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US equity futures point lower with Nasdaq futures (-0.96%) leading declines amid a global semiconductor rout (SOXX -3.75% pre-market) driven by

China chipmaking competition and AI capex sustainability concerns, triggering circuit breakers in Korea (Kospi -10.8%, Samsung -13.4%, SK Hynix

-15%) and pushing MSCI Asia Pacific into correction. Europe trades higher ex-tech. Treasury yields eased (10-year -2.6bps to 4.62%) as WTI collapsed

-1.83% to $81.10 on US-Iran optimism. The Fed's two-day meeting begins with swaps pricing ~40% hike odds. On micro, DINO (+5%), JNJ (+2.28%),

and CDNS (+2.46%) outperformed, while UHS (-4.5%), AMKR (-6.8%), and CINF (-2.3%) lagged. Link.

Consumer focus is on earnings with RCL (-3%) and HLT (-2%) offered lower on weaker flow-through though bigger picture stories seem fine still

there. KO (+4%) was a clear beat on stronger organic growth while PII (+3%) beat and raised driving the stock higher. Separately, BetMGM provided

updated and noted they expect to come in toward lower end of FY guidance range while in GS Research, Joe Briggs out with his July consumer

dashboard where he noted spending remains resilient but cashflow weaker (link). 

Top-down for the consumer stocks, the two-day outperformance is notable (Retail +4%, Discretionary +4%, Staples +2.5% vs SPY unch) and seems to

reflect a tired TMT sector (NDX now -8% from highs) along with rates and crude are settling. FOMC tomorrow will be important but slowing

consumer supply (to fund prior purchases elsewhere) may be all that’s needed for stocks to finally trade better / higher from here.  

Gaming/Lodging/Travel 

HLT -1%...as flow-through a bit lower and bar was high. The quarter was expected to be very solid and RevPar was as good as most had been

thinking. Mgmt also noted strength will continue, saying “Strengthening demand trends and broad-based momentum across our system, which we

expect to continue for the remainder of the year and into 2027.” Stock reaction: The hold-up is 2Q EBITDA flow-through was a bit below expected

and the 3Q EBITDA guide is falling 3% below. It is not the end of the world, but the lack of bottom-line upside will likely keep the stock in check.

Details: 2Q EPS of $2.29 vs $2.27 and EBITDA of $1.05B vs $1.04B. RevPar solid, as expected, at +3.9% vs Consensus +3.5%, with US RevPar also very

solid at +5.4%. Guides 4Q RevPar strong at +4% but EBITDA 3% below (and a little below the $1.07B buy-side bar). Raising the FY guide, with EBITDA

(mid) now $4.06B vs prior $4.04B and RevPar raised to +3-3.5% vs prior +2-3% (we think a 50 bps raise was expected, so this is roughly in-line with

that).

RCL -3%...Puts and takes on quarter but overall it’s really not that far off from investor expectations. Expectations were for a 2Q beat and a 3Q

net yield guide below. We got both of those. The positives are net yield for 2Q (printed) and 3Q/FY (guided) are exactly as expected. The tone from

mgmt. is also strong still overall, while noting a modest booking impact from geopolitical activities. The negative is costs in 2Q were a touch elevated

and while net yield mid-point is reaffirmed, the total revenue guide comes down 100 bps, with the company acknowledging some geopolitical

overhang. Would expect buyers to defend it if falls any more than -3%. Details: 2Q EPS of $4.21 vs Consensus $3.98, with EBITDA a smidge below

($1.80B vs Consensus $1.82B) and in-line revenues. Net yield was +1.2% vs expectations of +1-1.5% and NCC was +4.4% vs Consensus +4%, so it was

a bit elevated. Guides 3Q EPS fine at $6.31 (mid) vs Consensus $6.26. 3Q net yields expected to be flat, which we think is exactly what investors
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expected. Raising FY EPS above the prior range and above consensus, now at $17.80 (mid) vs Consensus $17.32. However, revenues tweaked lower to

+9% vs prior +10%. FY net yields (constant f/x) are now +1.75-2.25%, which means the mid-point of the FY guide was maintained. Comments: The

outlook incorporates a modest booking impact for select itineraries primarily due to prolonged geopolitical activity. Since the last earnings call, the

company has experienced a modest, near-term impact on bookings for select itineraries, primarily due to prolonged geopolitical activity. The

company remains booked at record prices, booking volumes are above last year's levels, and load factors remain robust across its vacation portfolio.

