seven. 

发言人1   04:26
In the U. S, proposed new jersey legislation would require commercial autonomous vehicles to run two independent sensing technologies beyond cameras. Typically light are and right are, so the vehicle still sees when the cameras don't. This is what we have been saying for years. Lighter is the invisible air back. 

发言人1   04:51
You never think about your air bag on the Normal drive, but the one time you need IT IT is the difference between a bad day and a capacitive y, and nobody removes airbags to save box. So the market is shifting from does IT have light are to Better light are and more lighter. Better means, longer range, higher resolution, rock solid reliability where matters. 

发言人1   05:17
This quarter, we want to design win with great well motor for mass production program using our ultra long range, high and ETX letter. With SOP expected in late twenty twenty six, ETX extends detection range to more than twice that of ATX, while ATS has already establish itself as the benchmark for cost efficient, lighter, more means, multi dar, full coverage and higher redundancy momentum on hour FT explain spot lighter is wrong. Chang ghan and other leading o EMS picked herself for multi light. 

发言人1   05:56
Our programs and leads l eight and l nine, each equipped with four. Her sidelights are now in mass production. The autos newly launched l six model Price RMB two hundred and fifty thousand now offers an optional four light or configuration four lights at a mainstream Price point. 

发言人1   06:18
That is the moment an advance feature goes mass market, and that is how content per vehicle compounds globally. We are accelerating to following my city spans. We want a major design win with force wagon covering multiple models from its china joint venture brands and expanded collaboration with GAC toyota. 

发言人1   06:40
We are also riding along with chinese automatic ers that are going global with meaningful overseas volume expected in twenty twenty seven. Our leadership is also reflected in third party market data berg q. We took forty four percent of china's long range AS lighter market in june twenty twenty six and have been number one in china for the long range af lighter market for seventeen straight months. 

发言人1   07:08
Now here is where IT gets fun. That same demand for high performance three sensing is expanding rapidly into human noise and other intelligent machines. Morgan stanly estimates that robots could deploy roughly six times as many lights sensors as automotive. 

发言人1   07:28
By twenty fifty, you can only drive one car at the time, but in the future, you might interact with many different robots in the day. We are already leading this trend. We work with more than fifty in body AI companies worldwide, with recent orders coming from unitary robby and gobots galaxy dex more and many others. 

发言人1   07:51
Our JT one twenty eight has become the go to lighter for human od and quarter pt robots, and the numbers are Frankly remarkable. Robotics like our shipments in the second quarter almost tripled compared with the same quarter last year. Following year over year grows of forty seven percent in twenty twenty three, sixty seven percent in twenty twenty four and four hundred and twenty six percent in twenty twenty five. 

发言人1   08:20
And we expect another two to three times shipment increase in four year twenty twenty six. The next step is going from geometry to meaning classic layer gives you the skeletons of the world, distance, shape and position. A robot needs to know what a thing is, not just where IT is. 

发言人1   08:43
That is picasso, our full color, ultra sensitive fix spat. SOC. People love to frame the debate as camera versus lighter. 

发言人1   08:53
That is like asking a human to choose between color and death. You need both. Picasso fuses them on one chip. We are pleased to share that the picasso SOC is now SOP ready since its launch in April twenty twenty six. 

发言人1   09:11
The full color ETX powered by potato o has secured initial design with including cargo, but IT is now undergoing customer validation and advancing into arfa and arf q discussion with leading robot taxi Operators and global automated kers. Because depth and color come off one chip under one time stamp, you get intrinsically time aligned muli model information, exactly the fuel world models need. We believe picasso will be the eyes of the next generation of robots, then layer to understand, helping robots understand and learn from their environments. 

发言人1   09:53
This is where Cosmos consent cost is a special intelligence platform that integrates an AI spatial camera, AI algorithms, three d facial assets and cloud services into one unified system for capturing, reconstructing and understanding the physical world. IT addresses the same to real gap. Bottle robots need enormous digital representations of the physical world that are geometrically, accurate and physically grounded. 

发言人1   10:24
Training on bad influence is like teaching a kid from a blurry text book. Plenty of pages, but they may learn the wrong things. Cosmos makes the textbooks sharp. 

发言人1   10:35
IT turns real environments into high fidelity, editable interactive 3d assets。Reality itself as the training ground that is exactly the foundation robotics scaling of need without the model collapse risk from low quality inputs. Validation came fast. 

