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Weichai Power

Marketing Feedback on Weichai: High
Conviction Amid the Noise

We met with 50+ investors across Asia over the past two weeks, with
discussions largely centered on Weichai. As major tech players step up
Al capex and global peers raise AIDC guidance, our conviction on Weichai
has further strengthened. The power-energy build-out is becoming a multi-
product franchise, not a single diesel-backup story. Investor debate focused
on the earnings ramp from gas gensets and SOFC, legacy headwinds, and
valuation. Details below.

Is the gas genset ramp achievable? We expect Weichai to deliver ¢.200 units in 2026 and
around Tk units in 2027, with execution risk focused more on overseas channel ramp-up and
customer onhoarding than on the product itself. The economics are compelling, in our view,
with ASPs of ~8600k/MW (4x diesel gensets) and estimated GPM of ~45%. Incremental capital
requirements are limited, as gas gensets share much of the manufacturing process with diesel.
Execution is tracking ahead of plan, with deliveries pulled forward to 3Q26. The key variable to
watch is the pace of initial deliveries to end customers.

Is SOFC a real earnings driver or a post-2028 option? We see SOFC moving closer to a
tangible earnings inflection rather than a distant option. Weichai has secured the key building
blocks, including the Ceres license (Nov-25) and CE certification, while industry developments
(i.e. Bloom/Oracle) help validate broader end-market demand. Capacity is set to ramp from
30MW in 2026 to 200MW in 2027, with upside to 400-500MW, and to reach 1GW by 2030. With
breakeven at ~100MW, the step-up to 200MW in 2027 should mark a critical inflection point.
Project visibility already supports this level across Southeast Asia, Taiwan, Korea and Europe,
with North America under discussion.

How concentrated is US channel risk following PSI's miss? Mgmt has confirmed PSI's order
book is rescheduled, not reduced, so the weakness affects near term sentiment rather than the
underlying thesis. Generac remains a key US partner for Baudouin: the M55 platform powers
Generac's data center genset range, supported by a $700m data center backlog, and a June
hyperscaler agreement could represent $600m+ of potential value in 2027. The relationship is
non-exclusive, leaving room for additional OEM partnerships.

Will BESS displace diesel backup? BESS is constrained by limited duration, while diesel offers
the sustained runtime hyperscalers need during extended outages, so near-term displacement
risk, in our view, is limited. Longer term, SOFC could become a common architecture, serving
both prime and backup while delivering high-voltage DC directly to server racks.

Al tailwinds remain in full stride. We fine-tuned our 2026/27E earnings to RMB14.7/21.6bn,
as we raise our AIDC engine shipment forecasts to 3.8k/6.3k units and also forecasts for SOFC
shipments. Our SOTP-derived PTs are raised to RMB44.4/HKD50.8. Reiterate Buy as our top
pick.

FY (Dec) 2024A 2025A 2026E 2027E
Net Profit 11,403.3 10,9305 14,679.9 21,6078
EPS 1.31 1.26 1.69 2.49
FY P/EFY P/E 20.0x 20.8x 15.5x 10.5x

Equity Research
June 30, 2026

I TARGET | ESTIMATE CHANGE

RATING BUY

PRICE Rmb26.19*

1 Rmb44.20 (Rmb40.40) |
PRICE TARGET | % TQO PT
+69%

52W HIGH-LOW Rmb36.34 - Rmb13.65

FLOAT (%) | ADV MM (USD) 53.0% | 445.99

MARKET CAP RMB228.5B | $33.6B

TICKER 000338 CH

*Prior trading day's closing price unless otherwise
noted

RATING BUY
TICKER 2338 HK
PRICE HK$33.72%
1 HK$50.80 (HK$46.40) |
PRICE TARGET | % TO PT
+51%
FY (Dec) CHANGE TO JEFe JEF vs CONS

2026 2027 2026 2027

REV NA NA NA NA
EPS NA  42% NA NA
2026 (RMB) Q1 Q@2 Q@ Q4 FY
EPS - - - - 169
PREV

Related report: A Structural
Winner Amid the Global Data
Center Boom

Exhibit 1 - Generac Data Center Backlog (US
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Investment Thesis

NS6 deployment to enhance strong demand for diesel engines

Risk/Reward - 12 Month View

Upside: Downside
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Upside Scenario,

CNY52.6,+101%

Base Case,

CNY44.2, +69%

Downside Scenario,

CNY22.4,-14%

HDT sales fall short of market expectations

+ lLarge-bore engine shipments miss

expectations

+ Weichai's total large bore engine shipments HDT sales came in ahead of market
are expected to reach 13.6k/16.2k units in expectations.
2026/27, including 2.8k/4.2k units for AIDC Large-bore engine shipments exceeded
applications. expectations.
We expect HDT sales in China to reach 1.1mn + Gas genset orders were stronger than
units in 2026 expected.
Product mix of the company's HDT engines KION delivered a better-than-expected

shifts to high-margin products.

