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发言人1   05:03
Key for standing by and welcome to the u cloud link second quarter twenty twenty six earnings conference call. All participants are in a listen only mode. There will be a presentation followed by a question and answer session. 

发言人1   05:17
If you wish to ask a question, you'll need to press the starkey, followed by the number one on your telephone keypad. I would now like to hand the conference over to mr. Daniel gal company. 

发言人1   05:30
I are. Please go ahead. Thank you. Hello, everyone, and thank you for doing us on you calling seven quarter to southern twenty six earnings code. 

发言人1   05:42
The earnings release and our earnings presentation are not available on our IR website at r door. Your calling点com，Jimmy. On today's cal, a. 

发言人1   05:52
mr. j. 平鹏，co founder and the chairman of the board of directors, mr. 

发言人1   05:58
朝晖晨confided director and chief executive officer，and mr. e. 蒙是chifney officer。

发言人1   06:07
mr. Chen will begin with an area of our cent veness highlights. mr. Che will then discuss our financial and the Operation original al higher lights for the quarter. They will all be available to take your questions in the q and A, A section that follows before we proceed. This knows that this code may content for looking statements made pursuit to to the save harvard poverty of the previous security uh litigation reform act of nineteen ninety five. 

发言人1   06:37
This for looking statements are based on management current expectations and observation that involve known and unknown risks, austerity and other factors not not under companies control, which may cause actual results, performance or or humans of the company to be master ally different from the results from performance or is projective or implied by this for looking statements, awful looking statements are expressing qualified in their intellect by the cassia ary statements, risk factors and detail the company is feeling with the S. E. C. 

发言人1   07:19
The company does not assume any application to reverse or update any for looking statement as a result of new information, future events, change in market conditions or otherwise, except as required by law. Please also noted that you you can earnings press race and this conference could include discussions of adult jp, a gap financial information and an audience that gap financial methods you calling the press release context a realization of the an audit and gap methods to the most directly comparable and audio gap methods. I will now turn the cow over to my chill. 

发言人1   08:03
Please have thank you. Good morning or good evening, everyone. Uh, total revenues for the quarter were U. S. Dollar eight point two million, rejecting the continue impact of microbe economic having the geopolitical tensions affecting all bonds have a from china and a significant surge in cheap cost. How are you clouding one point of international data connect vy services remain under project from these matters. 

发言人1   08:41
However, this impact is in increasingly been offset by the rapid city of our u cloud, uh, to find a local data connect vy business, which delivery strong growth, particularly from our glow of me out in business. We expect our ucla in two point to o and a new business full continue. 请关注公众号思维纪要社，更多纪要请加V西安20210130。

发言人1   09:16
New contraction in our one point of international business by the third quarter as we continue to execute on our strategy priorities. We continue to see strong momentum across our new product portfolio during the second quarter, overcoming IOT and unique pro in particular, gain solid traction with revenue contribution uh, security increasing as the tradition out of the initial market went up. Face each reach key strategy my stones during the quarter partially ask where for access commissioned za going forward across our new gross engine revenues from grow LT and same uh increase by three hundred nine, three hundred ninety two point four percent and the same seven eight percent year or a year respectively to drive uh, early adoption and a few markey leadership. 

发言人1   10:26
We maintain an elevated level of investment in market for the platform and peppo ecosystem during the quarter. I will now reveal the highlight for each of our key business. Now I will start with the globe LT, which saw this install this expand further with monory order now contributing meaningful ly to revenue and business Operating profitability. Uh on a consistent base in the second quarter. 

发言人1   10:59
Revenue from the gloomy LT group three hundred and and I uh three hundred and ninety two point four seven year over year, our total install base reach three points three four million units and the NAUG two hundred ten year over a year user a option is growing rapidly across key vertical as the further holic y our position in high growth sectors, including in car, in protein and a security camera moving onto our platform equals, which has undergone to a comprehensive upgrade into a dedicated pet AI agent building on the AI power class social model with pioneer in the fourth quarter. This mark a major step forward in functionality and performance, redefining AI power communication between humans and their pets. The agent can uh precisely sense a pass condition and the emotion state and intelligently support owner at every stage of case from provision through real time response and engagement. 

发言人1   12:21
Delia, similarly pet care experience, these powerful agent create enormous opportunities across pet health, pet healthy um that terminated care, pet safety and pet data. Anything, each of which we see a source of new value creation as we as consumer acceptance of AI head services goals, we expect to build a both uh valuable data asset and a leading position in AI. We are now extending our pet AI capabilities, ties across communication, safety and the health management. 