发言人1   10:54
Protests went out this july, and within seven days, we had orders from the lineup of leading humanoid robotics companies, including galba. Customer feedback has been extremely encouraging. Hospital reconstructs, a two hundred square meter restaurant at roughly five times the efficiency of a leading alternative with such high fidelity that even four millimeters text on a menu remains clearly visible. 

发言人1   11:22
Scale that across thousands of scenes, and you get the generalization, robots need to walk into an actual home. Carol also goes well beyond robotics, cultural tourism, film and TV, game advertising and beyond. Imagine standing on stage at a concert or on the field for historic sporting moment. 

发言人1   11:45
Cosmos turns real places into reusable digital assets. Since the April previews this year, more than two hundred perspective partners have come to us, and initial revenues are expected to land in the third quarter within H. G, I. 

发言人1   12:01
But the part which I am most excited about is the business model of Cosmos. The A, I, spac camera is the front door behind IT, says propriety algorithms, cloud services, compounding, library of three d facial assets, every deploy as assets, a Richard library enables more applications. More applications attract more users, more users create more assets, that is, a fly wheel recurred ring revenues, network effects and real Operating leverage. 

发言人1   12:38
Cosmos doesn't digitize a space once IT compounds the value of that space over time. There three is act the muscles. J. 

发言人1   12:49
P. Morgan sees twenty twenty six as a milestone year for humanoid actuation. Modules can be more than half a robot bomb, and one robot may need more than one hundred modules. 

发言人1   13:04
Run that math. And long term demand could approach a trillion units. A trillion IT is also brutal. Hard engineering. You need strength and precision in something compact, efficient, durable and consistent, like asking a proactive to run a marathon every day for years without losing a step. This is exactly our warehouse. 

发言人1   13:26
For more than a decade, we have built precision electrical mechanical systems in heart ships, material science, thermal engineering and automated manufacturing. People think lighter is a sensor, but IT is not. IT is a precision machine where optic electronics, software, motors and encounters stay in perfect thing through, he called, and vibration for years, the physics of a lighter scanner and a robot joint are cousins. 

发言人1   14:00
Both demand precise control of position, speed and force. Going from helping robot see to helping robots move is the most natural extension we have ever made. We rebuild the entire actuation stack from first principles, materials, structure and system integration. 

发言人1   14:21
The result is a breakthrough in actuation, roughly three times the talk density and power density of meeting products available today in a package thirty seven percent smaller, with transmission efficiency above ninety five percent and performance validated through two million Operating cycles. We deliberated started with the hardest system in humanoid robotics, the deterrent hand walking, get the robot to the work station hands, or what make is useful once you arrive. Starting with this demanding hand application allowed us to validate our architecture at the highest level before extending IT across the rest of the body. 

发言人1   15:04
That strategy is already converting into revenues. We are supplying actuation modules to sharpen a global front runner in AI robotics. In August twenty twenty six in shanghai, at a dairy queen store, a sharp of humanoid is expected to complete what we believe is the world's first zero retrospect commercial deployment of its kind. 

发言人1   15:26
The robot is set to autonomously work a full DQ shift preparing signature blizz ice cream treat a complex long horizon chAllenge, while demonstrating the potential to generalize across diverse, real world tasks. That is the whole point. Robotics is not about impressive live demos. 

发言人1   15:46
IT is about useful work done repeatedly and reliably in a real Operating environment. And as sharply earns market recognition and its backlight growth, our volume grows with IT. At the same time, real world field experience feeds directly back into engineering, creating another powerful fly will for our product development. 

发言人1   16:09
Our dedicated production line is fully Operational. Cumulative shipments exceeded ten thousand modules by the end of the second quarter. We are ramping toward roughly ten thousand modules per months in the near term and expect six digit volumes in twenty twenty seven. 

发言人1   16:27
Meanwhile, full body modules SOP is expected in the second half of twenty twenty six. Expanding into shoulder and rejoins beyond robotics. These modules fit anything needing dse, precise, reliable motion. 

发言人1   16:44
This is only the beginning. As intelligent machines proferred across industries, we believe the adjustable market for high performance actuation will expand dramatically. Let me close by returning to the bigger transformation we are witnessing today. 

发言人1   17:00
If digital A, I gave machines of voice in a mind, physical AI is giving them eyes to see, a body to move and the ability to act in the real world. Persia is becoming a full stack infrastructure platform for robotics. Go AI, empowering them to see, understand and act so as to power the AI driven fourth industrial revolution. 