AIDC gas engines are scheduled for release by
mid-26

Our PTs of RMB44.2/HKD50.8 are based on

earnings recovery.

+ Qur PTs of RMB52.6/HKD60.5 are based on a

SOTP valuation, assigning RMB41.2/HKD49.9
per share to the power generation business.

+ Gas genset orders underperform

KION's earnings recovery proves weaker than
expected

= Qur PTs of RMB22.4/HKD25.7 are based on

a SOTP valuation, assigning RMB7.4/HKD8.4
per share to the power generation business.

SOTP valuation, assigning RMB34.1/HKD39.2
per share to the power generation business.

Sustainahility Matters
Top Material Issue:

1. Technology & innovation: Technological R&D and innovation are critical to Weichai
Power's sustainable development. Weichai Power cooperated with Sinotruk and
SJTU to establish a joint research center for future commercial vehicle innovation.
2. safe production is the basic guarantee for an enterprise. Weichai Power should build
complete safety management systems and protect employees’ health.
Company targets:

1. Achieve carbon peaking by 2030 and carbon neutrality by 2060 along with the
decarbonization goal of China.

2. Deepen refined management and improve operational quality.
Qs to Mgmt.:
1. How can hydrogen technology help meet carbon reduction goals?

2. How can energy management system help to decrease energy consumption in the
production and how much cost are needed?

3. What's the company's NEV HDT target in 2025/2030?

Catalysts

+ Higher-than-expected HDT sales volume

Increased adoption of LNG engines

+ Deepening cooperation with Sinotruk

+ Overseas demand recovery and US capex
cycle revival

+ More aggressive infrastructure fixed-asset
investment

Please see important disclosure information on pages 6 - 11 of this report.
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Exhibit 2 - SOTP Valuation

Traditional business (excl. Kion)
2026E Net profit (Rmb m) 6,976
x Target multiple (PE) 8.0x
valuation (Rmb m) 55,808
Large-bore engine
2026E Net profit (Rmb m) 4,139
x Target multiple (PE) 30.0x
Large-bore valuation (Rmb m) 124,178
Gas engine
2030E Net profit (Rmb m) 4,506
x Target multiple (PE) 40.0x
Gas engine valuation (Rmb m) 180,260
Discounted back to 2026E 125,384
SOFC
2030E Net profit (Rmb m) 1,670
x Target multiple (PE) 30.0x
SOFC valuation (Rmb m) 50,092
Discounted back to 2026E 34,843
E
PSI PT (USD/share) 799
Weicharl's stake 46%
Valuation of PSlstake (Rmb m) 5,783
KION
KION PT (Euro/share) 45%
KION market cap target (Euro m) 5,904
EUR/CNY 8.1
Weichal's stake 46 3%
Valuation of KION stake (Rmb m) 22224
Total
Equity value (Rmb m) 368,220
WACC 10%
shares (m) 8,330
PT - A (Rmb) 442
PT-H (HK$) 50.8
So Company, Jefferies

1026 Key Developmen|

Caterpillar Power generation STU +41% Yo, PAE

for data centres (incl. 2GW Manarch

Exhibit 3 - Key Progress & Updates: Power Generation Competitive Landscape

segment STU +37% YoV, PAE revenue +23%
Yo (Q4); 4 prime power orders each =1GW

Primary Appl Capacity / Delivery Update

Large recip engine capacity target: 2x (double) 2024 levels by 2030,
also on track to more than double industrial gas turbine capacity

On track to 2x (double) large recip engine capacity vs
2024 levels by 2030; also on track to more than double
industrial gas turbine capacity; backlog §518 (+71%
oV, record high

100GW in Q1, 20% explicitly supporting data
centers; total company backlog §1638 (+80%
equipment backiog vs. spin)

Wartsila 5 data centre orders in the US totalling Mediumr-speed engines (S0SG/345G) suited for large ofFgnd Al |First order (Ohio 282MW) delivering late 2026 into
2 AGW (148 x 508G/3456 units); two data centre baseload / continuous 24/7 aperation 2027, remaining 4 orders delivering 2027-2029, total
additional large orders announced in April pipeline capacity constrained
2026 (790MW Texas + 412MW Ohic)

Cummins 35L and other high-speed engine orders High-speed engines suited for mid-size Gata centers, peaking, and _|Gapacity doubled In 2025, lead times 12-24 months
booked through 2028 distributed power

