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The Analog Playbook: 2026
800v dynamics in play

We launch our quarterly analog playbook identifying market
focus into the print. This quarter we expect investor focus on (i)
whether improving orders are a reflection of inventory
restocking or genuine end-market acceleration, and (i) power
semi deployment in the data center.

We expect the Q2 quarterly prints to build on the improving demand trends that
emerged last quarter. Channel inventories continue to screen lean, gradual
replenishment is underway and pricing pressure is easing providing a supportive
backdrop for another quarter of above-seasonal performance. The key debate will
be whether improving orders reflect the start of a broader restocking cycle or
genuine end-market acceleration. Based on our channel checks, we continue to
favour the latter, with companies highlighting pricing discipline, limited order
cancellations and longer customer order visibility as signs of healthier underlying
demand rather than speculative inventory builds. Alongside improving factory
utilisation and lower underutilisation charges, we expect these dynamics to support
further margin expansion, reinforcing our view that the analog sector is entering the
early stages of a more durable earnings recovery. With this note we launch our
global analog model tracking group revenue, margin trajectory, FCF dynamics and
valuation metrics by stock.

Data center as the key debate this quarter; our core thesis remains unchanged.
Investor focus this earnings season is likely to centre on the implications of Nvidia
replacing the Kyber rack architecture with a new solution, and the implications for
power semiconductor deployment into 2027/28. While we acknowledge execution
risk around the phasing of 800V adoption as rack architectures evolve, our channel
checks indicate sidecar power systems are being introduced independently at lower
voltages, supporting shipments from 3Q26 and helping limit downside to our server
rack assumptions. We therefore expect Infineon to reaffirm its €1.5bn (FY26) and
€2.5bn (FY27) data centre sales guidance, underpinned by a structurally rising
power content per rack and improving $/kW economics. Meanwhile, accelerating
demand for optical networking solutions remains a key upside driver for
STMicroelectronics, where rollout of the PICIO0 and higher-margin optical products

could support further upgrades to revenue and margin guidance.

Stock in focus: STMicroelectronics. We are calling out STMicroelectronics as our
preferred analog stock this quarter for an earnings surprise. Ahead of the quarter,
we lifted our PT to €78 on growing confidence in STM's optical exposure and
cyclical recovery. For FY26, we estimate 9% and 30% yy growth for the automotive
and industrial segments respectively and now see data center sales growing at a
77% CAGR FY26 to FY28, surpassing $3bn in FY28. We also like the LEO story and
model sales ramping from $815mn FY26 to $1.8bn FY28 (see our TechBytes Space
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Technology - Orbital Computing and 06 May note LEO Opportunity Enters Orbit).
We recently moved to a sum-of-the-parts valuation framework to better reflect the
emergence of the structural growth opportunities in LEO and optical. We value
these segments on a 36x P/E multiple versus the 18x P/E multiple that we apply to
the cyclical segment. This sets our PT of €78.

Please reach out if you would like to see our global analog model and server rack
model.

GLOBAL FOUNDATION
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Our story in 6 charts

Exhibit 1:  Cycle recovery is in play... Exhibit 2: ...with margin expansion on the horizon...
Analog & MCU Sales Cycle
o Average Analog GM(%) e ———— -
0% —— Analog MCU 56% ! A
30% . 545

53%
2.73%

20% / Feb-26
12: \ INTASN A o~ \ /\\ y 25 51% = S1%

~ ] N \/ \ N 50%
0% ‘ N\ / Fe})-zb 50% A
20% 021% 9% 4%
l

PR

48%
-30%
48% 7%
-40% 46%
-50% 46%
S - N M T B YN e O - N®mT WO~ ®O O - @Y WD
835358588 8dgg2csegces22es228aasdgsaags
S8 88588 cSS8S8csscsc o cscgcgssssese¢e e
SSSSSSSIIIIILILIRIIRKIILI[|I]|S|S|SSRR
44%