MGM: BetMGM provided Q2 update and noted FY26 guidance expected to come in toward lower end of range. For quarter net revs +3% yoy

with iGaming Net Revenue of $483 million (+8% YoY) and Online Sports Net Revenue of $228 million (flat YoY). FY 2026 guidance: reflecting year-to-

date performance, expect both Net Revenue and Adjusted EBITDA towards lower end of existing guidance ranges. “ While our industry faces

regulatory complexity and an increasingly competitive environment, we remain agile and committed to our strategy that is delivering sustainable and

profitable growth. Looking ahead, we will continue to prioritize our areas of strength, in particular leveraging our market leading iGaming offering

across multi-product states, our omnichannel advantage in Nevada, and serving our higher-value customers. These strengths, combined with our

disciplined strategic execution, underpin our confidence in the long-term outlook of our business." 

Staples

KO +3%...on solid quarter and organic growth above expectations. We think KO is a well-liked name, but there was not necessarily expectations of

a big beat this quarter. We think only modest upside was expected. However, they beat EPS by 4% and organic revs were very solid at +6%, a 250 bps

beat. Remains best in class in Staples. Expect strength today, even with the stock hovering near the highs. Details: 2Q EPS of $0.97 vs Consensus

$0.93, with revenues a nice beat. Organic was +6% vs Consensus +3.6% and we think a bogey of +4%. North America drove the upside (+7% vs

Consensus +3.5%), with LatAm also 100 bps better, and EMEA 100 bps light. Gross margins beat by 100 bps and operating margins by 70 bps.  Raising

the FY organic revenue guide to +5% vs prior +4-5% and raising the EPS guide by 100 bps.

Vehicles/Recreation  

PII +2%...Top and bottom line beat with guidance raise. EPS was $1.97 (vs $0.75 FactSet) helped by a $0.96 tariff refund benefit on revenue of

$2.02B (vs $1.95B cons). Adjusted gross margin was 23.9% (vs 20.1% SA) and adjusted EBITDA margin was 11.8% (vs 7.8% SA). Powersports drove the

beat, up 17%, with North America ORV retail up mid-single digits vs. estimated industry low-single digits. Guidance was raised for the second time

this year: FY26 EPS to $3.00-$3.10 (vs $1.86 cons and $1.60-$1.70 guidance) of which ~$0.96 is tariff refunds, and sales to $7.30B-$7.50B (vs $7.29B

cons and $7.15B-$7.30B guidance prior). Management expects a flattish 2H retail backdrop, noting they "remain confident in our ability to deliver

long-term profitable growth and shareholder value." Conf Call at 9am.

Street Actions

Downgrades: Wells Fargo downgrades LEVI. UBS downgrades ACI. Jefferies downgrades CLX. LAUR. 

GS Research

Consumer Dashboard: July 2026: Resilient spending, weak cashflow. Spending has remained reasonably resilient, with real PCE growing at a

healthy 2.1% year-over-year but a softer 1.3% six-month annualized pace through May. The June retail sales report was also strong, as headline retail

sales increased by 0.2% and core retail sales increased by 0.5% in nominal and 0.6% in real terms. We attribute much of the recent resilience in

spending to an outsized boost from OBBBA-related tax cuts and estimate mid-term election-related spending by nonprofits (which is counted in the

official PCE spending data; nonprofit spending has outpaced other categories over the last year) is boosting year-over-year growth by 0.2pp. We

expect that spending headwinds from higher inflation will slow spending growth for the rest of the year. We therefore forecast only a 1.5% pace of

annualized real spending growth in 2026H2 and 1.5% in 2026 on a Q4/Q4 basis (vs. 1.6% consensus). Link. 

Calendar  Earnings
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Consumer and Retail Conference | 14-15 Sep | New York | Registration now open here
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Daily Recap 

Sources for all: GS GMD, Bloomberg, Street Account, WSJ, GS Research
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