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China Solar Glass

Still searching for a bottom

¢ Major players including XYS and FGG issued profit warnings
for 1H26 amid price cuts and asset impairments

¢ Supply now looks healthier, with inventories dropping, but
demand recovery will take time; still awaiting catalysts

¢ Earnings cut to reflect fundamentals for XYS and FGG;
maintain Hold ratings on XYS and FGG-H/A

A loss-making 1H26 for all: Our covered solar glass companies, Xinyi Solar (XYS,
968 HK) and Flat Glass (FGG, 6865 HK/601865 CH), alongside their listed peers in
H/A-share markets, have recently issued negative profit alerts for 1H26. Based on
the disclosures, almost all major solar glass producers are expected to report losses
in 1H26 because of: 1) declines in solar glass ASPs, 2) asset impairments for
equipment and inventories, and 3) weakness in other side businesses such as solar
farm operations and solar polysilicon (see page 2 for details). While the industry has
been operating near breakeven point since 2H24, the sharp drop in local solar
demand from China has triggered more aggressive product price cuts YTD. At the
same time, the Middle East conflict adds upside risk to energy input costs (notably
natural gas and LNG) heading into 2H26, further weighing on sentiment.

Debate remains the timeline to demand recovery: We note that meaningful supply
cuts for solar glass have occurred year-to-date, driven by market-led exits of less
efficient capacity. Some tier-2 and tier-3 players have shut down all production lines,
while industry inventories have pivoted since July (see page 3). Demand, however,
remains the missing element. As Chinese regulators have shifted the policy focus for
renewable power from quantity (scale) to quality (utilisation), we don’t expect
aggressive growth in renewables build-out during the 15" FYP (2025-2030). Looking
forward, domestic solar power build-out will likely become more of a function of
market demand/supply for renewable power. An early indicator to watch is the
recovery of power prices for new solar projects in China.

Maintain Holds: We cut earnings and TPs for XYS (HKD2.30 from HKD3.90) and
FGG-H/A (HKD6.70/RMB10.30 from HKD10.70/RMB16.70), reflecting weaker solar
demand and product prices. The share prices for XYS and FGG-H/A have declined
30%-40% YTD. Current valuation looking forward into 2028e, based on little recovery
in ASP, looks fair to us at PE/PBs of 9.4x/0.5x for XYS and 12.7x/0.6x for FGG-H.
We expect domestic solar glass ASPs to remain range-bound around break-even
levels in 2026 and wait for more catalysts to suggest an industry turnaround, and
therefore maintain our Hold ratings on XYS and FGG-H/A. Nevertheless, we believe
both companies are good proxy plays given their cost advantage compared to peers
and higher overseas market exposure. FGG’s recent H-share buybacks are an
additional positive catalyst.
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Valuation comp table
Company  Ticker Ccy Rating Price TP Upside Market cap PE PB Dividend yield (%)_
Old New USDm 26e 27e 28e 26e 27e 28e 26e 27e  28e
Xinyi Solar 968 HK HKD Hold 215 3.90 230 7.0% 2508 nm nm  94x 06x 06x 05x 00% 0.0% 52%
Flat Glass-H 6865 HK HKD Hold 6.64 10.70 6.70  0.9% 303 nm nm 127x 06x 06x 06x 00% 0.0% 24%
Flat Glass-A 601865 CH RMB Hold 952 1670 1030 8.2% 3036 nm  nm 211x  1.0x 11x  1.0x 00% 0.0% 14%
Xinyi Energy 3868 HK HKD Not Rated 0.91 - - - 989
Triumph-H 1108 HK HKD Not Rated 2.32 - - - 454
Triumph-A 600876 CH RMB Not Rated 6.51 - - - 454
Kibing 601636 CH RMB Not Rated 5.82 - - - 2,543

Source: LSEG IBES (for Not Rated companies), HSBC estimates. Note: Priced at 27 Jul 2026.

1H26 profit warnings

*

XYS: 1H26 profit is guided at tRMB50m (1H25: RMB746m), due to: 1) lower sales volume
and ASP of solar glass, 2) impairment of inventories based on market price, and 3) increased
grid curtailments and lower power price for its solar farms, which were mainly held by its
subsidiary Xinyi Energy. Xinyi Energy reported profit down 25%-35% y-o-y in 1H26.

FGG: will incur a 1H26 net loss of c.RMB300m-400m (1H25: net profit of RMB261m; 1Q26:
net profit of RMB38m). FGG has quoted low solar glass ASP, as well as impairments of
equipment and inventories.

Triumph New Energy: warned its net loss would widen by ¢83% in 1H26, quoting weak
demand and bottoming prices.

Kibing guided a net loss of RMB150m to RMB190m for 1H26, quoting weakness in both
the solar glass and construction glass businesses.

1H26 profit warnings issued by major solar glass companies

Company 1H25 net profit (loss)  1H26 net profit (loss) y-0-y (mid-point)
Xinyi Solar RMB746m Net profit of RMB50m to net loss of RMB50m  -100%

Xinyi Energy RMB450m RMB292m to RMB337m -30%

(solar farm subsidiary of XYS)

Flat Glass RMB261m Net loss of RMB300 million to RMB400 million  -234%

Triumph New Energy Net loss of RMB449m  Net loss of RMB753m to RMB890m Loss widening by 83%
Kibing RMB891m Net loss of RMB150m to RMB190m -119%

Source: Company data

China: New solar installations down 66% y-o-y in 6M26
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China: Solar glass ASP and inventories
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China solar glass: Three out of ten top producers (by nominal capacity) have suspended
production
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Source: SCI99, HSBC. Note: As of 23 Jul 2026. The capacity data is based on nominal capacity in China only and excludes overseas capacity.

Estimate revisions

Xinyi Solar

¢ We cut our 2026-27e ASP assumptions by 7-10%, to reflect lower market pricing and
expectations of weaker demand in China into 2H26.

