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MSCI EM closed 1% higher in a volatile week; Momentum factor had second week of sharp
drawdown as investors trimmed risk; We expect the narrow 1H rally to broaden in 2H

m  Performance: MSCI EM gained 0.8% w/w, led by Taiwan
(+5%) and Thailand (+5%), while Korea (-6%) lagged
among majors. Momentum factor had a 2nd week of
sharp drawdown (-12% in 2 weeks).

m Earnings/valuations: MXEF is trading at 10.9x fwd. P/E
(-1.2 s.d, 10yr avg). EM 2026E EPS revised +0.7% w/w.

B Flows: EM equities saw heavy foreign outflows of
US$16bn w/w led by tech-heavy Korea (US$12.9bn) and
Taiwan (US$3.5bn).

B Macro: Colombia’s central bank surprised with a 75bp
hike. PMIs inched up in Brazil and China, and declined in
India.

Focus: Narrow 1H rally; More Breadth in 2H

B EM equities posted strong gains (+23%) in TH26, with
the rally concentrated in Al/tech-related pockets and
underperformance elsewhere. Earnings have been the
primary driver as MSCI| EM forward earnings revisions
(+40% YTD) have outpaced price returns. As discussed in
our 2H outlook, we think that an improved macro
backdrop from oil price relief should allow for cyclical
momentum to rebuild resulting in a broadening out of
returns in 2H26. Micro remains supportive too, as we
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expect the strong earnings momentum to continue
heading into the 2Q results season, and forecast profits
to grow 55%/20% in 2026/27, driving MSCI EM to 1900
by year-end and to 2000 in 12 months. We retained
market allocations, but made sector changes to reflect
the improved cyclical baseline, raising Banks and Cap
Goods to OW, and Chemicals to MW, while
downgrading Energy and Internet to MW.

Tarun Lalwani, CFA
+1(212)934-5821
tarun.lalwani@gs.com
Goldman Sachs India SPL
Mambuna Njie
+44(20)7051-7705 |
mambuna.njie@gs.com
Goldman Sachs International

Within EM, tech-heavy Korea and Taiwan could
continue to lead, albeit with elevated volatility. Outside
of tech, we see room for a rebound in oil-importing
laggards like India, Turkey and Egypt. In rate-sensitive
markets like South Africa, correction looks excessive
relative to moves in gold and rates, and there could be a
recovery if local rates ease further. Similarly,
high-quality domestic cyclicals in Brazil could perform
well irrespective of the election-related volatility. We
also see further idiosyncratic upside in EU pockets such
as Greece — given its constructive macro and a positive
outlook for Banks — and Hungary, where Euro area
convergence could drive a structural re-rating. Beyond
2H, we think structural themes of Energy Security, Al
Infrastructure and Capital intensity could continue to
trade well.

Investors should consider this report as only a single factor in making their investment decision. For Reg AC certification and other important disclosures,
see the Disclosure Appendix, or go to www.gs.com/research/hedge.html.
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Focus: Broadening in 2H

Exhibit 1: The strong rally in EM equities this year has been concentrated in Exhibit 2: Oil price relief should allow for more broadening in EM equities
tech/Al pockets
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Exhibit 3: Consensus forward EPS estimates have been revised up 40% YTD, Exhibit 4: We forecast MSCI EM earnings to grow 55% this year and 20% in 2027;
outpacing the MSCI EM price gains Excluding Korea & Taiwan, MSCI EM earnings expected to grow double-digit
profit growth this year and next
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Exhibit 5: Many EM pockets remain meaningfully below their pre-war highs and thus have further room for relief

350% 1 Retracement from Post start of war Lows to Pre-war Highs r 350%
300% 4 - 300%
250% A - 250%
200% A F 200%
150% A F 150%
100% A F 100%
50% A F 50%
0%" T T T T T T T T T T T T T T T T T T T OLVD
CO>CTQEIQIQTIWIVEIFEIIETED L00QQLCOLODL2DT OO
SPgoS 8020258 ngoccvlls EBol2E8Sgrllecs g
ool Dp XcxE¥EITES5® S0 @G >E 2 b = TSRO SEScop @
S50 Pl e=-558"5C9mcO0exE30 HSEL[eBOlasgSsBEE
FT 2520 = Fcg < S JNscx OF>PH5gWlHS " 2sz5uW
£3 FZ 3 E ©=3 Bos2 2T T BO gD
a3 = ) S5 = 2o o o £
A »n @ T 82,
3 - CDEC
5 == 3
E @)

Source: FactSet, Goldman Sachs Global Investment Research

3 July 2026 3



Goldman Sachs

EM Weekly Kickstart

Exhibit 6: Oil importers India, Egypt, Turkey and the rate-sensitive markets of South Africa and Brazil appear best-placed for further relief given ample room to
rebound and a relatively better earnings outlook
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Exhibit 7: South African equities have undershot the moves in key cyclical macro
variables such as gold, local rates, China growth

JSE Top40 (Local Currency) Cumulative returns YTD
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Source: FactSet, Goldman Sachs Global Investment Research

Exhibit 8: Domestic cyclicals and rate-sensitive pockets in Brazil have come
under significant pressure amid a hawkish repricing in rates and could see a
relief rally
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Source: Bloomberg, Goldman Sachs FICC and Equities, Goldman Sachs Global Investment Research

Exhibit 9: Convergence of Hungarian rates to Euro area counterparts could drive
a structural rerating in Hungarian equities over the medium term
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Note: The Euro area sample excludes Estonia, Luxembourg and Malta due to data availability.