发言人1   17:23
With that, I will turn IT over to Andrew for our financials and outlook. Andrew, please go ahead. Thank you, David. Hello, everyone. The second quarter of twenty twenty six once again demonstrated our ability to deliver solid growth at scale while investing in her size. 

发言人1   17:48
Next chapter, as we introduced last quarter, we now manage and report our business through two segments, our core lidar business and our strategic growth initiatives, or SGI, giving investors greater sibly into their distinct financial profiles and growth trajectories. With that framework in mind, let me begin with our consolidated financial performance. Total net revenues for the quarter reached RNBA hundred and sixty one million or us dollars one hundred and twenty seven million, representing the increase of approximately twenty two percent year over year. 

发言人1   18:31
The second quarter of twenty twenty six marked our nice consecutive quarter of year over year revenue growth. Growth margin remain healthy at forty percent on Operating expenses will remain disciplined while continuing to invest in long term growth. Sales and marketing expenses were RMB fifty million, general and administrative expenses were RMB seven million, and research and development expenses were RMB two hundred and thirty one million. 

发言人1   19:07
The increase in IND primarily reflected our targeted investments in the SG. I opportunities that David discussed earlier. Even with these continue investments, we maintain solid profitability. Gap net income reached RMB seventy one million or U. S. 

发言人1   19:28
Dollars ten million, representing an increase of sixty percent year over year, marking our fifth conceptive quarter of gap profitability, demonstrating the strength of our Operating model and the financial foundation built by our ladder business. No game. That income was RN, B, one hundred and one million or U. 

发言人1   19:50
S. Dollars, fifteen million. Now let me turn to the performance of each segment, beginning with our core lighter business, light a revenues reached RBA hundred and sixteen million or US dollars one hundred and twenty million. 

发言人1   20:07
The segment generated Operating profit of RNB sixty six million, or US dollars ten million, demonstrating strong profitability and cash generating capacity. Total light are shipments reached over six hundred and twenty eight thousand units, up close to eighty percent year over year eight. Slider shipments increased approximate sixty percent to over four hundred and eighty five thousand units, while robotics lidar shipments grew approximately one hundred and ninety three percent to over one hundred and forty two thousand units. 

发言人1   20:45
The accelerating growth in robotics, alongside continued expansion of AS, further demonstrates the breath and resilience of our lada business. Turning to SGI. The second quarter mark the segment's first revenue contribution, an important step from technology development to commercialization. 

发言人1   21:07
S, G, I revenues reached RMB forty five million, or U. S. Dollar seven million, driven by strong early demand for our robotics modules. The segment recorded an Operating loss of RMB sixty four million as we continue to invest in product development, commercialization and production capacity to support the future growth of both our robotic actuation modules and customer. I am especially pleased to share that SGI commercial momentum has significantly exceeded our expectations. 

发言人1   21:45
Our robotic actuation modules are already generating revenues, while cosme remains on track to begin contributing revenues in the third quarter of twenty twenty six. Given this strong momentum, we are raising our full year twenty twenty six SR revenue guidance from RMB one hundred million to a range of RMB two hundred to RMB three hundred million. We are particularly encouraged by SG, S growth trajectory and expect the business to reach approximately U. 

发言人1   22:17
S. Dollars one hundred million in two thousand and twenty seven in revenues and a cheap break even in the same year. This give us increasing confidence in her size steel engine growth model. 

发言人1   22:32
Our lighter business continues to deliver scale, profitability and cash generation, while SGI is rapidly emerging as a powerful new growth engine. Together, they position assign to capture the enormous opportunities ahead in robotics and physical ai. With that, this concludes our prepared reMarks today. Operator, we are now ready to take questions. 

发言人1   23:06
Thank you. If you wish to ask a question, please press start then one on your telephone, keep on and wait for your name to be announced. If you wish to cancel your request, please press start then two, if you were on a speaker phone, please pick up your hands set before pressing the case. 

发言人1   23:27
Please let me yourself to one question and one follow up. For the benefit of all participants on today's call, if you wish to ask your question to management in chinese, please immediately repeat your question in english for the sake of clarity in order, please ask one question at a time, management will respond, and then feel free to follow up with your next question. Our first question comes from tina hou with goldman sax. 

发言人1   24:00
Please go ahead, time management. I hi management. Thanks for taking my question. So uh, my question is really regarding the actuation model. Um so obviously, ah you have raise or revenue guidance for those gic growth initiatives. And also I think starting from june a second quarter, we've seen more news regarding uh darpa collaboration with not only in video but also google germany robot. So just wondering if you could share more details with regarding these and other future potential collaborations. 