Source: AlphaWise, Morgan Stanley Research
42%

CY2017 CY2018 CY2019 CY2020 CY2021 CY2022 CY2023 CY2024 CY2025\CY2026 CY2027 CY2028
{90y -

Source: Morgan Stanley Research estimates

Exhibit 3: ..and improving inventory dynamics. Exhibit 4: Data centre exposure by stock.
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Exhibit 5:
Analog stock preferences.
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Exhibit 6: Our global analog coverage.
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Global Analog Forecasts

We launch our global analog model, a deep dive into how the global analog players
stack against each other in terms of revenue, automotive revenue, industrial
revenue, GM%, inventory, FCF and valuation metrics such as ROIC. We expect
FY26 to mark the start of the upcycle with gross margin expansion across all of
our analog names.
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Exhibit 7:
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2026 More to come from the cycle

A reminder of last print: end-market acceleration. Our distribution survey, Disti Survey
1Q'26: From Stabilizing to Accelerating, pointed to a strong set of analog prints with
upside to come from industrial and power. We flagged that commentary on the
automotive segment could present surprise as input cost inflation and geopolitical
uncertainty meant sentiment remained cautious into the print. Results last quarter
reaffirmed our expectations with above seasonal guides and incrementally positive
commentary on the automotive and industrial end-markets. Automotive design
momentum was clear with analog semis citing design wins across electric, hybrid and
traditional vehicles (here). Software defined vehicles continue to support this but growth
remains muted relative to that of structural drivers. Signs of replenishment mark a
significant contrast to the deterioration that hurt analog stocks in the previous downturn.
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GLOBAL FOUNDATION

Exhibit 8: End-market commentary from our coverage
Company Guide Automotive Commentary Industrial Commentary
Record auto revenue $868mn; next Q Next Q industrial expected to grow M/HSD qq as broad-
Quarterly guide |expected to grow M/HSD qq on record based recovery continues
ADI bookings and lean inventories
FY guide no explicit FY auto guide; positive outlook  |no explicit FY industrial guide; recovery supported by lean
from SDV/electrification and backlog inventories and improving orders
ATV revenue c.€1.83bn; next Q guided slight [Order intake picking up and channel stocks approaching
Quarterly guide |revenue growth, but near-term auto outlook |low levels
Infi muted
. SDV/electrification adoption supports industrial recovery expected through FY as inventory
FY guide N N ) . -
growth; auto recovery expected gradual correction eases; no precise FY segment guide disclosed
No segment-specific quarterly guide No segment-specific quarterly guide disclosed; GaN
Quarterly guide |disclosed; automotive-grade GaN demand spans industrial, data center and consumer power
Innoscience applications in NEVs expanding
FY quide no explicit FY auto guide; NEV partnerships |no explicit FY industrial guide; industrial/data center power
support power electronics growth remains key focus
Auto 89% of Q1 sales; quarterly results in  [Industrial smaller; quarterly demand supported by position
Quarterly guide [line with seasonality and auto purchase- sensing for robots/industrial markets
Mel incentive changes
FY guide no explicit FY auto guide; auto remains core |no explicit FY industrial guide; high-precision inductive
exposure sensors broaden industrial exposure
Auto demand improving as inventories Industrial demand improving after customer inventory
Quarterly guide |normalize; no segment-specific quarterly reduction; no segment-specific quarterly guide disclosed
" guide disclosed
v no explicit FY auto guide; no explicit FY industrial guide; MCUs/MPUs, PIC64 and
FY guide  [MCUs/analog/FPGA support access, ADAS, [FPGA target industrial automation/edge Al
networking and EV applications
Auto/EV still emerging; no segment-specific [Sequential growth outlook led by Al data center,
Quarterly guide |quarterly guide disclosed grid/energy infrastructure and industrial electrification
Navitas Semi no explicit FY auto guide; GaN/SiC targets  |no explicit FY industrial guide; strategic focus shifting to
FY guide EV OBC/DC-DC and high-power auto high-power industrial/data center markets
applications
. |Q1 auto $1.782bn, +6% yy / -5% qq; Q2 guide|Q1 Industrial & loT $628mn, +24% yy / -2% qq; Q2 expected
Quarterly guide . . o
NXP Semi implies seasonal stabilization broadly stable
FY quide no explicit FY auto guide; SDV processing  |no explicit FY industrial guide; physical Al and edge
momentum remains structural driver processing remain growth drivers
Auto +5% yy after seven quarters of decline; [Industrial down 6% qq but ahead of expectations; next Q
Quarterly guide |next Q expected roughly flat with demand still mixed
On d stabilization
FY guide no explicit FY auto guide; recovery depends |no explicit FY industrial guide; management indicates
on EV/ADAS and power demand stabilization after inventory digestion
Auto stronger than expected in Q1, Industrial revenue expected to grow MSD qq next Q
Quarterly guide |especially Japan; next Q auto expected to
R increase
FY quide no explicit FY auto guide; utilization rising to |no explicit FY industrial guide; demand recovery expected
meet stronger sell-through as inventory correction normalizes
.. |Quarterly auto demand recovering gradually |Quarterly industrial recovery remains uneven but improvin
Roh Quarterly guide |, .., EV/yADAS content growth ° ’ ’ ! oS
onm . auto segment expected to grow 5.6% in industrial expected to grow ¢.5% in FY26
FY guide
FY26
No segment-specific quarterly guide No segment-specific quarterly guide disclosed;
.. |disclosed; automotive analog/power analog/power products target industrial, medical and
SG Micro Quarterly guide management focus expanding via DACH communications uses
channel
FY guide  |no explicit FY auto guide disclosed no explicit FY industrial guide disclosed
No segment-specific quarterly guide No segment-specific quarterly guide disclosed; industrial
. |disclosed; auto portfolio includes LED exposure across factory automation, ESS, motor/power
Silergy Quarterly guide drivers, PMIC/MCU, ADAS, BMS, OBC/DC-DC|control and building automation
and traction inverter
FY guide  [no explicit FY auto guide disclosed no explicit FY industrial guide disclosed
. |Auto expected to improve sequentially as  [Industrial inventories normalized and sequential
Quarterly guide |. . X X
STMi lectronics inventories normalize improvement expected
. auto expected up HSD% for FY industrial expected up c.30% for FY, supported by
FY guide )
MCUs/sensing
Auto grew 5% yy and was flat qg; Q2 Broad-based industrial recovery in Q1, accelerating
Quarterly guide |expected to remain stable to modestly through the quarter; Q2 expected above seasonal
Texas Instruments better
FY guide no explicit FY auto guide; recovery tied to  |no explicit FY industrial guide; recovery expected to

