oldman Research
achs

CHINA SEMIS

Equity Research

2 July 2026 | 12:55AM HKT

Al'and China Semis Capacity expansion drives growth ahead; raising TP
of JCET, AccoTest, and Hwatsing on higher earnings and multiples

We are constructive on China SPE and semi material names, supported by rising
advanced node capacity expansion and the generative Al trend, which should help
drive the development of China's semis ecosystem. Media reported (Link) a
long-term supply agreement between CXMT and Tencent on DRAM chips for servers,
suggesting strong demand from local clients and mix upgrade towards high-end
applications. We review the valuation framework of China SPE and semi material
names (JCET / AccoTest / Hwatsing) and change the valuation methodology to
2030E discounted P/E (from near-term P/E previously) on better long-term visibility
given customers’ rising capex and increasing localization. Maintain Neutral on JCET,
AccoTest, and Hwatsing. Read more: China SPE valuation framework reset, Global

Chips Act 3.

Reported new memory agreement with CSP clients: Media reported that (Link)
memory supplier CXMT has signed a multi-year supply agreement with Tencent on
server DRAM chips, with a contract value of more than Rmb20bn. We view the
progress of local memory and advanced logic suppliers in meeting rising demand
from local CSP clients in China, driven by generative Al demand, as positive for
China’s semis supply chain across foundry, SPE, semi material, components, IP and
design.

JCET (600584.SS, Neutral)

Earnings revision: Our 2026-27E net income estimates are revised down mainly on
higher R&D expenses, as JCET is expanding its Al related chipset OSAT business,
which requires more advanced processes to support the yield rate. We revise up our
2028E revenue and GM, mainly on higher revenues from advanced packaging for Al
related chipsets, which carries a higher GM than other product lines. 2028E opex
ratio is slightly revised up on higher R&D, resulting in a 14% increase in 2028E net
income.
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Goldman Sachs China Semis

Exhibit 1: Earnings revision

2026E 2027TE 2028

Rmb mn New Ou Dift Neaw (o]} Dift New Old Dift
Revenue 46 398 46 398 0%| 53869 53869 0% £1.773 57443 8%
Gross profit 6.769 6769 0% 7873 7873 0% 9503 8464 13%
Operating income 2 746 3117 -12% 3552 3902 -9% 4892 4287 14%
Net income 2 464 2787 -12%]| 3,349 3669 -9%) 4 646 4 085 14% |
Margins

Gross margin 14 6% 14 6% Oppts 14 6% 14 6% Dppts 15 5% 14 7% 08ppts
Operaing margin 5 9% 67% -08ppts 6.6% 72% -0 7ppts 7 9% 75% 05ppts
Net margin 5 3% 60% -07ppts 6.2% 68% -06ppts 7 5% 71%  04ppts

Source: Company data, Goldman Sachs Global Investment Research

Valuation: We change the valuation methodology from near-term P/E to 2030E
discounted P/E to capture long-term growth opportunities. Our 12-month target price
is Rmb125 (vs. previously at Rmb50.9). Our target multiple is based on the correlation
between peers’ P/E vs. the sum of forward year NI growth and OPM, which is 46x 2030E
discounted P/E target multiple, based on the company’s NI YoY at 18% and OPM at 10%
in 2031E. We apply the 46x target P/E and discount it back to 2027E with a COE of 11%.
Our new TP implied 2027E P/E at 67x is in line with the company’s recent forward
trading P/E range at ~60x. Maintain Neutral.

Exhibit 2: Target multiple is derived from the correlation between peers P/E and the sum of
forward year earnings and OPM

2030E P/E 2031E OPM 2031E NI YoY

46 10% 18% 16

2027E P/E 2028E OPM 2028E NI YoY
Huatian 68 5% 23% 25
TSMC 20 58% 35% 02
Forehope 92 8% 38% 20
Amkor 35 10% 6% 23
ASE 29 26% 29% 05
Tongfu 58 7% 21% 21
Avg. 1.6

Source: Company data, Goldman Sachs Global Investment Research, Refinitiv Eikon
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Exhibit 3: JCET discounted P/E