¢ We cut our 2026-28e solar glass sales volume assumptions by 1-11% to reflect delays of
new capacity and expectations of further supply cuts.

¢ We also assume asset impairments of RMB150m for 2026e as we expect additional
impairments for furnaces under cold maintenance.

¢ Following the above-mentioned changes, we cut our earnings estimates for 2026-28e by
39%-152%.

*

Our SOTP-based target price is cut to HKD2.30 (from HKD3.90), implying 7.0% upside from
the current level. We maintain our Hold rating as we expect domestic solar glass ASPs to
remain range-bound around break-even levels in 2026 and await catalysts to suggest an
industry turnaround.
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XYS: Estimate revisions
RMBm 2026e 2027e 2028e
Revenue
New 16,306 19,988 24,918
Old 18,381 24,038 27,166
% change -11% 17% -8%
Net profit
New (277) 101 1,816
YoY (%) -133% -137% 1689%
Old 530 1,686 2,987
% change -152% -94% -39%
Consensus 1,416 2,298 2,887
% difference -120% -96% -37%

Source: Bloomberg consensus, HSBC estimates

Flat Glass

¢ We cut our 2026-28e ASP assumptions by 7-10%, to reflect lower market pricing and
expectations of weaker demand in China into 2H26.

¢ We cut our 2026-28e solar glass sales volume assumptions by 4%-12% to reflect delays in
new capacity and expectations of further supply cuts in 2026.

¢ We also assume asset impairments of RMB150m (from RMB50m) for 2026e as we expect
additional impairments for furnaces under cold maintenance.

¢ Following the above-mentioned changes, we lower our 2026-28e earnings estimates by
47%-261%.

2

Our DCF-based TP for FGG-H falls to HKD6.70 (from HKD10.70). Our A-share target price of
RMB10.30 (from RMB16.70) is converted from our H-share target price based on our end-
2026e RMB-HKD rate of 1.17 (previously 1.16), in line with HSBC FX Strategists’ latest
forecasts. Our TPs for FGG-H/A imply 0.9%/8.2% upside from current levels. We maintain our
Hold ratings on FGG-H/A as we expect domestic solar glass ASPs to remain range-bound
around break-even levels in 2026 and await catalysts to suggest an industry turnaround.

FGG: Estimate revisions

RMBm 2026e 2027e 2028e
Revenue

New 11,575 15,040 21,020
YoY (%) -26% 30% 40%
Old 14,284 18,539 23,454
% change -19% -19% -10%
Net profit

New (996) (459) 1,058
YoY (%) -202% -54% -331%
Old (276) 513 2,006
% change 261% -189% -47%
Consensus 623 1,287 1,962
% difference -260% -136% -46%

Source: Bloomberg consensus, HSBC estimates
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Risks

Xinyi Solar Curten: prce:

968 HK '
Target price:
HKD2.30

Hold Up/downside:
+7.0%

Methodology: SOTP valuation
Assumptions:

¢ We value the solar glass segment using DCF, assuming a risk-
free rate of 4.25%, equity risk premium of 4.75%, equity beta of
1.5, and cost of equity of 11.4%, resulting in a WACC of 9.6% (all
unchanged). Also, a terminal growth rate of 0.5% (unchanged).
¢ We value the solar farm segment including XYE using a DCF
model, assuming a risk-free rate of 4.25%, equity risk premium of
4.75%, equity beta of 1.5, and cost of equity of 11.4%, resulting in
a WACC of 7.6%. We also assume a terminal growth rate of 0%
(all unchanged).
Our target price implies 7.0% upside. We maintain a Hold rating on
XYS as we expect domestic solar glass ASPs to remain range-bound
around break-even levels in 2026 and wait for more catalysts to
suggest an industry turnaround.

Upside risks: Stronger-than-expected solar demand
globally; supportive policies on solar anti-involution;

higher sales mix overseas and lower input costs
resulting in higher margins; higher-than-expected power
sales for solar farms.

Downside risks: Lower-than-expected ASPs for solar
glass; slower-than-expected solar farm installations; grid
curtailment; international trade tensions; and failure to
obtain quotas for solar project development.

Flat Glass Current price:

6865 HK HKD6.64
601865 CH RMB9.52
Target price:
HKD6.70
RMB10.30

H/A: Hold/Hold

Up/downside:

H: +0.9%
A: +8.2%

Methodology: Discounted cash flow (DCF)

Assumptions: A risk-free rate of 4.25%, risk premium of 4.75%, and beta
of 1.5, resulting in a COE of 11.4% and a WACC of 9.7%. We also assume
a terminal growth rate of 0.5% (all unchanged). Our H-share target price
implies 0.9% upside.

Our A-share target price is converted from our H-share target price
based on our end-2026e RMB-HKD rate of 1.17 (from 1.16) in line
with HSBC FX Strategists’ latest forecasts. To derive our A-share
target price, we also apply an 80% (unchanged) premium to our H-
share target price to reflect the 1-year historical valuation gap between
the A- and H-shares. Our A-share target price implies 8.2% upside.

We maintain our Hold ratings on FGG-H/A. We expect domestic solar
glass ASPs to remain range-bound around break-even levels in 2026
and await catalysts to suggest an industry turnaround.