broad analog demand

continue through year

Source: Morgan Stanley Research

Incrementally constructive inventory tracker. This quarter's inventory tracker (see

Semiconductor Inventory Tracker: Not Restocking Yet) indicates continued channel

normalization but not yet a broad-based demand recovery. Distributor inventories remain

the most encouraging data point, with distributor DOI declining by 2 days qq despite a
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Exhibit 9:  Analog/MCU inventories
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typical seasonal increase of 4 days, suggesting ongoing channel digestion and improving
inventory discipline. At the producer level, Analog/MCU inventory declined by 2 days qgq,
one of the few semiconductor segments to see sequential inventory reductions. However,
inventory remains 45 days above the historical median, highlighting that the correction is
still incomplete. Meanwhile, end-market inventories remain mixed, with industrial
customers and machinery OEMs continuing to hold elevated inventory levels, while auto
supplier inventories have largely normalized. All in, we think this points to an improving
supply-demand balance for our global analog coverage, but we think recovery is likely to

remain gradual rather than V-shaped.

Exhibit 10: Semi customers DOI
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Debate into the quarter: restocking vs durable demand. Across our US and European
analog coverage, inventory screens early-cycle constructive. Customer and distributor
inventories are lean, gradual replenishment has begun, lead times are improving, and
pricing pressure is easing. However, the key debate is restocking versus durable demand.
Our conversations with companies suggest that management aren't seeing any signs of a

significant restocking cycle, as they are able to increase prices and prevent cancellations.
Although some companies have spoken to potential early ordering , for now we aren't
concerned and instead view this as a positive signal of pricing power.
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2Q26 Theme: Data Center Power and Networking