2027E
Revenue 29,661 35,962 38,871 46,398 53,869 61,773 69,700 75489 81,760
Rev YoY % -12% 21% 8% 19% 16% 15% 13% 8% 8%
Gross margin 137% 131% 14 1% 14 6% 14 6% 15 5% 16.1% 16.6% 17.0%
Gross profit 4049 4 696 5.499 6.769 7.873 9,599 11,235 1251 13899
Opex 2,503 2,975 3,593 4,023 4,321 4,707 5171 5375 5,396
Opex ratio 8% 8% 9% 9% 8% 8% 7% 7% %
OP income 1,547 1,721 1,906 2,746 3,552 4,892 6,064 7,136 8,503
OPM 5% 3% 3% 6% 7% 8% 9% 9% 10%
Non-op gains {25) (72) {168) (26) 169 270 261 296 296
Pre-tax profit 1,522 1,649 1,738 2,721 3,721 5162 6,325 7,432 8,799
Net profit 1,471 1,610 1,565 2,464 3,349 4,646 5,693 6,689 7,919
YoY -54% 9% -3% 57% 36% 39% 2% 17% 18%
EPS 082 090 087 138 187 260 318 374 4.43
2030 Target P/E 46.0x
12M targ et price (Rmb) 125
TP implied P/E 67 48 39
COE assumption
Beta 120
Risk free 35%
Market sk premum 5 5%
COE 11%
Source: Company data, Goldman Sachs Global Investment Research
Exhibit 4: JCET 12M forward P/E
<3 +Tst 30z
e avg Ih

latu 21n

Source: Company data, Goldman Sachs Global Investment Research
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Goldman Sachs China Semis

Exhibit 5: JCET P&L summary

(Rmbm) 1Q25 2Q25 3Q25 4Q25 1Q26 20Q26E 3Q26E 4Q26E 2022 2023 2024 2025 2026E 2027E 202BE
Income statem ent

Revenue 9335 9270 10064 10202| 9171 10878 12727 13623 | 33762 29661 35962 28871 46398 53869 61773
Gross profit 1179 1,327 1,434 1559 1334 1588 1854 1992 5752 4,049 4 696 5499 6769 7873 9599
oP 354 427 508 617 413 568 835 930 3.265 1.547 1.721 1,906 2.746 3552 4892
EBITDA 1363 1437 1518 1627 | 1423 1770 2037 2132| 6920 4092 5261 5944 7555 8493 9978
Net income 203 267 4823 611 290 446 a1 o7 32 1.471 1610 1565 2 464 32349 4646
EPS (Rmb) on 0.15 027 034 0.16 0.25 0.46 .51 1.82 0.82 0.90 087 1.38 1.87 260
Margins

Gross margin 126% 14.3% 143% 1523%]| 145% 146% 146% 146%| 170% 13.7% 131% 141% 146% 146% 155%
OoPM 18%  46% 50% 61% 45% 52% 66% 68% g 7% 5 2% 48% 49% 59% 6 6% 79%
EBITDA margin 146% 155% 151% 159%| 155% 163% 160% 157%| 205% 168% 146% 152% 163% 158% 162%
Net margn 2 2% 2 9% 4 8% 6 0% 3.2% 4 1% 6 4% 6 7% 9 6% 5 0% 4 5% 4 0% 53% 6.2% 7 5%
Ratios

Opex ratio 8 8% 9. 7% 9.2% 92%| 100% 94% B 0% 78% 7 4% 8.4% 83% 9 2% 87% 80% 76%
Tax rate 246% 124% 207% -111% 8.7% 100% 100% 100% 1.8% 3 4% 2 2% 9.7% 99% 100% 100%
QoQ

Revenue -15% -1% 9% 1% -10% 19% 17% 7%

Gross profit 20% 12% 8% 9% -14% 19% 17% 7%

Operating income 29% 21% 19% 21% -3% % 47% 119%

Net income £2% 3% 81% 2% -53% 54% 84% 11%

EBITDA -11% 5% % 7% -13% 24% 15% 5%

YoY

Revenue 36% 7% 6% -T% -2% 17% 26% 34% 11% -12% 21% 8% 19% 16% 15%
Gross profit 41% % 24% 6% 13% 20% 29% 28% 2% -30% 16% 17% 23% 16% 22%
Operating income 118% -15% 9% 24% 17% 33% 64% 51% 5% -53% 1M1% 1% 44% 29% 38%
Net income 50% -45% 6% 15% 43% 67% 70% 48% 9% -54% 9% -3% 57% 36% I9%
EBITDA 30% 3% 5% 18% 4% 23% 34% % 4% -28% 5% 13% 27% 12% 17%

