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The Flow Show

Red, White, and Boom
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Scores on the Doors: commods 33.3%, oil 19.2%, intl stocks 12.0%, SPX 9.3%, USS
2.6%, cash 1.9%, HY 1.8%, 1G 0.2%, govt bonds -1.2%, gold -4.7%, bitcoin -30.1% YTD.

Tale of the Tape: Q2 Al/US boom leaders... SOX 88%, KOSPI 64%, biotech 24%, small cap
21%, banks 17%; Q2 war/inflation laggards... Saudi -4%, China -10%, gold -14%, bitcoin -
14%, energy -15%, defense -16%, oil -31%; USTs vs. gold breaking 2020s down-trend
(Chart 3 — peak inflationary de-globalization), boomy secular breakout for EM & small cap,
Al arms race hyperscalers (MAGS) sideways for third straight quarter... all big stuff.

The Price is Right: since independence in 1776... US beats UK on population growth
(2.0% vs. 0.8% — Table 1), nominal GDP growth (6.0% vs. 5.8% — Chart 5), real GDP
growth (3.6% vs. 2.1%), and US has better inflation record (2.5% vs. 3.9% for UK); but
UK has enjoyed lower cost of government debt... UK 10-year bond yield average 5.6%
past 250 years vs. 5.8% in US (Chart 6); note US govt debt has grown 5.8% p.a. since
1780), and annual total return from US Treasuries since independence is 5.1%.

The Biggest Picture: red, white, and boom... past 250 years, US stocks (USA Top 100
index) have annualized 3.6% price return (Chart 2), 8.7% total return; even stronger past
150 years (S&P 500 = 4.9% price return & 9.3% total return); but in their first 50 years,
US stocks annualized a 2% loss (flat in first 100 years) driven by panics of 1819 & 1837,
limited growth drivers until railroads, and highly concentrated indices (First Bank of the
United States = >80% of market cap of Philadelphia Stock Exchange in 1792).

Chart 2: Red, White & Boom - US stock prices since independence
USA Top 100 index since 1972 (price return, log scale)
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Source: BofA Global Investment Strategy, GFD Finacan
More on page 2...

Trading ideas and investment strategies discussed herein may give rise to significant risk and are
not suitable for all investors. Investors should have experience in relevant markets and the financial
resources to absorb any losses arising from applying these ideas or strategies.

BofA Securities does and seeks to do business with issuers covered in its research
reports. As a result, investors should be aware that the firm may have a conflict of
interest that could affect the objectivity of this report. Investors should consider this
report as only a single factor in making their investment decision.

Refer to important disclosures on page 11 to 13. 12990253
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Chart 1: BofA Bull & Bear Indicator
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Weekly Flows: 555.0bn to cash, $29.1bn to bonds, $2.0bn from crypto, $3.0bn from
gold, $13.9bn from stocks.

Flows to Know:

«  Crypto: $2.0bn outflow, biggest since Nov'25,

«  Gold: $3.0bn outflow, 7" week of outflows, longest streak since Mar'24,
« 1G bonds: $17.2bn inflow, 13" week of inflows,

« HY bonds: $3.4bn inflow, biggest since May'25,

« US equities: $17.2bn outflow, biggest since Mar'26,

« Japan equities: $1.9bn inflow, biggest in 7 weeks,

«  Financials: $2.2bn inflow, biggest since Jan'26,

«  Telcos: $2.4bn inflow, biggest since Aug'25,

« Tech: $14.3bn inflow, on track for record $152bn inflow YTD,
»  Energy: $3.2bn outflow, biggest since Jul'24,

«  Materials: $6.8bn outflow, biggest since Mar'26.

BofA Private Clients: $54.5tn AUM... 65.4% stocks, 17.6% bonds, 9.8% cash; biggest
outflow to equities in four weeks; private clients extending duration in USTs... fifth week
of outflow from T-bills, inflows to T-notes; private client equity ETF share count up 5.4%
YTD, 0.6% MTD, 0.1% past week; in ETFs past four weeks, private clients buying
materials, healthcare, munis, and selling Japan, staples, financials.

BofA Bull & Bear Indicator': rises to 9.5 from 9.1 driven by more bullish hedge fund
positioning (reducing S&P 500 futures shorts and reducing VIX futures longs), bond
inflow to HY bonds, equity inflows to tech and healthcare; BofA Bull and Bear Indicator
"sell signal’ triggered May 20™; since 2002 there have been 17 "sell signals’, average loss
for global stocks over 2-3 months is 2-3%, hit ratio of ~60%, max drawdowns of 15-
20% (see BofA Bull & Bear Indicator revamp report).