1. Powering the Data Center

Intrigue on potential 800v delays hasn't gone away. Reports on delayed Kyber
architecture have halted the YTD run of power semi beneficiaries. For instance, while
Infineon has traded up 92% YTD, the stock is down 3% in the last month as the market
has struggled to interpret what potential delays may mean for the power architecture.
Into this reporting season we expect investor focus to remain on the nature of these
delays and what the implications may be for the trajectory of power semi deployment
to the data center into 2027 and 2028. While we acknowledge that the Kyber
architecture is being replaced (see NVDA NDR highlights diversified growth opportunities),
we think our thesis on the roll out of power semi content in the data center remains
intact. Our channel checks suggest that the side car is being introduced at lower voltages
and isn't contingent on the deployment of Kyber architecture. Rather, we expect side cars
to begin shipping in 3Q26 (see Computex 2026 Takeaways), suggesting little downside
risk to our server rack estimates.

Expect Infineon to reaffirm data center guidance. In the meantime, there is a growing $/
kw story regardless of a replacement Kyber architecture. We continue to model power
semi content per rack ramping from $128/kW for Rubin to $191/kW for Feynman. At the
last print management spoke to a $175/kW average of power semi content in the data
center and reaffirmed guidance of €1.5bn and €2.5bn sales for FY26 and FY27,
respectively. With demand coming in earlier than expected and potential price
improvements, we don't think the company will cut estimates and instead at least

confirm this guidance.

Exhibit 11: We continue to view power semi content ramping Exhibit 12: We see the most significant power semi deployment
from $128/kW for Rubin to $191/kW for Feynman racks. in the PSU and lateral VRMs in Rubin racks this year.
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2. Optical Networking

Optical revenue trajectory in focus for STMicro. In Europe Analog, we think
STMicroelectronics' optical exposure positions it best for an upward surprise this quarter.
Since the last print, the company has doubled its FY26 data center revenue guidance to c.
$1bn (prior $500mn), and outlined that this could double again in FY27. Our
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understanding is that this is from accelerating demand for PICs and optical networking as
recent order patterns point to a strong uptake of STMicro's PIC100. For instance,
according to media reports, at the Al Data Center Optical Communications and
Interconnect Tech Conference, STMicroelectronics indicated that a Chinese optical
transceiver manufacturer had placed an order equivalent to 5-10% of STM's annual
revenue. Overall, we think the combination of a meaningful near-term PIC100 deployment
and the higher margin profile of the optical business supports our outlook for the stock.
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Stock in Focus: STMicroelectronics

We are Overweight STM, PT €78. We value the core business at 18x, consistent
with the cyclical story, and optical/LEO at 36x to reflect structural growth
potential. We continue to expect opticals to become an increasing share of the
business as data centre networking shifts from copper to photonics while LEO is
also emerging as a material growth vector. As with the peer group, the underlying
business is improving with better visibility and easing pricing pressure.

Cyclical recovery signalled last quarter. STMicro printed broadly in-line Q1 sales at
$3.1bn and GM% at 33.8%. Both the Q2 sales and margins beat consensus, with sales
guided to be up 11.6% sequentially at $3.45bn. Notably, management spoke to lower
unused capacity charges at 100bps (vs our estimate at c.200bps) while speaking to
improved visibility and shortening lead times. After a prolonged inventory correction
across industrial and automotive markets, management is now seeing stronger order
intake, improving visibility, cleaner channel inventories and a book-to-bill ratio above one
across all major end markets. Industrial demand appears to have bottomed, general-
purpose MCU inventories are normalising and pricing has stabilised, with selective MCU

price increases demonstrating improving pricing power.

Data centre guidance lifted; optical exposure underappreciated. STMicroelectronics
data centre revenue can be segmented into two categories: (i) power and (ii) opticals. The
real structural opportunity lies in silicon photonics, where ST is becoming a key supplier of
PICs/EICs, optical engines and high-performance MCUs for hyperscaler Al networks.
Management has repeatedly increased its data-centre outlook, with growth increasingly
driven by photonics rather than power, and we expect optical to become the dominant
component of Al data-centre revenue as the PICIO0 ramps and NPO architectures emerge.
This mix shift should not only accelerate revenue growth but also lift margins, with
optical and LEO expected to generate materially higher gross margins than the legacy
business due to favourable product mix and improving utilisation. In April we upgraded
STMicro on the optical opportunity (see Optical Upside: Move to Overweight) and
recently lifted our PT to €78 (see Underappreciated optical earnings power).

