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China Catches Long March;
Don't Discount China

China's CASC successfully caught the Long March 10B booster
on a drone ship, becoming the third entity after SpaceX and Blue
Origin to recover an orbital booster. China's space ambitions
span launch, internet constellations, orbital compute, lunar
landings, and more. Investors should pay attention.

What happened? On July 10, China successfully launched the Long March 10B on its
maiden orbital flight and recovered the first-stage booster at sea using a floating
net-and-hook system. The demonstration marked China’s first controlled recovery
of an orbital-class booster and a major step toward routine rocket reuse. China's
CASC is now the 3rd entity to successfully recover an orbital-class booster after
SpaceX and Blue Origin.

¢ What is Long March 10B? Long March 10B is a reusable, single-core variant
of China’s broader Long March 10 rocket family, developed by the state-
owned China Academy of Launch Vehicle Technology. It is designed primarily
for low-Earth-orbit missions and can carry up to roughly 16 metric tons in its
reusable configuration, while also testing technologies relevant to China's
future crewed and lunar launch systems.

e What's Next? Attention now shifts to LandSpace’s second Zhuque-3 partially
reusable rocket flight, which is expected to soon make another orbital launch
and first-stage landing attempt after completing a full static-fire test on June
29; LandSpace has not yet publicly confirmed an exact launch date. China's
state-owned program will also inspect and potentially refly the recovered
Long March 10B booster, an important test of whether the recovery can
translate into practical, repeatable reuse. We could envision multiple
operational Chinese reusable rockets by year-end.

Why it matters? SpaceX's biggest competitive threat in our view is China, in our
view, and rocket reuse provides an important unlock for larger constellation
ambitions. China has a deep space ecosystem across state-backed programs, the
Long March rocket family, commercial launch companies such as LandSpace,
Galactic Energy, and Space Pioneer, and planned multi-thousand satellite LEO
megaconstellations. China also ranks as the clear number two global launch market
by cadence (90 orbital launches in 2025 vs. SpaceX's 165) with CASC, LandSpace,
and other companies/entities developing partially reusable vehicles — multiple
potentially operational by the end of the year. US Space Force officials estimated
earlier this year that it will take China ~3-5 years to dial-in rocket reusability
technology, though today's Long March 10B flight may accelerate that timeline. At
least two Chinese constellations (Guowang and Qianfan) have ambitions to
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collectively swell to ~28,000 satellites over time, not to mention China's December
2025 ITU filing for >190,000 NGSO sats. Even for orbital compute, China recently
included the technology in its latest Five-Year Plan while ADA Space and Zhejiang
Lab have already launched the first satellites in a planned 2,800 satellite orbital
supercomputer network called "Star Compute". We include an outline of China's
current space ambitions later in this note.

Please see here for our SpaceX Initiation: SpaceX: Al's Final Frontier; Initiate at
Overweight, PT $300 (7 Jul 2026)

Exhibit 1:  Droneship Catch of Long March 10B Booster on 7/10/2026

Source: CCTV

Exhibit 2: Notable Orbital-Class Rockets In Use or Under Development (Long
March 10B Highlighted)

Source: Company Data, Morgan Stanley Research

Exhibit 3: China Has a Deep, Often Overlooked, Space Ecosystem
Govt Agencies/Enterprises Privately-Owned Companies & Startups
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Important note regarding economic sanctions. This report references jurisdictions XTFEFHBNEZNRA, AMREEBRNOEEEEX TRZIZ TR, RER
which may be the subject of economic sanctions. Readers are solely responsible for BATHGRER REANFEEAEE,

ensuring that their investment activities are carried out in compliance with applicable
laws.
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China's Space Ambitions

China is the #2 Orbital Launch Player Behind SpaceX by a Wide Margin: China has a
deep, underappreciated space ecosystem spanning the government-sponsored Long
March rocket family, which supports the country's goal of landing astronauts on the Moon
by 2030, and well-resourced commercial companies such as LandSpace, Galactic Energy,
and Space Pioneer. China collectively conducted 90 orbital launch attempts in 2025,
making it by far the world's second-largest launch player, compared with 165 Falcon 9
launches by SpaceX and 18 orbital launch attempts by Rocket Lab.

