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NAVIGATING CHINA INTERNET

What to expect into mega-caps 2Q prints

For the upcoming China internet mega-cap 2Q earnings, we anticipate key themes to
center around 1) cloud growth as a key bright spot: sequentially slower ad growth
on soft macro, yet with further cloud growth acceleration as a bright spot (GSe:
Alibaba Cloud growth of 45% vs. 38% in March qtr), 2) full-year capex uplift: where
we expect Al capex spending to step up, with the quarterly capex run-rate increasing
to Rmb40-50bn into 3QE/4QE from Rmb20-30bn (in 1Q26) on domestic chip supply
ramp-up and agentic Al-driven token proliferation, 3) inflecting group profit
growth for transaction platforms, on faster quick commerce/food delivery unit
economics improvement ahead, with our estimation of faster Meituan food delivery
profit per order recovery (Rmb0.4/0.7/0.8 for 3Q26E/4Q26E/FY27E vs. prior
Rmb-0.1/0.0/0.6) and debates on where Meituan food delivery’s medium-term UE
will settle at (where we lift our medium-term EBIT per order to Rmb1.1 from Rmb1.0,
with our revised SOTP-based 12-m TP of HK$123 from HK$116), and 4) increased
focus on SOTP valuations, as we expect more disclosures around mega-caps’ Al
models/harness agents, and/or cloud+chips businesses in the upcoming results given
their rising scales/synergies, alongside more investor attention in fast-growing
overseas eCommerce businesses. We forecast aggregate China internet profits to
decline -12% yoy for the June quarter (vs. -35%/-31% for the Dec/Mar quarters),
with Alibaba adjusted EBITA declines of -33% yoy on Al-related investments (yet we
expect inflection of the EPS revision cycle, with stable combined China
Commerce+Quick Commerce+overseas Commerce profits yoy, and group EBITA
growth to rebound from Sep quarter), Tencent/PDD adj. EBIT at +9% yoy/-4% yoy,
respectively, while we expect JD and Meituan to deliver significant adj. EBIT growth
(+587%/+56% yoy) helped by food delivery UE improvement year-on-year.

® Tencent (reporting on Aug 12; GSe: games revenue +11%/ad revenue
+18%/adj. group OP +9% yoy): We anticipate key points of focus to be around:
1) Al Capex/resource allocation priorities; 2) Hunyuan model strategy; 3)
WorkBuddy/Weixin Agent metrics; 4) games pipeline and anticipations; and 5)
advertising Al upside.

m Alibaba (reporting on Aug 20; GSe: CMR -8%/cloud growth +45%/adj. group
EBITA -33% yoy): We anticipate bottoming of the EPS revision cycle and key
points of focus to be around: 1) Al capex funding; 2) Cloud + T-Head (we see
potential for creation of a new business segment for clearer disclosures)
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economics/margin upside; 3) Qwen segment’s overall strategy; 4) eCommerce cash
flow (we expect combined China Commerce+Quick Commerce+overseas Commerce
profits to be broadly stable yoy), 5) talent retention as independent Al labs/chips
peers that have seen strong valuation upswings.

Read-across from US hyperscalers 2Q results: While US hyperscalers’ share price
reactions have been strong post solid 2Q cloud growth (37-82% growth yoy, see link and

Exhibit 5) and we expect Alibaba Cloud growth (GSe: 45%) to be a bright spot, key

differences for China players are the lower Al cloud margins (10-15% vs. AWS latest
quarter of 39%), lower valuations of China internet stocks (that often results in business
and funding separation to capture higher valuations, e.g. Kuaishou/Kling) and softer core
businesses growth in China due to macro factors/competition. The different internal vs.
external compute allocation will also result in different ROI profiles for Al capex, faster
revenue/profit recognition from GPU-as-a-Service (& Cloud or Maas businesses) vs.
longer-term duration for internal models (Alibaba Qwen/Tencent Hy) and
agentic/harness product investments (QwenWork/Qoder and Tencent Weixin
Agent/WorkBuddy).

Key points of investor focus/questions that we anticipate on results calls:

(+/-) Al capex & funding sources, on how China internet hyperscalers will fund their Al
capex investments (as capex outpaces OpCF, noting equity funding in the case of US
hyperscalers), against the backdrop of ByteDance’s reported potential Rmb400-500bn
capex for 2026, which is more than double our respective estimates of
Alibaba/Tencent’s 2026E capex scale. Higher near-term conversion of capex-to-cloud
revenue ratios at Chinese hyperscalers (vs. US peers) mainly due to less aggressive capex
spend over the past 1-2 quarters, pending domestic chip capacity ramp-up from 2H26
(Exhibit 7);

(+) Cloud margin upside potential; and any shifts to long-term contract terms:
whether Al/Maas can lift cloud growth/margins further given the tight compute
environment, and whether Chinese hyperscalers will be able to lock in more
longer-duration contract terms at favorable ROl on investments (e.g. in the US, Amazon
AWS mentioned strong Al demand has driven customers to sign long-term contracts at 5
years or more to lock in data center capacity, report link from US internet team);

(+/-) Al model strategy, harness/workspace agents, on how Alibaba’s Qwen
segment/Tencent’s new Al products investments are translating into token
share/harness user scale and/or pricing power and overall ARR metrics (any changes to
Alibaba management’s MaaS US$4.4bn by year-end 2026 target, and vs. our estimate
for Zhipu API channel of US$2.5bn ARR/MiniMax group of 1bn ARR by year-end). Key
debates would include how Qwen/Hunyuan can differentiate on model
intelligence/token usage/efficiency in inference cost; any positive readacross from
DeepSeek’s announced upcoming material price hike (which indicates more rational
model layer competition on rapid token demand) and whether harness/agent products
such as QwenWork and WorkBuddy can show engagement, task-completion and Qwen
app/Weixin Agent transaction conversion.

(+) Stabilizing core commerce and local services landscape: Whether shifts to Al
investments will drive further stabilization in eCommerce and local services landscape
over 2H26-2027 amongst mega-caps, with signs of healthier margins across



Goldman Sachs

Navigating China Internet

eCommerce, food delivery and local services with more disciplined S&M spend;

(+) UE gap between Meituan/#2-3 food delivery players, and long-term EBIT per
order for Meituan food delivery, where we estimate c.Rmb2 profit per order gap
between Meituan and Alibaba for 2Q (narrowed from Rmb3 in 1Q26), and where
Meituan’s long-term food delivery profit per order will recover to (where we now assume
Rmb1.1 by 2028E from previously Rmb1.0);

(+/-) Other non-Al investments: The market will focus on other investment areas
outside of Al capex/models/applications, in terms of quantifying PDD’s Temu Xinpinmu
initiative, Keeta’s international expansion, and how JD’s Joybuy expansion investment
scales into 2H 2026 and 2027.

We include details on what to watch out for Tencent, Alibaba, PDD, Meituan and JD
results by company within, and share our expectations vs. the Street (based on Visible
Alpha Consensus Data) for key mega-caps 2Q earnings. Looking into the rest of the year,
we see a favorable setup given re-acceleration of profit growth amongst transaction
platforms and with positive read-across from US hyperscalers’ recent share price
recovery on growing multi-year backlogs + cloud margin upside. Our sub-sector
preference remains with Cloud & Data Centers at the top (GDS, VNET, Alibaba and
Kingsoft Cloud), followed by Games & Entertainment (#2, given counter-cyclical nature
of games), eCommerce & Mobility (#3), and Al models (#4, MiniMax on upside skewed
risk-reward).