Low-earth orbit taking off. We see STMicro as one of the strongest semiconductor
beneficiaries of the emerging low earth orbit (LEO) satellite ecosystem, with a
differentiated portfolio spanning RF BiCMOS, digital ASICs, analog ICs, MCUs and
advanced panel-level packaging across user terminals, satellites and gateway
infrastructure. Management expects cumulative LEO revenue to exceed $3bn over FY26-
28, with sales growing from c.$600m in 2025 to around $1bn in 2026 as deployments
accelerate and customer diversification expands beyond its largest programme. User
terminals represent the largest revenue opportunity, supported by STM's leading RF
front-end and beamforming technologies, while satellite content provides additional
upside through higher-value RF, ASIC and MCU solutions. We expect LEO sales to grow at
a c48% CAGR through FY28, whereby we see user terminals as the most significant
growth driver at a 52% CAGR. Beyond the near-term cycle, we think LEO offers a high-
margin, multi-year structural growth opportunity that complements STM's Al data centre
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optics business, improving product mix and supporting a higher long-term earnings profile.

Into the Q2 print. STMicroelectronics reports 2Q26 results on 23rd July 2026. While we
expect an in-line quarter, we believe cyclical recovery and structural growth could mean
that the FY revenue and margin guide surprises to the upside. See our preview here:

Underappreciated Optical Earnings Power.

Exhibit 13: We expect unused capacity charges to decline, Exhibit 14: _.while data center exposure continues to grow.
contributing to GM% recovery... STM Data Center Revenue

 Power MCU = PIC/EIC
mmmm Unused Capacity Charges ($mn) GM% $3.03bn

3,000
140 4%
120 o $2.05bi
.| n
39% Sai
100 ‘ -~
80 37% 1
$970mn
60 l 36% 1000

=

k=

40 500
34% - -
20 0
33% FY26e FY27e FY28e
0 32%
2024 3Q24 4Q24 1Q25 2Q25 3Q25 4Q25 1Q26 2Q26e 3Q26e 4Q26e Source: Company data, Morgan Stanley Research estimates

Source: Company data, Morgan Stanley Research estimates (e)

Exhibit 15:
We see STMicro's CECP exposure growing as Automotive exposure declines.
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Exhibit 16: STMicroelectronics' earnings expansion into FY28.
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Market Authority in the Kingdom of Saudi Arabia, and is directed at Sophisticated investors only.

Morgan Stanley Hong Kong Securities Limited is the liquidity provider/market maker for securities of ASM International NV, ASMPT Ltd, Hua Hong Semiconductor Ltd, Montage Technology
Co Ltd listed on the Stock Exchange of Hong Kong Limited. An updated list can be found on HKEx website: http:/www.hkex.com.hk.

The information in Morgan Stanley Research is being communicated by Morgan Stanley & Co. International plc (DIFC Branch), regulated by the Dubai Financial Services Authority (the DFSA)
or by Morgan Stanley & Co. International plc (ADGM Branch), regulated by the Financial Services Regulatory Authority Abu Dhabi (the FSRA), and is directed at Professional Clients only, as
defined by the DFSA or the FSRA, respectively. The financial products or financial services to which this research relates will only be made available to a customer who we are satisfied meets
the regulatory criteria of a Professional Client. A distribution of the different MS Research ratings or recommendations, in percentage terms for Investments in each sector covered, is available
upon request from your sales representative.

The information in Morgan Stanley Research is being communicated by Morgan Stanley & Co. International plc (QFC Branch), regulated by the Qatar Financial Centre Regulatory Authority
(the QFCRA), and is directed at business customers and market counterparties only and is not intended for Retail Customers as defined by the QFCRA.

Asrequired by the Capital Markets Board of Turkey, investment information, comments and recommendations stated here, are not within the scope of investment advisory activity. Investment
advisory service is provided exclusively to persons based on their risk and income preferences by the authorized firms. Comments and recommendations stated here are general in nature. These
opinions may not fit to your financial status, risk and return preferences. For this reason, to make an investment decision by relying solely to this information stated here may not bring about
outcomes that fit your expectations.