[GE Vernova Total GW under contract grew 83GW — Turbines still dominant for hyperscale centralized power supply | On track to reach 20GW annualized output by 30 2026;

expects 2110GW under contract by end-2026

Fameni Energy

Q2 FY2026: record Gas Services orders

€8.98 (+32% YoY); SGW of DC order intake in
02 bringing total DE commitments to 24GW

(orders + reservations), alktime

|ﬁ ‘dominant in large gas turbine power supply

Gas Services book to-bill 2 55% (record backlog €668);
Gas turbine capacity expanding annually threugh 2030,
~70% firm orders / 30% reservations in backlog

Source: Company

Jefferies
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Exhibit 4 - Key Variable Comparison - Global Leaders vs. Weichai Power in Prime Power Gas Engines

Primary Technology  |High-speed large reciprocating engines

Medium-speed engines (50SG / 34SG); off-grid baseload for Al data |High-speed engines High-speed first; extending to SMW / medium-
Path

centres speed
Typical Power Output |~2MW class mainstream 18.8MW (50SG) / ~TOMW (345G) per unit; 15-42 units per project 95L engine; mid-size applications 2-3MW volume entry; SMW under validation
1026 / Near-term 4 prime power orders each 21GW for DC 5 US orders totalling 2. 4GW, two new orders April 2026 (790MW + |Booked through 2028 Order pipeline "essentially full’; 2026 gas engine
Order Signal prime power (including 2GW Monarch 412MW) target 100-200 units
Compute Campus order announced Jan
2026)

Delivery / Capacity | 2030 capacity target: 2x (double) 2024 levels | First order (Ohio 282MW) delivering late 2026 into 2027; remaining 4 |Lead time 12-24 months
for large recip engines; also >2x forindustrial |orders delivering 2027-2029; Wirtsils capacity booked through
gas turbines by 2030 2029 with ~35% capacity expansion planned by early 2028

Diesel gensets: 6-9 months; gas engines: ~12
months; significantly faster than international
peers

Please see important disclosure information on pages 6 - 11 of this report.
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Exhibit 5 - Company snapshot - Weichai Power A