发言人1   24:40
At the same time, what what would be the long term revenue potential for this business? And also ah how do we achieve these radic engil for the partner ship with sharply between sharpen何在？Thank you. 

发言人1   24:59
Thanks for the question. This is David. I will take this question. 请关注公众号思维纪要社，更多纪要请加V西安20210130。

发言人1   25:11
Look，you know, her side is building a full stack infrastructure platform for robotics and physical. AI empowers them to see, understand and act. And these are capabilities that, you know, take years of RND engineering and real world validation to build, right? Since they want her size. 

发言人1   25:34
Vision has always remain the same in power robotics, elevate life later. A happen to be the first commercial product through which we demonstrated that we could build a leading technology platform and scale IT globally. But that is not the end of our journey. 

发言人1   25:53
You see, this is just the beginning. And I myself and also cofounder sharper, a humanoid d robotics company that has gained meaningful recognition globally, including you know, recent adoption by german robotics and and video. And very soon, sharp a is expected to begin its first real world commercial deployment at a daily queen store in shanghai. 

发言人1   26:19
We believe this will be the first deployment of its kind, not a lab program demonstration, not a pop of showcase, but a regular Operating store with the robot performing tasks autonomous ly in a real commercial environment. And that means this is an important milestone, right? Because IT demonstrates what human note can potentially achieve when they move beyond demonstrations and into a real Operating environment不合塞，you know, sharp a can serve as a valuable real world proving ground. 

发言人1   26:53
We already supply lighter to a diverse pool of robotics companies and, uh, expect to ship more than five hundred k units this year through sharpen. We can also gain first hand inside into what actuation systems actually need to deliver in real world environments. And that creates a powerful feedback loop. 

发言人1   27:17
Her side puts its technologies onto robots. The robots, in turn, tell us what the market really needs from performance matrix and form factors to reliability environment. yet. 

发言人1   27:38
Robot Operating the real world day after day, I need more more importantly, from a company sounded by the same sounding to was the first and other standing of both the technical and let see the company example of this family, foreign humans, why are is typically more about resolution, field of view, calm access and robot, and simply not liking the question, age, learning and for actuation. 

发言人1   28:19
The ability and perform and the real low. These are the kind of referring how much clear when you are building and popular the lab at yourself. And that is a difference right between being a component supplier and being a supplier with first hand knowledge of how the end products actually works in the real world. 

发言人1   28:43
Our supply of products and provision of manufacturing services to sharper uh act as a high signal test back and learning platform before bringing our products to the broader market, as disclosed in the announcement and circular for the continuing connected transactions with sharply, we are seeking to increase the annual cap under the supply of products framework agreement with sharp up from RMB one hundred million to RMB three hundred million, subject to shareholders approval at the EG. M, with the majority of this year's transactions expected to be in actuation module, longer term, the opportunity is much rather than sharpen. Our products are all designed to serve third party customers at scale. 

发言人1   29:33
If physical AI is entering a period of rapid adoption, her side role is to provide the foundational infrastructure, effectively selling the shovel in the fiscal AI gold rush. Sharper, you see, gives us a way to sharpen those tools faster, validate them in the real world, and understand what the market will mean next. That is, the strategic value of the fly will is the proving ground, while the broader physical A, I market is the opportunity. That's my answer to your question. Thank you. 

发言人1   30:17
Our next question comes from tim, his sale with Morgan stanly. Please go ahead. I am this is tim from anything. Thanks for taking my questions. Then congratulations on this some exciting new chapter of management just mention um so this is a quick question uh about the uh the action models. 

发言人1   30:41
Just uh, could you please give us more quarters on her are humane robot actuation models and how they fit into to a broader or board strategy? And what kind of financial profiles do you expect these products? Do you have overtime? And are you currently shipping uh, those products to customers beyond shopper? And those are my questions. 

发言人1   31:05
Thank you. Thank you. This is David. okay. Um three questions really. 

发言人1   31:15
Do we want to do IT? Is the market ready to do IT? And can we do IT? Well wanted easy. 

发言人1   31:23
yes. You know actuation can be more than half a robot bomb. One humanoid may need a over a hundred modules, run that math. 

发言人1   31:34
And later, demand approaches a trillions unit, a trillions. And the margin profile is currently around forty percent. That's the market we want, right? The second question, ready? yes. Human oids are hitting volume and real world deployment starting this year. Every robotics company is hunting for great joins, but they're hard to find. 