Related research

Navigating China Internet/Al models: Focuses on harness & model performance vs. price;
multi-modal highlights; top Al/apps tracker, Aug 3, 2026

Navigating China Al models: LLM primer: Critical point of intelligence for global proliferation,
10 July, 2026

Exhibit 1: Internet sector revenue and net profit growth Exhibit 2: Internet sector (excl. Alibaba, JD, PDD, Meituan)
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Exhibit 3: 2026 earnings revision trend across key
mega/large-cap internet companies
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Exhibit 4: 2026 earnings revision trend of Meituan
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Exhibit 5: Cloud revenue yoy growth trajectory of Amazon, Google, Alibaba and Microsoft
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Exhibit 6: China CSP’s capex quarterly forecasts
us$mn
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Exhibit 7: Alibaba capex-to-revenue conversion ratio vs.
Amazon and Google

Rolling 12m incremental cloud revenue/rolling 12m capex
(lagged by 1 quarter)
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We benchmark Alibaba external cloud revenue growth to Google and Amazon
Cloud (lagged c.2 years)
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Exhibit 8: Historical and projected capex for major US &
China cloud service providers
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1,234

806

443
254
156 156 102 122
] ° 22
IEp——Y |

- TP R B R I N
A oo o o 8 A NN N N
S 0 80 0 4o o o o o o A A
aws [ ] ~ 7
[ - Alibaba Jlencent

N O

We calculate Bytedance’s (Not Covered) relevant operating metrics by
analyzing the industry and companies that we cover, and then extrapolating
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Exhibit 9: Capex to operating cash flow ratio is still healthy
for China hyperscalers
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Exhibit 10: Food delivery + on-demand retail daily order volume (mn), UE (Rmb) and operating profit/loss by platform
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Tencent

For Tencent (GSe: 2Q revenue +9% yoy/adj. EBIT +9% yoy to Rmb75.2bn): reporting
on Aug 12, Buy, share price -21% year-to-date; +7% since last results, vs. KWEB of
-6%

B Numbers that matter most: 2Q revenue +9% yoy/adj. EBIT +9% yoy. We expect
healthy games/marketing service revenue growth of +11%/+18%, and +8% Fintech
and Business Services (FBS) revenue growth on the back of accelerating cloud
revenue growth while partially offset by soft Fintech growth. We expect OPM to be
largely flattish (32.6%) on step-up in Al-related costs.

m Key focuses/debates into the print: 1) Compute resources allocation and ways to
balance/offset the step-up in depreciation, as Tencent enters a heightened capex
cycle from 2H with priorities for compute on Weixin Agent, Hunyuan, and
WorkBuddy; 2) Hunyuan’s differentiation/model strategy with Hy3’s good
progress amongst 200bn-class models, timeline for multimodal/world model
updates, and/or ecosystem-specific focuses vs. the WeLM team; 3) WorkBuddy: key
metrics that mgmt. is most focused on (e.g. DAU/WAU, task completion, Hy vs.
third-party model usage, repeat workflows, etc.), the path to scale for leadership,
and ways to leverage harness data flywheel and the eventual unit economics; 4)
Weixin Agent: key functionalities/steps to expand agents’ access/context
window to further lift user adoption/stickiness, Mini-Program
activation/conversion into transactions, and initial forms of advertising revenue
streams for the agentic era; 5) 2H26 games growth trends with third-party grossing
trends soft and Al coding models lowering barriers to game supply, and drivers (e.g.
evergreen monetization, new game launches, overseas mix or Al-led efficiency, etc.)
that can offset a potential rise in competition; 6) Advertising Al upside, as Meta’s
2Q ad growth remained strong but moderated, and Tencent’s incremental Al upside
(e.g. better conversion and pricing, ad load, agentic-led commerce, etc.).

Exhibit 11: Tencent GSe vs. Visible Alpha Consensus Data

Rmb mn GSe V.A. Consensus Gse vs. V.A. GSe V.A Consensus Gse vs. V.A.
Tencent 2026E 2027E 2026E 2027E 2026E 2027E 2Q26E 3Q26E 20Q26E 3Q26E 2Q26E 3Q26E
Group revenue 823,183 895,421 826,058 903,438 201,343 211,274 202,802 211,836
yoy % 9% 9% 10% 9% -0.4ppt -0.6ppt 9% 10% 10% 10% -0.8ppt -0.3ppt
Gaming revenue 265177 289,316 265,205 286,139 65,486 69,963 65,374 69,604
yoy % 10% 9% 10% 9% 0.0ppt 0.5ppt 11% 10% 10% 10% 0.2ppt 0.2ppt
Advertising revenue 170,409 190,354 171,237 197.212 42,042 42,424 42,379 42,801
yoy % 18% 12% 18% 15% -0.6ppt -3.5ppt 18% 17% 19% 18% -0.9ppt -1.0ppt
Business senice revenue (Cloud + Video Acc 64, 042 78.929 £8.690 73.382 13,933 17.259 13,741 15,102
yoy % 28% 23% 24% 25% 4.2ppt -1.8ppt 24% 30% 23% 14% 1.7ppt 16.3ppt
Fintech revenue 188,102 197,188 191,482 201,342 46,105 46,705 46,207 48,461
yoy % 5% 5% 7% 5% -1.9ppt -0.3ppt 4% 4% 4% 8% -0.2ppt -3.9ppt
Group gross profit 467,271 511,974 469,185 517,470 115,311 119,965 115,776 120,000
GPM 56.8% 57.2% 56.8% 57.3% 0.0ppt -0.1ppt 57.3% 56.8% 57.1% 56.6% 0.2ppt 0.1ppt
Group adj. EBIT 302,375 328,769 302,881 329,217 75,212 17,627 74,999 76,421
Group adj. EBIT margin 36.7% 36.7% 36.7% 36.4% 0.1ppt 0.3ppt 4% 36.7% 37.0% 36.1% 0.4ppt 0.7ppt
yoy % 8% 9% 8% 9% -0 2ppt 0.0ppt 9% 7% 8% 5% 0.3ppt 1.7ppt
Net profit 277,467 299,761 280,685 302,422 67,901 74,823 68,243 70,434
yoy % 7% 8% 8% 8% -1.2ppt 0.3ppt 8% 6% 8% 0% -0.5ppt 6.2ppt

Source: Goldman Sachs Global Investment Research, Visible Alpha Consensus Data

10 August 2026 7



Goldman Sachs Navigating China Internet

Alibaba

For Alibaba (GSe: 1QFY27E revenue +9% yoy/adj. EBITA -33% yoy to Rmb26bn):
reporting on Aug 20, Buy, share price -18% year-to-date, -12% since last results, vs.
KWEB of -6%

B  Numbers that matter most: 1QFY27E revenue +9% yoy/adj. EBITA -33% yoy. We
expect Customer Management Revenue -8% yoy (or +1% apples-to-apples vs. +8%
in Mar-quarter, before merchant rebate policy changes). We also expect
acceleration in cloud growth to 45% (with cloud margins improving to 11.1%). We
estimate Rmb10bn investment into Quick Commerce for the Jun quarter (where we
estimate -3% yoy China eCommerce business group EBITA ex. QC loss), with
improving food delivery UE to Rmb-1.7 per order in the Jun quarter from Rmb-3.2 in
the Mar quarter.

m Key focuses/debates into the print: 1) The company’s sustainable funding plan
to maintain #1 Al cloud scale, as Al capex outpaces group OpCF resembling US
peers; 2) Al cloud/GPUaaS margin upside over the next few quarters (vs. the
significantly higher US hyperscalers margin level), with the new cloud + T-Head
segment and tight compute; 3) Qwen’s overall strategy beyond defending the
frontier (Qwen3.8 Max) and to also compete in the lowest-cost agentic segment
(vs. DeepSeek Flash), given in-house cloud/T-Head and rationale behind new
reorganization in harness products; 4) eCommerce cash flow: ways to balance the
importance of sustaining China eCommerce/Quick Commerce market share, vs.
latest focus to maximize core cash flow to fund Al investments; 5) Talent retention
strategy, and/or staff incentives for the restructured Cloud + T-Head and Qwen
segments, especially as independent Al labs/chip peers that have seen strong
valuation upswings.