Source: Company data, Goldman Sachs Global Investment Research

Exhibit 6: JCET balance sheet

Rmb mn

Balance sheet

Cash & equivalent 2459 7325 9342 54575 5849 6221 8117
Net recevables 31689 4,185 5795 6.072 6.639 6,643 8.588
Inventory 3152 3,196 3792 3811 4441 6.145 6720
Other current asset 45844 2914 3262 4242 2242 1,742 1742
Total current assets 14,143 17,619 22,192 19,700 19,170 20,751 25167
Net PP&E 19,517 18.744 2165 23509 28 515 29,302 30159
Met intangibles 483 663 757 776 801 823 844
Total investments 765 £695 81 1173 1173 1173 1173
Other long-term assets 4500 4859 8635 10,3592 10.359 10359 10.359
Total assets 39,408 42,579 54,060 55,517 60,017 62,408 67,701
Account payables 4973 5,005 7 604 8.016 10.441 10,981 13319
Shot-termdedt 4269 3187 5534 5.101 5101 5101 5101
Total current liabilities 11,033 9,682 15,288 15,139 17,565 18,104 20,442
Long-term debt 2721 5777 7.003 6.793 £.793 5793 4793
Total liabilities 14,765 16,428 24517 24,229 26,654 26,194 27,532
Total common equity 24,643 26,066 27,619 28,671 30,769 33620 37,576
Minority interest - 86 1924 2617 2594 2594 2.5%
Total Equity 24,643 26,151 29,543 31,288 33.363 36,214 40,170
BVYPS 138 146 154 16.0 17.2 188 210

Cash conversion cycle

Account receivable days 43 48 5 56 50 45 45
Inventory days 41 45 41 42 38 42 45
Account payable days 71 7 74 85 85 85 85
Cash conversion cyde 14 23 18 12 3 2 5
Ratios

ROE (commaon) 14 2% 58% 60% 56% 83% 104% 13 1%
ROA 84% 36% 33% 29% 43% 55% 7 1%
Net debt as % of total equity 23 1% 10 7% 14 7% 23 9% 216% 16.1% 7 3%

Source: Company data, Goldman Sachs Global Investment Research
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Exhibit 7: JCET cash flow statement

Rmb mn 2022 2023 2024 2025 2026E 2027E 2028E
Cash flow statement

Met income 32N 1.471 1.610 1,565 2464 3349 4 646
D&A add-back 3664 3445 3540 4,038 4 808 4941 5.085
Minorities add-back (0) (0} 2 5 {11) - -
Net{incydec working capta (287) (507) n 117 1229 (1.168) (183)
Other operatng cash flow (602) 29 2 (1,073 1.999 500 -
Cash flowfrom operations 6,012 4,437 583 4,652 10.489 7,622 9,549
Capital expendtures (3.924) {3.128) {4.591) (6.298) {9.829) (5.751) (5.963)
Investments (1.571) 2100 (214) (1.234) - - -
Others 137 30 (1.458) (1,524) 1 - -
Cash flow from investments (5,358) (998) (6.262) {9,056) (9.838) {5751) (5,963)
Dwidend paid (comman & pref) (525) (627) (580) {596) {3686) (498) (691)
Inc/(dec) in dett (6) 1973 1573 {642) . (1,000) {1.000)
Change in commoan stock - o 1 - - - -
Other financing cash flows 517 56 (580) 1.970 {11) - -
Cash flow from financing (1.048) 1.411 2414 732 (378) (1,498) (1.691)
Total cash flow (394) 4,850 1,986 (3,672 274 373 1,895
Free cash flow 2,088 1,308 1,243 (1,646) 651 1,871 3,586
Ratio

Capexto revenue 16% 105% 12 8% 16 2% 21 0% 105% 95%

Source: Company data, Goldman Sachs Global Investment Research

AccoTest (688200.SS, Neutral)

Earnings revision: Our 2026-28E revenues are revised up by 6% / 9% / 7%, mainly on
higher contribution from Al chipset and power semi testing equipment, riding on the
growing Al infrastructure trend globally. Our 2026-28E GMs are largely unchanged,
while 2027-28E opex ratios are revised up on higher R&D expense, supporting product
migration towards high-end Al chipset testing equipment.