Source: Bloomberg, Goldman Sachs Global Investment Research
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Exhibit 10: We continue to like the structural themes of Energy Security, Capital
intensity/ HALO and Al Infrastructure within EM
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Allocation and Key Market Views

Exhibit 11: Our market preferences emphasize diversification; We remain OW tech-heavy Taiwan, Korea, and idiosyncratic stories like Brazil, South Africa, Hungary
and Greece

MSCI EM Index GS Index 12m Total Return Forecast (%)
Allocation Market Weight Index Level EPS Growth (%) Target Localldx FX Div. USD Total
(%) 02/0772026 Cy2026 CY2027 (12m) Return Return Yield Return
Overweight Taiwan 28.1% TWSE 46,744 48% 30% 51,000 9% 2% 2% 14%
Korea 23.0% KOSPI 7.648 320% 35% 12,000 57% 3% 1% 63%
Brazil* 38% IBOV 172,788 20% 10% 215,000 24% 4% 6% 30%
South Africa 29% JSE 40 102,084 37% 9% 122,000 20% 3% 5% 2%
Greece 05% ASE 2,505 13% 9% 2,600 4% 4% 5% 13%
Hungary* 03% BUX 141,742 13% 8% 150,000 6% 8% 3% 14%
Market-Weight |China 19.1% MXCN 69 8% 12% 85 23% 1% 2% 2™
India 11.1% NIFTY 24,176 8% 13% 26,500 10% -3% 1% 8%
Saudi Arabia 24%  SASEIDX 10,827 9% 8% 12,000 11% 0% 4% 15%
Mexico 1.7% MEXBOL 67,071 11% 6% 72,000 7% -3% 4% 8%
UAE 1.1% DFMGI 5,991 -1% 13% 6,300 5% 0% 5% 10%
Malaysia 09% FBMKLCI 1,662 8% 8% 1,820 10% 3% 3% 16%
Chile* 04% IPSA 10,794 7% 6% 11,500 7% 7% 3% 14%
Turkey 04% XU100 14,455 40% 35% 15,000 4% -14% 3% 8%
Colombia 0.1% COLCAP 2,260 75% 10% 2,400 6% -10% 6% 0%
Egypt 0.1% EGX30 50,533 -1% 8% 54,000 % 0% 4% 11%
Under Weight |Poland* 1.0% WIG 138,668 25% 3% 125,000 -10% 6% 4% -5%
Thailand 1.0% SET 1,594 8% 6% 1.650 4% 2% 3% 8%
Indonesia 04% JCI 5,745 1% 8% 6,300 10% 1% 6% 1%
Kuwait 05% MSCI Kuwait 966 -5% 5% 950 -2% 0% 3% 2%
Qatar 05% DSM 10,211 -2% 8% 10,000 -2% 0% 5% 3%
Philippines 03% PCOMP 6,126 0% 8% 6,200 1% 0% 3% 4%
Peru 04% MSCI Peru 3.821 18% 3% 3,600 6% 3% 3% 0%
Czech Rep. 01% PX 2,588 7% -2% 2,350 9% 5% 6% 0%
EM (usD) MSCI EM 1,684 55% 20% 2,000 17% 2% 2% 21%

*Total Return Index; FX returnis the average of GS 12m FXforecast and 12m fwd pricing; sorted by MSCI EM weight (%)

Source: FactSet, Goldman Sachs Global Investment Research
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Exhibit 12: EM Sector Allocations: Our sector allocations are procyclical and emphasize our core themes; We are overweight Tech H/W, Banks, Cap Goods and Metals
& Mining.

| Consensus estimates 1| Current Valuations || Performance |

MSCI EM JCY26E EPS CY27E EPS
weight (%) growth growth

NTMP/E LTMP/B FECRatio § o  ums

(%, USD)

GS

CY26-27 EPS

MSCI EM Sectors CAGR (%)

(2026 PIE /
(x) ) 2027 EPSQ)

Allocation

Ascending (yoy) (yoy)

Tech Hardware & Semis ow 43% 200 39 105 10.6x 7.2 03 89%
Banks ow 14% 9 9 9 9.0x 1.2 1.0 1%
Capital Goods ow 4% 97 15 50 13.1x 3.1x 0.9 1%
Metals & Mining ow 3% 94 2 41 8.7x 2.% 4.0 1%
Consumer Retail & Services Mw 14% 16 37 26 11.9x 1.9% 04 1%
Insurance & Other Financials Mw 5% 10 9 9 9 7x 1.6x 11 -27%
Internet/Media & Entertainment Mw § 3% 12 15 13 11.8x 2.4x 09 -1%
Energy mw § 3% 34 (9) 11 8.8x 1.4x 0.9 1%
Consumer Staples Mw 3% 15 10 13 176x 3.3 1.9 6%
Telecommunication Services Mw 2% 19 14 16 16.0x 3.0x 13 1%
Utilities Mw 2% 13 11 12 13.5x 1.5x 1.3 2%
Chemicals & Other Materials Mw 2% 131 20 67 16.6x X 09 -2%
Real Estate Mw 2% (1) 18 8 10.1x 1.1x 0.6 7%
Autos & Components uw 2% 20 23 21 12.7x 1.6x 0.6 7%
Health Care uw 2% 13 20 17 260x 3.9 14 -2%
Transportation uw 1% 4) 10 3 13.9x 1.9x 14 4%
Software & Services uw 1% 7 10 9 18.7x 3.6x 19 -34%

Emerging Markets (MSCI EM)

Source: FactSet, MSCI, Goldman Sachs Global Investment Research
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Performance Snapshot: Regions, Markets, Commodities and FX