Exhibit 12: Alibaba GSe vs. Visible Alpha Consensus Data

Rmb mn GSe V.A. Consensus Gse vs. V.A. GSe V.A Consensus GSevs. V.A
Alibaba (fiscal year end March FY2027E FY2028E FY202TE  FY2028E FY202TE  FY2028E 1QFY27TE  2QFY2TE 1QFY2TE  2QFY2TE 1QFY27E 2QFY2TE
Platform GMV (Rmb bn) 843 §.586 8,809 9.169 227 1,981 2.2% 2,005
yoy % 1% 2% 6% 4% -4 5ppt -2 3ppt 0% 2% 4% 3% -3.5ppt -1.2ppt
Alibaba group revenue To1123968 7 1,225,115 7 1,125,881 1,264,872 268,999 272,480 268,992 21,81
yoy % 10% 9% 10% 12% -0.2ppt -3.3ppt 8% 10% 9% 10% 0.0ppt 0.2ppt
CMR revenue 329,190 336,026 342,050 355,148 81,976 75,297 85,896 77,436
yoy % -4% 2% -1% 4% -3.7ppt -1.8ppt -8% -5% -4% -2% -4 4ppt -2 7ppt
Amongst which:
| Taobao-Tmall Group EBITA 188.748 182,447 196,247 198,743 4% 8% 47.810 45,448 48,251 44,997 1% 1%]
yoy % -2% -3% 1% 1% -3.9ppt -4.6ppt -3% -3% -2% -4% -0.9ppt 1.0ppt
I Implied Quick Commerce EBITA (32.987) (16.772) (47.819) (27.767) 3% 40% (10.382) (9.660) (12,106} (11,403 14% 15%]
AliCloud revenue 230493 318,189 227,189 318,504 48,408 58,102 47,786 57,241
yoy % 46% 38% 44% 40% 2 1ppt -2.1ppt 45% 46% 43% 44% 1.9ppt 2 2ppt
AliCloud EBITA 26,686 38,183 26,306 40,919 5,373 6,624 5,298 6,596
AliCloud EBITA margin 11.6% 12.0% 11.6% 12.8% 0.0ppt -0.8ppt 11% 1% 11.1% 11.5% 0.0ppt -0.1ppt
yoy % 87% 43% 84% 56% 27ppt  -12.5ppt 82% 84% 79% 83% 2 5ppt 0.8ppt
Group EBITA 108,888 145,773 109,368 158,329 26,101 23,725 25,649 22,656
Group EBITA margin 9.7% 11.9% 9.7% 12.5% 0.0ppt -0.6ppt 9.7% 8.7% 9.5% 8.3% 0.2ppt 0.4ppt
yoy % 42% 34% 43% 45% -0.6ppt  -10.9ppt -33% 161% -34% 150% 1.2ppt 11.8ppt
Group net profit 94,626 124,767 107,291 144,426 22,001 20,964 26,491 23,858
Group net margin 8.4% 10.2% 9.5% 11.4% -1.1ppt -1.2ppt 5.2% T.7% 9.5% 8.8% -1.3ppt -1.1ppt

Source: Goldman Sachs Global Investment Research, Visible Alpha Consensus Data
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PDD

For PDD (GSe: 2Q revenue +8%/adj. EBIT -4% yoy to Rmb26.7bn): reporting in
late-Aug, Buy, share price -21% year-to-date; +5% since last results, vs. KWEB of

+7%

®  Numbers that matter most: 2Q revenue +8%/adj. EBIT -4% yoy. We estimate 2Q
online marketing revenue of Rmb54.1bn (-3% yoy)/transaction commission revenue
of Rmb58.5bn (+21% yoy)/group adj. net profit of Rmb29.6bn (-10% yoy).

m  Key focuses/debates into the print: 1) Temu’s GMV and profitability outlook on
the ongoing changes in business model to local warehouse/local merchants in the
context of the evolving de-minimis/tariff policies, and the company’s prioritization
across supply chain build-out, local warehouses, and new market expansion given
the Xinpinmu investment scale; 2) Pinduoduo’s GMV growth drivers and OMS
(online marketing services) outlook, considering softer YTD consumption, recent
supermarket initiatives, aggressive competition from Douyin, and the impact of
tighter tax compliance on SME merchant economics/advertising budgets; 3)
Grocery strategy and positioning, as Meituan/Alibaba/JD shift focus from food to
1P grocery; 4) Application of Al adtech/Al agents and the potential threat from
agent-to-agent shopping behaviors in the longer term; 5) Any reassessment of
shareholder return policies given its strong FCF generation, and how management
weigh between Xinpinmu/supply chain investments and potential shareholder

returns.

Exhibit 13: PDD GSe vs. Visible Alpha Consensus Data

Rmb mn GSe V.A. Consensus Gse vs. V.A. GSe V.A Consensus Gse vs. V.A.
PDD 2026E 202TE 2026E 202TE 2026E 2026E 2Q26E 3Q26E 2Q26E 3Q26E 2Q26E 3Q26E
Gross GMV 6,286,145 6,600,452 6,186,089 6,737,166 1,489,928 1,590,246 1,464,982 1,583,279

yoy % 5% 5% 3% 9% 1.7ppt -3 9ppt 1.7ppt 0.5ppt

GMV excl DDG 5,920,145 6,197,852 5,959,492 6,491,483 1.411,928 1,502,246 1,433,908 1,355,335
4% 5% 5% 9% -0.7ppt -4 2ppt 2% 5% 3% -6% -1.6ppt 10.2ppt
Temu GMV (US$ mn) 119,920 150,000 96,440 114,730 24% N% 24,840 34,580 23,088 25,502 8% 36%

89% 25% 52% 19%

Online marketing revenue 219,792 226,459 227,255 245871 54,182 54,312 56.646 56,259
yoy % 1% 3% 4% 8% -3.4ppt -5.2ppt -3% 2% 2% 5% -4 dppt -3.7ppt

Transaction commission revenue 257608 297.645 250,108 285,566 58,497 66,583 58666 63,686
yoy % 20% 16% 17% 14% 3.5ppt 1.4ppt 21% 21% 22% 16% -0.3ppt 5.3ppt
Amongst which: Temu revenue 186,760 219,863 192,403 225,603 -3% -3% 42 856 49,595 43242 46,866 1% 6%

yoy % 15% 18% 18% 17% 19% 20%

Total revenue 477,400 524,104 477,784 531,007 112,679 120,895 115,254 119,832

yoy % 11% 10% 1% 11% -0.1ppt -1.4ppt 8% 12% 11% 11% -2 5ppt 1.0ppt
Sales & Marketing Expense 129,109 124,051 135,033 144 367 30,800 32178 30,376 33,209

yoy % 3% -4% 8% 7% -47ppt  -10.8ppt 13% 6% 12% 10% 1.6ppt -3.4ppt

% of revenue 2% 24% 28% 27% -1.2ppt -3.5ppt 27% 2% 26% 28% 1.0ppt -1.1ppt
Group adj. EBIT 105,709 122,166 112,863 131,467 26,726 25,073 28,924 28,482

yoy % 10% 16% 17% 16% -7 4ppt -0.9ppt -4% 7% 4% 5% -7.9ppt -12.6ppt

Group adj. EBIT margin 22.1% 23.3% 23.6% 24.8% -1.5ppt -1.4ppt 23.7% 20.7% 25.1% 23.8% -1.4ppt -3.0ppt
Temu adj. EBIT (9.351) 2,681 (7.342) 6.960 (2,645) 2,455 (2.817) (1.547)

Temu adj. EBIT margin -5.0% 1.2% -3.8% 3.1% -1.2ppt -1.9ppt -6.2% 5.0% -6.5% -3.3% 0.3ppt 8.3ppt
Group adj. net profit 105,348 126,318 101,747 121,399 4% 4% 29,581 28,482 27,767 27,237 % 5%
Group adj. net margin 221% 241% 21.3% 22.9% 0.8ppt 1.2ppt 26.3% 236% 24 1% 27% 2 2ppt 0.8ppt
Source: Goldman Sachs Global Investment Research, Visible Alpha Consensus Data
10 August 2026 9
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Meituan

10 August 2026

For Meituan (GSe: 2Q revenue +10%/adj. EBIT 56% yoy to Rmb5.8bn): reporting in
late-Aug, Buy, share price -11% year-to-date; +9% since last results vs. KWEB of
+6%

We update our 2026-28E adj. net profit to Rmb8.3bn/30.1bn/43.4bn (prior:
Rmb-0.1bn/24.5bn/42.3bn) on the back of lower competitive intensity inood delivery,
where we now expectood delivery UE to improve to Rmb0.26/0.80/1.13 over

2026-28E (prior: Rmb-0.18/Rmb0.56/Rmb1.00). Accordingly, we raise our 12-month TP
by 6% to HK$123.

®  Numbers that matter most: 2Q revenue +10% yoy and adj. EBIT loss of Rmb1.1bn.
We expect moderatingood delivery/instashopping volumes (+5% yoyor 2Q26E)
on a high base. We expect core local commerce EBIT of Rmb5.8bnor 2Q26E, and
we estimate 2Q IHT (in-store, hotel & travel) EBIT of Rmb4.4bn (25% margin).