Exhibit 8: Earnings revision

2026E
New Old Diff{ %) = Diff{ %)

Revenue 1.755 1.651 6% 2142 1.966 9% 2,593 2423 T%
Gross profit 1.294 1218 6% 1.564 1437 9% 1.888 1762 %
Op. ncome 764 704 8% 978 920 6% 1.290 1.241 4%
Met income 746 6594 7% 209 860 6% 1.186 1.143 4%
Margns

GM 737% 73.7% Oppts 730% 73.1% Oppts 728% 72.7% 0.1ppts
OPM 43 5% 42 6% 0 quﬂ 45 7% 46.8% -1 1pﬁ 49 3% 51.2% -1.4ppts
NI 42 5% 42 1% 0 Sppts| 42 5% 43.7% -1 3ppts| 45 7% 47 2% -1.4ppts

Source: Company data, Goldman Sachs Global Investment Research

Valuation: We change the valuation methodology from near-term P/E to 2030E
discounted P/E to capture long-term growth opportunities. Our 12-month target price
is Rmb630 (vs. previously at Rmb239.19). Our target multiple is based on the
correlation between peers’ P/E vs. the sum of forward year NI growth and OPM, which s
64x 2030E discounted P/E target multiple, based on the company’s NI YoY at 19% and
OPM at 55%in 2031E. We apply the 64x target P/E and discount it back to 2027E with a
COE of 11%. Our new TP implied 2027E P/E at 94x isin line with the company’s recent
forward trading P/E range at ~100x. Maintain Neutral.
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2027E P/E

2031E OPM
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2028E OPM
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Exhibit 9: Target multiple is derived from the correlation between peers P/E and the sum of
forward year earnings and OPM

09

Applied materials 40 36% 20% 07
LAM Research 51 38% 20% 09
TokyoElectron 34 36% 22% 06
KLA 57 46% 20% 09
Piotech 60 16% 30% 13
Avg. 0.9
Source: Company data, Goldman Sachs Global Investment Research, Refinitiv Eikon
Exhibit 10: AccoTest discounted P/E
Rmb mn 2023 2024 2025 2026E 2027E 2028E 2029E 2030E 201E
Revenue 691 905 1,346 1,755 2,142 2,593 3,137 3,764 4,480
Rev YoY % -35% 31% 49% 30% 22% 21% 21% 20% 19%
Gross margin 72.5% 73.3% 73.8% 737% 73.0% 72.8% 72 7% 726% 72 4%
Gross profit 501 664 994 1.294 1.564 1.888 2.281 2733 3243
Opex 309 370 502 530 586 598 627 696 797
Opex ratio 45% 41% 37% 30% 27% 23% 20% 19% 18%
OP income 192 293 492 764 978 1,290 1,653 2,037 2,446
OPM 28% 32% 37% 4d% 46% 0% 3% 51% 55%
Non-op gains 74 68 91 82 55 65 65 65 65
Pre-tax profit 266 361 583 846 1,033 1.355 1.718 2.102 2511
Net profit 252 334 536 746 909 1.186 1.504 1.839 2197
YoY -52% 33% 61% 39% 2% 30% 27% 2% 19%
EPS 186 148 394 548 671 875 11.09 13.57 16.21
2030 Target P/E 64.0x
12M target price (Rmb) 630
TP implied P/E 94 72 57
COE assumption
Beta 120
Risk free 35%
Market nsk premium 5 5%
COE 1%
Source: Company data, Goldman Sachs Global Investment Research
Exhibit 11: AccoTest 12M forward P/E
B AccoTest12M forwardP/E
B TR O . +1 std 70x
Tl . - avg 45x
1o WNT MV Y -1std27x
Source: Refinitiv Eikon
2 luly 2026
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Exhibit 12: AccoTest P&L summary