Upside risks for H/A shares:
+ Stronger-than-expected solar demand globally
+ Supportive policies on solar anti-involution

+ Higher sales mix overseas and lower input costs
resulting in higher margins

Downside risks for the H/A-shares:
¢ Weaker-than-expected solar demand globally
+ Faster-than-expected industry capacity expansion

+ Capacity expansion delays and higher input costs
resulting in weaker margins

Priced at 27 Jul 2026
Source: HSBC estimates
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Financials & valuation: Xinyi Solar Hold
Financial statements Key forecast drivers
Year to 12/2025a 12/2026e 12/2027¢ 12/2028¢ Year to 12/2025a 12/2026e 12/2027¢ 12/2028e
Profit & loss summary (CNYm) Solar glass sales volume growth (%) 4 -6 20 16
REEIE 20,861 16,306 19,088 24918 3.2mm solar glassoASP (RMB/sg.m) 21 17 18 20
EBITDA 3,630 2,620 3,539 5478 Solar glass GPM (%) 14 -3 1 (i
Depreciation & amortisation 2171 2,136 2226 2,286 Cumulative solar farm capacity (GW) 6 6 7 7
Operating profitEBIT 1,459 484 1,313 3,192 New solar farm capacity (GW) 0 0 0 0
Net interest -321 -293 -309 -327
PBT 1,152 202 1,017 2,882 .
HSBC PBT 1,152 202 1,017 2882 Valuation data
Taxation -492 41 -509 -576 Year to 12/2025a 12/2026e 12/2027¢ 12/2028e
Net profit 845 =277 101 1,816 EV/sales 13 16 14 12
HSBC net profit 2,108 -227 106 1,816 EV/EBITDA 75 10.2 8.2 53
Cash flow summary (CNYm) EV/IC 0.7 0.7 0.7 0.7
Cash flow from operations 5,656 4,522 1,351 2,475 PE* 8.0 nm 159.5 94
Capex 2,447 -3,442 2,900 -1,200 PB 06 06 06 05
Cash flow from investment 1,749 3,741 -3,187 1,493 FCF yield (%) 19.7 6.4 -9.1 75
Dividends -153 .33 0 445 Dividend yield (%) 0.0 0.0 0.0 5.2
Change in net debt -5,112 -571 2,035 -303 *Based on HSBC EPS (diluted)
FCF equity 3,348 1,080 -1,549 1,275
Balance sheet summary (CNYm)
Intangible fixed assets 0 0 0 0 ESG metrics
Tangible fixed assets 35,434 37,070 38,074 37,318 Environmental Indicators 12/2024a Governance Indicators 12/2023e
Current assets 20,234 19,821 21,344 24,703 GHG emission intensity* 2,189.4 No. of board members 9
Cash & others 4,986 6,824 5,877 6,076 Energy intensity* 6,717.6  Average board tenure (years) 9.0
izl a_sset_s - S8EIE gl iy £ COz reduction policy Yes Female board members (%) 11.1
Operating liabilities 10,931 11,038 12,168 13,249 Social Indicators 12120242 Board bers ind g ” 333
Gross debt 10,693 11,960 13,048 12,043 oard members independence (%) :
Net debt 5,707 5135 7171 6,867 Employee costs as % of revenues 5.8
Shareholders' funds 29,832 29,522 29,624 30,995 Employee turnover (%) 46
Invested capital 39,674 38,953 41,297 42,621 Diversity policy Yes
Source: Company data, HSBC
. . * GHG intensity and energy intensity are measured in kg and kWh respectively against revenue in USD ‘000s
Ratio, growth and per share analysis
Year to 12/2025a 12/2026e 12/2027e 12/2028e . .
Y-0-y % change Issuer information
oD 48 218 26 24.7 Share price (HKD) 2.15 Free float 47%
EBITDA -16.6 278 35.0 54.8 Target price (HKD) 2.30 Sector Electric Utilities
Operating profit -37.3 -66.8 171.2 143.2 RIC (Equity) 0968.HK Country/Region Hong Kong
PBT -405 -82.5 4034 183.4 Bloomberg (Equity) 968HK  Analyst Evan Li
HSBCEPS 38 o 16054 Market cap (USDm) 2508 Contact +852 2996 6619
Ratios (%)
Revenue/IC (x) 0.5 0.4 0.5 0.6
ROIC 21 0.4 1.6 6.1 . :
Price relativ
ROE 7.2 -0.8 04 6.0 ce relative
ROA 15 0.3 1.1 41
EBITD/:\ margin . 174 16.1 17.7 22.0 6.68 6.68
Operating profit margin 7.0 3.0 6.6 12.8
EBITDA/net interest (x) 13 8.9 14 16.8 5.68 5.68
Net debt/equity 16.3 14.8 204 18.7 4.68 4.68
Net debt/EBITDA (x) 1.6 2.0 2.0 1.3 368 368
CF from operations/net debt 99.1 88.1 18.8 36.0 ) )
Per share data (CNY) 68 68
) 1.68 1.68
EPS Rep (diluted) 0.09 -0.03 0.01 0.20
HSBC EPS (diluted) 0.23 -0.02 0.01 0.20 0.68 T T 0.68
DPS 0.00 0.00 0.00 0.10 2024 2025 2026
Book value 3.26 3.23 3.24 3.39 —— Xinyi Solar —Rel to HANG SENG INDEX