发言人1   31:59
You know a lot of suppliers don't have uh, first hand knowledge of what leading robot makers need or why those matrix matter joints are both critical and hard power, precision, size and ability all at once. Like asking a proactive ley to run a marathon every day. The third question, can we. 

发言人1   32:37
The next question comes from jeff chung with city. Please go ahead. Oh hi, thank you Operator. Uh hi David Andrew. Uh and uh congratulate with the excEllent result. Uh my question is about the SGI, what drove the increasing HI revenue guidance uh previously seven um and how should we think about the revenue mix between robot tech attention modules and the Cosmos in HI? Thank you very much. 

发言人1   33:36
Ah okay, um I know a lot of our investors care about this. We actually raised the full year twenty twenty six SGI revenue guidance from人民币one hundred million to a range of人民币two hundred to three hundred million uh for twenty twenty seven，we are now looking at roughly US. Solar one hundred million, about人民币seven hundred million。And most excitingly, SGI is expected to reach break even in twenty twenty seven. 

发言人1   34:06
This is because commercial demand and the speed of tech validation came in well ahead of what we originally models. That's also a strong signal. Hsi is evolving into an infrastructure platform for robotics and physical ai, not just a lighter company. 

发言人1   34:23
The main SG, I driver this year is robotic automation. Actuation build on more than a decade of engineering experiences. These products mature the fast and study the generating revenue in q two. Demand from sharp a has been a major source of our revenue for robotic actuation. 

发言人1   34:44
Sharp a produced one of the first human noise, maybe the first actually deploying into real restaurants with a pass to scale that demands for our actuation products ran ahead of expectations, which is why we raised the audio cap for the continuing connected to transactions under the supply of products framework agreement. Would show up from人民币one hundred million to人民币three hundred million。A quick clarification. 

发言人1   35:12
That's人民币three hundred million is the maximum amount for the transactions with sharp a under the supply of products framework agreements subject to shareholders approval at the forthcoming EGM。Cost of our special a special intelligence platform is the other SGI pillar. And it's moving fast to prototypes shifting july initial orders came within seven days is well on track to start contributing revenue in q three. We are not breaking out an exact act revenue split between these two at this early stage. Directionally actuation is expected to be the majority of SGI revenue in twenty twenty six cosme. 

发言人1   35:59
Initial contribution this year will be smaller, low eight digit revenue because commercialization starts later this year and the higher value cloud services compound with deployment scale over time, that revenue mix between the two pills should look different in twenty twenty seven as cosme matures from the AI spatial camera into cloud processing subscription and the licensing of high quality three d spatial assets as contribution should race meaningfully. More importantly, a growing share of Cosmos venue is expected to be recurring ing cloud services under the business model we described earlier and structurally higher margins as expected. So the race SG, I guidance is really about actuation commercialization faster than expected this year and the next, with Cosmos set up to become another meaningful contributor as a platform scales. 

发言人1   37:23
Question comes the next question comes from Norman with U. B. S. 

发言人1   37:28
Please go ahead. Hi, this is nora from the B. S. Thank you for taking my question. I had a quick question on Cosmo. 

发言人1   37:39
Can you breath us the business model of Cosmo is existing and potential customers? And lastly, the delivery schedule of possible. Thank you. 

发言人1   37:53
Thank you. Uh, this dah, apologize. There's like a some areas about a million different lines on the Operator said, can you hear me? okay. 

发言人1   38:07
Yes, can. Good, good, good, good, good. Thank you. Yeah, yeah. I guess this is the part time with you need to work on the AI or the training data to make sure it's not a part of the ring with learning experiment. okay. 

发言人1   38:20
So, uh cost is actually super setting product um we preval, the coast in April and more than two hundred prospect partners have reach child robotics, film, gaming, tourism, luxurious and more. Keep extending and the the press is the signal that isn't a niche goget for one vertical. I think about that, what two d camera became over decades, the infrastructure of how the world gets captured and consumed, Cosmo, is that, except this time, it's AC, D and A, I. 

发言人1   38:55
Drilling anywhere, a regular camera work today, there is a much bigger opportunity digitizing the physical world in city. I prefer not to put out a specific tab or order around you for uh, customer right now at this early stage because we simply don't know how big this could be and a lot of customers are still in production testing and pilots. What matters to me is who is buying into this, who is testing hard and who is already ordering and how fast I move. 

