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China

Modest improvement with sectoral
divergence
June PMI details and recent high-frequency indicators
continue to point to a bifurcated growth pattern, with
resilience in high-tech and export-oriented sectors
contrasting with weakness in traditional industries and
domestic demand. Construction activity stayed weak despite
faster LGSB issuance. 

• May NBS manufacturing PMI: 50.3

• Bloomberg consensus forecast (Barclays): 50.1 (50.1)

• May NBS manufacturing PMI: 50.0

China’s NBS manufacturing PMI rose to 50.3 in June from 50.0 in May, above both our forecast
and consensus of 50.1. The production sub-index edged higher, while both new orders and new
export orders improved and moved back into expansion territory. The pickup suggests a modest
improvement in manufacturing activity in June, supported by resilient demand for high-tech
products, lower energy prices, and a normalization in production following holiday-related
disruptions in May. That said, the headline PMI remained only slightly above the 50 threshold,
while underlying sector performance continued to diverge.

Sector performance remained uneven. The June PMI details continued to point to a bifurcated
trend, with high-tech industries outperforming traditional sectors. High-tech manufacturing PMI
rose to 53.5 from 52.9 in May, reaching its highest level in more than two years and remaining in
expansion for a 17th consecutive month. Equipment manufacturing also strengthened to a
three-year high of 52.5. Notably, both the production and new orders indices for sectors such as
special equipment and computers, communications and electronic equipment remained above
54. In contrast, traditional industries remained weak. Oil-related sectors, including chemical
fibers, and rubber and plastic products, stayed in contraction, while ferrous metals processing is
facing headwinds from the prolonged property sector weakness. Consumer goods
manufacturing improved but continued to lag the headline PMI, underscoring still-soft domestic
demand.

Recent high-frequency indicators reinforce this picture of a two-speed economy, with resilience
in high-tech and export-oriented sectors, but weakness in traditional industries and domestic
demand (China: Domestic demand searches for a bottom, 24 June 2026). On the domestic
demand side, major e-commerce platforms reported slower sales growth during the midyear
shopping festival, while auto sales remained in a double-digit decline. Property market
indicators also softened, with new home sales growth slowing further from May and secondary-
market transactions easing slightly, albeit still recording low double-digit growth. In contrast,
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FIGURE 1. NBS manufacturing PMI improved... FIGURE 2. ... with new (export) orders PMIs jumping back to
expansionary territory
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external demand remained resilient, with port cargo throughput expanding by an average of
5.2% y/y in June, up from 4.6% in May, suggesting continued strength in exports.

Highlights of NBS manufacturing PMI breakdown
• On prices, manufacturing prices weakened, with the input price index falling to 54.2 and the

output price index slipping back into contractionary territory at 48.2 (from 60.5 and 51.9,
respectively), both below their February survey readings which were collected before the
Middle East conflict broke out on 27 February. The gap between the input and output price
PMIs narrowed to 6.0pp in June after reaching a four-year high of 8.6pp in April-May,
reflecting some relief from lower input costs. That said, the gap remained wider than the
roughly 5pp average seen in January-February before the conflict, indicating that margin
pressures have eased but have not fully returned to pre-conflicts levels.

• Both supply and demand indicators improved in June relative to May. The production PMI
edged up 0.2pp, to 51.4, while the new orders PMI returned to expansion territory at 51.2 from
49.9 in May. The improvement was accompanied by a rebound in the new export orders PMI,
which rose to 50.1 in June after falling to 48.6 in May.