Exhibit 13: Price performance of MSCI market and regional indices

Updated on July 03, 11:05 AM GMT

Indices P $ Sectors ) Commodities. Performance ($)
w YTD RSI ™ YD RS w YTD RSI
Europe 21% 7.0% 66  Heathcare — 0.9% 62 Gold -5.0% 52
MSCI Japan 20% 17.3% Cons Discre. — 5% -18.0% 34 S&PGSC 12.5% 19
MSCI World 2.0% 9.2% 59 Telecom e 0% -18.8% 44  Brent 18.0% 74
S&P 500 18% 9.3% Materials 7% -1.7% 41 Copper 56% 42
WXAPJ 10% 27% Real Estate -1 2 49% 4 WI 1B6% 15
MSCI EM 0.8% 25% Cons Staples L 10% 50% 43 Natural Gas 133% 55
Financials m 05% 22% 43 Iron Ore 8% 8
Energy 01% -0.8% 2
Industrials 0.1% 18.1% 41
Utilities -0.1% 2.4% 36
T -06% m a7.9% 46
MSCI EM Markets
Indices Equities Performance Curre ncy
Weight iw YTD YTD ($) RSI Spot 1w Chg

T
Thailand
Greece
China
-
Philipp

o
I 5% 300,

I 1% 109,
I 2 -14%

Hungary

Colombia

South Africa

Peru

e ™ B e s e
Malaysia

India

Turkey

Czech

Chile : ;
UAE 1.2% 67 37 0.0%
Kuwait 0.5% 33 0.3 0.2%
Brazil 3.9% 52 52 0.5%
Mexico 1.7% 46 17.5 0.0%
Qatar 0.5% 52 36 0.0%
Indonesia 0.4% 41 17993.0 0.5%
Saudi Arabia 2.5% 3 38 0.0%
Egypt 0.1% 59 49.1 -0.8%
Korea 21.3% 6% I 121% 108% 48 1555.7 1.4%

Source: Bloomberg, FactSet, MSCI, Goldman Sachs Global Investment Research
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Exhibit 14: MSCI EM returns since start of the year have been earnings-driven Exhibit 15: EM Regional market performance
- 7D Retum Decompositon (USD)
W EPS Change i North Asia EM Europe  LatAm MENA S Afica  ASEAN hdia China
150% P/E Change i —
B FX Confribution | 215 M%) -- 24%) 21%) %) 10%)
100% + Total | 2016 10% %) 28% % 15% % @%) 1%)
| I i 2017 | % 0% 21% % 1% 2% % 51%
R :
| mis e @ oo wx @SN v e | e
; 2019 0% % 15% L1 ™% % &% 21%
po— v 2020 | 4%  (14%)  (16%)  ©%) 6%) %) % %
| ' 2021 &% 0% (14%) 0% 1% 5%) 5% 23%)
100% - ;
; 022 [JES % % %) 0% e%  E%) [ @e%)
50% ~——— 11— 2023 4% 5% 5% 2% 2%) B%) 2% (13%)
S5 22 22 2E8E FE R EEFEERERE-ENE- 1% 1% 4% 1
523‘”&5‘5’%%5%%@31555333@535 2024 ol - @o%) 2%) % 6%
,sé_g 3: 52 @ <£3 L Sl - 2025 ISR ER T w% » [l % 2%
8 % & é E w 3%) k. % (1%) 2% 1% (1%) 26
% vio [ % =% ®% 6%) ©%)  (10%)  (16%)
Source: FactSet, MSCI, Goldman Sachs Global Investment Research Source: FactSet, Goldman Sachs Global Investment Research
Exhibit 16: Cyclicals vs. Defensives Exhibit 17: EM Macro Slices Performance
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Leaders & Laggards

Exhibit 18: Relative price performance (US$) of MSCI EM markets vs. MSCI EM index