发言人1   39:30
We started shipping prototypes in july within seven minutes of the first liveries with a strong feedback and locked in initial, that is the real taste. Early command is closer in two key areas, as we see. And the first one is the part was very familiar as the robotics is a sharper new term pole, because human noise are hitting early mass productions here, and they are hungry. 

发言人1   39:55
They are hungry for high quality training inputs to unlock skating. The seating today is still into real. A robot can look far less institutional tion and a fall part. 

发言人1   40:08
The second IT walks into a real factory or home train on weak spider data that you are getting from a blue textbook reading IT a hundred times that reads the silly Cosmos turns real environment into high fidelity, physically grounded through the asset Richard training that Better real performance risk risk of model class from this. The second only data uh the second one is more interesting is actually the media digital content. We're talking about the gaming, uh, film, luxury tourism, AI short form advertising ing is that a content has been stuck in two for decades. 

发言人1   40:53
IT needs a dimensional upgrade. These applications share the same goal to make the physical world immersive and reusable. A store, said a concert, a historical site stops being a one off shot and becomes a sweety facial asset that's reusable. 

发言人1   41:14
You're not photographer y in the world. You're turning IT into a new class h of content. Sem production is a clearly example. 

发言人1   41:23
Traditional pipelines, the uh, Green screen and clear practical shoots, expensive, inconsistent and slow cosme changes that equation. Higher quality, higher consistency in lower cost. I can name who we are in close talk with yet, but they are household names globally. A customer is a special intelligence AI facial camera algorithm three asset and cloud is one system. The device is just the door, the front door, the real value compound behind IT. 

发言人1   42:04
More devices need more inputs that depends the asset liability, unlock more applications, pull them more customers and glass recurring revenue oud icn请关注公众号思维纪要社，更多纪要请加V西安20210130。That's where the Operating leverage shows up. So early commercial traction is real waters and put on tits are just the first term of the will. 

发言人1   42:35
will. Recent ebs has already validated both our technology and the business blueprint. We are very excited about the next batch of waters coming through, coming through. Thank you. 

发言人1   42:54
Our next question comes from danglin run with C, I, C, C. Please go ahead. A high management a little time sunset easily and ported. My question and contortion on the strong results and impressive at TR. 

发言人1   43:13
And my press is about your guidance reduce up to as on the guidance, follow the third quarter and for your twenty twenty six, are there any updates to your three to six on five million units leadership and guidance for this year? Thank you. um. 

发言人1   43:32
Thanks for the question for q three. We expect that the total revenue of人民币between one point one to one point one five billion，with light of shipments around eight hundred thousand to eight hundred fifty thousand units, SG, I, should be high eight digits of that. Revenue in q three. 

发言人1   43:56
Actuation is ranking fast and is approaching ten thousand modules of monthly production capacity. Soon, most exciting ly q three is is expected to be the quarter where revenue from outside eight us later gets close to or even more than half of total revenue. That's another clear step into our role as infrastructure for robotics and physical ai that the acceleration also reinforces our confidence. 

发言人1   44:28
For the full year, we have race SGI expectations, but lighter remains the core. We are read rating two thousand twenty six shipment guidance of three to three point five million later units. We shifted about one point one million units in the first half, almost a double last year. 

发言人1   44:48
And here is what people sometimes miss. Our ata business follows auto centrality. Second half is usually much stronger. 

发言人1   44:58
Last year, roughly two thirds about full year volume came in second half. So this second half rap, it's Normal for our business. And on top of that, there are three things driving light on growth first and ration. 

发言人1   45:16
That is not just a story for the new E, V players anymore. Traditional O, E, ms like G, V and长安，they are putting more lada into their E, V architectures, too light up. And estragon evs was close to twenty percent in two thousand twenty five. 

发言人1   45:33
We think you could get to roughly thirty to forty percent this year. And we've been number one in china's long range eight slighter markets for seventeen months straight, according to gas co. So bigger market, strong position. 

发言人1   45:50
We like that set up. Uh, second, don't think of penetration as capped at one hundred percent. I can go well beyond one hundred percent because it's no longer one light up car. 

发言人1   46:03
China's military l three and l four safety standards came out in August, and that should take effect in july twenty twenty seven. Automatic ers can't wait until then and start drilling holes in the car to add light up. These sensors have to be designed in and integrated at the factory. 

发言人1   46:23
That's why we are already seeing multiple lighting setups for broader coverage and also more safety redundance. Remember how we've always described light up like airbags. You don't just want one airbag in car. 

