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发言人1   00:00
The quarter began with a key question, would geopolitical risk draw group so far? The answer is no. Marketable bounded. With the SMP five hundred recovering all losses since the start of the war in the middle east, investors are now focused on what comes next. 

发言人1   00:21
I am so fea bonito. And this is your quarterly market update, a key concern regarding that a wrong conflict with its potential to meaningful ly slow U. S. Economic growth. That risk has not materialized. 

发言人1   00:33
High frequency indicators went to solid q, 2，G, DP growth, particularly in manufacturing, which is benefiting from the build out of AI infrastructure, a setting labor market has also been supportive to growth. Our investment strategy group forecasts two point one percent GP growth for twenty twenty six. Two prominent risks to growth from recent months, higher oil Prices and tighter financial conditions have also receded recently. 

发言人1   00:57
As a result, the investment strategy group has modestly lowered their estimate of AU. S. Recession over the next twelve months to a probability of twenty percent from twenty five percent previously. 

发言人1   01:08
Growth has remained resilient, but inflation is still above the federal reserves target. We expect core inflation to gradually ease in the coming months, driven by benie shelter inflation, moderating weight growth and fading terrific CT. Lower oil Prices should also slow the headline inflation rate. Even so, core P, C, E inflation, the fed preferred indicator, will likely struggle to three percent this year. 

发言人1   01:32
In january, we expect the fed to deliver two rate cuts, but given the change in our insulation outlook, we now expect the fed to remain on hold three, twenty twenty seven, with an elevated risk of a possible rate hike in the back half of twenty twenty six. The midpoint of our year and forecast for the ten year or treasury yield is four point four percent, suggesting investment grade bond returns will be primarily driven by income for the remainder of the year. Turning to markets. 

发言人1   01:57
First quarter SMP five hundred earnings growth was strong, well above expectations. This represents the six consecutive quarter of double digit runnings growth. Importantly, earnings growth was also brought based. The media company grew earnings by thirteen percent, and the SMP five hundred firms, excluding the magnificent seven and information technology, grow earnings by ten percent, well above the long term trend of six and hf percent. 

发言人1   02:22
Strong q one earnings growth has let us to raise our twenty twenty six earnings forecast for the SMP five hundred to sixteen to eighteen and also increase our Price targets. In our base case, we expect the SMP five hundred to return twelve percent in twenty twenty six. What does this mean for portfolio? We continue to advise that clients stay invested at their strategic acid allocation targets. 

发言人1   02:44
We have also suggested a motor shift from nonius developed equities toward the emerging markets x china, reflecting stronger earnings growth, higher margins and what we see is Better long term growth prospects. We exclude china due to ongoing chAllenges, including slower growth, poor demographics and declining profitability. Turning to risks. 

发言人1   03:04
While tensions have eased in the gulf, geopolitical risks remain elevated. We continue to emphasize two best practices, one, portfolio rebalancing and to annual reviews of the strategic acid allocation and the potential drawed down risks. Recent market moves provide helper context. 

发言人1   03:22
The SMP five hundred declined by about nine percent during a wrong conflict, which was relatively modest compared. 请关注公众号思维纪要社，更多纪要请加V西安20210130。To nine percent post liberation day, twenty five percent during the twenty twenty two inflation bike and thirty four percent during copy over the long term. 

发言人1   03:44
This is not unusual. The historical frequency of the U. S. Equity market decline and at least ten percent at any point during the year has been about eighty percent when valuations are in the nine, thirty, ten to sale. 

发言人1   03:56
Ensuring the right strategic allocation to withstand these periods remains critical. With that, thank you so much for your time today. You look forward to speaking with you again. exporter. 
