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Money that flew out of the AI-related trades are looking for some non-AI-related opportunities. Besides mega cap internet stocks, the liquid consumer stocks are pot

money, too.

Leaf Liu, our staples analyst, upgraded Tingyi to Buy after the company’s earnings. She has turned more constructive on the potential for further re-rating, underpinn

long-term margin expansion visibility as well as promising new SKU’s.

We revise up our NP estimates by 7-9% in 2026-2028E post results. The stock’s total return potential is above 20% (our TP upside at approximately 20%+ divide

stock is trading at 13x 2026 PE on revised earnings.

As a general context, I understand China mainland’s consumption is still generally sluggish. However, Tingyi is a staple company, whose main products include inexpe

noodle, ready-to-drink tea, purified bottled water, etc. These SKU’s should be affected less and the investors had almost fully factored the bearish expectations in. (t

recent trough level).

As a reminder, at 10am today, we will have Tingyi’s CFO and IR presenting in our GS office. Pls RSVP if you have interest. (59th floor of Cheung Kong Center)

See Leaf’s 3 major reasons to upgrade the staples stock to Buy today. Thanks  --Philip
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Good morning ~~ Looking for some defensive names amid market volatility ?

We upgrade Tingyi to Buy (from Neutral) following its 1H26 results with a margin beat. Our increased confidence is supported by better-than-feared cost managem

core SKUs and product innovation to reinforce its market position amid intense competition, and a more attractive valuation with high dividend yields (13x P/E; div yi

40%+/Capex down 30% in 1H26 with continued improvement in utilization rate).

Following our downgrade to Neutral on 23 May, Tingyi’s share price declined by as much as 23% at the recent trough level while share price recovered recently on eas

print, we have turned more constructive on the potential for further re-rating, underpinned by the company’s improving long-term margin expansion visibility (e

rate improvement and stronger than expected efficiency gains amid PET cost pressure) as well as promising growth in new SKUs with resilient performance from its c

businesses despite rising competition. We revise up our NP estimates by 7~9% in 2026-28E post results. The stock’s total return potential is above 20% (our TP

8%), while the stock is trading at 13x 2026 P/E on revised earnings.

* Strengthened competitive positioning increases our confidence in sustainable share gains in core categories (esp sweetened tea and noodles) with mo

out: For beverages which was our major concern before the summer season, despite intensified competition in 1H26, Tingyi has further reinforced its leadershi

growth (vs. sweentened tea industry growth at MSD% per Kanta) and even faster scaling in legacy blockbuster Iced Black Tea/Jasmine tea series (both up DD%).

sweetened tea portfolio will continue to gain share in 2H26 and turn more positive on tea's growth visibility, based on: i) resilient brand equity that remains larg

crowded competitive backdrop; ii) stronger product innovation and category-extension capability in the fast-growing sugar-free tea segment (1H26 sales u

streamlined SKU), and iii) structural F&B retail channel transformation, leveraging its brand power/rich product mix for a strengthened collaboration with val

efficient new-product rollout amid intensive competition. Its beverage sales from value retailers grew over 50% in 1H26 with operating leverage. For noodles, th

strengthen its dominant position with positive sales growth every month since Jul 2025 and achieved DD% sales growth for its premium noodles (>Rmb5 per un

continue to benefit from this upgrade trend in noodles given over 50% of its NP came from noodles.

* Value retailers already account for close to 10% of noodle sales and MSD% of beverages, growing at 50-100% yoy.

* Stronger-than-expected expense efficiency and ROI support earnings resilience amid cost volatility: The margin resilience in 1H26/2Q26 was slightly stro

prices reaching a five-year high in 2Q26, with the company’s factory automation, accurate data-driven channel investment and operating efficiency supp

particular, we note that the expansion of QR-code promotional campaigns have delivered better efficiency rather than simply higher spending in 1H26, with mo

distribution value chain and enhanced the ROI of expense investment. In addition, ongoing digitalized management and sales force optimization are driving mor

expenses (cut 1,400 in 1H26 following 4,000 cut in 2025, majority coming from sales force/plants, the optimization also benefits COGS). Its beverage OPM at c

indicates further room for margin improvement along with cost management/product mix upgrade as well as utilization improvement.

* PET cost pressure has eased meaningfully versus prior fears into 2H26: PET spot prices corrected quickly from their May peak of Rmb9k+/t to around Rmb

reducing the margin downside previously feared for 2H26. In addition, palm oil cost pressure has also turned better than feared, with mgmt indicating YoY cost 

year-end. Factoring in continued healthy mix upgrade momentum and further efficiency gains from automation and digitalization, we now expect group GPM to

beverage GPM only edging down modestly YoY (-0.4pp yoy) rather than contracting sharply as previously expected, while noodles should see more meaningful e

expect higher Palm oil/sugar prices into 2027, we expect PET cost trends will likely turn into tailwinds, and the overall cost level may still remain stable, especiall

Earnings and TP change - Upgrade to Buy: We keep our 2026-28E sales forecasts largely unchanged while revising up our NP estimates by 7~9% factoring in better 

gains. Our sales forecasts are in line with Visible Alpha Consensus Data in 2026-28E, while NP estimates are 1~5% higher. Our 12m TP is raised from HK$13.1 to HK
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the latest close. The revision is mainly driven by: 1) higher earnings forecasts; and 2) a higher target 2027E P/E of 15.5x, vs. 15.0x previously, benchmarked against Tin

the six years prior to Mar-2026 (beginning of this round PET price surge) and reflecting improved growth visibility / margin resilience. The stock is currently trading at

an attractive 7.7%/8.1% dividend yield. We therefore upgrade the stock to Buy from Neutral, supported by stronger growth visibility, more resilient margins, and s

2026/8/13 09:45 [GS Sales Note]: By Leaf Liu | 1H26 Review: Upgrade to Buy on enhanced core category position, improved operation efficiency amid cost volatil…

https://marquee.gs.com/s/content/markets/62623577-de34-4968-87c1-ff183d16d0ac 2/7



2026/8/13 09:45 [GS Sales Note]: By Leaf Liu | 1H26 Review: Upgrade to Buy on enhanced core category position, improved operation efficiency amid cost volatil…

https://marquee.gs.com/s/content/markets/62623577-de34-4968-87c1-ff183d16d0ac 3/7



2026/8/13 09:45 [GS Sales Note]: By Leaf Liu | 1H26 Review: Upgrade to Buy on enhanced core category position, improved operation efficiency amid cost volatil…

https://marquee.gs.com/s/content/markets/62623577-de34-4968-87c1-ff183d16d0ac 4/7



2026/8/13 09:45 [GS Sales Note]: By Leaf Liu | 1H26 Review: Upgrade to Buy on enhanced core category position, improved operation efficiency amid cost volatil…

https://marquee.gs.com/s/content/markets/62623577-de34-4968-87c1-ff183d16d0ac 5/7



Best Regards,

Leaf Liu  刘晔

Greater China Consumer |Global Investment Research

Goldman Sachs (Asia) L.L.C.

68th Floor | Cheung Kong Center

2 Queen's Road Central | Hong Kong

Tel: +852 3966-4169

Email: leaf.liu@gs.com

This email was sent by Leaf Liu because you are on an analyst distribution list. Click Unsubscribe to stop receiving similar emails from this distribution list.
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