Source: HSBC
Note: Priced at close of 27 Jul 2026
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Financials & valuation: Flat Glass Group Hold
Financial statements Key forecast drivers
Year to 12/2025a 12/2026e 12/2027¢ 12/2028¢ Year to 12/2025a 12/2026e 12/2027¢ 12/2028e
Profit & loss summary (CNYm) Year end solar glass capacity (tpd) 23,000 24,900 28,000 31,200
Revenue 15,567 11,575 15,040 21,020 Yoy (%) 0 8 12 )
EBITDA 3448 1661 2455 4417 Solar glass sales volume (mn sqm) 1,162 1,035 1,330 1,743
Depreciation & amortisation 1,955 2,181 -2,380 2,611 3.2mm solar lass ASP (RMB/sqm) 2.8 173 181 200
Operating profitEBIT 1,493 -520 75 1,805 Solar glass GPM (%) 16.1 14 3.1 124
Net interest -413 -462 -518 -613
PBT 1,080 -981 -443 1,193 .
HSBC PBT 1,080 981 443 1193  Valuation data
Taxation -88 0 0 -119 Year to 12/2025a 12/2026e 12/2027¢ 12/2028e
Net profit 981 -996 -459 1,058 EVisales 1.9 27 22 1.6
HSBC net profit 1,033 -796 -459 1,058 EV/EBITDA 8.6 18.8 13.3 77
Cash flow summary (CNYm) EVIIC 11 12 1.2 11
Cash flow from operations 2,911 1,882 1,520 2,805 PE* 12.9 nm nm 12.7
Capex -2,880 2,825 -2,546 3,772 PB 06 06 06 06
Cash flow from investment 3,082 -3,192 2,913 -4,139 FCF yield (%) 05 -4.6 -5.0 -4.7
Dividends -351 0 0 317 Dividend yield (%) 26 0.0 0.0 24
Change in net debt 695 1,662 1,393 1,334 *Based on HSBC EPS (diluted)
FCF equity 112 -043 -1,026 -067
Balance sheet summary (CNYm)
Intangible fixed assets 6,253 6,180 6,096 6000  ESG metrics
Tangible fixed assets 17,571 18,614 19,194 20,783 Environmental Indicators 12/2024a Governance Indicators 12/2025a
Current assets 12,277 11,702 12,962 17,566 GHG emission intensity* 22418 No. of board members 8
Cash & others 4,014 4452 4,528 7,222 Energy intensity* 6,980.4 Average board tenure (years) nla
izl a§set§ . L L hl <Ly CO: reduction policy Yes Female board members (%) 62.5
Operating liabilities 5,703 5,388 6,170 7,215 Social Indicators 12120242 Board bers ind g ” 375
Gross debt 1373 15,834 17,304 21,332 oard members independence (%) :
Net debt 9,720 11,382 12,776 14,110 Employee costs as % of revenues 5.1
Shareholders' funds 22,515 21,168 20,709 21,767 Employee turnover (%) 23
Invested capital 26,383 26,657 27,554 29,910 Diversity policy Yes

Source: Company data, HSBC
. . * GHG intensity and energy intensity are measured in kg and kWh respectively against revenue in USD ‘000s
Ratio, growth and per share analysis
Year to 12/2025a 12/2026e 12/2027e 12/2028e . .
Y-0-y % change Issuer information
REE 16.7 256 29.9 398 Share price (HKD) 6.64 Free float 91%
EBITDA 22 51.8 478 79.9 Target price (HKD) 6.70 Sector Electric Utilities
Operating profit 2.9 -134.8 2311.6 RIC (Equity) 6865.HK Country/Region China
PBT 43 -190.8 Bloomberg (Equity) 6865 HK  Analyst Evan Li
LISBEIEES 21 =610 Market cap (USDm) 303  Contact +852 2996 6619
Ratios (%)
Revenue/IC (x) 0.6 0.4 0.6 0.7
ROIC 6.6 -0.6 1.6 6.8 . :
Price relativ

ROE 47 -3.6 -2.2 5.0 ce relative
ROA 32 -1.2 0.2 34
EBITDA margin 222 144 163 210 2230 2230
Operating profit margin 9.6 -4.5 0.5 8.6
EBITDA/net interest () 83 36 47 72 17.30 17.30
Net debt/equity 43.0 53.5 61.4 64.5
Net debt/EBITDA (x) 2.8 6.9 5.2 3.2 12.30 12.30
CF from operations/net debt 29.9 16.5 11.9 19.9
Per share data (CNY) 7.30 7.30
EPS Rep (diluted) 0.42 -0.42 -0.20 0.45
HSBC EPS (diluted) 0.44 -0.34 -0.20 0.45 2.30 T T 2.30
DPS 0.15 0.00 0.00 0.14 2024 2025 2026
Book value 9.61 9.04 8.84 9.29 ——Flat Glass Group —Rel to HSCEI

Source: HSBC
Note: Priced at close of 27 Jul 2026
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Financials & valuation: Flat Glass Group A Hold
Financial statements Key forecast drivers
Year to 12/2025a 12/2026e 12/2027¢ 12/2028¢ Year to 12/2025a 12/2026e 12/2027¢ 12/2028e
Profit & loss summary (CNYm) Year end solar glass capacity (tpd) 23,000 24,900 28,000 31,200
Revenue 15,567 11,575 15,040 21,020 Yoy (%) 0 8 12 )
EBITDA 3448 1661 2455 4417 Solar glass sales volume (mn sqm) 1,162 1,035 1,330 1,743
Depreciation & amortisation 1,955 2,181 -2,380 2,611 3.2mm solar glass ASP (RMB/sqm) 2.8 173 181 200
Operating profitEBIT 1,493 -520 75 1,805 Solar glass GPM (%) 16.1 14 3.1 124
Net interest -413 -462 -518 -613
PBT 1,080 -981 -443 1,193 .
HSBC PBT 1,080 981 443 1193  Valuation data
Taxation -88 0 0 -119 Year to 12/2025a 12/2026e 12/2027¢ 12/2028¢
Net profit 981 -996 -459 1,058 EVisales 1.9 27 22 1.6
HSBC net profit 1,033 -796 -459 1,058 EV/EBITDA 8.6 18.8 13.3 77
Cash flow summary (CNYm) EVIIC 11 12 1.2 11
Cash flow from operations 2,911 1,882 1,520 3,669 PE* 215 nm nm 211
Capex -2,880 2,825 -2,546 3,772 PB 1.0 1.1 1.1 1.0
Cash flow from investment 3,082 -3,192 2,913 -4,139 FCF yield (%) 05 -4.6 -5.0 -0.5
Dividends -351 0 0 317 Dividend yield (%) 1.6 0.0 0.0 14
Change in net debt 695 1,662 1,393 1,334 *Based on HSBC EPS (diluted)
FCF equity 112 -043 -1,026 -103
Balance sheet summary (CNYm)
Intangible fixed assets 6,253 6,180 6,096 6000  ESG metrics
Tangible fixed assets 17,571 18,614 19,194 20,783 Environmental Indicators 12/2024a Governance Indicators 12/2025a
Current assets 12,277 11,702 12,962 17,566 GHG emission intensity* 22418 No. of board members 8
Cash & others 4,014 4452 4,528 7,222 Energy intensity* 6,980.4 Average board tenure (years) nla
/g a_sset_s "~ R R T Uity CO: reduction policy Yes Female board members (%) 62.5
Operating liabilities 5,703 5,388 6,170 7,215 Social Indicators 12120242 Board bers ind g ” 375
Gross debt 1373 15,834 17,304 21,332 oard members independence (%) :
Net debt 9,720 11,382 12,776 14,110 Employee costs as % of revenues 5.1
Shareholders' funds 22,515 21,168 20,709 21,767 Employee turnover (%) 23
Invested capital 26,383 26,657 27,554 29,910 Diversity policy Yes