Teker 000338 CH

= . N % up/dn RMB/sh
T oy b
Talqr: price - RMB/sh 442 o - bl - -
Share price (June 30, 2026) - RMBIsh 275 .
Upsides 3 61% . - o o = e
HNumber of shares (mn) 8330 —— \
0% o0
Martiet cap (UGS om) i R Bew case TP FairwalueTP  Current price Bull case TP
Incom e Statem ent (RMB m n) 2022 2023 2024 2025 2026  2027e  2028e Key a3 sum ptions 2021 2022 2023 2024 2025  20%6e  2027e  2028e
Revenue 175,158 213958 215691 231809 280,526 382,659 Sales volume of HOT(000 unids) 150 80 118 118 153 168 185 185
Gross Frofit 3447 43521 48386 49782 61531 82646 Sales volime of Heavy truck engines('000 unis) 429 158 308 288 270 257 248 236
GPM 17.8% 20.3% 224% 21.5% 21.9% 22 242% Sales volume of AIDC related engines('000 units) - - 100 400 1,400 4,000 7210 9978
E8TDA 14094 22 959 28 469 2112 35,290 45,745 56 195 ASPol HDT('000 RMB) 282 0 208 308 318 2 37 347
Ear 13,162 4934 12,965 743 15,310 22076 32,086 41,405 ASPof Heavy truck engines (D00 RMB) m m” m 7 m m” m 7
BIT margin 6% % 6% 8% 7% 8% 10% 1%
Netinterest expense 450 %08 (560)  (23) 454 51
Associates and JV a2 243 746 a21 450 450
Fre-tax Frofi 14055 6085 13,151 17322 16214 21776
Net Profit 9,254 4,905 8014 11,403 10,931 14,680 Valuation m etrics 20 2022 2023 2024 2025 2026e 2027e 2028e
Caore Net Proft (ex one-off) 9,050 4153 9,504 10,906 14,403 AE 21 489 %6 210 28 162 1.0 a4
Core NPM 5% % % 5% 5% &% 7% B 12 33 30 28 26 24 21 19
Balance Sheet (RMBm n) 2021 2022 2023 2024 2025 202  2027e 2028 FEG un (1o 03 08 (61 05 02 03
Cash and bguil assets 75043 70842 92857 72067 68 8718 112,711 136,666 Sales 0z 12 08 09 08 08 0.4 03
Trade Receivables 34763 37933 40505 45950 50505 61120 72836 83372 BV/EBTDA 147 78 88 71 48 a2 22
Total Assets 277044 293666 334247 34387 IT4T6 406463 453075 498,682 BVIFCF 36 (230) 104 88 64 a4 a2
Trade Payables 67,394 67,585 81,754 92,159 104,157 125310 147 5 165,948 FCF Yield % 10.4% (37%) 78% 9.2% 11.4% 14.1% 16.0%
Interest bearing debt 26,889 38 607 34 857 31288 26967 26 967 26,967 26 967 Dvdend Y ield % 36% 09% 19% 26% 30% 40% 59% 7%
Shareholders Equity 70,907 73184 79,335 B6.696 83,190 100,765 112,831 127,161 Target price implied FE 402 6 27 338 B0 %1 w7 135§
Net cash (debt) 49154 32236 000 40778 41746 61751  B5744 108,699 Target price impiied FB 52 53 a9 a4 41 38 34 30
Cash Flow (RMBm n) 2021 2022 2023 2024 2025  20%e  2027e 2028 Target price implied EV/EBITDA 147 250 141 120 90 64 48
Cash flow from operations 14,658 (23%0) 27141 26,094 28,682 40,442 49,422 56,187 Key com pany m etrics 2021 2022 2023 2024 2025 2026e 2027e 2028e
Net capex (6011)  (6836)  (7.200) (6.767) (13332) (15888) (18,186) Revenue growth % 3% 22% 1% % 21% 14%
FoF 8646 (8985) 20271 18734 21885 27110 23534 28,001 EPS growth % 5% 84% 27% 4% 3% 3%
Com parison to consensus 201 2022 2023 2024 2028 20262 2027e 2028e Core EPS growth % 16% 56% 129% 15% -2% 35% 2%
s 110 056 103 131 126 169 249 328 ROE 10% 8% 10% 9% 1% 14% 1%
Consensus BPS 167 189 221 ROA % 3% %
% diff to Bloomberg cons % 26% 48% ROIC 8% 6% 8% % 9% 12%
0.39 052 07z 082 110 162 213 Net Debt to Equiy 69% 44%  7I%  -4T% 45%  B1%  T6%
851 810 885 1076 1163 1303 1468 nterest Cover (x) 124 122 as as 44 42 83 a2
Source Jeffe
Exhibit 6 - Company snapshot - Weichai H
Weichal Pow er (2338 HK) Gross profit by segment Risk/Rew ard analysis
Ticker 2338 HK % up/dn HKD/sh
Rating Buy e, 1T - Hemey ruck mngines
Target price - HKD'sh 508 % 100% —_
Share price (June 30, 2026}). HKDIsh u4 0% - . 600
th 8% &
Nurrber of shares (rm) 8330 / \ " - =
arket cap (US$ m) 3,760 i s0% 00
\ Bewcme TP FurwalueTP  Cumentprice  Bullcase TP
2023 2026e 2027 2028e Key assum ptions 2021 2022 2023 2024 2025¢ 2026e 2027e 2028e
203548 175156 213958 216691 231809 280526 334302 382,660 Sales volume of HOT(000 units) 150 80 116 118 163 168 185 185
Gross Proft 39 601 31,147 43521 48386 40,782 61531 76,483 92 646 Sales volume of Heavy truck engines('000 unts) 429 156 306 286 2n 257 246 23
GPM 19 5% 178% 203% v 2% alume of ADC d nes('000 units ) '] 0 100 400 1400 4000 1210 9978
EBITDA 21589 14,084 959 28 469 21112 290 565785 of HOT('000 RMB 282 209 308 38 azr a7 347
EBIT 4934 12865 170 15310 22076 32086 41405 ASP of Heavy truck engines (000 FMB) m 7 i i 7 i m 7

erest expense (484)

ociates and JV 50

Fre-tax Froft 13161 17,322 12,062 42,080 Valuation m etries
Net Profit 0014 11403 21608 28374
Care Ne off) 9,504 806 21,331 28,008

4% % 5 6% .