5 4026E 2 20 2027E

Revenue 198 17 405 72 420 512 551 X 631 905 1345 1755 2142 253
Gross profit 148 20 299 205 309 380 400 501 664 %4 1294 1.564 1.888
Operaing expense (108) (118) (128) (148} {150} (134) (114) {132) (308} (3700 (502) {820) {586) (598)
Operahing ncome M 132 171 148 55 175 266 28 192 233 492 764 978 129
MNet income 62 134 191 149 94 161 240 1 2 332 536 746 209 1.186
EPS 0.46 099 141 110 070 119 177 185 1.86 148 194 548 671 875
Margins | ratio

Gross margin 75.3% 743% 738% T26%| T53%  TIE%N V4%  T26% 76.9% 72.5% 733% 738% T37% 73.0% 72.8%
Opex rabo E47%  -350%  -315%  -352%| -551% -3109%  -222%  -240% -7 2% -44 7% -40 9% -37 1% -30 2% =27 4% -23 1%
Operaing margin 20.6% 3BI% 423% IG5 W] 202%  416% 519% 48 6% 49 7% 278% 2 4% 36 5% 43 5% 457% 49 8%
MNet margin KAl ) 397% 4T2% 354%| MT% 383% 4659 45 6%) 49 2% ¥ 4% 3 7% ¥8% 425% 425% 45 ™
QoQ

[Revenue -30% % 20% 1% 1% 55% 22% 7%

Gross proft -21% 68% 19% ~1% 3% 518 23% S%

Qperaing income -56% 22%5% 29% ~14% -63% 219% 52% 1%

Net income ~49% 116% 43% -22% -IT% 71% 49% 5%

YoY

Revenue 44% 9% 67% 43% 2B% 25% 2T% 5% 2% -35% M% 49% 0% 2% 21%
Grass profit 45% 5% 59% 5% B% 24% 2T% 35% 17% -39% 1% 0% 0% 21% 21%
Operding income 117% 1% 92% 51% % 2% 55% 81% 12% -54% 53% 68% 5% 2% 312%
MNet income 164% 50% 0% 2% 2% 20% 26% 63% 20% -52% 0% 62% 0% 2% 30%

Source: Company data, Goldman Sachs Global Investment Research

2 luly 2026
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Exhibit 13: AccoTest balance sheet

Rmb mn 2023 2024 2025 2026E 202TE 2028E
Balance Sheet

Cash and equivaents 2027 2090 2.066 2260 2661 3236
Accounts recenable 7 516 74 846 1.032 1.170
Inventory 142 177 300 434 453 550
Other current assets 146 151 288 292 292 292
Current assets 2642 2934 339% 3832 4437 5248
Net PP&E/Fxed assets 402 421 42 492 533 546
Net intangibles 29 27 55 81 103 124
Other long-term assets 395 426 629 629 629 629
Non-current assets 825 874 1.106 1,202 1.265 1,299
Total assets 3,467 3,808 4501 5,034 5,703 6,547
Accounts payable 22 54 83 94 127 143
Short-term deltt 2 4 7 7 7 7
Other current liabilties 86 136 214 214 214 214
Current habilites 110 194 304 35 349 364
Long-term dett - 0 B B - B
Other long-term iabiities 24 44 109 109 109 109
Non-current habilites 24 44 109 109 109 109
Total liabilities 134 238 412 424 457 472
Common stock 1.936 1.951 1.980 1.980 1.980 1.980
Retaned earnngs 1278 15625 1976 2 498 3134 3963
Other common equity 118 95 12 122 122 12
Total common equity 3,332 3,570 4,079 4,601 5,236 6,066
Minonty interest - - 10 9 g g
Total equity 3,332 3,570 4,088 4,610 5,246 6,075
BVPS 24 62 26 18 30 09 3394 38 64 44 75
Cash conversion cycle

Account receivable days 200 170 170 165 160 155
Inventory days 37 241 247 290 280 260
MNet payable days 81 58 7 70 70 70
Cash conversion cycle 436 353 346 385 370 345
Ratios