• High-tech manufacturing remained the strongest-performing segment, with its PMI rising to
53.5 in June from 52.9 in May, the highest in more than two years and above 50 for a 17th
straight month. Equipment manufacturing also strengthened, reaching a three-year high of
52.5. Consumer goods manufacturing returned to expansion territory, at 50.2 (May: 49.7),
though it continued to lag the headline PMI, while manufacturing in energy-intensive sectors
remained weak at 47.1.
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FIGURE 3. Manufacturing prices normalise gradually FIGURE 4. High-tech sectors continued to take the lead
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FIGURE 5. Strong shipments of AI and green-tech product FIGURE 6. Port cargo throughput stayed resilient in June
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Non-manufacturing PMI edged up
The non-manufacturing PMI improved marginally to 50.2 in June from 50.1 in May, supported by
modest gains in both services and construction activity. Within services, the PMI edged up to
50.4 from 50.3. Growth remained concentrated in technology- and finance-related sectors,
including telecommunications, broadcasting, satellite transmission, software and IT services,
monetary and financial services, and insurance, where activity indices stood above 55. By
contrast, air transport and real estate services lag, with PMIs below the breakeven threshold,
pointing to weaker demand in these sectors.

The construction PMI edged higher for a second month, rising to 49 in June from the post-COVID
low in April. However, the new orders index remained weak although improving to 46.3 from
43.5, underscoring still-weak demand conditions. We note that the pace of local-government
special bond issuance accelerated in June after March-May slowdown, with the single-month
issuance amounting to 13% of the annual quota, versus a monthly average of 4% in April-May
and 9% on average in Q1, although cumulative YTD issuance is still fell 2.1% than in H1 25.
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FIGURE 7. Services PMI showed signs of recovery FIGURE 8. Construction PMI stayed in contraction despite faster LGSB
issuance
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FIGURE 9. NBS manufacturing and non-manufacturing PMIs
Weight Jun-26 May-26 Apr-26 Mar-26 Feb-26 Jan-26 Dec-25 Nov-25 Oct-25 Sep-25 Aug-25 Jul-25 Jun-25

NBS manufacturing  PMI 50.3 50.0 50.3 50.4 49.0 49.3 50.1 49.2 49.0 49.8 49.4 49.3 49.7

   New Orders 30% 51.2 49.9 50.6 51.6 48.6 49.2 50.8 49.2 48.8 49.7 49.5 49.4 50.2

   Production 25% 51.4 51.2 51.5 51.4 49.6 50.6 51.7 50.0 49.7 51.9 50.8 50.5 51.0

   Employment 20% 48.5 48.6 48.8 48.6 48.0 48.1 48.2 48.4 48.3 48.5 47.9 48.0 47.9

   Supplier Deliveries 15% 49.9 49.2 49.5 49.5 49.1 50.1 50.2 50.1 50.0 50.8 50.5 50.3 50.2

   Raw Material Inventory 10% 48.4 48.6 49.3 47.7 47.5 47.4 47.8 47.3 47.3 48.5 48.0 47.7 48.0

New Export Orders 50.1 48.6 50.3 49.1 45.0 47.8 49.0 47.6 45.9 47.8 47.2 47.1 47.7

Imports 49.6 48.8 50.1 49.8 45.6 47.3 47.0 47.0 46.8 48.1 48.0 47.8 47.8

Input Prices 54.2 60.5 63.7 63.9 54.8 56.1 53.1 53.6 52.5 53.2 53.3 51.5 48.4

Output Prices 48.2 51.9 55.1 55.4 50.6 50.6 48.9 48.2 47.5 48.2 49.1 48.3 46.2

Finished Goods Inventory 47.7 49.3 47.5 46.7 45.8 48.6 48.2 47.3 48.1 48.2 46.8 47.4 48.1

Large Enterprises 50.7 51.1 50.2 51.6 51.5 50.3 50.8 49.3 49.9 51.0 50.8 50.3 51.2

Medium Enterprises 50.5 48.6 50.5 49.0 47.5 48.7 49.8 48.9 48.7 48.8 48.9 49.5 48.6

Small Enterprises 48.2 48.5 50.1 49.3 44.8 47.4 48.6 49.1 47.1 48.2 46.6 46.4 47.3

RatingDog China manufacturing PMI 51.8 52.2 50.8 52.1 50.3 50.1 49.9 50.6 51.2 50.5 49.5 50.4

NBS services PMI 50.4 50.3 49.6 50.2 49.7 49.5 49.7 49.5 50.2 50.1 50.5 50.0 50.1

