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US Semiconductors
SWKS & QRVO – Maintain Neutral

CITI'S TAKE 

We update SWKS and QRVO models post Jun-Q results. SWKS reported 
Jun-Q above Street consensus, and guided Sep-Q rev/EPS +1%/-2% 
compared to Street on slightly higher interest expense due to financing 
costs related to QRVO transaction. SWKS expects Sep-Q mobile rev to grow 
high-teens Q/Q driven by largest customer ramp, partially offset by Android. 
We adjust SWKS CY26/27 EPS estimates by -2%/-3% on lower GM and 
higher interest expense. QRVO Jun-Q results came above Street and 
expects FY27 GM to be above 50% and EPS above $7.00. We adjust QRVO 
CY26/27 EPS estimates by +10%/+2%. SWKS now expects the QRVO 
transaction to be closed within CY26 and could be as early as by Sep-Q end. 
We lower SWKS TP to $64, and QRVO TP to $95 on consistent 12x P/E 
applied to CY27 EPS, vs prior 14x/13x multiples respectively to reflect lower 
market multiples. Maintain Neutral on SWKS and QRVO.
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EPS EPS

Company Ticker Ccy Price Mkt Cap 
(M)

Date & 
Time

Old New View Old New ESPR (%) Div Yld 
(%)

ETR (%) Last Rpt 
Yr

Old New Old New

Qorvo QRVO US$ 87.67 7,734 28 Jul 
22:00

2 nc - 100.00 95.00 8.4 0.0 8.4 Mar-26 6.89 7.64 7.77 7.91

Skyworks 
Solutions

SWKS US$ 57.96 8,721 28 Jul 
22:00

2 nc - 77.00 64.00 10.4 0.0 10.4 Sep-25 5.02 5.04 5.24 4.99

1 = Buy, 2 = Neutral, 3 = Sell, H = High Risk                                                                     ESPR = Expected Share Price Return, ETR = Expected Total Return,  nc = no change

Source: Citi Research                                                                                                                      ^Catalyst Watch
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Earnings Estimates

Last Reported Year Current Fiscal Year Next Fiscal Year

Company Name Ticker Last Rpt Year Currency 1Q 2Q 3Q 4Q FY0 1Q 2Q 3Q 4Q FY1 1Q 2Q 3Q 4Q FY2

Qorvo QRVO Mar-26 US$ 0.92 2.22 2.17 1.69 7.01 1.64 2.01 2.01 1.98 7.64 1.88 2.17 1.93 1.93 7.91

Old Mar-26 US$ 0.92 2.22 2.17 1.69 7.01 1.03 1.99 1.97 1.92 6.89 1.56 2.32 2.02 1.87 7.77

Skyworks Solutions SWKS Sep-25 US$ 1.60 1.24 1.33 1.76 5.93 1.54 1.15 1.08 1.27 5.04 1.40 1.13 1.09 1.37 4.99

Old Sep-25 US$ 1.60 1.24 1.33 1.76 5.93 1.54 1.15 1.03 1.29 5.02 1.51 1.18 1.14 1.40 5.24

Source: Citi Research
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Figure 1. SWKS CY P&L Changes

© 2026 Citigroup Inc. No redistribution without Citigroup’s written permission.

Note: Figures on CY basis

Source: Citi Research, FactSet

Figure 2. QRVO CY P&L Changes

© 2026 Citigroup Inc. No redistribution without Citigroup’s written permission.

Note: Figures on CY basis

Source: Citi Research, FactSet

 

SWKS/QRVO Jun-Q Review
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Bull/Bear: Qorvo (QRVO.O)
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Bull/Bear: Skyworks Solutions, Inc. (SWKS.O)
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Qorvo

Company description

Qorvo, Inc. engages in the provision of core technologies and radio frequency 
solutions for mobile, infrastructure, and aerospace or defense applications. 
Its products include amplifiers, control products, discrete transistors and 
integrated circuits, filters and duplexers, frequency converters, integrated 
modules, optical components, oscillators, passives and switches. The 
company was founded on December 13, 2013 and is headquartered in 
Greensboro, NC.

Investment strategy

We rate QRVO Neutral as the announced SWKS/QRVO merger deal could help 
with competition and concentration risk, while RF semis not being a major 
beneficiary of AI demand.

Valuation

Our target price of $95 is based on 12x P/E or below the three-year average of 
14x times 2027E EPS to reflect market multiples contraction on smartphone 
market softness.

Risks

Upside risks to our estimates and target price include: 1) better-than-
expected global smartphone demand and 5G adoption particularly in China; 
2) higher-than-expected share gains at major customers; and 3) higher gross 
margins on manufacturing synergies.

Downside risks to our estimates and target price include: 1) new product 
introduction delays or unexpected loss in $ content at major OEMs; 2) faster-
than-expected deceleration in global smartphone demand and 5G adoption; 
3) increasing competition among four major RF makers and domestic China 
competitors; 4) lower gross margins and ASPs on aggressive capacity ramps 
at peers; 5) the announced SWKS/QRVO deal could not get regulatory 
approval.

Skyworks Solutions, Inc.

Company description

Skyworks Solutions is an innovator of high-performance analog 
semiconductors connecting people, places, and things. Skyworks Solutions 
designs, develops, manufactures, and markets proprietary semiconductor 
products. It supports automotive, broadband, cellular infrastructure, energy 
management, GPS, industrial, medical, military, wireless networking, 
smartphone, and tablet applications.  

Investment strategy
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We rate SWKS Neutral as the announced SWKS/QRVO merger deal could help 
with competition and concentration risk, while RF semis not being a major 
beneficiary of AI demand.

Valuation

Our target price of $64 is based on ~12x P/E multiplied by CY27E EPS, which is 
lower than one-year average of 16x to reflect smartphone market multiple 
compression.

Risks

Upside risks to achieving our estimates and target price include: 1) new 
product introduction or unexpected gain in $ content at major OEMs; 2) 
faster-than-expected China recovery; and 3) faster ramp to target gross 
margins.

Downside risks to achieving our estimates and target price include: 1) 
deceleration in global smartphone demand and 5G adoption; 2) higher 
competition among four major RF makers and domestic China competitors; 
and 3) lower gross margins and ASPs; 4) the announced SWKS/QRVO deal 
could not get regulatory approval.