1 "0ld” BofA Bull & Bear Indicator at 5.7; for more info see BofA Bull & Bear Indicator
revamp.
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Chart 3: 2020s bear market in Treasuries vs. Gold inflecting
TLT (20+ year US Treasury ETF) vs gold - price relative
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Source: BofA Global Investment Strategy, Bloomberg

Table 1: 250 years of US demographic, economic & financial history
Evolution of US economic and financial markets

250 years of US history...

Population growth 20%
Nominal GDP growth 6.0%
Real GDP growth 36%
Inflation 2.5%
Government debt growth 58%
10-year UST yield 56%
10-year UST total return 5.1%
US stocks price return (USA Top 100 index since 1792} 36%
US stocks total return 8.7%
US stocks real price return 1.8%
US stocks real total retum 6.7%
US stocks price return (S&P 500 index since 1871) 49%
US stocks total return 93%
US stocks real price return 24%
US stocks real total return 6.7%

Source: Bofa Global Investment Strategy, GFD Finacon

*GDP growth and inflation figures are annual averages since 1789; 10-year UST yield is average
since 1786, population growth. government debt growth, US stocks returns are CAGRs from 1780.
1792, and 187 1. respectively
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Chart 4: June payrolls weak, but profits why jobs strongerin ‘26
US payrolls MoM (3mma} vs S&P 500 forward EPS YoY (RHS)
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Source: BofA Global Investment Strategy, Bloomberg
Chart 5: US vs. UK nominal GDP since independence
US nominal GDP vs UK nominal GDP {log scale)
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Source: BofA Global Investrment Strategy, GFD Finoeon
*Ing scale, rebased to 1789
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Chart 6: US 10-year Treasury yield since 1786
US 10-year Treasury yield since 1786 (%}
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Source: BofA Global Investment Strategy, GFD Finaeon

Chart 8: Tech funds on track for record $152bn inflow in ‘26
Flows to tech funds, weekly vs 4wk-ma (Sbn)
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Source: RofA Global Investment Strategy, FPFR

Chart 10: Biggest outflow from materials since Mar'26
Flows to materials funds, weekly vs dwk-ma (Sbn)
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Source: RofA Global Investment Strategy, FPFR
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Chart 7: S&P 500 in real terms since 1871
S&P 500 in real terms since 1871 (log scale}
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Source: Bofa Global Investiment Strategy, GFD Finacon

Chart 9: Biggest inflow to financials since Jan’26
Flows to financials funds, weekly vs 4wk-ma (Sbn)
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Source: AofA Glohal Invesrment Strategy, FPFR

Chart 11: Biggest outflow from energy since Jul'24
Flows to energy funds, weekly vs 4wk-ma (Sbn)

8 W Energy flows (Shn)  =———Energy flows 4-week MA (Sbn)

Source: AofA Global Investment Strategy, FPER
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Asset Class Flows (Table 2)

Equities: $13.9bn outflow (55.2bn to ETFs, $18.8bn from mutual I Table 2: Cumulative YTD flows by asset class

funds) Global flows by asset class, $mn

Bonds: inflows past 62 weeks ($29.1bn) Wk % AUM YTD YTD %AUM

. Equit 1.0 516,137 1.8%

Precious metals: outflows past 7 weeks ($3.0bn) a IE;FS 0.0% 802 094 49%

LO 1 285653 23

Bonds 0.3% 480,004 50%

Commuodities 06 7,800 08%

Maoney-market 0.5% 441922 40%

“week ended 7/1/2026: Source: EPFR Global

Fixed Income Flows (Chart 12) I Table 3: Big YTD inflows to US stocks
IG Bond inflows past 13 weeks ($17.2bn) Global equity flows by region, Smn
-
HY Bond inflows past 3 weeks ($3.4bn) Total Equities 0.0% 516,137
i long-only funds 0.1% 285653
EM Debt inflows past 3 weeks (S0.8bn) ETFs 00% 802054
% Total EM -0.1% -135,297
Munis inflows past 11 weeks ($1.9bn) 8aazi 0% 4058
Govt/Tsy inflows resume ($4.7bn) 'S::d .
TIPS inflows past 22 weeks ($0.3bn) Votal DM 0.0% 651,434
us -0.1% 315462
Bank loan inflows past 4 weeks ($0.8bn) Europe V.c% 15057
Japan 02% 14659
EqUity FIOWS (Table 3) International 0.1% 313720

Total Equities = Total EM + Total DM

US: outflows past 2 weeks ($17.2bn) Source: MR Glebal

Japan: inflows past 4 weeks ($1.9bn)
Europe: outflows past 12 weeks ($3.7bn)
EM: outflows past 3 weeks ($4.0bn)

By style: outflows US small cap ($3.0bn), US large cap (511.0bn),
US growth ($13.3bn), US value ($15.8bn).