ROE (common equity) 8% 10% 14% 17% 18% 21%
ROA 7% 9% 13% 16% 17% 19%
MNet debt to total equity -61% -58% -50% -49% -51% -53%
Net cash per share (Rmb) 14 97 930 1520 16 62 19 58 2382
Total liabikties to total assets 4% 6% 9% 8% 8% T%

Source: Company data, Goldman Sachs Global Investment Research
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Exhibit 14: AccoTest cash flow statement

Rmb mn 2023 2024 2025 2026E 2027E 2028E
Cash flow statement

Net income 252 N 835 744 909 1.186
Minority interest add-back - - - M - -
Depreciation and amortzation add-back 22 25 27 35 7 37
(Increase) decrease In working capital 109 {193) (318) (228) {172) (221)
Other operating cash flow tems (61) 25 60 - - -
Cash flow from operating 321 188 304 551 775 1,002
Capital expenditure (25) {31) {66) (131) {107) (71)
Other investment cash flow tems (228) 108 15 - - -
Cash flow from investing (253) 7 (51) (131) (101) ()
Dwmidends paid (128) {107) (101) (226) {273) (357)
Change in common stock 45 15 30 - - -
Increase/(decrease) in debt 0 2 3 - - -
Other financing cash flow items (20) (32) {30) - - -
Cash flow from financing (103) (122) (100) {226) (273) (357)
Net change in cash 58 63 {23) 193 4mM 575
FCF 296 157 238 420 674 93
Ratio

Capex to revenue 4% 3% 5% 7% 5% 3%

Source: Company data, Goldman Sachs Global Investment Research

Hwatsing (688120.SS, Neutral)

Earnings revision: Our 2026-28E revenues are revised up by 1% / 2% / 5%, mainly on
higher contribution from advanced CMP equipment, riding on the rising end demand for
Al chips in local market. Our 2026-28E GMs are largely unchanged, while 2026-28E
opex ratios are revised down on operational efficiency improvement as revenue scales

up.

Exhibit 15: Earnings revision

Revenue 6,067 6109 1% 7.700 7841 2% 9479 9909 5%
GP 2578 2595 1% 3278 3340 2% 4020 4212 5%
oP 1.451 1509 4% 1,932 2046 6% 2385 2662 12%
Net income 1,520 1566 3% 2009 2109 5% 2.366 2614 10%
Margins

GM 42 5% 42 5% 42 6% 42 B% 42 4% 42 5%

OPM 2319% 247% 25 1% 26 1% 252% 26 9%

NM 25 1% 25 6% 26.1% 26 3% 250% 26 4%

Source: Company data, Goldman Sachs Global Investment Research

Valuation: We change the valuation methodology from near-term P/E to 2030E
discounted P/E to capture the long-term growth opportunities. Our 12-month target
price is Rmb395 (vs. previously at Rmb153.36). Our target multiple is based the
correlation between peers’ P/E vs. the sum of forward year NI growth and OPM, which s
47x 2030E discounted P/E target multiple, based on the company’s NI YoY at 26% and
OPM at 29%in 2031E. We apply the 47x target P/E and discount it back to 2027E with a

COE of 11%. Our new TP implied 2027E P/E at 66x is in line with the company’s recent
forward trading P/E range at ~70x. Maintain Neutral.
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Exhibit 16: Target multiple is derived from the correlation between peers P/E and the sum of
forward year earnings and OPM

Hwatsing

2030E P/E

47

2027E P/E

2031E OPM

2028E OPM

2031E NI YoY

2028E NI YoY

Applied materials 40 36% 20% 07
LAM Research 51 38% 20% 09
TokyoElectron 34 36% 22% 06
KLA 57 46% 20% 09
Piotech 60 16% 30% 13
Avg. 0.9

