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China: Three things in China
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Three quick highlights from China: 

PPI inflation likely peaked: China’s CPI inflation softened slightly from 1.2% yoy n

in May to 1.0% yoy in June, mainly driven by lower energy and gold prices. PPI 
inflation ticked up from 3.9% yoy to 4.1% yoy, but declined sharply in sequential 
month-over-month terms from May to June. In light of our commodity team’s 
lower oil price projections, we revised down our H2 PPI inflation forecast. For 
2026 and 2027, we expect full-year PPI inflation to be 2% and 0%, respectively. 

 

PBOC signals: The Q2 MPC meeting statement acknowledged challenges in the n

domestic economy, including strong supply and weak demand, but refrained 
from signalling broad-based easing measures. We expect no policy rate or RRR 
cuts in 2026. Separately, Governor Pan’s latest speech in Hong Kong unveiled 
measures to improve CNH market infrastructure, liquidity, and products. With 
the central bank determined to advance RMB internationalization, we expect the 
RMB to continue strengthening against the USD and other currencies. 

 

China’s PPI inflation ticked up to 4.1% yoy in June 
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Source: NBS

 

Investors should consider this report as only a single factor in making their investment decision. For Reg AC 
certification and other important disclosures, see the Disclosure Appendix, or go to 
www.gs.com/research/hedge.html. 
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Government’s plan to boost retail sales: On July 9, the Ministry of Commerce n

announced a document on “Accelerating the Innovative Development of the Retail 
Industry.” Most measures appear to focus on the supply side, such as ensuring easy 
access to supermarkets, convenience stores, and fresh food markets; improving the 
quality of goods and services; and developing new retail formats, models, and 
consumption scenarios. The document also emphasizes market regulation, including 
strengthening antitrust reviews of undertakings in the online platform sector and 
narrowing price gaps between online and offline sales. 

Recent GS China macro research 

Local marketing takeaways and thematic research: 

China: What do local clients think about the economy? Local marketing takeaways, June 
2026, 30 June 2026  

China Matters: All About Tech, 22 June 2026 

Asia Economics Analyst: Chinese Household Balance Sheet: Structural Shift from 
Property to Financial Assets Amid Ongoing Deleveraging, 17 June 2026 

Data comments and trackers: 

AEJ Week Ahead: China Q2 GDP and activity data, BoK meeting, India CPI, Q2 GDP in 
Singapore and Malaysia, 10 July 2026 

China Economic Activity and Policy Tracker: July 10, 10 July 2026 

China: CPI inflation softened from May to June, and PPI inflation likely peaked, 9 July 
2026 

China: PBOC reiterated its measured easing stance at Q2 MPC meeting; Governor Pan 
unveiled package to support CNH market in Hong Kong, 9 July 2026 

 

CNY has appreciated against both the USD and the CFETS basket 

 
 

Source: Wind, Goldman Sachs Global Investment Research
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Hong Kong: PMI increased in June, 6 July 2026 

China: Unofficial services PMI fell in June, 3 July 2026 

Hong Kong: Retail sales increased in May, 2 July 2026 

China: Unofficial China manufacturing PMI edged down in June, 1 July 2026 

China: Both official manufacturing and non-manufacturing PMIs rose in June, 30 June 
2026 

China: PBOC introduces overnight reverse repo but keeps rate undisclosed, 30 June 
2026 

Team presentation materials and webinar replays: 

Macro & Strategy | Global Macro, Activity Data, Market Views (In Mandarin), 6 July 2026 

China: GS China Economic Outlook: July 2026 [Presentation], 3 July 2026 

 

The China Economics Team 

Andrew Tilton 
+852-2978-1802 
andrew.tilton@gs.com 
Goldman Sachs (Asia) L.L.C.

Hui Shan 
+852-2978-6634 
hui.shan@gs.com 
Goldman Sachs (Asia) L.L.C.

Lisheng Wang 
+852-3966-4004 
lisheng.wang@gs.com 
Goldman Sachs (Asia) L.L.C.

Xinquan Chen 
+852-2978-2418 
xinquan.chen@gs.com 
Goldman Sachs (Asia) L.L.C.

Yuting Yang 
+852-2978-7283 
yuting.y.yang@gs.com 
Goldman Sachs (Asia) L.L.C.

Chelsea Song 
+852-2978-0106 
chelsea.song@gs.com 
Goldman Sachs (Asia) L.L.C.

12 July 2026   3

Goldman Sachs China

14
fe

38
88

06
f5

4c
7a

ad
85

52
7f

73
6a

1d
b6

https://publishing.gs.com/content/research/en/reports/2026/07/06/bea86f70-1ea6-4048-bed1-aa61913305bd.html
https://publishing.gs.com/content/research/en/reports/2026/07/03/a5b2f558-c7fd-4fb4-a754-308705c94652.html
https://publishing.gs.com/content/research/en/reports/2026/07/02/191a4420-d56a-4243-bd64-3e482d5b4071.html
https://publishing.gs.com/content/research/en/reports/2026/07/01/a5512fa5-eb49-49b8-859f-adc69d46ead4.html
https://publishing.gs.com/content/research/en/reports/2026/06/30/863ea4d5-ab92-47d7-8881-684744d229f6.html
https://publishing.gs.com/content/research/en/reports/2026/06/30/0a03b54c-ff56-4889-a415-10ba93b5ebfe.html
https://publishing.gs.com/content/event/en/2026/07/02/ddfa1e4c-1ee2-4260-ab0c-74632f844b5b.html
https://publishing.gs.com/content/research/en/reports/2026/07/03/4b0878f8-c824-4776-850b-3a1b1118f378.html
mailto:andrew.tilton@gs.com?subject=Three%20things%20in%20China
mailto:hui.shan@gs.com?subject=Three%20things%20in%20China
mailto:lisheng.wang@gs.com?subject=Three%20things%20in%20China
mailto:xinquan.chen@gs.com?subject=Three%20things%20in%20China
mailto:yuting.y.yang@gs.com?subject=Three%20things%20in%20China
mailto:chelsea.song@gs.com?subject=Three%20things%20in%20China