Source: Company data, HSBC
. . * GHG intensity and energy intensity are measured in kg and kWh respectively against revenue in USD ‘000s
Ratio, growth and per share analysis
Year to 12/2025a 12/2026e 12/2027¢ 12/2028¢ . .
Y-0-y % change Issuer information
REE 16.7 256 29.9 398 Share price (CNY) 9.52 Free float 21%
EBITDA 22 51.8 478 79.9 Target price (CNY) 10.30 Sector Electric Utilities
Operating profit 2.9 -134.8 2311.6 RIC (Equity) 601865.SS Country/Region China
PBT 43 -190.8 Bloomberg (Equity) 601865CH  Analyst Evan Li
HSBC EPS 21 1765 Market cap (USDm) 303  Contact +852 2996 6619
Ratios (%)
Revenue/IC (x) 0.6 0.4 0.6 0.7
ROIC 6.6 -0.6 1.6 6.8 . :
Price relativ
ROE 47 -3.6 -2.2 5.0 ce relative
ROA 32 -1.2 0.2 34
EBITDA margin 222 14.4 16.3 21.0
Operating profit margin 96 45 05 8.6 28.60 28.60
EBITDA/net interest (x) 8.3 3.6 47 72 23.60 23.60
Net debt/equity 43.0 53.5 61.4 64.8
Net debt/EBITDA (x) 28 6.9 5.2 32 18.60 18.60
CF from operations/net debt 29.9 16.5 1.9 26.0 13.60 13.60
Per share data (CNY)
- 8.60 8.60

EPS Rep (diluted) 0.42 -0.42 -0.20 0.45
HSBC EPS (diluted) 0.44 -0.34 -0.20 0.45 3.60 T T 3.60
DPS 0.15 0.00 0.00 0.14 2024 2025 2026
Book value 9.61 9.04 8.84 9.29 ——Flat Glass Group A ——Rel to CSI 300 Index

Source: HSBC
Note: Priced at close of 27 Jul 2026
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views or forecasts expressed herein, including any views expressed on the back page of the research report, accurately reflect
their personal view(s) and that no part of their compensation was, is or will be directly or indirectly related to the specific
recommendation(s) or views contained in this research report: Evan Li and Shayla Xu

Important disclosures

Equities: Stock ratings and basis for financial analysis

HSBC and its affiliates, including the issuer of this report (“‘HSBC”) believes an investor's decision to buy or sell a stock should
depend on individual circumstances such as the investor's existing holdings, risk tolerance and other considerations and that
investors utilise various disciplines and investment horizons when making investment decisions. Ratings should not be used or
relied on in isolation as investment advice. Different securities firms use a variety of ratings terms as well as different rating
systems to describe their recommendations and therefore investors should carefully read the definitions of the ratings used in
each research report. Further, investors should carefully read the entire research report and not infer its contents from the rating
because research reports contain more complete information concerning the analysts' views and the basis for the rating.

HSBC assigns ratings on the following basis:

The target price is based on the analyst’'s assessment of the stock’s actual current value, although we expect it to take six to 12
months for the market price to reflect this. When the target price is more than 20% above the current share price, the stock will
be classified as a Buy; when it is between 5% and 20% above the current share price, the stock may be classified as a Buy or a
Hold; when it is between 5% below and 5% above the current share price, the stock will be classified as a Hold; when it is between
5% and 20% below the current share price, the stock may be classified as a Hold or a Reduce; and when it is more than 20%
below the current share price, the stock will be classified as a Reduce.

Our ratings are re-calibrated against these bands at the time of any 'material change' (initiation or resumption of coverage, change
in target price or estimates).

Upside/Downside is the percentage difference between the target price and the share price.

Rating distribution for long-term investment opportunities

As of 30 June 2026, the distribution of all independent ratings published by HSBC is as follows:

Buy 61% (13% of these provided with Investment Banking Services in the past 12 months)
Hold 34% (10% of these provided with Investment Banking Services in the past 12 months)
Sell 5% (8% of these provided with Investment Banking Services in the past 12 months)

For the purposes of the distribution above the following mapping structure is used during the transition from the previous to current
rating models: under our previous model, Overweight = Buy, Neutral = Hold and Underweight = Sell; under our current model Buy
= Buy, Hold = Hold and Reduce = Sell. For rating definitions under both models, please see “Stock ratings and basis for financial
analysis” above.

For the distribution of non-independent ratings published by HSBC, please see the disclosure page available at
http.//www.hsbcnet.com/gbm/financial-requlation/investment-recommendations-disclosures.
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Share price and rating changes for long-term investment opportunities

Flat Glass Group (6865.HK) share price performance
HKD Vs HSBC rating history
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Rating & target price history