® Keyocuses/debates into the print: 1) EBIT per orderor 2H26 and 2027 outlook,
as #2 player continues to strive towards narrower losses and eventual breakeven in
the next 12-18 months, and the drivers behind sustainable #1 player UE gap
advantage; 2) Potentialor recovery of IHT segment profits growth and margin
level in the next 1-2 years, with Doushengsheng moderation in competitive
intensity and Trip.com’s removal of exclusive high end hotel partnerships, and ways
to strengthen IHT positioning and offerings to sustain/defend leadership in core
categories; 3) Daily order volume potential of instashopping + 1P businesses (vs.
ood delivery scale), and the pace of investment/profit turnaround timelineor
overall on-demand shopping, as Alibaba/JD shiftsocus fromood to 1P grocery
on-demand; 4) Keeta: priorities from here across grocery, new markets like
Brazil, local discovery/IHT potential and/or M&A opportunities, and the
investment scaleor overseas markets over 2H26 and next 1-2 years; 5) Al strategy
and differentiation of LongCat on the perormance/cost metric, with LongCat
having pursued 100% domestic chipsor training while the contest in Al models
continues to segment towards frontier coding and/or lowest costor inference.

10
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Exhibit 14: Estimate changes at a glance

Income Statement (Yearly) New New
Chg YoY
(Rmb mn) (%) (%) 2027E 2027E (%) 2028E 2028
Total revenues 395,486 395,936 0% 8%| 439,150 | 439,681 0% 11%| 483,402 | 484,012 0% 10%
Cost of revenue (266,532)| (266,876) " 0% 5%| (297,333) [297,?31}' 0% 12%| (320,433)] (320,889) " 0% 8%
Gross profit 128,954 129,060 0% 15%| 141,817 | 141,950 0% 10%| 162,969 | 163,122 0% 15%
Total operating profit, adjusted 3.445 {4,922)' 170% 115% 26,992 20,703 30%"  683%| 40,398 | 39,229 3% 50%
Net profit, adjusted 8,267 (100)  8345% 145% 30,122 24,461 23% 264%| 43,351 42,299 2% A44%
Core local commerce
Revenue 272,656 273,105 0% 4%| 299,620 | 300,150 0% 10%| 330,689 | 331,299 0% 10%
Operating profit, adjusted 20,506 10,962 87%  397% 41,526 36,486 14% 103% 53,172 | 52,195 3% 29%
Food delivery
Revenue 162,757 162,757 0% 0%| 174,097 | 174,097 0% T%| 188,947 | 188,947 0% 9%
Operating profit, adjusted 6.472 (4.447) 246% " 127% 20,833 14.461 44% " 222% 30811 27,370 13%"  48%
GTV (Rmb bn) 1,087 1,087 0% 1% 1,164 1,164 0% % 1,234 1,234 0% 6%
Average daily order volume {mn) 67 67 0% 1% m Il 0% 6% 74 75 0% 5%
Average order value (Rmb) 44 44 0% 0% 45 45 0% 1% 45 45 0% 1%
In-store, hotel & travel
GTV (Rmb bn) 1,236 1,236 0% 8% 1,339 1,339 0% 8% 1.442 1442 0% 8%
Revenue 69,919 69,919 0% % 75,770 75,770 0% 8% 81,559 81,559 0% 8%
Operating profit, adjusted 17.545 17.545 0% -8% 18,368 18,368 0% 5% 18,967 18,967 0% 3%
Instashopping
Revenue 39,979 40,429 -1% 20% 49,752 50,283 1% 24% 60,183 60,793 -1% 21%
Operating profit, adjusted (3.511) (2.136) -64% 1% 2325 3.657 36%"  166% 3.994 5,858 -32% 72%
GTV (Rmb bn) 437 437 0% 21% 516 516 0% 18% 594 594 0% 15%
Average daily order volume (mn) 15.1 151 0% 21% 17.8 17.8 0% 18% 205 205 0% 15%
Average order value (Rmb) 80 80 0% 0% 80 80 0% 0% 80 80 0% 0%
New initiatives and others
Revenue 122,81 122,801 0% 18%| 139,530 | 139,530 0% 14%| 152,713 | 152,713 0% 9%
Operating profit, adjusted (8,844) (8,844) 0% 12% (6,977) (6,977) 0% 21% (5,803)| (5,803) 0% 17%
Chg YoY Chg YoY Chg YoY
Margins% 2026E 2026E (Pp) (pp) 2027E 2027E (pp) (pp) 2028E  2028E (pp) (pp)
Group gross margin 32.6% 32.6% 0.0pp 2.0pp 32.3% 32.3% 0.0pp -0.3pp 33.7% 33.7% 0.0pp 1.4pp
Operating margin, adjusted 0.9% -1.2% 21pp 7.3pp 6.1% 4. 7% 1.4pp 5.3pp 8.4% 8.1% 0.3pp 22pp
Core local commerce, adjusted 7.5% 4.0% 35pp  102pp 13.9% 12.2% 1.7pp 6.3pp 16.3% 15.8% 0.5pp 2.4pp
Food delivery 4.0% -2.7% 6.7pp  18.6pp 12.0% 8.3% 3.7pp 8.0pp 16.3% 14.5% 1.8pp 4 3pp
In-store, hotel & travel 25 1% 251% 0.0pp -4 2pp 24 2% 24 2% 0.0pp -0.9pp 23.3% 23.3% 0.0pp -1.0pp
MNew initiatives and others -1.2% -1.2% 0.0pp 2.5pp -5.0% -5.0% 0.0pp 2.2pp -3.8% -3.8% 0.0pp 1.2pp
Net margin, adjusted 21% 0.0% 21pp Tpp 6.9% 5.6% 1.3pp 4.8pp 9.0% 8.7% 0.2pp 21pp

Source: Goldman Sachs Global Investment Research
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Exhibit 15: Meituan GSe vs. Visible Alpha Consensus Data

Rmb mn GSe V.A. Consensus GSe vs. V.A. GSe V.A. Consensus GSe vs. VLA
Meituan 2026E 2027E 2026E 2027E 2026E 2026E 2Q26E 3Q26E 2Q26E 3Q26E 2Q26E 3Q26E
Meituan group revenue 395,486 439,150 403,932 457,013 101,092 104,098 100,939 107,239
yoy % 8% 1% 10% 13% -2.3ppt -2.1ppt 10% 9% 10% 12% 0.2ppt -3.3ppt
Core local commerce - number of orders 30,037 32,500 30,754 33,226 7.310 8,191 7482 6.414
yoy % 4% 8% 7% 8% -2.5ppt 0.2ppt 5% 1% % 1% 2.5ppt 0.4ppt
Core local commerce revenue 272656 7 299,620 278,132 7 308375 68,552 7 71325 66,486 73,507
yoy % 4% 10% 6% 1% -2 1ppt -1.0ppt 5% 6% 5% 9% 0.1ppt -3.2ppt
Core local commerce EBIT 20,506 7 41,526 10,341 35,787 5,800 8.205 3.236 3,947
yoy % 397% 103% 250% 246% 147 2ppt  -143.6ppt 56% 158% -13% 128% 68 9ppt 30.3ppt
Core local commerce margin % 8% 14% 4% 12% 3.8ppt 2 3ppt 8% 12% 5% 5% 3.7ppt 6.1ppt
New initiatives revenue 122831 139,530 125,768 149,208 32,540 32,774 32329 33,926
yoy % 18% 14% 21% 19% -2 8ppt -5.0ppt 23% 17% 22% 21% 0.8ppt -4 1ppt
New initiatives EBIT (8.844) (6.977) (8.975) (6.435) (2.440) (2,294) (2.408) (2,317
MNew iniatives margin % -1.2% -5.0% -T1% 4.3% -0.1ppt -0.7ppt -75% -T.0% -7.4% 6.8% -0.1ppt -0.2ppt
Core local ce breakd
Food delivery revenue 162,757 174,097 164,604 177,573 43,170 41,123 41,450 42,970
yoy % 0% 7% 1% 8% -1.1ppt -0.9ppt 1% 2% -3% 6% 4 Oppt -4.6ppt
Order volume (mn) 24,536 26,008 25,234 26,650 6,032 6.712 6,188 6,896
yoy % 1% 6% 4% 6% -2 9ppt 0.4ppt 2% -2% 5% 0% -2 bppt -2 7ppt
Food delivery EBIT 6.472 20,833 (6.217) 13.384 2404 4,351 233 (195)
yoy % 127% 222% 74% 315% 53.0ppt  -93.4ppt 413% 124% 130% 99% 262 4ppt 25 4ppt
EBIT per order 0.26 0.80 ({0.25) 0.50 0.40 0.65 0.04 {0.03)
Food delivery margin % 4.0% 12.0% -3.8% 7.5% 7.8ppt 4 4ppt 5.6% 10.6% 0.6% -0.5% 5.0ppt 11.0ppt
In-store, hotel & travel revenue 69,919 8,770 71412 79,287 17111 19.286 17,386 19,463
yoy % 7% 8% 10% 1% -2.3ppt -2.6ppt 8% 7% 10% 8% -1.7ppt -1.0ppt
IHT EBIT 17.545 18,368 18,398 20,988 4353 4,834 4,356 4,959
yoy % -8% 5% -4% 14% -4 5ppt -9.4ppt -10% -6% -10% -4% -0.1ppt -2 4ppt
IHT margin % 251% 24.2% 25.8% 26.5% -0.7ppt -2.2ppt 254% 251% 251% 255% 0.4ppt -0.4ppt
Meituan group EBIT 3,445 26,992 1,346 29,418 1,091 3,865 830 1,628
yoy % 115% 683% 106% 2085% 9.0ppt -1402.0ppt 174% 122% 108% 109% 65.5ppt 12.8ppt
Meituan group EBIT margin % 0.9% 6.1% 0.3% 6.4% 0.5ppt -0.3ppt 1.1% 3.T% 0.8% 1.5% 0.3ppt 2 2ppt
Meituan group net profit 8,267 30,122 (2,374) 24,334 2,297 5,071 272 1,418
Meituan group net margin % 2.1% 6.9% 0.6% 5.3% 2 7ppt 1.5ppt 2.3% 4.9% 0.3% 1.3% 2.0ppt 3.5ppt
Source: Goldman Sachs Global Investment Research, Visible Alpha Consensus Data
10 August 2026 12
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Exhibit 16: Our estimates (annual & quarterly)