The trademarks and service marks contained in Morgan Stanley Research are the property of their respective owners. Third-party data providers make no warranties or representations relating
to the accuracy, completeness, or timeliness of the data they provide and shall not have liability for any damages relating to such data. The Global Industry Classification Standard (GICS) was
developed by and is the exclusive property of MSCl and S&P.

Morgan Stanley Research, or any portion thereof may not be reprinted, sold or redistributed without the written consent of Morgan Stanley.

Indicators and trackers referenced in Morgan Stanley Research may not be used as, or treated as, a benchmark under Regulation EU 2016/10T1, or any other similar framework.

The issuers and/or fixed income products recommended or discussed in certain fixed income research reports may not be continuously followed. Accordingly, investors should regard those
fixed income research reports as providing stand-alone analysis and should not expect continuing analysis or additional reports relating to such issuers and/or individual fixed income products.
Morgan Stanley may hold, from time to time, material financial and commercial interests regarding the company subject to the Research report.

Registration granted by SEBl and certification from the National Institute of Securities Markets (NISM) in no way guarantee performance
of the intermediary or provide any assurance of returns to investors. Investment in securities market are subject to market risks. Read
all the related documents carefully before investing.

INDUSTRY COVERAGE: Technology - European Semiconductors

COMPANY (TICKER) RATING (AS OF) PRICE* (07/10/2026)

Lee Simpson
ASML Holding NV (ASML.AS) 0 (09/22/2025) €1,569.00
Infineon Technologies AG (IFXGn.DE) 0 (02/06/2025) €72.48
STMicroelectronics NV (STMPA.PA) 0 (03/26/2026) €62.00

Nigel van Putten
Aixtron SE (AIXGn.DE) E (05/25/2023) €43.63
ASM International NV (ASMI.AS) 0 (06/19/2024) €910.40
BE Semiconductor Industries NV (BESI.AS) 0(11/07/2022) €255.30
Melexis N.V. (MLXS.BR) E (02/05/2026) €72.30
Nordic Semiconductor ASA (NOD.OL) E (02/10/2025) NKr 168.20
Soitec SA (SOIT.PA) 0 (03/26/2026) €98.00
VAT Group AG (VACN.S) E (03/21/2025) SFr 680.60

Stock Ratings are subject to change. Please see latest research for each company.

* Historical prices are not split adjusted.

INDUSTRY COVERAGE: Semiconductors

COMPANY (TICKER) RATING (AS OF) PRICE* (07/10/2026)

Joseph Moore

Advanced Micro Devices (AMD.O) E (06/09/2024) US$557.89
Aeva Technologies Inc (AEVA.O) E (07/19/2021) US$20.99
Allegro Microsystems Inc (ALGM.0) 0 (02/13/2026) US$54.87
Ambarella Inc (AMBA.O) 0 (03/29/2016) US$77.30
Amkor Technology Inc (AMKR.0) E (11/08/2023) US$70.47
Analog Devices Inc. (ADI.O) 0(11/16/2023) US$395.65
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Astera Labs Inc (ALAB.O)

Broadcom Inc. (AVGO.0)

Cerebras Systems (CBRS.O)
GlobalFoundries Inc (GFS.0)

Intel Corporation (INTC.O)

lonQ Inc (IONQ.N)

Marvell Technology Group Ltd (MRVL.O)
Microchip Technology Inc. (MCHP.0)
Micron Technology Inc. (MU.O)
Navitas Semiconductor Corp (NVTS.0)
NVIDIA Corp. (NVDA.O)

NXP Semiconductor NV (NXPI.0)
ON Semiconductor Corp. (ON.O)
Qorvo Inc (QRV0.0)

Qualcomm Inc. (QCOM.0)
Quantinuum (QNT.0)

SanDisk Corporation. (SNDK.O)
Semtech Corp. (SMTC.0)

Silicon Laboratories Inc. (SLAB.O)
Skyworks Solutions Inc (SWKS.O)
Texas Instruments (TXN.O)
Wolfspeed, INC (WOLF.N)

Lee Simpson

Arm Holdings plc (ARM.0)

Cadence Design Systems Inc (CDNS.O)
Synopsys Inc. (SNPS.0O)

Stock Ratings are subject to change. Please see latest research for each company.