Dec-25 Jan-26  Feb-26  Mar26  Apr-26  May-26  Jun26 MTD Dec-25  Jan-26  Feb-26  Mar26  Apr26 May26  Jun26  MTD
Brazil _ 8% 2% 11% ~11% 9% 2% % Tech Hardware & Semis | 8% 9% | 12%  -4% e |
Chile | 4% 4% 129 5% -10% -10% 0% 2% Software & Services 1% DR 0% 13%  -11% 4%
Colombia | s T - Capital Goods 0% 4% 2% 3% 11% 8% 8% 1%
Mexico | 0% 1% 2% 5% -12% 7% 1% 2% | Transportation 1% 5% 0% 4% 1% | -10% 1% 3%
Peru [ 79 gl 2% 1% -18% 0% 2% 2% Autos & Components 1% -4% 5% 3% 7% 4% Egme 4%
CzechRep | 0% “10% 9% 8% -11% -10% 1% 2% Consumer Retail & Svcs 5% 4% 3% 0% -10% 4% -18% 4%
Eavpt | % 16% 7% 8% 1% 8% 4% 29% Media & Entertainment 49 8% 1%  [EeR  -15% 4% 3%
Greece | 2% 5% 1% 1% 6% 1% 2% 4% Energy 3% 3% 2% 8% 9% 3%
Hungary | o 10% 7% 3% 9% 8% 5% 5% Chemicals & Other Materials 2% 4% 1% 4% 4% -12% e |
Poland | 5% -1% -4% 6% 7% 3% 5% = Metals & Mining L em 7% T EEr 8% -13% 4%
South Afica | B% -1% 4% -8% -12% 7% 8% 4% s B 2% 4% 4% 5% “11% -11% 2% 3%
Turkey [ 1% 15% -8% 5% -4% -18% 3% s I Re i Estate 4% 3% 2% [E 7% 8% 7% 4%
China | % 4% 1% 8% 1% 13% 0 T Bl In<urance and other Financials 1% 4% 3% 1% 8% 8% 0% 2%
India | 3% 3% 2 Telecom Services 3% 7% 1% 8% 1% | -10% 1% 2%
Indonesia 4% 4% &  Consumer Staples 4% Ee 3% 4% 1% -12% 8% 3%
Korea 2% s Utillitie s -5% -4% 0% 8% 7% -14% -6% 2%
Malaysia 3% 8% -10% 1% 3% 2% Healthcare | EE 3% 4% 1% -12% 4% 4%
Philippines 2% 2% -17% 11% 10% 4%
Taiwan | 3% 0% 12% 7% 3% 4%
Thailand | 0% 2% -10% -4% 0% 2%
Kuwait | 2% 11% -11% 1% 1% 2%
Qatar | % 5% -12% -8% 2% 3% |
SaudiArabia | 3% 17% -108% -11% -1% 2% |
UAE | 3% 4% -10% 1% 5% a%
Source: FactSet, Goldman Sachs Global Investment Research
Exhibit 19: MSCI EM (MXEF) Market/Sector Performance (USD, ytd)
Market/Sector MSCI EM (MXEF) Market/Sector Performance (USD, ytd) I I
% Info Tech Financials Comm Serv Health Care B
(Wgt in MXEF) Energy (3%) Materials (6%) Industrials (7%) (aa%} 19%) Property (1%) Cons Disc (8%) Cons Stap (3%) (6%) (2% Utilities (2%)§Market (Loc)
China (199 2% -18% -1% 12% -7% -3% 28% [ -20% -27% -3% -12% -16%
India (11 -19% -3% 6% -10% -4% -9% -11% -14% 4% 4%
83% 8% 71% 26% -19% -3% 8% 71%
0% -12% 42% 23% 27% 14% -23% -20% -25%
Brazil 3% | 10% 0% 2% 28% 1% 13% -8% 14%
Saudi Arabia ( 9% 0% 9% -10% 3% 11% 20% 9% -2% -16% 13%
South Afric -16% 3% 7% 2% -25% -2% 30%
Mexico 9% 1% 13% 10% 7% 24%
Mexico (2 9% 1% 13% 10% 7% 24%
UAE (1%) 1% -14% 0% 12% 5% 5% 1%
EM ($) -1% -3% 16% _ 1% -5% -6% -2% 2%

3 July 2026

Source: FactSet, Goldman Sachs Global Investment Research
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Market Breadth, Concentration and Volatility

Exhibit 20: MSCI EM Top 10 vs Top 3 Constituent Concentration Exhibit 21: MSCI EM vs Equal-weighted average ytd return
45% MSCI EM Top 10 vs Top 3 Constituent Concentration % % MSCI EM Constituents — Cumulative Return YTD %
q 45 30 - 30
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Source: FactSet, Goldman Sachs Global Investment Research Source: FactSet, Bloomberg, Goldman Sachs Global Investment Research
Exhibit 22: The narrow rally in Al/Tech pockets in EM is showing some signs of Exhibit 23: MSCI EM market breadth is narrow compared to its historical level
broadening Market Breadth Calculated as the difference between the distance of the aggregate MSCI EM Index from its
52-week high and the distance of the median MECI EM constituent from 52-week high
Index . | - MSCI EM Market Breadith %
Ytd performance in USD (start of year = 100 ndex
135 4 r 135 10 - 10
TR —— Market Breadth
A2 . el S [ i [ — Average (-6.4) 5
i35 | === MSCI EM ex-TSMC, Samsung & Hynix L4250 K +1 8D (-1.0)
==—=MSCIEMex-Tech . N L f & 1 1A "9 -1 8D (-11.8)
120 - MSCI EM ex-Korea &Taiwan 20 e e e e e e o
115 4 F 115
-5 1 -5
110 4 T SR G Dt Sette bttt o |/ Rt | | ELRRCEEEI ERERy
105 { o L NVAT Y s L 105 ~10 4 L _10
r ALV Narfower il
100..4 A . W W - 100 l
l market
-15 - -15
\\'s A
20 ‘ ' ‘ ; ; s -20 +— T . T . T -20
Dec-25 Jan-26 Feb-26 Mar-26 Apr-26 May-26 Jun-26 2021 2022 2023 2024 2025 2026
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Exhibit 24: Share of stocks above 200d moving average is below 5-year average

MSCI EM % Trading Above 200D Moving Average vs MSCI EM

Exhibit 25: 1m Option Implied Vol for EEM (Emerging Market ETF)
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Source: FactSet, Goldman Sachs Global Investment Research Source: Goldman Sachs Global Investment Research
Exhibit 26: Put-Call Skew for EEM (Emerging Market ETF) Exhibit 27: MSCI EM Funding Spread
EEM (Emerging Market ETF) Put-Call Skew MSCI EM Funding Spread to Benchmark (3m)
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Earnings Revisions

Exhibit 28: MSCI EM 2026/2027 EPS has been revised higher over the past month
driven by Korea

2026 2027 2026 2027 2028 2027
Brazil 4% 5% -08% 0.7% -03% 0.8%
Chile -3% 8% 0.1% 0.0% 35% 21%
China 17% 18% 0.1% 0.1% -02% 0.2%