20260

Cash and kquid asset 75043 70842 02857 72067 8713  @8TIB 112711
Trade Recevables 4,753 37933 40,505 459 61120 72836 83372
Total Assets 277044 203666 334,247 343879  J6TATE 406,463 452,075 498682
Trade Payable: 67,394 67,585 7754 92150 104,157 125310 147525 165946 Dividend Yield % 24% 21% 32% 47
Inierest bearing debt 25880 38607 34,857 26967 26967 26967 26,967 Target price implied PE 2 904 49.1 388 300 204
Shareholders Equity 70,907 73184 79335 86696 93,190 100765 112831 127,181 Target price implied PR 81 58 51 a7 4 19 16
Het cash (debt) 49154 32235 5B.000 40778 41746 61751 85744 100,680 Target price implied EV 12 201 6 140 146 108 78 ]
Cash Flow (RMBmn) 2021 2022 2023 2024 2028 20260 2027  2028e
14,858 21471 26004 28882 40442 40,422 56,187 Key com pany m etrics 2021 2022 2023 2024  2026e  2026e  2027e 2028
(8.011) (1,200 (6.797) (13,332) (15888) (18,186 se growth % 3% 4% 2% 1% % 21% 18% 14%
8848  (B9B5) 20271 21885 21,110 3 38,001 owih % 49% 84% 34% ar% 3%
20280 20260 Core EPS growth % 58 120% 8% 1%
ROE 10 5% % 1% 14% 17
ROA % 2% 3% 5% 6o
ROIC 8% 45 6% % 129 149
oPS 038 025 072 082 110 162 213 Het Debt 1o Equity 7a% 81% 76% 86%
BVPS 51 839 910 995 1078 183 1303 1468 124 3 39 44 42 63 92
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Company Description

Weichai Power
Weichai Power Co., Ltd is a company specialised in the research and development, manufacturing and sale of diesel engines. Its products are
used in vehicles, marine vessels and power generators. The company is majority owned by state-owned Weichai Group.

Company Valuation/Risks

Weichai Power

Our target prices of RMB44.2/HKD50.8 are based on a SOTP valuation, assigning RMB34.1/HKD39.2 per share to the power generation business,
with the remaining value attributed to the traditional engine and other businesses. Downside risks include: 1) slower-than-expected AIDC project
ramp-up or delays in data center power demand, and 2) intensified competition in power generation equipment. 3) HDT sales fall short of market
expectations

Analyst Certification:

|, Xiaoyi Lei, certify that all of the views expressed in this research report accurately reflect my personal views about the subject security(ies) and subject
company(ies). | also certify that no part of my compensation was, is, or will be, directly or indirectly, related to the specific recommendations or views
expressed in this research report.

I, Aaron Wang, certify that all of the views expressed in this research report accurately reflect my personal views about the subject security{ies) and subject
company(ies). | also certify that no part of my compensation was, is, or will be, directly or indirectly, related to the specific recommendations or views
expressed in this research report.

Registration of non-US analysts: Xiaoyi Lei is employed by Jefferies Hong Kong Limited, a non-US affiliate of Jefferies LLC and is not registered/qualified
as a research analyst with FINRA. This analyst(s) may not be an associated person of Jefferies LLC, a FINRA member firm, and therefore may not be subject
to the FINRA Rule 2241 and restrictions on communications with a subject company, public appearances and trading securities held by a research analyst.
Registration of non-US analysts: Aaron Wang is employed by Jefferies Hong Kong Limited, a non-US affiliate of Jefferies LLC and is not registered/qualified
as aresearch analyst with FINRA. This analyst(s) may not be an associated person of Jefferies LLC, a FINRA member firm, and therefore may not be subject
to the FINRA Rule 2247 and restrictions on communications with a subject company, public appearances and trading securities held by a research analyst.
As is the case with all Jefferies employees, the analyst(s) responsible for the coverage of the financial instruments discussed in this report receives
compensation based in part on the overall performance of the firm, including investment banking income. We seek to update our research as appropriate,
but various regulations may prevent us from doing so. Aside from certain industry reports published on a periodic basis, the large majority of reports are
published at irregular intervals as appropriate in the analyst's judgement.

Investment Recommendation Record

(Article 3(1)e and Article 7 of MAR)

Recommendation Published June 30, 2026 4:34 AM.
Recommendation Distributed June 30, 2026 4:34 AM.

Explanation of Jefferies Ratings

Buy - Describes securities that we expect to provide a total return (price appreciation plus yield) of 15% or more within a 12-month period.

Hold - Describes securities that we expect to provide a total return (price appreciation plus yield) of plus 15% or minus 10% within a 12-month period.
Underperform - Describes securities that we expect to provide a total return (price appreciation plus yield) of minus 10% or less within a 12-month period.
The expected total return (price appreciation plus yield) for Buy rated securities with an average security price consistently below $10 is 20% or more within
a 12-month period as these companies are typically more volatile than the overall stock market. For Hold rated securities with an average security price
consistently below $10, the expected total return (price appreciation plus yield) is plus or minus 20% within a 12-month period. For Underperform rated
securities with an average security price consistently below $10, the expected total return (price appreciation plus yield) is minus 20% or less within a 12-
month period.