From To Date Analyst
Hold Buy 25 Aug 2022 Evan Li
Buy Hold 02 Mar 2026 Evan Li
Target price Value Date Analyst
Price 1 30.00 27 Mar 2023 Evan Li
Price 2 29.20 28 Aug 2023 Evan Li
Price 3 2520 24 Oct 2023 Evan Li
Price 4 2320 31 0ct2023 Evan Li
Price 5 2460 26 Mar 2024 Evan Li
Price 6 26.80 29 Apr 2024 Evan Li
Price 7 1520 15 Jul 2024 Evan Li
Price 8 1410 27 Aug 2024 Evan Li
Price 9 1590 04 Oct 2024 Evan Li
Price 10 15.60 22 Oct 2024 Evan Li
Price 11 16.80 29 Oct 2024 Evan Li
Price 12 16.70 18 Nov 2024 Evan Li
Price 13 16.40 04 Dec 2024 Evan Li
Price 14 15.50 07 Jan 2025 Evan Li
Price 15 15.80 24 Jan 2025 Evan Li
Price 16 17.10 11 Mar 2025 Evan Li
Price 17 15.70 28 Mar 2025 Evan Li
Price 18 1430 29 Apr 2025 Evan Li
Price 19 13.80 10 Jul 2025 Evan Li
Price 20 14.30 27 Aug 2025 Evan Li
Price 21 1450 28 Oct 2025 Evan Li
Price 22 11.50 02 Mar 2026 Evan Li
Price 23 10.70 27 Mar 2026 Evan Li
Source: HSBC

Rating & target price history

From To Date Analyst
Hold Buy 25Aug 2022 Evan Li
Buy Hold 02 Mar 2026 Evan Li
Target price Value Date Analyst
Price 1 41.00 27 Mar 2023 Evan Li
Price 2 43.80 28 Aug 2023 Evan Li
Price 3 3890 24 Oct2023 Evan Li
Price 4 3580 31 0ct2023 Evan Li
Price 5 34.80 24 Jan 2024 Evan Li
Price 6 36.90 26 Mar 2024 Evan Li
Price 7 40.20 29 Apr 2024 Evan Li
Price 8 2280  15Jul 2024 Evan Li
Price 9 21.70 27 Aug 2024 Evan Li
Price 10 2450 04 Oct 2024 Evan Li
Price 11 26.20 22 Oct 2024 Evan Li
Price 12 28.30 29 Oct 2024 Evan Li
Price 13 28.10 18 Nov 2024 Evan Li
Price 14 26.60 07 Jan 2025 Evan Li
Price 15 2710 24 Jan 2025 Evan Li
Price 16 29.30 11 Mar 2025 Evan Li
Price 17 26.90 28 Mar 2025 Evan Li
Price 18 2450 29 Apr 2025 Evan Li
Price 19 2260 10 Jul 2025 Evan Li
Price 20 2340 27 Aug 2025 Evan Li
Price 21 23.70 28 Oct 2025 Evan Li
Price 22 17.90 02 Mar 2026 Evan Li
Price 23 16.70 27 Mar 2026 Evan Li

Source: HSBC
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Xinyi Solar (0968.HK) share price performance HKD Vs Rating & target price history
HSBC rating history
From To Date Analyst
Buy Hold 27 Jun 2022 Evan Li
Hold Buy 11 Mar 2025 Evan Li
Buy Hold 02 Mar 2026 Evan Li
Target price Value Date Analyst
Price 1 9.50 27 Feb 2023 Evan Li
1 Price 2 8.80  31Jul2023 Evan Li
Price 3 8.60 07 Aug 2023 Evan Li
9 Price 4 570 24 Oct 2023 Evan Li
7 Price 5 440 24 Jan 2024 Evan Li
5 Price 6 430 28Feb2024 Evan Li
3 Price 7 5.30 04 Mar 2024 Evan Li
Price 8 390 15Jul 2024 Evan Li
1 - & - & - < Price 9 3.80  31Jul 2024 Evan Li
N S Y N Y Y Price 10 350 22 0Oct 2024 Evan Li
3 = = = = = Price 11 340 18 Nov 2024 Evan Li
Source: HSBC Price 12 3.20 07 Jan 2025 Evan Li
Price 13 3.10 28Feb 2025 Evan Li
Price 14 440 11 Mar 2025 Evan Li
Price 15 420 10Jul2025 Evan Li
Price 16 440 01 Aug 2025 Evan Li
Price 17 3.90 02 Mar 2026 Evan Li
Source: HSBC

To view a list of all the independent fundamental ratings/recommendations disseminated by HSBC during the preceding 12-month
period, and the location where we publish our quarterly distribution of non-fundamental recommendations (applicable to Fixed
Income and Currencies research only), please use the following links to access the disclosure page:

Clients of HSBC Private Bank: www.research.privatebank.hsbc.com/Disclosures

All other clients: www.research.hsbc.com/A/Disclosures

HSBC & Analyst disclosures
Disclosure checklist

Company Ticker Recent price Price date Disclosure
FLAT GLASS GROUP 6865.HK 6.64 27 Jul 2026 4,7
FLAT GLASS GROUP A 601865.SS 9.52 27 Jul 2026 4,7
XINYI SOLAR 0968.HK 2.15 27 Jul 2026 4,7, 11
Source: HSBC

HSBC has managed or co-managed a public offering of securities for this company within the past 12 months.

2 HSBC expects to receive or intends to seek compensation for investment banking services from this company in the next 3

months.

3 At the time of publication of this report, HSBC Securities (USA) Inc. is a Market Maker in securities issued by this company.

As of 30 June 2026, HSBC beneficially owned 1% or more of a class of common equity securities of this company.

5  This company was a client of HSBC or had during the preceding 12 month period been a client of and/or paid

compensation to HSBC in respect of investment banking services.

6  This company was a client of HSBC or had during the preceding 12 month period been a client of and/or paid

compensation to HSBC in respect of non-investment banking securities-related services.

7  This company was a client of HSBC or had during the preceding 12 month period been a client of and/or paid

compensation to HSBC in respect of non-securities services.

A covering analyst/s has received compensation from this company in the past 12 months.
9 A covering analyst/s or a member of his/her household has a financial interest in the securities of this ¢

detailed below.

10 A covering analyst/s or a member of his/her household is an officer, director or supervisory board men

company, as detailed below.

11 At the time of publication of this report, HSBC is a non-US Market Maker in securities issued by this cc

securities in respect of this company.
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12 As of 22 July 2026, HSBC beneficially held a net long position of more than 0.5% of this company’s total issued share
capital, calculated according to the SSR methodology.