Colombia 23% 12% -0.1% 0.1% -0.1% 0.9%

Philippines 1% 1% -02% 0.1% -1.7% -1.2%
Poland 3% 8% 1.0% 0.0% 23% 22%
Qatar -1% 14% 0.0% 0.1% -15% 0.2%
Saudi Arabia 12% 8% -02% 0.2% 00% 0.4%
South Africa 44% 10% -33% -2.0% -47% -3.2%
Taiwan 44% 28% 0.6% 1.3% 19% 3.2%
Thailand 1% 5% 0.4% 0.2% 0.3% 0.1%
Hungary 9% 10% -05% 0.4% -10% 0.2%
Turkiye 45% 40% 21% 1.3% -30% 0.1%
uAE ze e | oax | eam | osx s
Msciem T 62% 23% | 07% 16% | - 24% 4.7%

Exhibit 29: Headline index level EPS integer continues to be revised higher

$165
$150 -

$130 4 2027 [ $134

oy 2022 St
. 2025
2018

=0 1 *’/\ﬂ. \‘\::;\:\«/589
20 $81
$70 - 2019 2020 023
2016
$50 T ‘ T T T T T T T T T
w © ~ © ) =] = ] © < ] ©
5 = Loy L ) ol Ly L o ot o 51
=} o =1 o E-3 o o o o 2 o =3
(7} 7] 7 O 1 [ D L5} 1] 3 @ 3
w e w (i [ w w w [ w [T w

Source: FactSet, Goldman Sachs Global Investment Research

Exhibit 30: CY2026 earnings sentiment has turned positive

MSCI EM CY26 Earnings Sentiment
(No. of Upgrades - Downgrades) / Total Estimates in trailing 1m

10%
Net Upgrades
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Source: FactSet, I/B/E/S, MSCI, Goldman Sachs Global Investment Research

Exhibit 31: Earnings sentiment across regions

CY26 Earnings Sentiment across Regions
60% -

40% m Current Feb-27

20% A

0% A .

-20%

-40% A

-60%

North Asia EM LatAm China  ASEAN MENA India South
Europe Africa

Source: FactSet, I/B/E/S, MSCI, Goldman Sachs Global Investment Research
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Source: FactSet, I/B/E/S, MSCI, Goldman Sachs Global Investment Research
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Valuations in Context

Exhibit 32: MSCI EM valuation has edged down Exhibit 33: Valuation dispersion persists across EM Exhibit 34: Valuation Z-score Markets
recently markets
X NTM P/E X 24x 4 Current
- 16 2x {® 4  Current NTM P/E PB
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20x 4 * Philippines
ir
L 8x * Chi
14 18x + Egiy“; 7777777777777777777777777777777777777777777777777777777777777
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12x - * rn_(lm
il
10x ...’00. 'I'L[;l:% """"""""""""""""""""""
10 o *1e4d Kuwait
> [+ =
s H AT T T L‘{'.:'m
R EEREEEE R R R R EE T EE R EE Y
NI I R
6 ; . . ; . — & £74 £g §F T 8% E° B . [T T
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Source: FactSet, MSCI, Goldman Sachs Global Investment Research Source: FactSet, MSCI, Goldman Sachs Global Investment Research Source: FactSet, MSCI, Goldman Sachs Global Investment Research
Exhibit 35: Valuation Z-score Sectors Exhibit 36: EM valuations have reset to 10-year Exhibit 37: EM equities trade at a discount to US
average levels and remain at a wide discount to US equities, even on a sector-adjusted basis
and other key DM regions globally
Current Z-Scors [10-years] 12-month forward P/E % MSCI EM PE Premium/Discount to U.S %
B DY Average x 7 +  Curmrent 04 ro
Consumer Staples (1.6) @3 ess 30x 4 +-1sd. MSCIEMvs. U.S. )
Consumer Discretionary (1.3) (1.4) 1.3) —— High-Low Range (since 2004) = MSCI EM vs. U.S. (using MXUS sector weights)
Communication Services ©0.3) 00 0.6) 25x =10 1 MSCIEM vs. U.S. (+/- 1s5.d) r-10
Health Care 20% 4 Im.s Izu
15x 4 J_ .1”1—147T129T T T T T T = i
0x 4 J_ 1 I *10 9100 $108 g1
b 1 1 I _T_ = i IW 152 e 30 - -30
5x 4
Information Technology ox 4,: ‘; ;I T z. q.: E. “; n: 2-. T é —40 - . 11]
AL
. w Q g - % 50 - . v T T T T T
= g 2 2012 2014 2016 2018 2020 2022 2024 2026 2028
Source: FactSet, I/B/E/S, MSCI, Goldman Sachs Global Investment Source: FactSet, Goldman Sachs Global Investment Research Source: FactSet, MSCI, Goldman Sachs Global Investment Research
Research
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Fund Flows and Liquidity