NR - The investment rating and price target have been temporarily suspended. Such suspensions are in compliance with applicable regulations and/or
Jefferies policies.

CS - Coverage Suspended. Jefferies has suspended coverage of this company.

NC - Not covered. Jefferies does not cover this company.

Restricted - Describes issuers where, in conjunction with Jefferies engagement in certain transactions, company policy or applicable securities regulations
prohibit certain types of communications, including investment recommendations.

Monitor - Describes securities whose company fundamentals and financials are being monitored, and for which no financial projections or opinions on the
investment merits of the company are provided.

Valuation Methodology

Please see important disclosure information on pages 6 - 11 of this report. 6
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Jefferies' methodology for assigning ratings may include the following: market capitalization, maturity, growth/value, volatility and expected total return
over the next 12 months. The price targets are based on several methodologies, which may include, but are not restricted to, analyses of market risk,
growth rate, revenue stream, discounted cash flow (DCF), EBITDA, EPS, cash flow (CF), free cash flow (FCF), EV/EBITDA, P/E, PE/growth, P/CF, P/FCF,
premium (discount)/average group EV/EBITDA, premium (discount)/average group P/E, sum of the parts, net asset value, dividend returns, and return on
equity (ROE) over the next 12 months.

Jefferies Franchise Picks

Jefferies Franchise Picks include stock selections from among the best stock ideas from our equity analysts over a 12 month period. Stock selection is
based on fundamental analysis and may take into account other factors such as analyst conviction, differentiated analysis, a favorable risk/reward ratio
and investment themes that Jefferies analysts are recommending. Jefferies Franchise Picks will include only Buy rated stocks and the number can vary
depending on analyst recommendations for inclusion. Stocks will be added as new opportunities arise and removed when the reason for inclusion changes,
the stock has met its desired return, if it is no longer rated Buy and/or if it triggers a stop loss. Stocks having 120 day volatility in the bottom quartile of
S&P stocks will continue to have a 15% stop loss, and the remainder will have a 20% stop. Franchise Picks are not intended to represent a recommended
portfolic of stocks and is not sector based, but we may note where we believe a Pick falls within an investment style such as growth or value.

Risks which may impede the achievement of our Price Target

This report was prepared for general circulation and does not provide investment recommendations specific to individual investors. As such, the financial
instruments discussed in this report may not be suitable for all investors and investors must make their own investment decisions based upon their specific
investment objectives and financial situation utilizing their own financial advisors as they deem necessary. Past performance of the financial instruments
recommended in this report should not be taken as an indication or guarantee of future results. The price, value of, and income from, any of the financial
instruments mentioned in this report can rise as well as fall and may be affected by changes in economic, financial and political factors. If a financial
instrument is denominated in a currency other than the investor's home currency, a change in exchange rates may adversely affect the price of, value of, or
income derived from the financial instrument described in this report. To the extent prices are shown in non-US currency, please note that our local currency
price targets are based on a currency conversion using an exchange rate as of the prior trading day (unless otherwise noted). Should there be fluctuations
in the exchange rate after this date, that will affect the non-US target prices and should no longer be relied upon. In addition, investors in securities such as
ADRs, whose values are affected by the currency of the underlying security, effectively assume currency risk.

Other Companies Mentioned in This Report
* Weichai Power Co Ltd (000338 CH: CNY26.19, BUY)
+ Weichai Power Co Ltd (2338 HK: HK$33.72, BUY)

Rating and Price Target History for: Weichai Power Co Ltd (000338 CH) as of 06-26-2026
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50
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11/11/2025 BUY:HKS$23.70 | | 03/04/2026 BUY:HK$38.40 |03/30/2026 BUY:HK$40.30 | |05/04/2026 BUY:HK$46.40
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Notes: Each box in the Rating and Price Target History chart above represents actions over the past three years in which an analyst initiated on a company,
made a change to a rating or price target of a company or discontinued coverage of a company.

Legend:

I: Initiating Coverage
D: Dropped Coverage
B: Buy

H: Hold

UP: Underperform

Distribution of Ratings IB Serv./Past12 Mos. JIL Mkt Serv./Past12 Mos.
Count Percent Count Percent Count Percent
BUY 2228 62.50% 389 17.46% 113 5.07%
HOLD 1173 32.90% 101 8.61% 20 1.71%
UNDERPERFORM 164 4.60% 1 0.61% 1 0.61%

Please see important disclosure information on pages 6 - 11 of this report.
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Other Important Disclosure

Other Important Disclosures

Jefferies does business and seeks to do business with companies covered in its research reports, and expects to receive or intends to seek compensation
for investment banking services among other activities from such companies. As a result, investors should be aware that Jefferies may have a conflict of
interest that could affect the objectivity of this report. Investors should consider this report as only a single factor in making their investment decision.
Jefferies Equity Research refers to research reports produced by analysts employed by one of the following Jefferies Financial Group Inc. ("Jefferies")
companies:

United States: Jefferies LLC which is an SEC registered broker-dealer and a member of FINRA (and distributed by Jefferies Research Services, LLC, an
SEC registered Investment Adviser, to clients paying separately for such research).