2024 2025 2026E 2027E 2028E 1Q26 2Q26E 3Q26E 4Q26E
Group revenue 337,592 365982 395486 439,150 483,402 86,206 91,840 95488 92096 91,039 101,092 104,098 99,307
yoy% 22% 8% 8% 11% 10% 18% 12% 2% 4% 6% 10% 9% 8%
Group gross profit 129,785 112,136 128954 141,817 162969 32,063 30414 25181 24127 25970 35664 33,359 33,987
margin% 384%  30.6%  326% 323%  33.7%  37.2% 33.1%  264% 262% 285%  353%  320% 34.2%
Segmental EBIT (CLC + New initiatives) 45142 (16,986) 11,662 34,549 47,968 11,218 1,840 (15,349) (14,696) (4,146) 3,360 5911 6,571
yoy% 144%  -138%  169% 196% 39% 62%  -87%  213% -237% -137% 83% 139%  145%
Group adjusted EBIT 40,869 (23,432) 3445 26,992 40,398 10,118 399 (17,472) (16827) (5854) 1,091 3865 4,368
yoy% 154%  -157%  115%  683% 50% 62%  -97%  241%  -281% -158%  174% 122%  126%
margin% 121%  6.4% 0.9% 6.1% 84%  11.7%  04% -183% -18.3%  -6.4% 1.1% 37%  44%
Group adjusted net profit 43,773 (18,207) 8267 30,122 43,351 10,949 1,493 (16,010) (15080) (4,968) 2,207 5071 5,893
yoy% 89%  -142%  145%  264% 44% 46%  -89%  -225%  -253%  -145% 54% 132%  139%
margin% 13.0%  -5.0% 2.1% 6.9% 9.0%  12.7%  1.6% -168% -16.4%  -55% 2.3% 49%  59%
Food delivery & instashopping average daily order velume (mn) 70 79 82 89 95 68 77 88 82 75 80 89 85
yoy% 16% 13% 4% 8% 7% 12% 13% 14% 13% 10% 5% 1% 3%
Core local commerce 2024 2025 2026E 2027E 2028E 1Q25 2Q25 3Q25 4Q25 1Q26 2Q26E 3Q26E 4Q26E
Segment revenue 250,248 261,953 272,656 299,620 330,689 63,974 65347 67,447 64,835 64,063 68552 71325 68,766
yoy% 21%" 5% 4% 10% 10% 17% 8% 3% -1% 0% 5% 6% 6%
Segment adjusted EBIT " 52415  (6,004) 20506 41,526 53,772 13491 3721 (14,071) (10,046) (2030) 5800 8205 8,564
yoy% 35%  -113%  397% 103% 29% 39%  -76%  -196%  -178%  -115% 56% 158%  185%
margin% 209%  -2.6% 7.5%  139%  16.3%  211%  57% -209% -155% -3.2% 85%  11.5% 12.5%
New initiatives 2024 2025 2026E 2027E 2028E 1Q25 2Q25 3Q25 4Q25 1Q26 2Q26E 3Q26E 4Q26E
Segment revenue 87,344 104,020 122,831 139,530 152,713 22,232 26493 28,041 27262 26976 32540 32,774 30,542
yoy% 25% 19% 18% 14% 9% 19% 23% 16% 19% 21% 23% 17% 12%
Segment adjusted EBIT (7.273) (10,082) (8,844) (6,977) (5803)  (2,273) (1,881) (1,278) (4,650) (2,116) (2440) (2,294) (1,993)
margin% -8% -10% 7% 5% 4% -10% 7% 5%  -17% -8% -8% -7% 7%
Core local g by GSe
Food delivery 2024 2025 2026E 2027E 2028E 1Q25 2Q25 3Q25 4Q25 1Q26 2Q26E 3Q26E 4Q26E
GTV (Rmb bn) 1,032 1,074 1,087 1,164 1,234 245 274 284 272 257 276 280 275
yoy% 11% 4% 1% 7% 6% 8% 10% 2% 2% 5% 1% -1% 1%
Average daily order volume (mn) " 60 " 66" 67" 7" 75 57 65 75 68 61 66 73 68
yoy% 13% 10% 1% 6% 5% 9% 11% 12% 10% 8% 2% -2% 1%
Revenue 166,971 163455 162,757 174,097 188,947 41,000 42,593 40,368 39494 37,909 43170 41,123 40,581
yoy% 17% 2% 0% 7% 9% 14% 5%  -14%  -10% 8% 1% 2% 3%
EBIT, adjusted 32,728 (23939) 6,472 20,833 30,811 7,735 (769) (17,881) (13,024) (5533) 2404 4351 5276
yoy% 42%  -173%  127%  222% 48% 39% -108%  294%  -267% -172%  413% 124%  141%
EBIT margin %, adjusted 19.6%  -14.6% 4.0%  120%  16.3%  18.9% -1.8% -44.3% -33.0% -14.6% 56%  10.6% 13.0%
EBIT per order, adjusted (Rmb) 1.49 (0.99) 0.26 0.80 113
GTV margin% 32%  -2.2% 0.6% 1.8% 2.5% 32% -0.3% -63% -4.8% -2.2% 0.9% 16%  1.9%
Instashopping 2024 2025 2026E 2027E 2028E 1Q25 2Q25 3Q25 4Q25 1Q26 2Q26E 3Q26E 4Q26E
GTV (Rmb bn) 278 361 437 516 594 81 85 98 98 99 102 118 118
yoy% 36% 30% 21% 18% 15% 28% 33% 30% 29% 23% 20% 21% 20%
Average daily order volume (mn) 96 125 15.1 17.8 205 111 "7 134 138 137 140 162 167
yoy% 37% 30% 21% 18% 15% 32% 31% 30% 29% 23% 20% 21% 20%
Revenue 26,341 33385 39979 49,752 60,183 8430 6892 9,022 9042 9919 8270 10916 10,873
yoy% 40% 27% 20% 24% 21% 34% 9% 35% 29% 18% 20% 21% 20%
EBIT, adjusted 868  (2,054) (3,511) 2,325 3,994 791 (364) (1,332) (1,150)  (613) (956) (980)  (961)
EBIT margin %, adjusted 3% -6% 9% 5% 7% 9.4%  -5.3% -14.8% -12.7% -62% -11.6%  -9.0% -8.8%
EBIT per order, adjusted (Rmb) 025 (045)  (0.64) 0.36 053
In-store, hotel, travel, alternative accomodation & ticketing 2024 2025 2026E 2027E 2028E 1Q25 2Q25 3Q25 4Q25 1Q26 2Q26E 3Q26E 4Q26E
GTV (Rmb bn) 939 1,145 1236 1,339 1,442 242 284 338 281 269 309 359 299
yoy% 33% 22% 8% 8% 8% 29%  25%°  21% 15% 11% 9% 6% 6%
Revenue " 56935 " 65113 " 69,919 " 75770 " 81,559 " 14,895 " 15862 " 18,057 " 16,299 " 16,236 = 17,111 " 19,286 " 17,311
yoy% 25% 14% 7% 8% 8% 20% 15%°  13% 11% 9% 8% 7% 6%
EBIT, adjusted 18,820 19,089 17,545 18,368 18,967 4,965 4854 5142 4129 4116 4,353 4834 4,249
yoy% 18%" 1% -8% 5% 3% 28% 2% 2%  -16%  -17% -10% -6% 3%
EBIT margin %, adjusted 33% 29% 25% 24% 23% 33% 31% 28% 25%  25% 25% 25% 25%
GTV margin% 2.0% 1.7% 1.4% 1.4% 1.3% 20%  1.7% 1.5% 1.5%  1.5% 1.4% 13%  1.4%