发言人1   13:09
On the market front, we have made significant progress in blending and a promotional efforts generating substantial external attention with select content. Pieces reach tens of millions of views in major platforms such as tiktok, integram, except we look forward to achieving giving greater breakthrough in the second half of the year. Turning uh to our group girl of my life and the seen business. 

发言人1   13:47
None where our state IT is, is beginning to generate results. Welcoming life solutions, thought DAU groth explode, increasing by eight hundred one point six percent year over a year. Expected strong market adoption of the new product的呢a glove machine continued to safely expand as well，with DAU increasing one hundred thirty two percent year over a year. Our easy solution is scanning strong momentum, leaving the market in the china and building market SHE savery across east asia and a wider asia passed region together. This result shows two protonix at a different stage of maturity, with grow life growing rapidly with exceptional triple thet growth and give me seems scaring consistently our family. 

发言人1   14:53
Years ago, two fifty mark is the world pioneering sky to Brown, integrating mobile unity city hub, delivering similarly connectivity across satellite flight and Brown and network, and offer the broadest five two countries courage in the industry, spending nearly one hundred countries and the permanent, reliable across wide range of scenario, from the urban environment to inflight travel power by our AI hypo n technology. The g fifty mark has been a market leading position in the you have over five hundred plus premium me five segment and then has set a new benchmark for premium bile connect vy solutions。While our u cloud one point, the old international data connectivity business, has been affected by mico heavy, these same condition has create new opportunities for the g fifty Marks and premise, driving demand from the resident reliable connection vary in critical environment. 

发言人1   16:13
We also some max solid progress and create new and strong revenue with our newly launch forty and five GCPE product during the second quarter. For local connection vary services, both have demonstrate stable performance and the successful has smaller batch market validation receiving positive market event. Same large order are currently under negotiation, and we expect to accelerate market employment and drive stronger growth in the q three. 

发言人1   16:51
We also achieve notable recognition during the quarter within the customer impact. A world and the MVMO words uh a words in year two thousand twenty six and have been short list for leaving consumer MVMO stop a brand for the validating our technology leadership and multiple sizing, looking ahead, will remain worker on standing Operation management and cause this free with a clear, clear priority on improving cash floor. Together with the ongoing commercial progress of the pedal AI and the social platform, the round pop of near go g fifty Marks and the continue expansion of close me IOTCPER fifty and are fifty five, we believe these efforts will position us to navigate the color market environment and emerging stronger. 

发言人1   17:59
We remain commit to bring the digital device in court for the connection vary as well as the emotion uh distance between people and their pets while creating longer m value for our shareholders. With let this quent optimism in mind, we are confident left we have a right tragedy in place to drive sustainable growth going forward. I will now turn a call award to mr. 

发言人1   18:31
s. Thank you, mr. chain. Uh, how everyone will go over our Operational and financial highlights for the second quarter of two twenty six average daily active user DAU and a monthly active users and may use represent average number a unique users engaging with our gloomy service on a daily and a monthly basis respectively. 

发言人1   19:00
Both metrics recall robots growth in the second quarter, average DA use in the second quarter or three hundred seventy six and three hundred seventy six thousand and three hundred seven six, representing an increase of thirty point three percent from three hundred thirty two thousands and the three hundred twenty three in the third quarter of two thousand and twenty five global IOT global seen and a gloomie life all achieves the sentiment growth, with RHDAU up two hundred seven seven point three percent, one thirty two percent and eight hundred and one point six percent, respectively for the same period last years, average DAU from our globally mego business declined by seven point three percent year over year. Average MAU were seven hundred forty four thousands and not only six six, representing an increase of six point and six percent from six hundred twenty eight thousand and and a hundred sixty in the six quarter of two thousand and five average. And a use from our global I IoT gloomy scene and a gloomy life business. 

发言人1   20:29
My saw increase of two hundred ten percent and, uh, fifty three point eight percent and five hundred twenty nine twenty seven percent, respectively from the same period last year. Average MAU from our global mego business decrease by ten point one percent year over year in the seeking quarter. A two thousand and six every the eighties were three hundred forty one thousand thousand and five hundred eleven with uh twelve thousands and seven hundred sixty three owned by the company and three hundred twenty thousands and seven hundred forty eight not owe by the company. 