13  As of 22 July 2026, HSBC beneficially held a net short position of more than 0.5% of this company’s total issued share
capital, calculated according to the SSR methodology.

14 HSBC Qianhai Securities Limited holds 1% or more of a class of common equity securities of this company.

HSBC and its affiliates will from time to time sell to and buy from customers the securities/instruments, both equity and debt

(including derivatives) of companies covered in HSBC Research on a principal or agency basis or act as a market maker or

liquidity provider in the securities/instruments mentioned in this report.

Analysts, economists, and strategists are paid in part by reference to the profitability of HSBC which includes investment banking,
sales & trading, and principal trading revenues.

Whether, or in what time frame, an update of this analysis will be published is not determined in advance.

Non-U.S. analysts may not be associated persons of HSBC Securities (USA) Inc, and therefore may not be subject to FINRA
Rule 2241 or FINRA Rule 2242 restrictions on communications with the subject company, public appearances and trading
securities held by the analysts.

Economic sanctions laws imposed by certain jurisdictions such as the US, the EU, the UK, and others, may prohibit persons
subject to those laws from making certain types of investments, including by transacting or dealing in securities of particular
issuers, sectors, or regions. This report does not constitute advice in relation to any such laws and should not be construed as an
inducement to transact in securities in breach of such laws.

For disclosures in respect of any company mentioned in this report, please see the most recently published report on that company
available at www.hsbcnet.com/research. HSBC Private Bank clients should contact their Relationship Manager for queries
regarding other research reports. In order to find out more about the proprietary models used to produce this report, please contact
the authoring analyst.

HSBC may use Atrtificial Intelligence (Al) tools approved for adoption within HSBC in the development of its research reports,
utilizing these technologies to analyse large volumes of data, enhance efficiency and improve the overall user experience. This
includes but is not limited to paraphrasing, developing suitable captions and supporting data visualisation. It is important to note
that while Al tools assist in various aspects of report creation, all investment recommendations and opinions presented herein are
formulated and approved exclusively by our research analysts. The final content of the report reflects the professional judgement
and expertise of our research analysts, ensuring compliance with regulatory standards and maintaining the integrity of our
research process.

Additional disclosures
1 This report is dated as at 28 July 2026.

2 All market data included in this report are dated as at close 27 July 2026, unless a different date and/or a specific time of
day is indicated in the report.

3  HSBC has procedures in place to identify and manage any potential conflicts of interest that arise in connection with its
Research business. HSBC's analysts and its other staff who are involved in the preparation and dissemination of
Research operate and have a management reporting line independent of HSBC's Investment Banking business.
Information Barrier procedures are in place between the Investment Banking, Principal Trading, and Research businesses
to ensure that any confidential and/or price sensitive information is handled in an appropriate manner.

4 You are not permitted to use, for reference, any data in this document for the purpose of (i) determining the interest
payable, or other sums due, under loan agreements or under other financial contracts or instruments, (ii) determining the
price at which a financial instrument may be bought or sold or traded or redeemed, or the value of a financial instrument,
and/or (iii) measuring the performance of a financial instrument or of an investment fund.

Production & distribution disclosures
1. This report was produced and signed off by the author on 28 Jul 2026 01:45 GMT.

2. In order to see when this report was first disseminated please see the disclosure page available at
https://www.research.hsbc.com/R/34/KPRQM7d
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Disclaimer

Legal entities as at 13 May 2026: Issuer of report

HSBC Bank plc; HSBC Continental Europe; HSBC Continental Europe SA, Germany; HSBC Bank Middle East Limited, DIFC; | The Hongkong and Shanghai Banking Corporation
HSBC Bank Middle East Limited, Dubai branch; HSBC Yatirim Menkul Degerler AS, Istanbul; The Hongkong and Shanghai | Limited

Banking Corporation Limited, Hong Kong; The Hongkong and Shanghai Banking Corporation Limited, Singapore Branch; | Level 16, 1 Queen's Road Central

The Hongkong and Shanghai Banking Corporation Limited, Seoul Securities Branch; The Hongkong and Shanghai Banking | Hong Kong SAR

Corporation Limited, Seoul Branch; HSBC Qianhai Securities Limited; HSBC Securities (Taiwan) Corporation Limited; HSBC | Telephone: +852 2843 9111

Securities and Capital Markets (India) Private Limited, Mumbai; HSBC Bank Australia Limited; HSBC Securities (USA) Inc., | Fax: +852 2596 0200

New York; HSBC México, SA, Institucion de Banca Multiple, Grupo Financiero HSBC; Banco HSBC SA Website: www.research.hsbc.com

This document has been issued by The Hongkong and Shanghai Banking Corporation Limited ("HSBC") in the conduct of its Hong Kong regulated business for the information of its institutional
and professional investor (as defined by Securities and Future Ordinance (Chapter 571)) customers; it is not intended for and should not be distributed to retail customers in Hong Kong, unless
permitted otherwise. The Hongkong and Shanghai Banking Corporation Limited is regulated by the Hong Kong Monetary Authority. All enquires by recipients in Hong Kong must be directed to
your HSBC contact in Hong Kong. If it is received by a customer of an affiliate of HSBC, its provision to the recipient is subject to the terms of business in place between the recipient and such
affiliate. This document is not and should not be construed as an offer to sell or the solicitation of an offer to purchase or subscribe for any investment. HSBC has based this document on information
obtained from sources it believes to be reliable but which it has not independently verified; HSBC makes no guarantee, representation or warranty and accepts no responsibility or liability as to its
accuracy or completeness. Expressions of opinion are those of the Research Division of HSBC only and are subject to change without notice. From time to time research analysts conduct site
visits of covered issuers. HSBC policies prohibit research analysts from accepting payment or reimbursement for travel expenses from the issuer for such visits. HSBC and its affiliates and/or their
officers, directors and employees may have positions in any securities mentioned in this document (or in any related investment) and may from time to time add to or dispose of any such securities
(or investment). HSBC and its affiliates may act as market maker or have assumed an underwriting commitment in the securities of companies discussed in this document (or in related investments),
may sell them to or buy them from customers on a principal basis and may also perform or seek to perform investment banking or underwriting services for or relating to those companies. The
document is intended to be distributed in its entirety. Unless governing law permits otherwise, you must contact a HSBC Group member in your home jurisdiction if you wish to use HSBC Group
services in effecting a transaction in any investment mentioned in this document.