Source: Company data, Goldman Sachs Global Investment Research
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Exhibit 17: Our Meituan SOTP valuation with 12m TP of HK$123, where we increase long-term food delivery UE to Rmb1.1
(from Rmb1.0)

Valuation to

. 2 2026E Val.
= 2026E Rev. Implied Meituan 2026E Val.
O g/anaton (US$mn)  EV/ Rev. 2026E (Higmn) T ;:;’;l
(US$mn)
1. Core Commerce 38815  1.9x 12x 72,863 566,146 91 63%
" Assuming 67mn daily orders in 2026E and Rmb1.1 per order non-GAAP EBIT (from
0,
11 Food Dekvery 23251 X 12 30,082 310663 o0 3% Rmb1.0), 15% tax rate, 12x P/E referencing single-digit revenue growth outlook
~ : Assuming 15 mn daily pieces in 2026E and Rmb0.7 per piece non-GAAP EBIT (2026-
1.2 Meituan Instashopping 5711 ok Z 12,691 90,843 - gl 30E), 15% tax rate, and 25x P/E referencing 20%+ revenue growth outlook
r r
1.3 In-store, hotel & travel 9,853 22x 10x 21,189 164,640 26 18%
) 2026E non-GAAP NOPAT (25% EBIT margin, 2026E); 10x P/E on slower
0,
1.3.1 Hotel booking 1,822 2.1x 10x 3,871 30,079 5 3% growthvreferencing eCommerce sector
1.3.2 In-store and travel business 8031  22x 10x 17,318 134 561 22 1506| 2020E non-GAAP NOPAT (25% EBIT margn, 2026F); 10x P/E on slower
growth/referencing eCommerce sector
r
2. New initiatives 11,836 1.3x NM 15,387 119,555 19 13%|Implied 1.3X EViRevenue
3. Associatesfinvestments affiliates 12,339 95878 15 11%|2026E
4.Netcash 15,455 120,082 19 13%
NAV 116,044 901,660 144
Less: holdco discount 15% 17 407 135249 22 15% NAV discount (in-line with our holdco discount for China Internet)
98,637 766,411 123

Source: Company data, Goldman Sachs Global Investment Research

JD

For JD (GSe: 2Q revenue -3%/adj. EBIT +587% yoy to Rmb6.2bn): reporting on Aug
13, Buy, share price +10% year-to-date; +3% since last results vs. KWEB of -1%

B Numbers that matter most: 2Q revenue -3%/adj. EBIT +587% yoy. We estimate JD
Retail profit of Rmb13.5bn (-3% yoy/4.6% margin), new business loss of Rmb-9.7bn
(vs. Rmb-10.4bn in 1Q26), and group net profit of Rmb8.5bn (+15% yoy/2.5%
margin).

m Key focuses/debates into the print: 1) Pace of JD Retail growth into 2H and
medium term, against the backdrop of moderating 2Q general merchandise growth,
and ways to sustain/re-accelerate key categories (e.g. supermarket, health, and
apparel) user growth and purchase frequency growth; 2) Shareholder returns
policies, given JD is entering into a much healthier FCF cycle vs. internet mega-caps
with capex that is exceeding operating cash flow; 3) International expansion
strategy for Joybuy and investment budget for 2H and next year, including how
JD can further differentiate on price competitiveness, user experience and logistics
fulfillment, given the fast growth of Joybuy and pending Ceconomy acquisition; 4)
Progress of JD Technology across FinTech and Cloud; 5) Al applications/Al agent
developments with JD’s unique expertise in robotics, logistics, health, and industrial
tech.

10 August 2026 14
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Exhibit 18: JD GSe vs. Visible Alpha Consensus Data

Rmb mn GSe V.A. Consensus Gse vs. V.A. GSe V.A Consensus GSevs. V.A
JD.com 2026E 2027E 2026E 2027E 2026E 2027E 2Q26E 3Q26E 2Q026E 3Q26E 2Q26E 3Q26E
-JD group revenue 1,359,229 1,464,853 1,366,073 1,455,857 345,959 316,112 345,781 316,719
yoy % 4% 8% 4% 7% -0.5ppt 1.2ppt -3% 6% -3% 6% 0.0ppt -0.2ppt
JD Retail GMV 4,424,972 4,648,876 4,533,495 4,789,259 1,140,900 1,059,260 1,170,737 1,061,616
yoy % 3% 5% 6% 6% -2.5ppt -0.6ppt -6% 4% -3% 4% -2.5ppt -0.2ppt
JD Retail revenue 1,152,311 1,226,530 1150316 1,220,305 295939 261231 293445 260,680
yoy % 2% 6% 2% 6% 0.2ppt 0.4ppt -5% 4% -5% 4% 0.8ppt 0.2ppt
JD Retail EBIT 54133 55.046 53914 57.806 13487 156,375 13,065 14,908
JD Retail margin % 4.7% 4.7% 4.7% 4.7% 0.0ppt 0.0ppt 4.6% 5.9% 4.5% 57% 0.1ppt 0.2ppt
yoy % 5% 7% 5% 7% 0.4ppt 0.0ppt -3% 4% -6% 1% 3.0ppt 3 1ppt
JD Laogistics revenue 267.926 288,340 262 841 286,047 63,670 67,294 63,555 65732
yoy % 23% 8% 21% 9% 2 3ppt -1.2ppt 23% 22% 23% 19% 0.2ppt 2 8ppt
JD Logistics EBIT 8,399 9.129 8.417 9.145 2466 2,030 2542 1,960
JD Logistics margin % 3% 3% 32% 32% -0.1ppt 0.0ppt 3.9% 3.0% 4.0% 3.0% -0.1ppt 0.0ppt
JD new businesses revenue 66,139 85,664 42328 48,892 16,509 18.976 10,228 11.833
yoy % 34% 29% -14% 16% 48 3ppt 13.8ppt 19% 22% -26% -24% 45 3ppt 45 8ppt
JD new businesses EBIT (41.134) (28.807) (35.556) (21.890) (9,731) (10,041) (9.306) (8.740)
JD new businesses margin % -622% -33.7% -84% -45% 21.8ppt 11.1ppt 59% -53% -91% -T4% 32.0ppt 20.9ppt
JD group EBIT 20,749 38,322 23,199 36,876 6,156 7,363 5,713 7,359
yoy % 115% 5% 141% 59% -25.4ppt 25 Tppt 567% 3390% 536% 3380% 49 4ppt 2 Oppt
JD group EBIT margin % 1.5% 2.6% 1.7% 2.5% -0.2ppt 0-1ppt 1.8% 2.3% 1.7% 2.3% 0.1ppt 0.0ppt
-JD group net profit 30,005 40,735 31,700 40,775 8,493 8,941 7,962 9,170
JD group net margin % 2.2% 2.8% 2.3% 2.8% -0.1ppt 0.0ppt 2.5% 2.8% 2.3% 2.9% 0.2ppt -0.1ppt

Source: Goldman Sachs Global Investment Research, Visible Alpha Consensus Data

Price Target, Risks and Methodology

Price Target Risks and Methodology - Tencent Holdings
Valuation methodology: We are Buy rated on Tencent (0700.HK), with a 12-m
SOTP-based TP of HK$700.