Source: Company data, Goldman Sachs Global Investment Research, Refinitiv Eikon

Exhibit 17: Hwatsing discounted P/E

2028E
Revenue 2,508 3,406 4,648 6,109 7,841 9,909 12,485 15,607 19,352
Rev YoY % 52% 36% 36% 31% 28% 26% 26% 25% 24%
Gross margin 45.0% 43 2% 418% 42 5% 42 6% 42 5% 42 4% 42 3% 42 3%
Gross profit 1154 1472 1.944 2.595 3.340 4212 5.294 6.602 8,186
Opex 599 726 1,064 1,086 1,294 1,550 1,848 2,247 2,632
Opex ratio 23 9% 213% 22 9% 17 8% 16 5% 156% 148% 14.4% 13.6%
OP income 555 746 880 1.509 2,046 2.662 3,446 4,354 5554
OPM 22% 22% 19% 25% 26% 27% 28% 28% 29%
MNon-op gains 235 373 318 251 324 325 325 325 325
Pre-tax profit 790 1,118 1,198 1,760 2,369 2.987 371 4,679 5879
Net profit 724 1,023 1,084 1,566 2,109 2.614 3,300 4,004 5144
YoY 44% 41% 6% 44% 35% 24% 26% 24% 26%
EPS 205 178 308 443 596 739 933 11.58 14.55
2030 Target P/E 47 .0x
12M target price (Rmb) 395
TP implied P/E 66 53 42
COE assumption
Beta 120
Risk free 35%
Market nsk premium 5 5%
COE 1M1%
Source: Company data, Goldman Sachs Global Investment Research
Exhibit 18: Hwatsing 12M forward P/E

(1) Hwatsing 12M forward P/E

a2

N S A —— - +1 std 49x

e T T . T R - avg 36x

smiprrrecsncclipiid «s="ploonna -1 std 24x

SE2 1382 285X%213 3
Source: Refinitiv Eikon
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Exhibit 19: Hwatsing P&L summary

1025 2Q25 Qs 4Q25 1Q26 2024 2025 2026E
Revenues 912 1.037 124 1,454 1.201 1IN 1649 1.946 3. 406 4648 £.109 7.841 9,909
GP 423 475 510 536 508 556 702 829 1.472 1.044 2.595 3,340 4212
S&M expenses 39 52 58 38 54 56 36 43 122 187 189 251 317
G&A expenses 69 67 65 109 80 85 68 80 191 310 313 73 426
R&D expenses 109 135 132 161 140 105 140 165 382 537 51 627 753
oP 202 211 249 218 226 299 451 533 746 880 1.509 2,046 2662
EBITDA 240 248 286 25 260 133 484 566 833 1.029 1643 2,180 2802
Non QP 58 79 Lal 111 69 59 59 654 373 318 21 324 325
Pretax income 260 290 319 329 295 358 510 597 1.118 1.198 1.760 2369 2987
Net income 233 272 286 292 247 322 459 537 1.023 1.084 1.566 2109 2614
EPS (Rmb) 0 67 077 0 81 083 070 091 1.30 152 178 308 443 596 739
Margins
GM 464% 458% 410% 368% 423% 424% 426% 426%| 432% 418% 425% 426% 425%
OPM 2% 204% 200% 150% 188% 228% 273% 274%| 219% 189% 247% 261% 26 %%
EBITDA margin 263% 240% 230% 175% 216% 254% 294% 201%| 245% 221% 269% 278% 283%
NM 256% 262% 230% 201% 206% 246% 278% 276%| 300% 233% 256% 269% 26 4%
YoY
Revenues 34% 27% 30% 52% 2% 26% 33% 34% 36% 36% 3% 28% 26%
GP 30% 30% 18% 54% 20% 17% 38% 55% 28% 32% % 29% 26%
oP 26% 20% 6% 26% 12% 42% 81% 145% 34% 18% 72% 36% 30%
Net income 15% 18% -1% -3% £% 18% £0% 84% 41% 6% 4% 35% 24%
QoQ
Revenues -4% 14% 20% 17% -17% 9% 26% 18%
GP 21% 12% T% 5% -5% 9% 26% 18%
oP 17% 4% 18% -12% 4% 2% 51% 18%
Net income -23% 17% 5% 2% -15% 30% 42% 17%

Source: Company data, Goldman Sachs Global Investment Research
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Exhibit 20: Hwatsing balance sheet