By sector: inflows tech ($14.4bn), com svs ($2.4bn), financials
($2.2bn), hcare ($1.6bn), utilities ($0.2bn), consumer ($48mn);
outflows real estate (50.2bn), energy ($3.2bn), materials ($3.8bn).

Chart 12: FICC inflows to HY bonds, cash, and bank loans
Weekly FICC flows as a % AUM

Corp HY
Money-market
Bank loan
Corp IG
Govt/Tsy

TIPS

EM debt

Gold & Silver
Commodities

-0.7% -0.5% -0.3% -0.1% 0.1% 0.3% 0.5%

Source: FofA Global Investment Strategy, FPFR Global
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BofA private client flows & allocations

6

Chart 13: Private clients bought materials, healthcare, munis
BofA private clients 4-week ETF flows as % of AUM
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Source: BotA Global investment Strategy

Chart 15: GWIM debt allocation at 18%
BofA private client debt holdings as % of AUM
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Source: BofA Global investment Strategy

Chart 17: GWIM equity ETFs 21%, debt ETFs 18% of AUM
BofA private client ETF holdings as % of AUM
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Source: Bofa Global investment Strategy

The Flow Show | 02 July 2026

18%

Chart 14: GWIM equity allocation at 65%
BofA private client equity holdings as % of AUM
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Source: BofA Global investment Strategy

Chart 16: GWIM cash allocation at 10%
BofA private client cash holdings as % of AUM
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Source: Bofa Global investment Strategy

Chart 18: $49bn to T-notes vs $27bn to T-bills since 2020
BofA private client cumulative inflow to Treasuries since 2020 ($bn)
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Source: BofA Global investment Strategy
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The Asset Class Quilt of Total Returns

Chart 19: Historical asset class performance by year

Ranked cross asset returns by year
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BofA Rules & Tools

Table 4: Table 6: BofA Global Investment Strategy Proprietary Indicators
Current reading of all BofA Global Investment Strategy Proprietary Indicators

Current Duration of
Proprietary Indicators Catego reading Current signal signal

BofA Bull & Bear Indicator (B&B) Contrarian 95 Sell 1-3 months
Sell when investor sentiment > 8.0; Buy when investor sentiment < 2.0

BofA Global FMS Cash Indicator Contrarian 4.1% Neutral 4 weeks
Buy when cash at or above 5.0%; Sell when cash at or below 4 0%

BofA Global Breadth Rule Contrarian 182% Neutral 3 months
Buy when net 88% of markets in MSCI ACWI trading below 200-day moving & 50-day moving averages

BofA Global Flow Trading Rule Contrarian 09% Neutral 8 weeks
Buy when outflows from global equities & HY > 1.0% AUM over 4wks; Sell when inflows > 1.0% AUM over 4wks

BofA EM Flow Trading Rule Contrarian 0.7% Neutral 8 weeks
Bui when outflows from EM eiuiues > 3.0% of AUM: Sell when inflows > 1 5% of AUM over 4 wks

BofA Global EPS Growth Model Macro 9% EPS growthrising  6-12 months

Model indicates trend in year-on-year change in 12-month forward global EPS growth.
Source: BofA Global Investment Strategy. See (dobal Investment Strategy. Rules & Tools, 12 November 2020 and BofA Bull & Bear Indicator revamp reports

BofA GLOBAL RESEARCH
BofA Bull & Bear Indicator (B&B)
Our BofA Bull & Bear Indicator is at 9.5... signal is Sell.
Chart 20: BofA Bull & Bear up to 9.5 Table 5: Table 7: BofA B&B Indicator Chart 21: BofA Bull & Bear Indicator at 9.5
Upto95from 9.1 BofA Bull & Bear current component readings BofA Bull & Bear Indicator since 2002
Components Percentile Sentiment "
Hedge Fund Positioning 79% Bullish ’
Equity Flow 80% Bullish
Bond Flow 85% .
Credit Market Technicals 7% Bullish .
Global Stock Index Breadth 67% Neutral .