Canada: Jefferies Securities Inc., which is an investment dealer registered in each of the thirteen Canadian jurisdictions and a dealer member of the
Canadian Investment Regulatory Organization, including research reports produced jointly by Jefferies Securities Inc. and another Jefferies entity (and
distributed by Jefferies Securities Inc.).

Where Jefferies Securities Inc. distributes research reports produced by Jefferies LLC, Jefferies International Limited, Jefferies Japan Company Limited, or
Jefferies India Private Limited, you are advised that each of Jefferies LLC, Jefferies International Limited, Jefferies Japan Company Limited, and Jefferies
India Private Limited operates as a dealer in your jurisdiction under an exemption from the dealer registration requirements contained in National Instrument
31-103 Registration Requirements, Exemptions and Ongoing Registrant Obligations and, as such, each of Jefferies LLC, Jefferies International Limited,
Jefferies Japan Company Limited, and Jefferies India Private Limited is not required to be and is not a registered dealer or adviser in your jurisdiction.
You are advised that where Jefferies LLC or Jefferies International Limited prepared this research report, it was not prepared in accordance with Canadian
disclosure requirements relating to research reports in Canada.

United Kingdom: Jefferies International Limited, which is authorized and regulated by the Financial Conduct Authority; registered in England and Wales
No. 1978621; registered office: 100 Bishopsgate, London EC2N 4JL; telephone +44 (0)20 7029 8000; facsimile +44 (0)20 7029 8010.

Germany: Jefferies GmbH, which is authorized and regulated by the Bundesanstalt fuer Finanzdienstleistungsaufsicht, BaFin-1D: 10150151; registered
office: Bockenheimer Landstr. 24, 60323 Frankfurt a.M., Germany; telephone: +49 (0) 69 719 1870

Hong Kong: Jefferies Hong Kong Limited, which is licensed by the Securities and Futures Commission of Hong Kong with CE number ATS546; located at
Level 26, Two International Finance Center, 8 Finance Street, Central, Hong Kong; telephone: +852 3743 8000.

Singapore: Jefferies Singapore Limited, which is licensed by the Monetary Authority of Singapore; located at 10 Collyer Quay #41-01, Ocean Financial
Centre, Singapore 049315, telephone: +65 6551 3950.

Japan: Jefferies Japan Company Limited, which is a securities company registered by the Financial Services Agency of Japan and is a member of the
Japan Securities Dealers Association; located at Tokyo Midtown Hibiya 30F Hibiya Mitsui Tower, 1-1-2 Yuraku-cho, Chiyoda-ku, Tokyo 100-0006; telephone
+813 5251 6100; facsimile +813 5251 6101.

India: Jefferies India Private Limited (CIN - U74140MH2007PTC200509), licensed by the Securities and Exchange Board of India for: Stock Broker (NSE &
BSE) INZ000243033, Research Analyst INHOO0000701 and Merchant Banker INM000011443, located at Level 16, Express Towers, Nariman Point, Mumbai
400 021, India; Tel +91 22 4356 6000. Compliance Officer name: Sanjay Pai, Tel No: +91 22 42246150, Email: spai@jefferies.com, Grievance officer name:
Sanjay Pai, Tel no. +91 22 42246150, Email: compliance_india@jefferies.com. Registration granted by SEBI and certification from NISM in no way guarantee
performance of the intermediary or provide any assurance of returns to investors.

Australia: Jefferies (Australia) Pty Limited (ACN 623 059 898), which holds an Australian financial services license (AFSL 504712) and is located at Level
20, 60 Martin Place, Sydney NSW 2000; telephone +67 2 9364 2800.

Dubai: Jefferies International Limited, Dubai branch, which is licensed by the Dubai Financial Services Authority (DFSA Reference Number FO07325);
registered office Unit L31-06, L31-07, Level 31, ICD Brookfield Pace, DIFC, PO Box 121208, Dubai, UAE.