China has now achieved its first recovery of an orbital-class booster. In July 2026, the Long
March 10B reached orbit and returned its first stage to a sea-based platform, where it was
captured using a novel net-and-hook system. This is a major technical milestone, although
China has not yet demonstrated routine reuse or reflown the recovered booster, which
are the key steps required to establish an operational reusable launch system. China is
pursuing several additional reusable vehicles. LandSpace's Zhuque 3 successfully reached
orbit in 2025, and its next flight is expected to include another first-stage recovery
attempt, followed potentially by a recovery-and-reflight mission later in 2026. Reusable
variants of Long March 9, Long March 10, and Long March 12 are also under development.

Combined with the country’s deep manufacturing base, which could accelerate launch
cadence, rocket production, satellite deployment, and infrastructure build-out, China
poses the greatest long-term competitive threat to SpaceX's launch business. As for
whether geopolitical rivals would use Chinese rockets, there is historical precedent for
governments and commercial customers relying on launch providers from strategic
competitors, including the multidecade use of Russian Soyuz rockets by U.S. and
European government agencies and businesses.

Exhibit 4: In 2025, SpaceX accounted for >50% of Orbital Launches and >80% of
Mass-to-Orbit
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Exhibit 5:  Notable Orbital-Class Rockets In Use or Under Development (Long March
10B Highlighted)
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LEO Communications Satellite Megaconstellations (Guowang, Qianfan, Honghu): China

Source: Company Data, Morgan Stanley Research

has multiple planned LEO broadband megaconstellations, with Guowang and Qianfan
alone totaling more than 28,000 planned satellites and Honghu adding another planned
system of 10,000 satellites (though earlier in development). Guowang appears more
state-backed and sovereignty-oriented, while Qianfan, also known as Spacesail, targets
global broadband markets and has reportedly pursued international commercial
relationships across developing markets. China's satellite internet programs remain early
and face launch, reliability, and coordination challenges, but the combination of state
support, manufacturing scale, and improving launch capability makes China the most
credible long-term threat to Starlink share outside Western markets.

China is the biggest threat to replicate a Starlink-like constellation. China, in our view,
is again one of the key competitive threats here (see more below) given their collective #2
position in the global launch market, likely nearer-term reusability milestones, and
multiple planned LEO satellite mega constellations (satellite internet was also recently
included in the country's 15th Five-Year Plan).

Is China really a threat to take market share long-term? In our view, definitely. Similar
to Huawei/Xiaomi vs. Apple in consumer electronics, Chinese constellations may be less of
a competitive threat in the US or Western Europe, but can be serious competitors in the
developing and rest-of-world which represents a much larger overall TAM. We remind
investors that a large % of projected Starlink growth is in developing markets (South
America, Africa, Eastern Europe, etc.) which are less likely to reject China-based satellite
internet services for geopolitical reasons.
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Exhibit 6: Major Low Earth Orbit (LEO) Satellite Constellations
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Note: As of June 2026

Source: Company Data, Jonathan McDowell (Harvard-Smithsonian Astronomer), Morgan Stanley Research

Orbital Computing: China has made space-based compute part of its broader state-
directed space and Al infrastructure agenda, with its 15th Five-Year Plan targeting
advances in aerospace, satellite internet, Al computing, and integrated space-ground
digital infrastructure. State-owned CASC has reportedly outlined a five-year initiative for
space-based data centers that would combine cloud, edge, and terminal capabilities, while
ADA Space and Zhejiang Lab have already launched the first satellites in a planned 2,800
satellite orbital supercomputer network called "Star Compute". We view China as an
important long-term orbital compute competitor given state support, domestic launch
capacity, satellite manufacturing scale, and policy focus.

Exhibit 7:  First 12 satellites launched in May 2025 for ADA Space & Zhejiang Lab's
planned 2,800 "Star-Compute" constellation

Source: ADA Space
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Morgan Stanley Research on a principal basis. Morgan Stanley may have a position in the debt of the Company or instruments discussed in this report. Morgan Stanley trades or may trade
as principal in the debt securities (or in related derivatives) that are the subject of the debt research report.

Certain disclosures listed above are also for compliance with applicable regulations in non-US jurisdictions.