Key risks: More intense industry competition in performance-based advertising,
unexpected delays in game launches/Banhao approvals, slower-than-expected growth
in FinTech and Cloud businesses, reinvestment risk.

Price Target Risks and Methodology - Alibaba Group
Valuation methodology: We are Buy rated on BABA/9988.HK, with SOTP-based
12-month target prices of US$186/HK$180.

Key risks: (1) Lower-than-expected GMV growth due to macro/competition; (2)
Slower-than-expected monetization in China retail; (3) Weaker-than-expected
execution in key strategic investments; and (4) Cloud revenue growth deceleration.

Price Target Risks and Methodology - PDD Holdings

Valuation methodology: Our 12-m SOTP-based TP is US$145, valued at 12X P/E on
2026E Pinduoduo domestic core profit and 25X P/E on Temu (ex. US full-entrusted). We
are Buy rated.

Downside risks: (1) lower-than-expected online marketing revenues on increased
eCommerce ROl /sales-based ad inventory and narrower GMV growth gap at Alibaba vs.
industry, (2) wider-than-expected geopolitical headwinds into Europe and other
developed markets with high spending power, (3) higher-than-expected competition if
Alibaba’s new low-price adtech initiatives gain traction/faster-than-expected Douyin
shelf-based expansion in low ticket size items at lower take rates (Douyin has been
offering commission free initiatives) vs. eCommerce platforms, (4) reinvestments to
sustain growth that may pose downside risks to core profit margins, (5) lack of

10 August 2026 15



Goldman Sachs

Navigating China Internet

10 August 2026

segmental disclosures of business performance, which leads to difficulty in
analyzing/estimating domestic and int’| (Temu) performance and profitability.

Price Target Risks and Methodology - Meituan
We are Buy rated on Meituan with a 12-month 2026E SOTP-based TP of HK$123.

Key downside risks: Worse-than-expected competition that may impact growth or
pace of profit turnaround; labor cost inflation/efficiencies; food safety concerns/stricter
regulations; larger-than-expected investment in Keeta.

Price Target Risks and Methodology - JD
Valuation: We are Buy-rated on JD.com with 12-m SOTP-based target prices of
US$43/HK$169.

Key risks: Tougher than expected competition in China’'s eCommerce/food delivery
markets; Online GMV slowdown and electronics & appliance facing tougher comps
starting Sept-2025, general merchandise/JD supermarket execution: there would be
downside risks to our forecasts if JD cannot deliver the expected growth; Fluctuations in
JD Retail margin, as JD continues to invest into price competitiveness/user
experience/3P ecosystem.
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GS Factor Profile

The Goldman Sachs Factor Profile provides investment context for a stock by comparing key attributes to the market (i.e. our universe of rated stocks)
and its sector peers. The four key attributes depicted are: Growth, Financial Returns, Multiple (e.g. valuation) and Integrated (a composite of Growth,
Financial Returns and Multiple). Growth, Financial Returns and Multiple are calculated by using normalized ranks for specific metrics for each stock. The
normalized ranks for the metrics are then averaged and converted into percentiles for the relevant attribute. The precise calculation of each metric may
vary depending on the fiscal year, industry and region, but the standard approach is as follows:

Growth is based on a stock’s forward-looking sales growth, EBITDA growth and EPS growth (for financial stocks, only EPS and sales growth), with a
higher percentile indicating a higher growth company. Financial Returns is based on a stock’s forward-looking ROE, ROCE and CROCI (for financial
stocks, only ROE), with a higher percentile indicating a company with higher financial returns. Multiple is based on a stock’s forward-looking P/E, P/B,
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indicating a stock trading at a higher multiple. The Integrated percentile is calculated as the average of the Growth percentile, Financial Returns
percentile and (100% - Multiple percentile).

Financial Returns and Multiple use the Goldman Sachs analyst forecasts at the fiscal year-end at least three quarters in the future. Growth uses inputs
for the fiscal year at least seven quarters in the future compared with the year at least three quarters in the future (on a per-share basis for all metrics).

For a more detailed description of how we calculate the GS Factor Profile, please contact your GS representative.

M&A Rank

Across our global coverage, we examine stocks using an M&A framework, considering both qualitative factors and quantitative factors (which may vary
across sectors and regions) to incorporate the potential that certain companies could be acquired. We then assign a M&A rank as a means of scoring
companies under our rated coverage from 1 to 3, with 1 representing high (30%-50%) probability of the company becoming an acquisition target, 2
representing medium (15%-30%) probability and 3 representing low (0%-15%) probability. For companies ranked 1 or 2, in line with our standard
departmental guidelines we incorporate an M&A component into our target price. M&A rank of 3 is considered immaterial and therefore does not
factor into our price target, and may or may not be discussed in research.

Quantum
Quantum is Goldman Sachs’ proprietary database providing access to detailed financial statement histories, forecasts and ratios. It can be used for
in-depth analysis of a single company, or to make comparisons between companies in different sectors and markets.

Disclosures

Rating and pricing information
GDS Holdings (ADR) (Buy, $31.84), Kingsoft Cloud (Buy, $12.15), MiniMax Group (Buy, HK$297.20) and VNET Group (Buy, $7.01)

Logo disclosure
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company or one of its affiliates: JD.com, Inc.
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Group, Yunda Holding, Z.Al Co., ZTO Express (Cayman) Inc. (ADR), ZTO Express (Cayman) Inc. (H)

Company-specific regulatory disclosures

The following disclosures relate to relationships between The Goldman Sachs Group, Inc. (with its affiliates, “Goldman Sachs”) and companies covered
by Goldman Sachs Global Investment Research and referred to in this research.

Goldman Sachs beneficially owned 1% or more of common equity (excluding positions managed by affiliates and business units n ‘»
aggregated under US securities law) as of the second most recent month end: Alibaba Group (ADR) ($128.41), Alibaba Group (H)

Inc. (ADR) ($32.97), JD.com Inc. (H) (HK$127.50) and Meituan (HK$92.20)

WEGEH IV

Goldman Sachs has received compensation for investment banking services in the past 12 months: Alibaba Group (ADR) ($128.4"
(HK$123.80), JD.com Inc. (ADR) ($32.97), JD.com Inc. (H) (HK$127.50), Meituan (HK$92.20), PDD Holdings ($91.76) and Tencent

Goldman Sachs expects to receive or intends to seek compensation for investment banking services in the next 3 months: Alibab:
($128.41), Alibaba Group (H) (HK$123.80), JD.com Inc. (ADR) ($32.97), JD.com Inc. (H) (HK$127.50), Meituan (HK$92.20), PDD F
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Tencent Holdings (HK$478.80)

Goldman Sachs has received compensation for non-investment banking services during the past 12 months: Alibaba Group (ADR) ($128.41), Alibaba
Group (H) (HK$123.80), Meituan (HK$92.20) and Tencent Holdings (HK$478.80)
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($128.41), Alibaba Group (H) (HK$123.80), JD.com Inc. (ADR) ($32.97), JD.com Inc. (H) (HK$127.50), Meituan (HK$92.20) and Tencent Holdings

(HK$478.80)

Goldman Sachs had a non-securities services client relationship during the past 12 months with: Alibaba Group (ADR) ($128.41), Alibaba Group (H)
(HK$123.80), JD.com Inc. (ADR) ($32.97), JD.com Inc. (H) (HK$127.50), Meituan (HK$92.20) and Tencent Holdings (HK$478.80)

Goldman Sachs makes a market in the securities or derivatives thereof: Alibaba Group (ADR) ($128.41), Alibaba Group (H) (HK$123.80), JD.com Inc.
(ADR) ($32.97), JD.com Inc. (H) (HK$127.50), Meituan (HK$92.20), PDD Holdings ($91.76) and Tencent Holdings (HK$478.80)

Distribution of ratings/investment banking relationships

Goldman Sachs Investment Research global Equity coverage universe

Investment Banking Relationships
Hold Sell
59% 43%

Rating Distribution
Hold
34%

Sell
16%

Buy
65%

Buy
50%

Global

As of July 1, 2026, Goldman Sachs Global Investment Research had investment ratings on 3,104 equity securities. Goldman Sachs assigns stocks as Buys

and Sells on various regional Investment Lists; stocks not so assigned are deemed Neutral. Such assignments equate to Buy, Hold and Sell for the
purposes of the above disclosure required by the FINRA Rules. See ‘Ratings, Coverage universe and related definitions’ below. The Investment Banking
Relationships chart reflects the percentage of subject companies within each rating category for whom Goldman Sachs has provided investment
banking services within the previous twelve months.
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Target price history table(s)

