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China Economic Activity and Policy Tracker: July 24

In this note, we update four sets of high-frequency indicators that we track: 1) Ehg!sgi_s?ng
consumption and mobility; 2) production and investment; 3) other macro activity; |'| " _ e
and 4) markets and policy. To track closely the impact of higher energy price supply S

shock on Chinese economic activity, we now publish our tracker on a weekly basis.

1) Consumption and mobility

Exhibit 1: 30-city daily property transaction volume in the primary market ticked up over
the last week and was around year-ago level
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Exhibit 2: 16-city daily property transaction volume in the secondary market edged up over
the last week and remained above year-ago level
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Exhibit 3: China’s passenger flights for domestic routes increased further over the last week
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Exhibit 4: China’s passenger flights cancellation rate declined over the last week

Percent China’'s Passenger Flights Cancellation Rate for Domestic Routes Percent
30 4 r 30
2024
—_— 2025
2 —_ 2026 [
20 A - 20
15 - 15
10 A - 10
5 T T T T T T T T T T T 5
Jan Feb Mar Apr May Jun Qi Aug Sep Oct Nov Dec
“Difference relative to 2025
Source: Wind, Goldman Sachs Global Investment Research
Exhibit 5: Traffic congestion declined over the last week
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From 2022 onwards, we changed our data source from Gaode map to Baidu map. Baidu congestion data starts from

September 2021 and moves closely with that from Gaode map. The two sets of data are different in sample coverage: Gaode

map covers 100 cities and Baidu map covers 98 cities.

Source: Wind, Haver Analytics, Goldman Sachs Global Investment Research
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Exhibit 6: Domestic gasoline and diesel prices were raised by 300 and 290 RMB/tonne
respectively on 17 July
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Exhibit 7: Prices for sulfuric acid and urea edged down over the last week
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Exhibit 8: The Morning Consult consumer confidence declined over the past week
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2) Production and investment

Exhibit 9: Steel demand edged down over the past week
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Exhibit 10: Steel production increased over the past week
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Exhibit 11: Daily coal consumption in coastal provinces decreased over the last week but
remained above year-ago level
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Note Data available since July 2020 data prior to that are denved based on coal consumption at
six major coastal power plants

Source: Haver, CCTD, Goldman Sachs Global Investment Research
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Exhibit 12: RMB 2.36tn local government special bonds have been issued year-to-date
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Exhibit 13: After seasonal adjustment, EPMI inched up in July

Index Emerging Industries PMI {EPMI) index
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3) Other macro activity

Exhibit 14: Official port container throughput stayed below year-ago level
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Source: Ministry of Transport, Haver Analytics, Goldman Sachs Global Investment Research
Exhibit 15: Freight volume of departing ships at 20 major ports rebounded sharply after
Typhoon Bavi
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Exhibit 16: Export volume of China’s rare earth magnets to EU rebounded in June, whereas
volume to US and Japan were largely flat
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Exhibit 17: Our nowcast indicates China oil demand edged down to 16.4mb/d in the latest

reading
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Our GS Commodities research team detail their updated methodology for nowcasting China demand in their oil tracker. G5
nowcast provides a high-frequency measure of demand, while GS balances are based on supply-demand estimates updated
every six weeks.

Source: Kpler, ICIS, Qilchem, IEA, Goldman Sachs Global Investment Research
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4) Markets and policy

Exhibit 18: Interbank repo rates edged down over the week
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Exhibit 19: Overnight repo rate edged down over the last week
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The grey dashed lines represent the corridor defined by the temporary overnight OMOs.

Source: CEIC, Wind, Goldman 5achs Global Investment Research
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Exhibit 20: CNY appreciated slightly against USD and CFETS basket over the past week

USDCNY (inverted) Index, end-2014 = 100
5.8 - - 108
USD/CNY (left)
60 { —— CNY vs. CFETS basket (right) - 106
62 Stronger 1 [ 104
CNY

- 102
64

- 100
6.6 1

- 98
6.8

- 96
7.0 4 o4
7.2 1 L qp
? 4 T T T T T m

216 2018 2020 2022 2024 2026

Source: Goldman Sachs Global Investment Research, wind

Exhibit 21: USDCNY fixing implied countercyclical factor remained range-bound over the

past week
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Source: Bloomberg, Data compiled by Goldman Sachs Global Investment Research
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Exhibit 22: Major macro policy announcements since mid-May

Dats
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Announcamant

China 10 alocate RMB2Zb n ultradong-term CGSE 1o support the scrapping and replacement of aging fresght wuks.

‘State council meeting on the supervision of sendce-sector capacity

Ministry of Finance resnstates consumplon tax on some bateres

Premier Li Qiang held a symposum with experts and to d

State councll appeoved the 150 FYP lor expandng consumption

State council meeting on cullvating emernging industries

PBOC reterated its measured easing stance at ts 02 MPC meating

State council redeased the achon plan for carbon peaking durng China's 158 FyP
2%30-Jun The PBOC conducied ils first overnight reverse repos, with 1he rale undisdosed
State Councl meeting focused on Al development and the curment fofeigh Trade Stuabon . and reviewed the cammon peakng plan lof he 150 Five-Year Plan
NDRC and Mational Energy Adminisiration released China's 15t FYP for building the new-type energy syslem
Ministry of Commerce Bsued nobces to intensily effors to promobe the ion of

Ministry of Commerce Bsued a plan io stabilize and improve the utihzabon of foreign investment
Ministry of Commernce isued opinions on i

and guality

the of Al+

across the entro chan

planning and construction of the “six networks”. and oplimising the sooal security system

NDRC will issue tha comglete st of this year's 200bn yuan equipment upgrade projects and the third batch of 62.5bn yuan in CGSB Runds for the consumer goods rade-in program

by end June

Lugazui Forurn reinforced theee policy drecsons. & more: price-based monetary pokcy

MOF isswed administralive measures for senasce industry development funds
Slate council meeting on reclifyng issues from 2025 audit of central budget execution and other liscal revenues and expendtures
NORC meefing on accelerated preparabon of targeted polcy 100k for imedy implementation as nesded

. reduced

i% o

e credn

The central government allocated 59.9 bdlion yuan n childcare subsidy funds o support the implementation of the childcare subsady system

Slate council issued a document saetling oul guidelines on corporale and indwiduals’ overseas invesimants
State councl issued & nobie on the Urban Renewal Plan fos the 158 Fave-yeat penod

State cowncil issusd role on promoting the provision of basic public services at the place of parmanant residence
Slate council meeling on advancing the construction of a unified nabonal market

Stale council issued e action plan for

and

|Gk Qualities

‘State council meeting on the implementaton of Central Urban Work Conference’s directives and progress of urban renewal

Source: Government websites, Goldman Sachs Global Investment Research
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