Extreme

FMS Positioning 100% _ :
Source: BofA Global Investment Strategy, Bloomberg, EPFR

Source: BofA Global Investment Strategy Global.Lipper FAAL Global FMS. CFTC. MSCI . i) b
BotA GLOBAL RESEARCH BaofA GLOBAL RESEARCH Boomoomoomowm o wmm e
Source: Boft Global Investment Strategy. FPFR Global FIS
CFTC MSQL
BotA GLOBAL RESEARCH

Disclaimer: The indicators identified abowe as the BofA Bull & Bear Indicator, MVP Modcl. BofA Global Breadth Rule, BofA EM Flow Trading
Rule, BotA Global Flow Trading Rule. BotA Global FMS Macro Indicator. BofA Global FMS Cash Rule, Global Wave, Sell-Side Indicator, and Global
Financial Stress Indicator are intended to be indicative metrics only and may not he used for reference purposes or as @ measure of
performance far any finoncial instrument or contract. ar atherwise relied upon by third parties for any other purpose, without the prior
wntten consent of BofA Global Research. These indicators were not created to act as a benchmark.

The analysis of the BofA Bull & Bear Indicator in rhis report is back-tested and does nar represent the acrual performance of any accaunt or
fund. Back-tested performance depicts the hypothetical back-tested performance of a particular strategy over the time period indicated. In
future peniods. market and economic conditions will differ and the same strategy will not necessanly produce the same results. No
representation is being made that any actual portfolinis likely ro have achieved retums similar to those shown herein In fact, there are
frequently sharp differences between back-tested returns and the actual results realized in the acwal management of a portfolio. Back-
tested performance results are created by applying an investment strategy or methodology to historical data and attempts to give an
indiration as to how a strategy might have performed during a certain periad in the past if the produrt had been in existence during such
time. Batk-tested results have inherent imitations including the fact that they are calculated with the full benefivof hindsight, which allows
the security selection methodology to be adjusted to maximize the returns. Further, the results shown do not reflect actual trading or the
impact that material economic and market factors might have had on a portfolio manager's decision-making under actual

crcumstances. Back-lested retums do not reflect advisory fees, trading costs, or other {ees or expenses
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2026 Cross-Asset Winners & Losers

Table 6: 2026 YTD ranked retums
Year-to-date cross asset returns in US dollar terms

Ranked Returns, USD-terms (YTD 2026)

Assets Equities Sectors Fixed Income X vs. USD Commodities
1 EM Equities 240% 1 KoreaEquities 1M17% 1 ACWIInfo Tech 276% 1 USCompHY 19% 1 Brazihan real 52% 1 Cormmodities 336%
2 0il 194% 2 TaiwanEquities 670% 2 ACWIEnergy 139% 2 3-Month T-Bills 1.8% 2 Australian dollar 33% 2 WTI Crude Gil 19.4%
3 Japan Equities 165% 3 Tirkiye Equiries 203% 3 ACWIIndustrials 138% 3 EMComporate 15% 3 Chinese renminbi 29% 3 Breni Crude Qil 17 6%
4 US Equities 99% 4 Japan Equities 165% 4 ACWIBanks 88% 4 EM Sovercign 14% 4 Mexicon peso 26% & Copper 65%
5 Europe Equities 75% 5 Greece Equitics 140% 5 ACWIMaterials 58% S5 TIPS 1.1% 5 Norwegian kione 17% 5 Gold 6%
6 Industrial Metals 73% 6 Portugal Equities 127% 6 ACWIUtlities 56% 6 BBBIG 1.1% 6 South Afncan rand 09% 6 IronOre -8.6%
7 Pacific Rim xapan 6.2% 7 Mexico Equites 11.2% 7 ACWIReal Estate 42% 7 USMongage Master 1.0% 7 Singapore dollar 8% 7 Natral Gas -12.6%
8 UK Equities 60% B Spain Equities 11.1% 8 ACWIBioTechnology 36% 8 USComplG 0.8% 8 Taiwanese dollar -15% 8 Sikver =14 %
9 US Dollar 1% 9 haly Equities 111% 9 ACWIFinancials 35% 9 2-year Treasury 05% 9 NZdollar -15%
10 High Yield Bonds 16% 10 US Equities 99% 10 ACWI Consumer Staples 33% 10 30-year Treasury 04% 10 British pound -1 5%
11 EM Sovercign Bonds 14% 11 Singapore Equities 95% 11 ACWIHealtheare 09%% 11 Treasury Master 02% 11 Swiss franc AL
12 1G bonds 00% 12 BrazlEquities 89% 12 ACWI Telecoms -09% 12 CCCHY 0.2% 12 Euro -3.1%
13 Government Bonds -15% 13 Switzerand Equities 76% 13 ACWICons. Discrenonary -50% 13 European HY -1.2% 13 Canadian dollar -3.5%
14 Cold £0% 14 CanadaEquities 76% 14 UK Govt -1.2% 14 Japanese yen -36%
15 Australia Equities 7 4% 15 German Govt -2 0% 15 Swedish krona 530,
16 UK Equities 60% 16 Non-US IG Govt -30% 16 Indian rupee S h%
17 France Equities 23% 17 Japan Gowt -6 4% 1T Indonesian rupiah -7 0%
18 Germany Equities 07% 18 Korean won -1.2%
19 Hong Kong Equities 0.5% 19 Turkishlim -71.9%
20 S AfnicaEquities -5.2% 20 Bitcoin -31.5%
21 India Equities 1 f
22 China Equities -14 8%,