STOCK RATINGS

Morgan Stanley uses a relative rating system using terms such as Overweight, Equal-weight, Not-Rated or Underweight (see definitions below). Morgan Stanley does not assign ratings of Buy,
Hold or Sell to the stocks we cover. Overweight, Equal-weight, Not-Rated and Underweight are not the equivalent of buy, hold and sell. Investors should carefully read the definitions of all
ratings used in Morgan Stanley Research. In addition, since Morgan Stanley Research contains more complete information concerning the analyst's views, investors should carefully read Morgan
Stanley Research, in its entirety, and not infer the contents from the rating alone. In any case, ratings (or research) should not be used or relied upon as investment advice. An investor's decision

to buy or sell a stock should depend on individual circumstances (such as the investor's existing holdings) and other considerations.

Global Stock Ratings Distribution

(as of June 30, 2026)

The Stock Ratings described below apply to Morgan Stanley's Fundamental Equity Research and do not apply to Debt Research produced by the Firm.

For disclosure purposes only (in accordance with FINRA requirements), we include the category headings of Buy, Hold, and Sell alongside our ratings of Overweight, Equal-weight, Not-Rated
and Underweight. Morgan Stanley does not assign ratings of Buy, Hold or Sell to the stocks we cover. Overweight, Equal-weight, Not-Rated and Underweight are not the equivalent of buy,
hold, and sell but represent recommended relative weightings (see definitions below). To satisfy regulatory requirements, we correspond Overweight, our most positive stock rating, with a

buy recommendation; we correspond Equal-weight and Not-Rated to hold and Underweight to sell recommendations, respectively.
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Other Material Investment Services

Coverage Universe Investment Banking Clients (IBC) )
Clients (MISC)
Stock Rating % of Rating % of Total Other
Count % of Total Count % of Total IBC Count
Category Category MISC
Overweight/Buy 1544 42% 453 49% 29% 757 44%
Equal-weight/Hold 1577 43% 390 42% 25% 769 44%
Not-Rated/Hold 3 0% 1 0% 33% 1 0%
Underweight/Sell 544 15% 89 10% 16% 204 12%
Total 3,668 933 1731

Data include common stock and ADRs currently assigned ratings. Investment Banking Clients are companies from whom Morgan Stanley received investment banking compensation in the

last 12 months. Due to rounding off of decimals, the percentages provided in the "% of total" column may not add up to exactly 100 percent.

Analyst Stock Ratings

Overweight (O). The stock's total return is expected to exceed the average total return of the analyst's industry (or industry team's) coverage universe, on a risk-adjusted basis, over the next
12-18 months.

Equal-weight (E). The stock's total return is expected to be in line with the average total return of the analyst's industry (or industry team's) coverage universe, on a risk-adjusted basis, over
the next 12-18 months.

Not-Rated (NR). Currently the analyst does not have adequate conviction about the stock's total return relative to the average total return of the analyst's industry (or industry team's) coverage
universe, on a risk-adjusted basis, over the next 12-18 months.

Underweight (U). The stock's total return is expected to be below the average total return of the analyst's industry (or industry team's) coverage universe, on a risk-adjusted basis, over the next
12-18 months.

Unless otherwise specified, the time frame for price targets included in Morgan Stanley Research is 12 to 18 months.

Analyst Industry Views

Attractive (A): The analyst expects the performance of his or her industry coverage universe over the next 12-18 months to be attractive vs. the relevant broad market benchmark, as indicated
below.

In-Line () The analyst expects the performance of his or her industry coverage universe over the next 1218 months to be in line with the relevant broad market benchmark, as indicated below.
Cautious (O): The analyst views the performance of his or her industry coverage universe over the next 12-18 months with caution vs. the relevant broad market benchmark, as indicated below.
Benchmarks for each region are as follows: North America - S&P 500; Latin America - relevant MSCI country index or MSCI Latin America Index; Europe - MSCI Europe; Japan - TOPIX; Asia -
relevant MSCI country index or MSCI sub-regional index or MSCI AC Asia Pacific ex Japan Index.

Stock Price, Price Target and Rating History (See Rating Definitions)
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Important Disclosures for Morgan Stanley Smith Barney LLC Customers

Important disclosures regarding any material conflict of interest that can reasonably be expected to have influenced Morgan Stanley Smith Barney LLC's choice of a third-party research provider
or the subject company of a third-party research report, are available on the Morgan Stanley Wealth Management disclosure website at www.morganstanley.com/online/researchdisclosures.
For Morgan Stanley specific disclosures, you may refer to https//www.morganstanley.com/eqr/disclosures/webapp/generalresearch.