Exhibit 38: Fll flows cycle Exhibit 39: Fll flows by market
Fll flows (US$ bn)
Foreign Institutional Investor (FIl) Flows ($bn): EM ex-China kets 2021 2022 2023 2024 2025 2026YTD 1m 1w
= EM Asia
- -Us$21bn Korea (201) (22.8)  10.1 17 (39) (100.0) (30.6) (12.9)
Indonesia (3.2) 27 (0.3) 1.4 (1.1) (4.3) (1.0) (0.2)
= o India 234 3.8 214  (08) (18.8) (29.0)  (1.8) 0.1
2 Philippines (25)  (0.0) (09) (04) (0.9) ©02) (00) (0.0)
+US$21bn Uss2son Malaysia (58) (08) (05) (09 (52 (120 (©5 (0.1)
(50) +US$18bn +US$20bn Thailand (83) (16 (55 (44) (3.2 1.4 0.2 0.6
Taiwan (16.0)  (15.3) 65 (197) (7.6)  (26.0) (249) (3.5
(100) 4 -US$108bn +US$47bn EMEA
-US$79bn Poland (0.4) 0.5 05 11 @1 13 -
Czech Rep 0.2 0.0 0.8 1.6 0.8 0.9 -
150) 4 Turkiye (02 (14) 14 (2.6) 24 10 (0.3)
(150) +Us$19bn South Africa (7.4)  (10.3) (8.3) (7.9) (12.4) 0.8 o
(200) ¥ Saudi Arabia 5.3 6.5 3.8 6.2 6.3 0.8 0.1 -
4 UAE (0.4) 4.0 (1.9) 5.7 23 (1.9) 0.2 0.0
US$106bn Qatar 0.2 1.6 04 (07) 0.2 01 (02 (0.0
3 LATAM
(ZSOJ) 24 Apr-24 Jul-24 Oct-24 Jan-25 Apr25 Jul-25 Oct-25 Jan-26 Apr-26 Jul-26 Brazi B (2 92 88 -4.f §2. () 02
8 Pr: el ct- An: B i CL =l pr- Hlis @50 (344) 367 (262 @03 (1506) 600 (58]
Source: Bloomberg, Goldman Sachs Global Investment Research Source: Bloomberg, FactSet, Goldman Sachs Global Investment Research
Exhibit 40: EM markets have seen significant foreign selling since the Iran war Exhibit 41: GEM funds marked the fastest annual pace of buying over the past
started two decades
(USS$ bn) EM FlI Flows since Feb 27 (US$bn) Annual Cumulative GEM Equity Fund Flows since 2004 (US$bn)
20
70 2026ytd:
09 09 0. 201
oL S 60 +US$47bn 3047
0.6 07 08 45 17 34 .37 50 2021
20 s F4rh
40 274 30
34.0 20
-60 10 Average

-80 i
-10
-100 -86. 20 \C\' 2024

86.8
S T 8 § § 2B &2 § 4w &g s £ 3 -30 oo 2015
¥ & £ ® & = 8 35 o £ 2 3
£ £ 2 § ¢ & & o 5 - &8 ¥ -40
8 5 = o= g 1 4 7 1013 16 19 22 25 28 31 34 37 40 43 46 49 52
o cf,,:"’ & - Week
Source: Bloomberg, FactSet, Goldman Sachs Global Investment Research Source: EPFR, Goldman Sachs Global Investment Research
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Exhibit 42: Cumulative funds flows

Equity Fund - Cumulative Flows since 2025

10.0 (as % of starting AUM)
—GEM UsA Europe
8.0 s
6.0
5.0
4.0 .
2.0
0.0
-2.0
Jan-25 May-25 Sep-25 Jan-26 May-26

Source: EPFR

Exhibit 43: GEM equity funds flows (active vs passive)

Weekly flows into GEM equity funds in past 52 wks (US$ bn)

12 mmm Passive Active = Total
10 US$bn  2026YTD WTD
Active -13.4

Passive 60.3

Total 47.0

2-Jul

30-Jul
27-Aug
24-Sep

Source: EPFR

22-Oct
19-Nov
17-Dec
14-Jan
11-Feb
11-Mar
8-Apr
6-May
3-Jun
1-Jul

Exhibit 44: Global mutual funds still have large underweight allocations in EM

bp EM's active allocation in global active funds
200 (Over/under-weight vs. MSCI| benchmark)

0 T T T T T T T T T
-200 Latest: -780 bps
400 4 W N A W SN L
-600 - 20 years avg. -450 bps
-800 -

-1,000 - Note: Global funds include both global & global ex-USA mandates.
1,200 - Total AUM = US$1.1tn
[To) ™~ )] - ™ [ts) ~ o - ™ 0
2T 2 % % % % % & & & o
[} o} ) o) © [} @ o] o) © [}
o o (=] (=] (=] o (m] o o o (=)

Exhibit 45: EM mutual funds are most UW Taiwan and India, and most OW Brazil

and Mexico

Taiw:
India
Saudi Arabia
Korea
China
Malaysia -EM
Kuwait
Qatar
South Africa
Poland
United Arab Emirates
Chile
Czech Republic
Colombia
Philippines
Thailand
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Turkey
Hungary
Mexico
Brazil

~ Mutual fund OW/UW allocation (in bp)

EM funds

Ll

J“uuuw

As of Apr, 2026
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o

Source: EPFR, Goldman Sachs Global Investment Research
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Source: EPFR, Goldman Sachs Global Investment Research
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Goldman Sachs

Style Monitor

EM factor/Style performance

Exhibit 46

EM Value vs MSCI EM

EM Growth vs MSCI EM
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Brazil Rate Sensitivity

Exhibit 47: Bovespa returns decomposition

Bovespa (Local Currency) Cumulative returns YTD

Exhibit 48: Equity valuations appear roughly fair
relative to 10-year rates

Exhibit 49: Brazil equities have the highest negative
correlation to local rates in EM, with lower rates
implying higher equities...