Source: Bofa Global Investment Strategy, Bloomberg, as of 1 July 2026

it L 72 RISTARCH

Table 7: The Overbought & Oversold
Ranked deviation from 200-day moving averages in US dollar terms

Ranked Deviation from 200-Day Moving Average, USD-terms

Assets Equities Sectors Fixed Income FX vs. USD Commodities
1 EM Equitics 149% 1 Korca Equitics 578% 1 ACWIInfo Tech 205% 1 Europcan HY 18% ¥ Chinese renminbi 23% 1 Copper 7.1%
2 Japan bguities Y% 2 Taiwan byuities 415% 2 ACWI Barks Y93% 2 USCompHY 1.7% 2 SouthAfricenrand  15% 2 Nalural Gas - L%
3 USEquities 81% 3 SpainEquities 11.7% 3 ACWI Industrials 76% 3 EM Sovereign 1.5% 3 Mexican peso 1.2% 3 WTI Crude Oil -1 8%
4 Europe Equities 6.2% 4 Greece Equities 100% 4 ACWIFinancials 56% 4 3-Month T-Bills 1.4% 4 Brazilian real 06% 4 IronOre -82%
5 Industrial Metals 44% 5 lkaly Cquities 100% 5 ACWI BioTechnology 47% 5 IM Corporate 1.3% 5 Australian dollar 06% 5 Cold 0%
6 UK Equities 39% 6 Japan Equities 98% 6 ACWI Healthcare 34% 6 UKGowt 08% 6 Singapore dollar %% & Brent Crude Oil 0.4%
7 US Dollar 25% 7 USEquities Bl% 7 ACWIMaterials 08% 7 BBBIG 08% 7 British pound 4% T Silver -13 4%
8 Padific Rirm xJapan 16% B Switzerland Eguities To% B ALWI Energy UB% 8 German Govt 07% B Tawanese dollr 215% 8 Plaunum <14 B%
9 EM Sov Bonds 15% 9 Singapore Equities 75% 9 ACWI Ullities 08% 9 USMortgage Master  0.0% 9 Norwegian krone -1 5%
10 High Yield Bonds 15% 10 Turkiye Equities 6.8% 10 ACWI Consumer Staples 01% 10 USComplG 06% 10 Swiss franc -23%
11 IGBonds 00% 11 (anada Equities 58% 11 ACWIReal [state 00% 11 2-year Treasury 05% 11 Curo -2 %
12 Govt Bonds -1 3% 12 Portupal Equities 52% 12 ACWI Telecoms -N4% 12 CCCHY 0.4% 12 NZ dollar -7 9%,
13 0il -TH% 13 Mexico Equitics 51% 13 ACWI Cons. Discretionary —— -27% 13 TIPS 03% 13 Canadian dolor +4 Bl
14 Gold <10 2% 14 UK Eguities 1% 14 Treasury Master 01% 14 Japanese yen A L%
15 France Equities 25% 15 30-year Treasury {1.0% 15 Indian rupee -3 7%
16 Australia Equities 21% 16 Japan Govt -2.5% 16 Swedish krona -4 3%
17 Gemmany Equities 0.7% 17 Non-USIG Govt -2.6% 17 Argentine peso -4 G,
18 Prazil Equities 00 18 Korean won -5 7%
19 india Equities 440 19 Indonesian rupiah -5 7%
20 S Afnca bguities -4 540 20 Turkishlira 1%
21 Hong Kong Equities =540
22 (hina Equities -13.8%
Source: BofA Global Investment Strategy, Bloomberg, as of 1 July 2026
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Acronyms
FMS — Fund Manager Survey

GWIM - Global Wealth and Investment Management
MA — Moving average

AUM — Assets Under Management
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