Each Morgan Stanley research report is reviewed and approved on behalf of Morgan Stanley Smith Barney LLC. This review and approval is conducted by the same person who reviews the

research report on behalf of Morgan Stanley. This could create a conflict of interest.

Other Important Disclosures

Morgan Stanley Research policy is to update research reports as and when the Research Analyst and Research Management deem appropriate, based on developments with the issuer, the
sector, or the market that may have a material impact on the research views or opinions stated therein. In addition, certain Research publications are intended to be updated on a regular periodic
basis (weekly/monthly/quarterly/annual) and will ordinarily be updated with that frequency, unless the Research Analyst and Research Management determine that a different publication
schedule is appropriate based on current conditions.

Morgan Stanley is not acting as a municipal advisor and the opinions or views contained herein are not intended to be, and do not constitute, advice within the meaning of Section 975 of the
Dodd-Frank Wall Street Reform and Consumer Protection Act.

Morgan Stanley produces an equity research product called a"Tactical Idea." Views containedin a "Tactical Idea" on a particular stock may be contrary to the recommendations or views expressed
in research on the same stock. This may be the result of differing time horizons, methodologies, market events, or other factors. For all research available on a particular stock, please contact
your sales representative or go to Matrix at http://www.morganstanley.com/matrix.

Morgan Stanley Researchis provided to our clients through our proprietary research portal on Matrixand also distributed electronically by Morgan Stanley to clients. Certain, but not all, Morgan
Stanley Research products are also made available to clients through third-party vendors or redistributed to clients through alternate electronic means as a convenience. For access to all
available Morgan Stanley Research, please contact your sales representative or go to Matrix at http:/www.morganstanley.com/matrix.

Any access and/or use of Morgan Stanley Research is subject to Morgan Stanley's Terms of Use (http://www.morganstanley.com/terms.html). By accessing and/or using Morgan Stanley
Research, you are indicating that you have read and agree to be bound by our Terms of Use (http://www.morganstanley.com/terms.html). In addition you consent to Morgan Stanley processing
your personal data and using cookies in accordance with our Privacy Policy and our Global Cookies Policy (http:/Avww.morganstanley.com/privacy_pledge.htmb), including for the purposes of
setting your preferences and to collect readership data so that we can deliver better and more personalized service and products to you. To find out more information about how Morgan Stanley
processes personal data, how we use cookies and how to reject cookies see our Privacy Policy and our Global Cookies Policy (http://www.morganstanley.com/privacy_pledge html). Please use
the provided link to review the Terms and Conditions and Most Important Terms and Conditions for Morgan Stanley India Company Private Limited (https//www.morganstanley.com/assets/
pdfs/about-us-global-offices/india/Terms_and_conditions.pdf) and the following link to review the audit report (https//ny.matrix.ms.com/eqgr/research/webapp/researchdocs/
MSICPL_Morgan_Stanley_Research_Audit_Report.pdf).

If you do not agree to our Terms of Use and/or if you do not wish to provide your consent to Morgan Stanley processing your personal data or using cookies please do not access our research.
Morgan Stanley Research does not provide individually tailored investment advice. Morgan Stanley Research has been prepared without regard to the circumstances and objectives of those
who receive it. Morgan Stanley recommends that investors independently evaluate particular investments and strategies, and encourages investors to seek the advice of a financial adviser.
The appropriateness of an investment or strategy will depend on an investor's circumstances and objectives. The securities, instruments, or strategies discussed in Morgan Stanley Research
may not be suitable for all investors, and certain investors may not be eligible to purchase or participate in some or all of them. Morgan Stanley Research is not an offer to buy or sell or the
solicitation of an offer to buy or sell any security/instrument or to participate in any particular trading strategy. The value of and income from your investments may vary because of changes
ininterest rates, foreign exchange rates, default rates, prepayment rates, securities/instruments prices, market indexes, operational or financial conditions of companies or other factors. There
may be time limitations on the exercise of options or other rights in securities/instruments transactions. Past performance is not necessarily a guide to future performance. Estimates of future
performance are based on assumptions that may not be realized. If provided, and unless otherwise stated, the closing price on the cover page is that of the primary exchange for the subject
company's securities/instruments.