Balance sheet
Cash & equivalent 2 565 2761 2036 3126 3,686 5406
MNet recenvables 477 681 972 1.002 1.232 1.483
Inventory 2415 3268 3.989 5058 6,287 7798
Other current asset 2228 2122 3.012 3.012 imz2 3012
Total current assets 7,685 8,832 10,009 12,199 1“n7 17,660
Net PP&E 693 965 1538 1719 1843 1.921
Net infangibles 68 28 210 184 161 140
Total investments 131 24 356 356 56 356
Other long-term assets 540 1502 1.029 1.029 1.029 1.029
Total assets 9117 11,751 13139 15,487 17,605 21,107
Account payables 694 1043 1559 2483 2696 3859
Short-term debt 478 1.166 1.008 1.008 1.008 1.008
Total current liabilities 2,635 4,186 4,749 51735 6019 7,247
Long-term debt 473 361 23 234 234 234
Total liabilities 964 1,085 931 931 931 931
Total common equity 5518 6.473 7.458 8,820 10,655 12,928
Minerity interest - 7 - - - -
Total Equity 5518 6,480 7.458 8,820 10,655 12,928
BVYPS 156 113 212 249 301 366
Cash conversion cycle
Account recevable days 66 62 65 59 52 50
Inventory days 644 536 490 470 460 450
Account payable days 201 164 176 210 210 210
Cash conversion cycle 509 434 379 319 302 290
Ratios
ROE (common) 14 0% 17.1% 15.6% 19 2% 21 7% 222%
ROA 85% 98% 87% 10 9% 12 7% 135%
Net debt as % of total equity -29 3% -19 1% -10 6% -21.4% -22 9% -32 2%
Source: Company data, Goldman Sachs Global Investment Research
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Exhibit 21: Hwatsing cash flow statement

Rmb mn 2023 2024 2025 2026E 2027E 2028E
Cash flow statement

Net income 724 1.023 1,084 1.566 2109 2614
D&A add-back 71 88 149 134 135 140
Minorities add-back - - (0 - -
MNet(inc)/dec working capital (203) (707) (496) (1786) (1.244) {562)
Other operating cash flow 61 751 63 - - -
Cash flow from operations 653 1,155 800 1,523 999 2,192
Capital expendtures (340) (322) (222) (292) (235) {198)
Investments {131) {92) (132) - - -
Others (108) (178) (851) - - -
Cash flow from investments (579) (592) (1,205) (292) (235) (198)
Dwidend paid (commaon & pref) (63) {100) (139) (147) (204) {275)
Inc/{dec) in debt 507 576 (285) - - -
Change in common stock 52 78 117 - - -
Other financing cash flows 2878 {133) (82) (197) 63 71
Cash flow from financing 3,374 421 (389) (332 (141) (204)
Total cash flow 1,440 507 196 (725) 1.090 560
Free cash flow (150) 313 833 578 1,231 764
Ratio

Capexto revenue 10 6% 135% 9 4% 4 8% 4 8% 30%

Source: Company data, Goldman Sachs Global Investment Research

Valuation: We are Neutral-rated on Hwatsing with a 12-month target price of Rmb395,
which is based on 47x 2030E discounted P/E (discounted back to 2027E). Our target P/E
is derived from correlation between peers P/E to the sum of NI YoY and OPM.

Key Risks: Stronger-/Weaker-than-expected semi capex expansion;
Faster-/Slower-than-expected SPE order gains from semiconductor clients;
Faster-/Slower-than-expected new product expansion.

Price Target Risks and Methodology - AccoTest

Valuation: We are Neutral-rated on AccoTest with a 12-month target price of Rmb630,
which is based on 64x 2030E discounted P/E (discounted back to 2027E). Our target P/E
is derived from correlation between peers P/E to the sum of NI YoY and OPM.

Upside / Downside risks: Higher / lower than expected China WFE capex; Higher /
lower than expected SPE localization rate; Stronger / milder than expected market
competition

Price Target Risks and Methodology - JCET

Valuation: We are Neutral-rated on JCET with a 12-month target price of Rmb125,
which is based on 46x 2030E discounted P/E (discounted back to 2027E). Our target P/E
is derived from correlation between peers P/E to the sum of NI YoY and OPM.

Key upside risks: Faster-/slower-than-expected semis capex expansion in China;
Faster-/slower-than-expected technology development; Faster-/slower-than-expected
shipments ramp up of advanced packaging.