发言人1   46:39
And we've already secured the multilight of design wings with show me in the长安with three to six lights ts per car。And I don't think this stops at l three over the time. We are also seeing advanced the l two picking up blind sporting light us so much later. 

发言人1   47:01
This is becoming a major trend in twenty twenty six, and he wants people experiences a saver, more capable driving system. It's very hard to go backwards. Third, robotics, human noise low. More robot vans, robot taxi demand is speaking up across the boards. Embodied AI is especially interesting. We are already working with more than fifty leading companies in this space, including uni tree Morgan Fanny estimate that the robot slight up time could be six times the size cars. 

发言人1   47:39
Personally, I think I can be even larger because any robot, the moving through the real world needs to know where IT IT is, what's around IT and what's changing around IT, especially when they interacting with people all the time, light becoming a basic sense organ for robots, the way eyes are for human. So put IT together, the core lighter business can keep compounding and Frankly, remaining our cash cow. While S, G, I is the new growth driver that's already taking off. Okay, hope this answers your question. 

发言人1   48:23
Our next question comes from jail with B, O, C. I. Please go ahead. 

发言人1   48:30
Yeah hello management. Uh, this is loja from UZ. I. 

发言人1   48:35
My question is regarding robotics leder, any upside or downside risk uh, to our robotics lighter shipment guidance for twenty twenty six in terms of downstream market beyond the lawn mowers, Robert van and two, whether two readers, where is the penetration accelerating and does the FTCS recent action on foreign produced robotics a devices affect our robotic experience? Thank you. Uh, okay. 

发言人1   49:09
Uh, we are still expecting the full year outlook for our robotics later. Over five hundred thousand units. Last year, he was around two hundred forty thousand. 

发言人1   49:21
We are on track for the delivery. Q two robotics lighter shipments almost tripled year over year. Demand is road not concentrated in one niche on the F, C, C. 

发言人1   49:33
P. We don't see a material direct impact at this point. Most of our robotics lighter volume this year is robotics long mores. 

发言人1   49:42
Those customers are largely chinese manufacturers focused on europe as there are key overseas markets. U. S. Lan Moore penetration is still relatively low. 

发言人1   49:54
We are watching the rules closely and will stay fully complaint, but as today, IT doesn't change our shipment outlook. More importantly, no morals are just one wedge of a much bigger opportunity. The core view is simple. 

发言人1   50:11
Any robots moving through the physical world that has to do what humans do, see, understand and acting real time lighter is becoming a fundamental sense organ for robots. A robot without reliable three d perception is like walking through an unfamiliar room with your eyes closed. We already hold leading positions across human noise and projects, robo taxi, robot ones and robotic alone oris per ggii you and a frost and Sullivan humanoid demand is especially wrong. 

发言人1   50:49
A strong we are working with more than fifty emoted AI companies worldwide, including unit trip. JTY twenty eight is quickly becoming a go to light up human noise and quality navigation, obsta avoidance, safe interactions with people and objects. Warehouses and logistics are moving fast too. 

发言人1   51:13
In some high love performance setups, a single machine can Carry as many as fifteen jt hundred twenty eight units for full coverage. JT watch twenty eight also Carries a higher AS, P than the JT sixteen used in low mores, harder performance requirements, more lighter content per machine. So robotics lighter isn't just in at on to auto. 

发言人1   51:38
Over time, you can get substantially larger, more environments, potentially far more machines. We like to say that a is the shower in the physical AI gold rush. We don't need to call which categories scales first, human oids, warehouse robots, robot taxi, low mores or something else. Whichever ver wins, reliable spatial perception is essential. I set up to write that growth across the whole eco system. 

发言人1   52:16
Operator, we can take the next question. Your next question come from Jessie low would think of american security. Please go ahead. Hi David, and do anting. This is just see from bank of amErica a thank you for taking my question. 

发言人1   52:33
I just have a quick one around our key customer, uh, 小米。Uh, 小米has included Robert son to its light supplier on the latest model once。So how do you see the site share developing in the ture? And more broadly, as more supplier enter into our customer supply change, how do you expect the competition, pricing pressure and also the supplier shares to evolved? OK, first小米moving further into market light up uh is actually encouraging for the all industry。Even on l two, they are adding a rear lights where there used to be zero. 

发言人1   53:16
That tells you something old makers and consumers are recognizing what letter is worth. Our london view hasn't changed. Every intelligent vehicle eventually Carries at least one later. 