In the UK, this publication is distributed by HSBC Bank plc for the information of its Clients (as defined in the Rules of FCA) and those of its affiliates only. Nothing herein excludes or restricts any
duty or liability to a customer which HSBC Bank plc has under the Financial Services and Markets Act 2000 or under the Rules of FCA and PRA. A recipient who chooses to deal with any person
who is not a representative of HSBC Bank plc in the UK will not enjoy the protections afforded by the UK regulatory regime. HSBC Bank plc is regulated by the Financial Conduct Authority and the
Prudential Regulation Authority.

In the European Economic Area, this publication has been distributed by HSBC Continental Europe or by such other HSBC affiliate from which the recipient receives relevant services.

In Japan, this publication has been distributed by HSBC Securities (Japan) Co., Ltd.. It may not be further distributed in whole or in part for any purpose. In Korea, this publication is distributed by
either The Hongkong and Shanghai Banking Corporation Limited, Seoul Securities Branch ("HBAP SLS") or The Hongkong and Shanghai Banking Corporation Limited, Seoul Branch ("HBAP
SEL") for the general information of professional investors specified in Article 9 of the Financial Investment Services and Capital Markets Act ("FSCMA"). This publication is not a prospectus as
defined in the FSCMA. It may not be further distributed in whole or in part for any purpose. Both HBAP SLS and HBAP SEL are regulated by the Financial Services Commission and the Financial
Supervisory Service of Korea. In Singapore, this publication is distributed by The Hongkong and Shanghai Banking Corporation Limited, Singapore Branch for the general information of institutional
investors or other persons specified in Sections 274 and 304 of the Securities and Futures Act 2001 of Singapore ("SFA") and accredited investors and other persons in accordance with the
conditions specified in Sections 275 and 305 of the SFA. Only Economics or Currencies reports are intended for distribution to a person who is not an Accredited Investor, Expert Investor or
Institutional Investor as defined in SFA. The Hongkong and Shanghai Banking Corporation Limited, Singapore Branch accepts legal responsibility for the contents of reports. This publication is not
a prospectus as defined in the SFA. It may not be further distributed in whole or in part for any purpose. The Hongkong and Shanghai Banking Corporation Limited Singapore Branch is regulated
by the Monetary Authority of Singapore. Recipients in Singapore should contact a "Hongkong and Shanghai Banking Corporation Limited, Singapore Branch" representative in respect of any
matters arising from, or in connection with this report. Please refer to The Hongkong and Shanghai Banking Corporation Limited Singapore Branch's website at www.business.hsbc.com.sg for
contact details. In Australia, this publication has been distributed by The Hongkong and Shanghai Banking Corporation Limited (ABN 65 117 925 970, AFSL 301737) for the general information of
its "wholesale" customers (as defined in the Corporations Act 2001). Where distributed to retail customers, this research is distributed by HSBC Bank Australia Limited (ABN 48 006 434 162, AFSL
No. 232595). These respective entities make no representations that the products or services mentioned in this document are available to persons in Australia or are necessarily suitable for any
particular person or appropriate in accordance with local law. No consideration has been given to the particular investment objectives, financial situation or particular needs of any recipient.
HSBC Securities (USA) Inc. accepts responsibility for the content of this research report prepared by its non-US foreign affiliate. The information contained herein is under no circumstances to be
construed as investment advice and is not tailored to the needs of the recipient. All US persons receiving and/or accessing this report and wishing to effect transactions in any security discussed
herein should do so with HSBC Securities (USA) Inc. in the United States and not with its non-US foreign affiliate, the issuer of this report. HSBC México, S.A., Instituciéon de Banca Mdltiple, Grupo
Financiero HSBC is authorized and regulated by Secretaria de Hacienda y Crédito Publico and Comisién Nacional Bancaria y de Valores (CNBV). In Brazil, this document has been distributed by
Banco HSBC SA ("HSBC Brazil"), and/or its affiliates. As required by Resolution No. 20/2021 of the Securities and Exchange Commission of Brazil (Comissao de Valores Mobiliarios), potential
conflicts of interest concerning (i) HSBC Brazil and/or its affiliates; and (ii) the analyst(s) responsible for authoring this report are stated on the chart above labelled "HSBC & Analyst Disclosures".
If you are a customer of HSBC International Wealth & Premier Banking ("IWPB"), including HSBC Private Bank, you are eligible to receive this publication only if: (i) you have been approved to
receive relevant research publications by an applicable HSBC legal entity; (ii) you have agreed to the applicable HSBC entity's terms and conditions and/or customer declaration for accessing
research; and (jii) you have agreed to the terms and conditions of any other internet banking, online banking, mobile banking and/or investment services offered by that HSBC entity, through which
you will access research publications (collectively with (ii), the "Terms"). If you do not meet the above eligibility requirements, please disregard this publication and, if you are a IWPB customer,
please notify your Relationship Manager or call the relevant customer hotline. Distribution of this publication is the sole responsibility of the HSBC entity with whom you have agreed the Terms.
Receipt of research publications is strictly subject to the Terms and any other conditions or disclaimers applicable to the provision of the publications that may be advised by IWPB.

Should you wish to use Al technology (computational, statistical, machine-learning or other artificial intelligence techniques to infer or learn from data to find patterns, take actions, make decisions,
or generate output) to help you analyse, summarise or evaluate this publication and/or any other research materials provided to you by HSBC, you shall seek HSBC consent in advance of any
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