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Fast Take

Zijin Gold International

HEADLINE

Zijin Gold terminates Allied Gold takeover, acquires 9.2% equity interest instead

OUR TAKE

Zijin Gold and AAUC mutually terminated the all-share acquisition as closing
conditions were unlikely to be met by the deadline. Zijin Gold will instead acquire a
9.2% stake for US$295mn at CAD32.55/sh, 26% below the original CAD44/sh

offer.
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Trading data and key metrics
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Forecast returns
Forecast price appreciation
Forecast dividend yield
Forecast stock return
Market return assumption

Forecast excess return

Company Description

72.5%
2.4%
74.9%
8.1%
66.7%

Zijin Gold International is a subsidiary of Zijin Mining Group, the spin-off of its overseas gold
business. Zijin Gold International's principal businesses are gold exploration, mining,
processing and sales. Its major products are gold bullion, gold alloy and gold concentrate.
Zijin Gold International focuses on the mining and development of quality global assets.

Valuation Method and Risk Statement

Our price target for Zijin Gold is based on PE methodology. We believe upside risks include
better-than-expected gold prices and higher-than-expected production volumes. Downside
risks include weaker-than-expected gold prices if the Fed continues to implement tighter-
than-expected monetary policy, and worse-than-expected progress of expansion plans or

potential.
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