NBS construction PMI 49.0 48.8 48.0 49.3 48.2 48.8 52.8 49.6 49.1 49.3 49.1 50.6 52.8

NBS composite PMI 50.6 50.5 50.1 50.5 49.5 49.8 50.7 49.7 50.0 50.6 50.5 50.2 50.7

Source: Wind, Barclays Research

The property sector is likely to remain a drag on construction activity. High-frequency data
showed June new property sales growth weakened further from May and secondary
transactions slowed slightly while maintaining low double-digit growth. Home prices in both
the new and secondary markets continued to fall, while most housing indicators, notably
property investment and new starts stayed deep in contraction.
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has laws which differ from Australian laws. To the extent that this communication involves the provision of financial services by BBPLC to Australian
Wholesale Clients, BBPLC relies on the relevant exemption from the requirement to hold an AFSL. Accordingly, BBPLC does not hold an AFSL.

This communication may be distributed to you by either: (i) Barclays Bank PLC directly, (ii) Barrenjoey Markets Pty Limited (ACN 636 976 059,
“Barrenjoey”), the holder of Australian Financial Services Licence (AFSL) 521800, a non-affiliated third party distributor, where clearly identified to you
by Barrenjoey. Barrenjoey is not an agent of Barclays Bank PLC or (iii) such other non-affiliated third-party distributor(s) as may be clearly identified to
you. Such non-affiliated third-party distributor(s) are not agents of Barclays Bank PLC.

This material, where distributed in New Zealand, is produced or provided by Barclays Bank PLC. Barclays Bank PLC is not registered, filed with or
approved by any New Zealand regulatory authority. This material is not provided under or in accordance with the Financial Markets Conduct Act of
2013 (“FMCA”), and is not a disclosure document or “financial advice” under the FMCA. This material is distributed to you by either: (i) Barclays Bank
PLC directly or (ii) Barrenjoey Markets Pty Limited (“Barrenjoey”), a non-affiliated third party distributor, where clearly identified to you by Barrenjoey.
Barrenjoey is not an agent of Barclays Bank PLC. This material may only be distributed to “wholesale investors” that meet the “investment business”,
“investment activity”, “large”, or “government agency” criteria specified in Schedule 1 of the FMCA.
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Middle East: Nothing herein should be considered investment advice as defined in the Israeli Regulation of Investment Advisory, Investment Marketing
and Portfolio Management Law, 1995 (“Advisory Law”). This document is being made to eligible clients (as defined under the Advisory Law) only.
Barclays Israeli branch previously held an investment marketing license with the Israel Securities Authority but it cancelled such license on 30/11/2014
as it solely provides its services to eligible clients pursuant to available exemptions under the Advisory Law, therefore a license with the Israel
Securities Authority is not required. Accordingly, Barclays does not maintain an insurance coverage pursuant to the Advisory Law.

This material is distributed in the United Arab Emirates (including the Dubai International Financial Centre) and Qatar by Barclays Bank PLC. Barclays
Bank PLC in the Dubai International Financial Centre (Registered No. 0060) is regulated by the Dubai Financial Services Authority (DFSA). Principal
place of business in the Dubai International Financial Centre: The Gate Village, Building 4, Level 4, PO Box 506504, Dubai, United Arab Emirates.
Barclays Bank PLC-DIFC Branch, may only undertake the financial services activities that fall within the scope of its existing DFSA licence. Related
financial products or services are only available to Professional Clients, as defined by the Dubai Financial Services Authority. Barclays Bank PLC in the
UAE is regulated by the Central Bank of the UAE and is licensed to conduct business activities as a branch of a commercial bank incorporated outside
the UAE in Dubai (Licence No.: 13/1844/2008, Registered Office: Building No. 6, Burj Dubai Business Hub, Sheikh Zayed Road, Dubai City) and Abu Dhabi
(Licence No.: 13/952/2008, Registered Office: Al Jazira Towers, Hamdan Street, PO Box 2734, Abu Dhabi). This material does not constitute or form part
of any offer to issue or sell, or any solicitation of any offer to subscribe for or purchase, any securities or investment products in the UAE (including the
Dubai International Financial Centre) and accordingly should not be construed as such. Furthermore, this information is being made available on the
basis that the recipient acknowledges and understands that the entities and securities to which it may relate have not been approved, licensed by or
registered with the UAE Central Bank, the Dubai Financial Services Authority or any other relevant licensing authority or governmental agency in the
UAE. The content of this report has not been approved by or filed with the UAE Central Bank or Dubai Financial Services Authority. Barclays Bank PLC in
the Qatar Financial Centre (Registered No. 00018) is authorised by the Qatar Financial Centre Regulatory Authority (QFCRA). Barclays Bank PLC-QFC
Branch may only undertake the regulated activities that fall within the scope of its existing QFCRA licence. Principal place of business in Qatar: Qatar
Financial Centre, Office 1002, 10th Floor, QFC Tower, Diplomatic Area, West Bay, PO Box 15891, Doha, Qatar. Related financial products or services are
only available to Business Customers as defined by the Qatar Financial Centre Regulatory Authority.