Alibaba Group (ADR) (BABA)
Date of report Target price ($) Closing price ($)

Tencent Holdings (0700.HK)
Date of report Target price (HK$) Closing price (HK$)

27-Feb-26 186.00 14411 18-Mar-26 700.00 550.50
25-Nov-25 197.00 157.01 18-Jan-26 752.00 617.50
12-Oct-25 205.00 159.01 12-Oct-25 770.00 651.50
16-Sep-25 179.00 162.21 13-Aug-25 701.00 586.00
31-Aug-25 163.00 135.00 05-Aug-25 658.00 559.00
15-Jul-25 147.00 116.97 14-May-25 595.00 521.00
02-Jul-25 150.00 110.71 19-Mar-25 590.00 540.00
21-Apr-25 159.00 110.15 20-Jan-25 534.00 389.80
20-Feb-25 160.00 135.97 13-Nov-24 542.00 403.80
20-Jan-25 117.00 85.12 29-Sep-24 521.00 437.80
29-Sep-24 134.00 107.33 14-Aug-24 464.00 373.80
15-Aug-24 108.00 79.54 12-Jun-24 477.00 370.80
16-Jul-24 107.00 78.38 15-May-24 466.00 381.80
15-May-24 106.00 80.99 11-Apr-24 408.00 315.00
11-Apr-24 102.00 74.85 20-Mar-24 413.00 288.80
07-Feb-24 105.00 73.64 15-Jan-24 426.00 289.40
15-Jan-24 121.00 71.84 15-Nov-23 435.00 322.60
09-Oct-23 134.00 84.85 11-Oct-23 423.00 311.00
10-Aug-23 138.00 99.21 16-Aug-23 431.00 328.80
Meituan (3690.HK) JD.com Inc. (ADR) (JD)

Date of report Target price (HK$) Closing price (HKS) Date of report Target price ($) Closing price ($)
01-Jun-26 116.00 78.25 16-Nov-25 43.00 29.31
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Date of report Target price (HK$) Closing price (HK$)

Date of report Target price ($) Closing price ($)

Meituan (3690.HK)
12-Mar-26 112.00
30-Nov-25 120.00
09-Nov-25 139.00
27-Aug-25 144.00
02-Jul-25 159.00
26-May-25 172.00
01-Dec-24 200.00
07-Nov-24 212.00
29-Sep-24 194.00
28-Aug-24 157.00
06-Jun-24 148.00
24-Mar-24 139.00
11-Jan-24 151.00
28-Nov-23 176.00
16-Aug-23 205.00
PDD Holdings (PDD)
27-May-26 145.00
18-Jan-26 158.00
18-Nov-25 147.00
09-Nov-25 157.00
25-Aug-25 148.00
27-May-25 131.00
06-Apr-25 152.00
20-Jan-25 157.00
21-Nov-24 166.00
07-Nov-24 172.00
29-Sep-24 169.00
26-Aug-24 165.00
24-May-24 184.00
16-May-24 145.00
20-Mar-24 143.00
11-Mar-24 136.00
18-Feb-24 196.00
15-Jan-24 195.00
28-Nov-23 176.00
06-Nov-23 155.00
18-Oct-23 137.00
30-Aug-23 129.00

76.70

102.50
102.00
116.30
126.00
129.40
168.70
199.90
164.60
102.80
112.70
88.25

75.60

103.00
132.40

86.61

106.76
119.58
135.78
128.21
102.98
104.21
105.57
104.09
125.87
135.38
100.00
157.57
143.38
132.17
111.89
135.26
148.63
139.00
107.13
105.33
98.14

Alibaba Group (H) (9988.HK)

Date of report Target price (HK$) Closing price (HK$)

27-Feb-26
25-Nov-25
12-Oct-25
16-Sep-25
31-Aug-25
15-Jul-25
02-Jul-25
21-Apr-25
20-Feb-25
20-Jan-25
29-Sep-24
15-Aug-24
16-Jul-24
15-May-24
11-Apr-24

180.00
192.00
199.00
174.00
158.00
142.00
146.00
154.00
156.00
114.00
131.00
105.00
104.00
103.00
99.00
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142.90
157.80
165.40
153.50
115.70
113.50
109.40
108.70
120.90
84.55
102.50
76.40
75.50
82.65
74.20

Date of report Target price ($) Closing price ($)

JD.com Inc. (ADR) (JD)
14-Aug-25 45.00
29-May-25 48.00
29-Apr-25 50.00
06-Mar-25 52.00
20-Jan-25 50.00
14-Nov-24 46.00
29-Sep-24 45.00
18-Aug-24 40.00
16-Jul-24 38.00
19-May-24 41.00
25-Apr-24 37.00
15-Jan-24 49.00
24-Oct-23 53.00
16-Aug-23 61.00

JD.com Inc. (H) (9618.HK)
Date of report Target price (HK$) Closing price (HK$)

16-Nov-25 169.00
14-Aug-25 174.00
29-May-25 187.00
29-Apr-25 194.00
06-Mar-25 204.00
20-Jan-25 196.00
14-Nov-24 181.00
29-Sep-24 178.00
18-Aug-24 157.00
16-Jul-24 149.00
19-May-24 161.00
25-Apr-24 145.00
15-Jan-24 193.00
24-Oct-23 205.00
16-Aug-23 239.00

31.58
32.94
32.88
43.92
39.00
33.35
39.90
29.29
27.20
35.27
28.59
24.70
25.25
34.88

116.90
125.10
131.80
128.90
179.00
157.40
135.10
152.00
108.20
104.50
134.10
111.30
96.65

93.90

140.60
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Date of report Target price (HK$) Closing price (HK$)

07-Feb-24 102.00 74.90
15-Jan-24 118.00 70.00
09-Oct-23 131.00 82.10
10-Aug-23 134.00 94.30

Price targets shown in table(s) are unadjusted for corporate actions.

Regulatory disclosures

Disclosures required by United States laws and regulations

See company-specific regulatory disclosures above for any of the following disclosures required as to companies referred to in this report: manager or
co-manager in a pending transaction; 1% or other ownership; compensation for certain services; types of client relationships; managed/co-managed
public offerings in prior periods; directorships; for equity securities, market making and/or specialist role. Goldman Sachs trades or may trade as a
principal in debt securities (or in related derivatives) of issuers discussed in this report.

The following are additional required disclosures: Ownership and material conflicts of interest: Goldman Sachs policy prohibits its analysts,
professionals reporting to analysts and members of their households from owning securities of any company in the analyst’s area of coverage. Analyst
compensation: Analysts are paid in part based on the profitability of Goldman Sachs, which includes investment banking revenues. Analyst as officer
or director: Goldman Sachs policy generally prohibits its analysts, persons reporting to analysts or members of their households from serving as an
officer, director or advisor of any company in the analyst’s area of coverage. Non-U.S. Analysts: Non-U.S. analysts may not be associated persons of
Goldman Sachs & Co. LLC and therefore may not be subject to FINRA Rule 2241 or FINRA Rule 2242 restrictions on communications with a subject
company, public appearances and trading in securities covered by the analysts.

Additional disclosures required under the laws and regulations of jurisdictions other than the United States

The following disclosures are those required by the jurisdiction indicated, except to the extent already made above pursuant to United States laws and
regulations. Australia: Goldman Sachs Australia Pty Ltd and its affiliates are not authorised deposit-taking institutions (as that term is defined in the
Banking Act 1959 (Cth)) in Australia and do not provide banking services, nor carry on a banking business, in Australia. This research, and any access to
it, is intended only for “wholesale clients” within the meaning of the Australian Corporations Act, unless otherwise agreed by Goldman Sachs. In
producing research reports, members of Global Investment Research of Goldman Sachs Australia may attend site visits and other meetings hosted by
the companies and other entities which are the subject of its research reports. In some instances the costs of such site visits or meetings may be metin
part or in whole by the issuers concerned if Goldman Sachs Australia considers it is appropriate and reasonable in the specific circumstances relating to
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