发言人1   53:30
Many will Carry several for coverage and refinancing. So IT isn't a flight over one light up for car. As light as per vehicle rise, the opportunity can become several times a larger ger. 

发言人1   53:44
The pie itself is turning out to be much, much bigger than people thought, uh, on competition. Market closing is doing auto industry, especially as programmed scale. We don't comment on allocation for individual future models that may shift sometimes with performance, cost, capacity and plenty of need. 

发言人1   54:07
Better to let the data speak according to gas, o psi has been number one in china's long range. IT is light, a market for seventeen straight months with roughly forty to fifty percent share, and we've done that while keeping relatively healthy pricing and margins as a leader. Our goal is in the one hundred percent share at any cost. 

发言人1   54:33
A destructive Price war is the worst outcome for everyone. IT starves technology, quality and safety, would rather stay clearly ahead on tech, deliver more value to customers and earn a fair return of that value. That that confidence comes from structural advantages, propriety, asics, deep system engineering, large skill, automated the manufacturing, a broad product portfolio, automated great reliability and the years of match production. 

发言人1   55:08
Those let us stay competitive even when we are not the cheapest option. Customers arms buying acute little box on the group, they are buying safety and a reliability for the moments that camera fails in your cars. Light is the air back. 

发言人1   55:26
As we've always said, we are also investing in the next cycle, picasso, our full color ultra active sixty sped SOC integrated depth and RGB color at the chip level. To the best of our knowledge, her size is currently the only company in china taking native chip level full color lightness into math production. On track for the second half of twenty twenty six. 

发言人1   55:54
That's the kind of innovation that let us compete on more than Price over time. The light of versus camera debate states they become one integrated system. The only question that remains is when the car drives itself, is my family safe enough? 

发言人1   56:11
People also upset over shipment or revenue share, but miss profit share. Just look at apple in smart phones. Its share of industry profit has been fairly, fairly high, far higher than its share of unit shipment. 

发言人1   56:26
That wasn't the Price war. IT was technology, product, brand and differentiated value. We think about that the same way will keep working to hold our leading position like forty, fifty. But leadership isn't just the shipping. The most unit is capturing a leading share of the industry economic value, protecting healthy growth margins, reinvesting in innovation and creating longer m values for users and for society. 

发言人1   57:03
Our next question comes from air and wing with jeffrey es. Please go ahead. Hi hi um David Andrew and this is iron from jeff is thanks uh for taking my question. 

发言人1   57:17
My question is on the a lighter SP and my inside uh given the um ongoing industry wide pricing pressure and also the competition from peers, could management elaborate to more on the FP train for lighter products over the next a few quarters? And also how should we think about our margin profile going forward? thanks. 

发言人1   57:43
okay. Uh, we are positive on the resilience of growth. Margin full year twenty twenty six outlook is down, changed close to forty percent when, and we expected to keep a healthy margin profile going forward. 

发言人1   57:57
First look, part of the headline blended asp. The l three ship changed the match from one light up prize to total light up content for vehicle. And l two car typically Carried one large long range later. Now we are already seeing l two at a real black sport unit, two light us. Entry level. 

发言人1   58:18
L three might be one ATX plus two FTX mind sporting light us more advance setups with ETX and actual FTX can push total content to roughly US, solar five hundred to one thousand uh dollar per vehicle. So the light of value we deliver for car is rising. And that showing up in vehicles launching this year, gross margin is just about Price, its Price minus cost. 

发言人1   58:47
Our Price we've already number one in the market share. So we have no interest in giving up pricing just to chase more share. We compete on brand technology and equality on cost. 

发言人1   59:00
Years of in house ethics, system level integration, automation and scale have let us keep bringing costs down. That of that, we target a relatively stable ata margin profile. The mix helps the group too. 

发言人1   59:16
Robotics later in overseas business generally run higher margins than domestic atas. Robotics like us almost tripled year over year in q two. And the global business should keep expanding as those scale that they remain important supports for healthy group margins. 

发言人1   59:36
SGI also started at the contributing revenue in q two. Too early to comment on near term financials. While products are still ranking a long term, we expect SGI margins about forty percent cost more, especially with called services in the mix, should Carry a structural higher margin than pure hardware and become increasingly accredited to the go. 

发言人1   01:00:07
There no further phone questions at this time. I'll now hand the call back over the Young king SHE for closing remark. Thank you once again for join us today. 

发言人1   01:00:18
If you have exceptions, please feel free to contact our irr team. This conclude today's call, and we love forward to speaking to you again next quarter. Thank you, and goodbye. 