Russia: This material is not intended for investors who are not Qualified Investors according to the laws of the Russian Federation as it might contain
information about or description of the features of financial instruments not admitted for public offering and/or circulation in the Russian Federation
and thus not eligible for non-Qualified Investors. If you are not a Qualified Investor according to the laws of the Russian Federation, please dispose of
any copy of this material in your possession.

Sustainable Investing Related Research: There is currently no globally accepted framework or definition (legal, regulatory or otherwise) of, nor
market consensus as to what constitutes a ‘sustainable’, ‘ESG’, ‘green’, ‘climate-friendly’ or an equivalent company, investment, strategy or
consideration or what precise attributes are required to be eligible to be categorised by such terms. This means there are different ways to evaluate a
company or an investment and so different values may be placed on certain sustainability credentials as well as adverse ESG-related impacts of
companies and ESG controversies. The evolving nature of sustainable investing considerations, models and methodologies means it can be
challenging to definitively and universally classify a company or investment under a sustainable investing label and there may be areas where such
companies and investments could improve or where adverse ESG-related impacts or ESG controversies exist. The evolving nature of sustainable
finance related regulations and the development of jurisdiction-specific regulatory criteria also means that there is likely to be a degree of divergence
as to the interpretation of such terms in the market. We expect industry guidance, market practice, and regulations in this field to continue to evolve.

Any information, data, image, or other content including from a third party source contained, referred to herein or used for whatsoever purpose by
Barclays or a third party (“Information”), in relation to any actual or potential ‘ESG’, ‘sustainable' or equivalent objective, issue, factor or consideration
is not intended to be relied upon for ESG or sustainability classification, regulatory regime or industry initiative purposes (“ESG Regimes”), unless
otherwise stated. Nothing in these materials, including any images included therein, is intended to convey, suggest or indicate that Barclays considers
or represents any product, service, person or body mentioned in these materials as meeting or qualifying for any ESG or sustainability classification,
label or similar standards that may exist under ESG Regimes. Barclays has not conducted any assessment of compliance with ESG Regimes. Parties are
reminded to make their own assessments for these purposes.

IRS Circular 230 Prepared Materials Disclaimer: Barclays does not provide tax advice and nothing contained herein should be construed to be tax
advice. Please be advised that any discussion of U.S. tax matters contained herein (including any attachments) (i) is not intended or written to be used,
and cannot be used, by you for the purpose of avoiding U.S. tax-related penalties; and (ii) was written to support the promotion or marketing of the
transactions or other matters addressed herein. Accordingly, you should seek advice based on your particular circumstances from an independent tax
advisor.

© Copyright Barclays Bank PLC (2026). All rights reserved. No part of this publication may be reproduced or redistributed in any manner without the
prior written permission of Barclays. Barclays Bank PLC is registered in England No. 1026167. Registered office 1 Churchill Place, London, E14 5HP.
Additional information regarding this publication will be furnished upon request.
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