* Historical prices are not split adjusted.
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INDUSTRY COVERAGE: Greater China Technology Semiconductors

COMPANY (TICKER)

Charlie Chan

ACM Research Inc (ACMR.0)

Advanced Micro-Fabrication Equipment Inc (688012.SS)

Advanced Wireless Semiconductor Co (8086.TWO)
Alchip Technologies Ltd (3661.TW)

ASE Technology Holding Co. Ltd. (3711.TW)
Cambricon Technology Corporation (688256.SS)
Global Unichip Corp (3443.TW)

GlobalWafers Co Ltd (6488.TWO)

Gudeng Precision (3680.TWO)

Hua Hong Semiconductor Ltd (1347.HK)

lluvatar CoreX Semiconductor Co., Ltd. (9903.HK)
King Yuan Electronics Co Ltd (2449.TW)
Maxscend Microelectronics Co Ltd (300782.SZ)
MediaTek (2454.TW)

MetaX Integrated Circuits (688802.SS)

Nanya Technology Corp. (2408.TW)

NAURA Technology Group Co Ltd (002371.SZ)
OmniVision Integrated Circuits Group Inc (603501.SS)
Phison Electronics Corp (8299.TWO)

SG Micro Corp. (300661.SZ)

Silergy Corp. (6415.TW)

SMIC (0981.HK)

RATING (AS OF)
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GLOBAL FOUNDATION

US$412.97
US$399.97
US$215.08
US$68.97
US$109.84
US$42.86
US$235.81
US$88.59
US$979.30
Us$13.47
US$210.96
US$292.26
US$95.96
US$85.81
US$189.16
Us$70.45
US$1,915.92
US$136.13
US$218.63
US$60.38
US$311.46
US$35.29

US$323.39
US$384.17
US$445.50

PRICE* (07/10/2026)

Us$103.00
Rmb434.51
NT$136.00
NT$4,210.00
NT$677.00
Rmb1,400.00
NT$4,340.00
NT$1,350.00
NT$496.00
HK$185.50
HK$482.20
NT$308.50
RmMb94.69
NT$3,925.00
Rmb909.35
NT$435.50
Rmb801.00
Rmb103.21
NT$2,220.00
Rmb124.25
NT$523.00
HK$79.65
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TSMC (2330.TW) 0 (02/07/2022) NT$2,415.00
UMC (2303.TW) 0 (05/19/2026) NT$156.00
Vanguard International Semiconductor (5347.TWO) E (01/14/2026) NT$173.00
WIN Semiconductors Corp (3105.TWO) U (07/14/2025) NT$406.00

Daisy Dai, CFA
ASMPT Ltd (0522.HK) 0 (07/24/2025) HK$187.90
China Resources Microelectronics Limited (688396.SS) U (03/02/2026) Rmb79.10
Empyrean Technology Co Ltd (301269.52) E (01/17/2025) Rmb112.40
Hangzhou Silan Microelectronics Co. Ltd. (600460.SS) U (08/25/2025) Rmb44.51
Hygon Information Technology Co., Ltd. (688041.SS) 0 (07/03/2026) Rmb353.00
Innoscience (2577.HK) E (10/13/2025) HK$52.75
JCET Group Co Ltd (600584.SS) E (01/16/2026) Rmb101.11
Shanghai Fudan Microelectronics (1385.HK) 0 (03/07/2025) HK$31.64
SICC Co Ltd (688234.SS) 0 (03/20/2026) Rmb141.78
StarPower Semiconductor Ltd (603290.SS) E (05/14/2026) Rmb123.81
Unigroup Guoxin Microelectronics Co Ltd (002049.SZ) U (01/10/2023) Rmb85.83
Universal Scientific Ind. (Shanghai) (601231.SS) 0 (11/05/2025) Rmb30.36
Yangjie Technology (300373.S2) 0 (06/10/2022) Rmb118.67

