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CITI'S TAKE 

Today, we initiated on SPCX with a Buy rating (see Potential for $900+; 
Initiating at Buy).  Because the company’s ultimate advantage is rooted in 
its ability to deliver mass to orbit at greater scale and lower unit cost than 
any other entity on the planet, if SPCX succeeds in demonstrating key 
technological and operational milestones in the upcoming, catalyst-rich 
~2-3 years without faltering, then we see a path toward a long-term 
valuation level of $900+/share.  This is justified by SPCX’s superior 
growth outlook in 2030+. More likely, as SPCX themselves have quipped, 
they are very good at delivering results – but not always on time. 
Accordingly, we initiated with a $200 target price and anticipate raising 
our TP at regular intervals as risks are retired, milestones are hit, and 
launch cadence grows.  Join us for 10+ hours of webcasts on The Space 
Economy and Future of AI on July 8th.
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Figure 1. SPCX Valuation Summary
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Space Exploration Technologies 
(SPCX.O; US$149.47; 1; 07 Jul 26; 16:00) 

Valuation 
We derive our $200 base-case price target for SPCX using the average of three valuation methods: 1) 2027E growth adj. 
multiples (EV/Revenue/Growth and EV/EBITDA/Growth) for the “Trillion-Dollar Comps” (a basket of similar trillion-dollar+ 
market caps); 2) sum-of-the-parts (SOTP) valuing Space, Connectivity, and AI separately using 2027E growth adj. multiples 
(EV/Revenue/Growth and EV/EBITDA/Growth) for industry-specific comparable companies; and 3) 2030E comparable 
company multiples (EV/Revenue and EV/EBITDA) for the “Trillion-Dollar Comps” (a basket of similar trillion dollar+ market 
caps). 

Risks 
Risks to our thesis, which could impede the shares from reaching our price target, include headwinds to the launch segment 
which reference the failure to demonstrate rapid reusability on Starship, lack of launch infrastructure, and regulatory 
headwinds from the FAA and other government organizations. The failure to rapidly gain market share in Starlink mobile, as 
well as demonstrate the ability to create AI orbital satellites capable of compute, also presents risks to SPCX. 