The fixed income research analysts, strategists or economists principally responsible for the preparation of Morgan Stanley Research have received compensation based upon various factors,
including quality, accuracy and value of research, firm profitability or revenues (which include fixed income trading and capital markets profitability or revenues), client feedback and competitive
factors. Fixed Income Research analysts strategists' or economists' compensation is not linked to investment banking or capital markets transactions performed by Morgan Stanley or the
profitability or revenues of particular trading desks.

The "Important Regulatory Disclosures on Subject Companies" section in Morgan Stanley Research lists all companies mentioned where Morgan Stanley owns 1% or more of a class of common
equity securities of the companies. For all other companies mentioned in Morgan Stanley Research, Morgan Stanley may have an investment of less than 1% in securities/instruments or
derivatives of securities/instruments of companies and may trade them in ways different from those discussed in Morgan Stanley Research. Employees of Morgan Stanley not involved in the
preparation of Morgan Stanley Research may have investments in securities/instruments or derivatives of securities/instruments of companies mentioned and may trade them in ways different
from those discussed in Morgan Stanley Research. Derivatives may be issued by Morgan Stanley or associated persons.

With the exception of information regarding Morgan Stanley, Morgan Stanley Research is based on public information. Morgan Stanley makes every effort to use reliable, comprehensive
information, but we make no representation that it is accurate or complete. We have no obligation to tell you when opinions or information in Morgan Stanley Research change apart from
whenwe intend to discontinue equity research coverage of a subject company. Facts and views presented in Morgan Stanley Research have not been reviewed by, and may not reflect information
known to, professionals in other Morgan Stanley business areas, including investment banking personnel.

Morgan Stanley Research personnel may participate in company events such as site visits and are generally prohibited from accepting payment by the company of associated expenses unless
pre-approved by authorized members of Research management.

Morgan Stanley may make investment decisions that are inconsistent with the recommendations or views in this report.

To our readers based in Taiwan or trading in Taiwan securities/instruments: Information on securities/instruments that trade in Taiwan is distributed by Morgan Stanley Taiwan Limited (MSTL".
Such information is for your reference only. The reader should independently evaluate the investment risks and is solely responsible for their investment decisions. Morgan Stanley Research
may not be distributed to the public media or quoted or used by the public media without the express written consent of Morgan Stanley. Any non-customer reader within the scope of Article
7-1of the Taiwan Stock Exchange Recommendation Regulations accessing and/or receiving Morgan Stanley Research is not permitted to provide Morgan Stanley Research to any third party
(including but not limited to related parties, affiliated companies and any other third parties) or engage in any activities regarding Morgan Stanley Research which may create or give the
appearance of creating a conflict of interest. Information on securities/instruments that do not trade in Taiwan is for informational purposes only and is not to be construed as arecommendation
or a solicitation to trade in such securities/instruments. MSTL may not execute transactions for clients in these securities/instruments.
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INDUSTRY COVERAGE: Space Technology

COMPANY (TICKER) RATING (AS OF) PRICE* (07/09/2026)
Adam Jonas, CFA
Space Exploration Technologies Corp. (SPCX.0) 0 (07/07/2026) $152.16
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Gogo Inc (GOGO.0) E (08/14/2025) $3.61
Iridium Communications Inc (IRDM.O) E (01/16/2026) $50.61
MDA Space Ltd (MDA.TO) 0 (01/16/2026) €$50.21
Viasat Inc (VSAT.0) E (12/15/2017) $70.39
Kristine T Liwag
Firefly Aerospace Inc (FLY.O) E (09/02/2025) $25.28
Planet Labs PBC (PL.N) E (01/22/2023) $27.20
Rocket Lab USA Inc (RKLB.O) 0 (01/16/2026) $82.55
Virgin Galactic Holdings Inc (SPCE.N) U (11/22/2023) $2.62
Voyager Technologies Inc (VOYG.N) E (07/07/2025) $32.64

Stock Ratings are subject to change. Please see latest research for each company.
* Historical prices are not split adjusted.
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