Daniel Yen, CFA
AP Memory Technology Corp (6531.TW) 0(07/11/2025) NT$922.00
ASMedia Technology Inc (5269.TW) U (10/03/2025) NT$1,480.00
Aspeed Technology (5274.TWO) 0 (06/09/2025) NT$13,665.00
Egis Technology Inc (6462.TWO) E (01/28/2026) NT$110.50
Elan Microelectronics Corp (2458.TW) 0 (10/03/2025) NT$183.50
Espressif Systems (688018.SS) 0 (05/15/2023) Rmb123.77
GigaDevice Semiconductor Beijing Inc (603986.SS) 0 (05/15/2025) Rmb612.00
Macronix International Co Ltd (2337.TW) 0 (09/18/2025) NT$143.50
Montage Technology Co Ltd (6809.HK) 0 (03/18/2026) HK$350.40
Montage Technology Co Ltd (688008.SS) 0 (03/18/2026) Rmb268.06
Novatek (3034.TW) U (02/04/2026) NT$542.00
Nuvoton Technology Corporation (4919.TW) U (11/10/2025) NT$162.50
Parade Technologies Ltd (4966.TWO) 0 (05/27/2026) NT$655.00
Powerchip Semiconductor Manufacturing Co (6770.TW) 0(10/27/2025) NT$71.10
Realtek Semiconductor (2379.TW) E (01/30/2026) NT$840.00
Shenzhen Goodix Technology Co Ltd (603160.SS) U (07/14/2025) Rmb58.50
Winbond Electronics Corp (2344.TW) 0 (05/28/2026) NT$176.50
WPG Holdings (3702.TW) 0 (03/16/2026) NT$106.50
WT Microelectronics Co. Ltd. (3036.TW) 0(01/27/2026) NT$211.50

Duan Liu
Dosilicon Co Ltd (688110.SS) U (09/06/2024) Rmb164.00
Shenzhen Longsys Electronics Co Ltd (301308.SZ) E (02/25/2026) Rmb587.60

Tiffany Yeh
AllRing Tech Co. (6187.TWO) 0 (09/23/2025) NT$1,050.00
FOCI Fiber Optic Communications Inc (3363.TWO) 0 (01/15/2025) NT$608.00
Himax Technologies Inc (HIMX.0) E (02/04/2026) US$15.23
Hon Precision (7769.TW) 0 (04/17/2026) NT$6,660.00
MPI Corporation (6223.TWO) 0 (04/17/2026) NT$7,080.00
Silicon Motion (SIMO0.0) 0 (05/06/2024) US$326.35
WinWay Technology Co Ltd (6515.TW) 0 (04/17/2026) NT$7,765.00

Stock Ratings are subject to change. Please see latest research for each company.

* Historical prices are not split adjusted.

INDUSTRY COVERAGE: Japan Semiconductors

COMPANY (TICKER) RATING (AS OF) PRICE* (07/10/2026)
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Kazuo Yoshikawa, CFA

HOYA (7741.T) E (10/30/2023) ¥24,975
KIOXIA Holdings (285A.T) 0 (08/12/2025) ¥77,000
Renesas Electronics (6723.T) 0(11/26/2019) ¥4,762
Rohm (6963.T) ++ ¥5,600
Socionext (6526.T) U (01/27/2026) ¥2,850

Stock Ratings are subject to change. Please see latest research for each company.
* Historical prices are not split adjusted.

© 2026 Morgan Stanley

22



	--- - 1
	Morgan Stanley does and seeks to do business with companies covered in Morgan Stanley Research. As a result, investors should be 
	Morgan Stanley & Co. International plc+ Lee Simpson Equity Analyst   Lee.Simpson@morganstanley.com     +44 20 7425-3378  Shawn Ki

	--- - 2
	--- - 3
	--- - 4
	--- - 5
	--- - 6
	--- - 7
	--- - 8
	--- - 9
	--- - 10
	--- - 11
	--- - 12
	--- - 13
	--- - 14
	--- - 15
	--- - 16
	--- - 17
	--- - 18
	--- - 19
	--- - 20
	--- - 21
	--- - 22