发言人1   21:13
Representing increase at the same point of four percent from second quarter two thousand and twenty five during the quarter, fifty six point three percent of its were from ukraine, one point o in the national data connect TV service, and forty three point seven percent were from equals two point o local data connect p service. In june two thousand twenty six, the average daily data usage pomona was one point five gig about average m eighties in the second quarter, as were three hundred and six thousand and three hundred eight two, representing an increase of six point five percent from six hundred sixty three thousand thousand and one hundred and twenty seven in the six quarter. Two thousand twenty five growth were driven by strong momentum across our three new growth engines with average image from uh global IOP, global I sem global life increasing twenty three point and six percent, thirty five point and four percent and eight hundred forty three point two percent, respectively from same period years. 

发言人1   22:29
Average MAT from globe mego business decreased by five point seven percent year over year following the stable growth last years. Platform continue to gain traction with user adoption and engagement increasing further during the quarter. In the second quarter, average DAU and MAU were one thousand five hundred eighteen and one thousand eight hundred and forty five respectively, while other dates and mat flow platform reach five hundred and seven and one thousand and twenty eight, reflecting the growing instruction of this new offering. Although the june thirty, two thousand and six the company had two hundred twill pattern with one eighty four approve and twenty eight endings approval and a pool of theme car from three hundred and nine AMN OS global ally. Total revenue from the second quarter of two thousand and twenty six were eighteen point two million years dollars, representing a decrease of five point nine percent from one point four million years dollars in same period two thousand twenty five. 

发言人1   23:41
Total revenue across different business man were as follows over me year go business fifteen point five million years dollars, representing a decrease of thirteen point and one percent from seventeen twenty nine million years dollars in the six quarter two thousand twenty five the same business one point three million years dollars representing an increase seventy eight person from twenty million years dollars in the second quarter to seven five global IOT business point eight million years dollars, representing an increase of three hundred twenty two point percent from point two million dollars in second quarter of two thousand and twenty five. Go to meet large business point five million years dollars, representing a decrease of twelve one percent from the point six million years dollars in third quarter to twenty five. Have phone business point two million years dollars, representing an increase one thousand five hundred twenty seven point three percent from point zero one million years dollars in the second quarter s of two thousand and twenty five revenue from service were thirteen point three million dollars, representing a decrease of nine point two percent from fourteen six million in the same period two thousand twenty five revenue from service contribute to seventy two point nine percent up to the revenue during the second quarter to seven twenty six compared to seven five point five percent in same year last year geographically speaking, during the six quarter two thousand six japan, can you build IT thirty six percent men in china, can you built thirty point two or three percent laws? 

发言人1   25:34
Americans contributed thirteen point five percent, and other country a regions contributed the remaining two point two percent compared to thirty point and six percent, thirty point two percent, fifteen point three percent and seventy point nine percent spectin ly in the same period thousand twenty five a gross profit was nine point two million dollars compared to ten point two million dollars in same series of two thousand twenty five. Overall gross margins in the seeking quarter of two thousand twenty sticks was fifty point two percent compared to fifty two point eight percent in centuries to seventy ty five. Gross margins on service were fifty nine point one percent in six quarter two thousand and twenty six compared to fifty six point six cent in same period two thousand twenty five, excluding she's conversations to the Operating expenses were eleven point five million doors compared to ten point one million eight dollars in same period two thousand twenty five. 

发言人1   26:38
Late laws in the second quarter two thousand twenty six was three million years dollars compared to late income of point seven million years dollars in same period to twenty five. Justice Davida was leaking one point eight million dollars in the second quarter to seven six compare to a positive point four billion dollars in the same period two thousand and five for the seeking quarter two thousand twenty six we record and Operating cash outflows of three million years dollars compare to an outflow a point nine million dollars in same year to twenty five for same here a second porter, two thousand and six of capital expand teacher were point, there are four million dollars compared to point two million dollars in the same area to twenty five. Turning to financial item or cash. 

发言人1   27:38
Cash equivalents were twenty five point two million dollars as uh june thirty two thousand twenty six compared to twenty eight millions as a much thirty first to seven twenty six. We continued stressing a financial position and we believe a where position to drive growth in our baLance. Turning our our look for the the cause of two thousand six, we expect to the revenue to be between twenty million dollars and twenty two million dollars, uh, representing a decrease ten point four percent to an increase of three one eight percent compared to some serious at two thousand and twenty five. 