Brazil ex-Commadities Correlation w/ 5Y Local Rates (Past 10-years)

40% - China Growth Factor C 40% 20x ¢ (NTMP/E) Higher Valuations 25% - - 25%
LS Growth Factor Positive correlation implies higher rates,
BSL 0y higher equities
30% 4 = Oil I 30% Lower Rates
s USD TWI 16x 0% A 0%
— S&P 500 -
20% 4 Residual | 20% e ~ February 27
Predicted "‘--..___
—Actual 12x 1 T tne -25% 1 L 25%
10% I 10% ekt
o b -\ -...___M‘ R=0.43
Firbiest = Negative correlation implies lower rates,
’ | 1 8x -50% higher equities I -50%
0% 1 ---- - 0%
2 - . . -
Brazil 10Y Rate (%)
-10% 4 L -10% ax ‘ : ‘ ‘ ; ‘ el L 759
Jan-26  Feb-26  Mar-26  Apr-26  May-26  Jun-26 5.0 7.0 2.0 11.0 13.0 15.0 17.0 19.0 BR ZA TR MX PH PE HU COMY CL TH IN PL KR TW ID CZ CN
Source: FactSet, Goldman Sachs Global Investment Research Source: FactSet, Goldman Sachs Global Investment Research Source: FactSet, Goldman Sachs Global Investment Research
Exhibit 50: ...and have tended to rally strongly Exhibit 51: Brazilian equities have performed well Exhibit 52: ...with rate-sensitive pockets and
following the first rate cut in past cutting cycles during episodes of declining 5Y rates... domestically exposed stocks outperforming the
headline index (about 2-3x on average)
Chgin 5Y GSCBBZEN[ex- Div GSBZRATE frate  Di
Bovespa: Cumulative Returns around 1st Rate Cut in Cycle o, Index 100 = Dec-2009 Period TDI:] Bovespa cmvnodin[:; Vie‘\rd semme[;? Y'IE‘l'd BRL/USD
40% - 40% ——Brazil 5Y Rate Bovespa [RHS]
| 18 r 225 Jan-10—Aug-10 203 0% 1% 1% 0% 1% 6%
30% - | 30% -
! 16 I 200 JuH1—Nov-12  -298 2% 2% % 14% %
" 1 i b » ;
20% 3 20% 5 k i Jan14—Aug-14 250 20% 24% 1% 18% % 8%
10% - | | 10% s .,J\ i Dec-15—Apr-18 639 - 5% 5% 84% 8% -
! Sep-18—0d-19 556 35% 63% 2% 79% % 1%
0% ‘ 0% 10 125
;fl/" | —\a\/ v Feb-23—Jun-22  -210 1% 25% 1% 30% % 8%
-10% : L -10% |
4= Median (7 Easing Cycles since 2003) == Currgnt 81 100 Dec-24—lJun-25 170 15% 2% 1% 42% 2% -
-20% 4 3 L -20% 6 75 Medan -210 15% 25% 39% 8%
B e i iy | TR BEE |
Weeks Around First Rate Cut 4 50

The grey area shows +/- 0.5 standard deviation bands.

Source: FactSet, Goldman Sachs Global Investment Research
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Source: FactSet, Goldman Sachs Global Investment Research

GSCBBZEN and GSCBBZRATE developed by Goldmans Sachs Global
Banking & Markets

Source: FactSet, Bloomberg, Goldman Sachs FICC and Equities,
Goldman Sachs Global Investment Research
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Brazil Election Playbook — How have Brazilian equities historically traded around elections?

Exhibit 53: Past election cycles have seen large dispersion in performance with Exhibit 54: Election-linked volatility in Brazil starts to pick up 5-6 months ahead
markets rallying post elections in 2006 and 2018, correcting in 2014 and 2022 of the October event

MSCI Brazil Performance: Before / After Elections
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Source: FactSet, Goldman Sachs Global Investment Research
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Source: Bloomberg, Goldman Sachs Global Investment Research

Exhibit 55: Domestic Cyclicals and Rate Sensitive pockets have been relative outperformers 6 months heading into the past election
cycles

MSCI Brazil Performance 6m before election
2006 2010 2014 2018 2022 Median vs MSCI

Brazil
Domestic Cyclicals 3% 8%
Rate Sensitives -2% 11% 7% -10% -8% -2% 2%
Brazil ex-commodities -3% 9% 6% -12% -11% -3% 1%
Defensives 4% 7% 2% -16% -15% 4% 0%
Small Caps 3% | 19% @ 4% 1% -16% 4% 0%
Financials 5% 9% 9% -10% -5% -5% -1%
Brazil commodities 1% -14% -3% 16% - _
MSCI Brazil -5% A% 3% A% -14% A%

Source: Goldman Sachs Global Investment Research
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Exhibit 56: Elections have tended to have modest impact on valuations overall,

but current starting valuation levels look reasonable relative to past election
cycles

Valuations before & after general elections
MSCI Brazil NTM P/E, Monthly
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Exhibit 57: Foreign flows into Brazilian equities have generally been positive
heading into the elections despite weak flows in the broader EM historically

Cum. Fll flows in Brazil: Before / After Elections
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Source: FactSet, Goldman Sachs Global Investment Research

Source: Bloomberg, Goldman Sachs Global Investment Research

Exhibit 58: While Brazil’s allocation in global active funds has risen...

Brazil allocation in global active funds (%)
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Exhibit 59: ...Foreign ownership of Brazilian equities remains close to
longer-term average levels

Foreign Ownership of Brazilian Equities (%)

50%

45%

65%ile
40%
35%
30%
25%
20%
0 O O = o M = W ©O© K~ 0o O O — o ™ =T U O
2 O = = = = = = = = = = ©&§ o ©o o o o o
o o o o o o o oo o o o o o o o o o o O
N N AN NN NN NN NN NN N NN NN N

Source: EPFR, Goldman Sachs Global Investment Research
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Source: B3, Goldman Sachs Global Investment Research
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CEEMEA Implementations

Exhibit 60: Greece and Hungary banks vs. Polish banks

EM Europe Financials Performance (USD)
150 q r 150

Greece Financials
440 4 — Hungary Financials L 140
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Exhibit 61: Saudi Arabia financials vs. UAE financials

Saudi Arabia vs UAE Financials (USD)
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Source: FactSet, Goldman Sachs Global Investment Research