发言人1   28:17
For the full year two thousand twenty six, we now expect total revenue to be in the range seventy five million to eighty five million, eight dollars compared with the range of eighty five billion dollars to one million dollars we previously announce. We are revising our full year guidance in nine of the persistence microeconomic chAllenge and global trade headwind, which have have any may continue to have a broader impact for all industries. This estimates reflect a current view, a market and Operating conditions and the customer demand, which are subject to change. 

发言人1   28:56
With that, Operator, this open up for q na. Thank you. If you wish to ask a question, please press star one on your telephone and wait your name to be announced. 

发言人1   29:10
If you wish to cancel your request, please press star two. If you're a speaker or if you're honey speaker phone, please pick up the handset to ask your question. Your first question comes from theatre onion with let's field hills research. 

发言人1   29:28
Please go ahead. Well, thank you for taking my questions. I have two questions this morning. The first is about memory chips and insert of the supply chain semicon conductors in general. You cited here whichever when been seeing as memory ship cost increases. So um what are you doing to um a mely rate that and are you seeing other issues in other supply chain issues in the semi conductor area as well? 

发言人1   30:01
Yeah, I think there are several impact because I think the suppression for chip set and AIA warning demand for support in china for the memory cheaper of everyone know is almost five to ten times increase IT impact our sales Price you know uh for the for the alfa consumer or customer. So uh in the early quarter we have we we increase the uh more storage, uh try to offset uh the the Price uh, increasing first. Uh love you can see this why our cash flow or some somewhat impact h somehow event because h we increase the memory, uh cheap uh a storage first and the second uh you can see we have to uh cover some h cause uh uh chip sea cost increasing. 

发言人1   31:00
Uh I also the cuts in the second half years with just uh about seven vermont s data, we increase our a sale crime, but we have we have to consider the consider the are being the customer, uh, I think accept for the Price this number two and number three also we have hm d uh you know uh uh revise uh for some large memory and the expensive memory. We try to uh um uh I think revise our hardware, try to minimize I think the to uh reduce the the memorial requirement and is a number three and the and the finally and also we uh h also a like APCB like all all this uh this this component extend the the I think the period and cause also going up。I think indeed this year is worth the inspection for our product uh for like make me buy like our platform to the and our back came to the customer. 

发言人1   32:14
Thank you. My my other question is about local me life local me life business the here and the prepared uh, reMarks here, local life business a revenue decreased in a year over year, but the average daily active users increase over the same period. So what spending much money as one if you can explain why once down the other one's up yeah sure um yeah as a this six quarters uh figures uh that the life reviews in Green two part uh one part is a hot wires life, a delivery to our okasha so that that um how well as the volume, how do we delivery in second quarter AA little bit a uh down a bit so that come for a come for that a total revenue, uh uh little bit, uh little bit down. 

发言人1   33:17
Uh but we we delivered a life uh products in the in the past a series of quarters on a stable uh grow uh volume and this this this a life product uh use to the local scenario, a local mobile roban scenario like our our products uh charge cables, a charge cables that we are a very we are welcome uh in uh in japan uh local market. So the the MAU figures uh reflect accumulative active uh history goes uh assault uh hardware of life. So that cumulated use and matrix is increased dramatically compared with last years. 

发言人1   34:08
There are two figure, two matrix, a ones a revenue reflect the second quarter scenario, the AMA use reflect the the the the community ties, the whole historical uh sAilings uh uh stories yeah yeah I have more uh common about this because uh for life uh I use product is I think um because I just mention, as you mention the supply and impact by the AI industry because memory chip and and the PCB exception. That's why in the fourth quarter before the Price increase, we ask our customer give more order. And uh so far I think this is the way in the fourth quarter, we get a more big order and the second quarter uh, order is be uh a lower. 

发言人1   34:56
The second quarter, you can see the order, if you below, that's because of the supply and impact and the Price increase. But the the total the force half years we are compared, the fourth half last year is increased dramatically. 请关注公众号思维纪要社，更多纪要请加V西安20210130。

发言人1   35:20
Okay, thank you very much that that that answer my questions. Once again, if you wish to ask a question, please press star one on your telephone and wait for your name to be announced. There are no further questions at this time. 

发言人1   35:42
I'll now hand back to Daniel gal for closing reMarks. okay. Thank you once again for dining us today. 

发言人1   35:51
If you have further questions with super contact, calling about relations through the contact information, provide them on our website or speak to all of us religious form, criticism, adversity will look for to speaking with your game our next code. Thank you. That does conclude our conference for today. 

发言人1   36:12
Thank you for participating. You may now disconnect. Thank you. Thank you. 