Source: FactSet, Goldman Sachs Global Investment Research

Exhibit 62: The rally in South African equities since 2025 has been led by Miners,
while the domestic market has been largely flat
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Exhibit 63: South Africa Domestics vs. Exporters

120
South Africa
110

e Domestics vs Exporters
90
80
70
60

50

40
Jan-22  Aug-22

Mar-23

Oct-23  May-24 Dec-24  Jul-25  Feb-26

Source: FactSet, Goldman Sachs Global Investment Research
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Source: FactSet, Goldman Sachs Global Investment Research
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Exhibit 64: South Africa Macro Slice Valuations

South Africa Valuations (NTM P/E)
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Source: FactSet, Goldman Sachs Global Investment Research

Exhibit 65: Hungarian rates remain elevated compared with Euro area members
despite recent rally, and will need to move lower to converge

Rameant 10Y Government Bond Yields Bereant
12 4 r 12
s Euro Area 25th - 75th Percentile
10 4 F 10
= Euro Area Median
81 Hungary 8
F6
F4
F2
0
-2 - - -2

10 11 12 13 14 15 16 17 18 19 20 21 22 23 24 25 26 27

Note: The Euro area sample excludes Estonia, Luxembourg and Malta due to data availability.

Source: Bloomberg, Goldman Sachs Global Investment Research

Exhibit 66: While equity valuations in Hungary appear to be trading roughly in
line with current 10-year rates, further compression in rates supports higher
valuations

BUX 12-month Forward P/E
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Source: FactSet, Goldman Sachs FICC and Equities, Goldman Sachs Global Investment Research

3 July 2026

Exhibit 67: History suggests a limited equity market effect from formal
announcement of fulfilment of Maastricht criteria, but a positive and
temporary boost after officially joining the Euro area

Index 100 = t0 Performance relative to STOXX600 Index 100 = t0
160 European Commission Announces Officialfy Joined - 160
Fulfilment of Maastricht Criteria Euro Area
140 r 140
120 F 120
100 r 100
80 r r 80
60 60
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Trading Days around Fulfilling Maastricht Critera (t=0)

The sample of Euro area joiners include Malta, Slovenia, Estonia, Latvia, Lithuania, Croatia and Bulgaria

Source: Bloomberg, Goldman Sachs Global Investment Research
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Macro Forecasts
Exhibit 68: GS Macro forecasts
GDP growth Inflation Policy rate
2025 2026 2027 2025 2026 2027 Current 2026 2027
Actual* GS Cons GS Cons Actual* GS Cons GS Cons GS Cons GS Cons
Brazil 2.3 27 1.9 - 1.8 4.3 5.1 4.7 4.2 4.0 14.2 14.0 13.4 12.0 11.4
Chile 25 B 17 2.6 2.6 3.4 4.0 3.6 B 3 45 [ 45 | 46 [ 42 | 46
China 5.0 4.7 4.6 4.7 4.4 01 . 12 10 | 11 15 14 16 13 14
Colombia 26 24 25 2.4 2.4 5.1 6.5 59 Ee 1 12.0 12.5 11.9 11.5 10.6
Czech Republic 2.7 2.2 2.2 25 2.4 24 20 24 20 26 3.8 3.8 3.6 [ 30 | 35
Hungary 0.4 2.4 1.8 2.8 2.5 4.4 B o 22 38 6.0 B e | 40 | 50
India 6.5 7.5 75 [ B5 | 66 4.7 22 20 @9 50 6.3 B s 5.8 56
Indonesia 5.1 [agn 50 | 46 | 50 1.9 3.3 3.3 26 | 28 5.8 B e 5.8 5.6
Israel 3.2 B 31 4.8 4.5 31 I B [ 19 20 3.8 32 38 3.2 3.2
Malaysia 52 [ 42 45 |39 45 1.4 23 21 2.1 20 2.8 28 28 pzEmwm 29
Mexico 0.5 1.2 11 iz 18 3.7 4.4 41 37 38 6.5 6.5 6.5 6.5 6.5
Peru 3.4 3.4 2.9 25 | 30 15 39 32 2.4 2.4 4.2 a2 43 a2 as
Philippines 44 [ 35 38 5.8 5.4 1.6 fUsa 60 33 | 40 4.8 5.5 5.2 5.5 4.9
Poland 3.6 3.5 35 36 3.0 38 |24 30 |21 29 3.8 3.8 38 |35 | 36
Romania 07 [mo@n 02 26 2.4 7.3 83 81 EE 42 6.5 6.5 63  EE 52
Russia 1.0 0.9 0.8 1.8 1.3 8.7 5.5 55 HEEE 45 14.2 fh2000 130 [ 800 95
South Africa 11 16 13 i 16 3.2 [Emopm 41 peEamn 35 7.0 72 7.1 6.5 6.5
South Korea 1.1 2.7 2.7 2.3 2.1 21 e 2 2.2 21 2.5 3.0 3.0 3.2 31
Thailand 24 NN 10 I 2! 01 20NN 26 17 15 10 I 12 . 1!
Turkey 36 27 30 3.6 3.6 348 | 306 | 308 25.4 22.8 37.0 37.0 35.2 29.0 26.4
* We take GS forecast if actual not available.

Light blue cells indicate GS forecast above Bloomberg (median) consensus, grey cells indicate GS forecast below Bloomberg (median) consensus. For GDP and inflation, annual average data are used for GS forecasts and

consensus. For India, GDP and inflation data are referred to fiscal year (2026 is India FY2026). For policy rates, end-of-year data are used for GS forecasts and consensus.

Source: Goldman Sachs Global Investment Research, Bloomberg

3 July 2026
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