This report was prepared by personnel who are associated with Jefferies (Jefferies Securities Inc., Jefferies International Limited, Jefferies GmbH, Jefferies
Hong Kong Limited, Jefferies Singapore Limited, Jefferies Japan Company Limited, Jefferies India Private Limited), and Jefferies (Australia) Pty Ltd; or by
personnel who are asscciated with both Jefferies LLC and Jefferies Research Services LLC ("JRS"). Jefferies LLC is a US registered broker-dealer and is
affiliated with JRS, which is a US registered investment adviser. JRS does not create tailored or personalized research and all research provided by JRS is
impersonal. If you are paying separately for this research, it is being provided to you by JRS. Otherwise, it is being provided by Jefferies LLC. Jefferies LLC,
JRS, and their affiliates are collectively referred to below as "Jefferies". Jefferies may seek to do business with companies covered in this research report.
As a result, investors should be aware that Jefferies may have a conflict of interest that could affect the objectivity of this report. Investors should consider
this report as only cne of many factors in making their investment decisions. Specific conflict of interest and other disclosures that are required by FINRA,
the Canadian Investment Regulatory Organization and other rules are set forth in this disclosure section.

* kK

If you are receiving this report from a non-US Jefferies entity, please note the following: Unless prohibited by the provisions of Regulation S of the U.S.
Securities Act of 1933, as amended, this material is distributed in the United States by Jefferies LLC, which accepts responsibility for its contents in
accordance with the provisions of Rule 15a-6 under the US Securities Exchange Act of 1934, as amended. Transactions by or on behalf of any US person
may only be effected through Jefferies LLC. In the United Kingdom and European Economic Area this report is issued and/or approved for distribution by
Jefferies International Limited ("JIL") and/or Jefferies GmbH and is intended for use only by persons who have, or have been assessed as having, suitable
professional experience and expertise, or by persons to whom it can be otherwise lawfully distributed. Jefferies LLC, JIL, Jefferies GmbH and their affiliates,
may make a market or provide liguidity in the financial instruments referred to in this report; and where they do make a market, such activity is disclosed
specifically in this report under “company specific disclosures”.

For Canadian investors, this material is intended for use only by professional or institutional investors. None of the investments or investment services
mentioned or described herein is available to other persons or to anyone in Canada who is not a "permitted client” as defined by National Instrument 31-103
Registration Requirements, Exemptions and Ongoing Registrant Obligations, as applicable. This research report is a general discussion of the merits and
risks of a security or securities only, and is not in any way meant to be tailored to the needs and circumstances of any recipient. The information contained
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herein is not, and under no circumstances is to be construed as, an offer to sell securities described herein, or solicitation of an offer to buy securities
described herein, in Canada or any province or territory thereof. Any offer or sale of the securities described herein in Canada will be made only under an
exemption from the requirements to file a prospectus with the relevant Canadian securities regulators, if applicable, and only by a dealer properly registered
under applicable securities laws or, alternatively, pursuant to an exemption from the dealer registration requirement in the relevant province or territory
of Canada in which such offer or sale is made. The information contained herein is under no circumstances to be construed as investment advice in any
province or territory of Canada and is not tailored to the needs of the recipient. To the extent that the information contained herein references securities of
an issuer incorporated, formed or created under the laws of Canada or a province or territory of Canada, any trades in such securities must be conducted
through a dealer registered in Canada. No securities commission or similar regulatory authority in Canada has reviewed or in any way passed judgment upon
this research report, the information contained herein or the merits of the securities described herein, and any representation to the contrary is an offence.
In Singapore, Jefferies Singapore Limited ("JSL") is requlated by the Monetary Authority of Singapore. For investors in the Republic of Singapore, where this
material is prepared and issued by a Jefferies affiliate outside of Singapore, it is distributed by JSL pursuant to Regulation 32C of the Financial Advisers
Regulations. The material contained in this document is intended solely for accredited, expert or institutional investors, as defined under the Securities and
Futures Act 2001 (Singapore). If there are any matters arising from, or in connection with this material, please contact JSL, located at 80 Raffles Place
#15-20,UOB Plaza 2, Singapore 048624, telephone: +65 6551 3950. In Dubai, this material is issued and distributed by Jefferies International Limited, Dubai
branch, and is intended solely for Professional Clients and should not be distributed to, or relied upon by, Retail Clients (as defined by DFSA). A distribution of
ratings in percentage terms in each sector covered is available upon request from your sales representative. In Japan, this material is issued and distributed
by Jefferies Japan Company Limited to institutional investors only. In Hong Kong, this report is issued and approved by Jefferies Hong Kong Limited
and is intended for use only by professional investors as defined in the Hong Kong Securities and Futures Ordinance and its subsidiary legislation. In the
Republic of China (Taiwan), this report should not be distributed. The research in relation to this report is conducted outside the People’s Republic of China
("PRC"). This report does not constitute an offer to sell or the solicitation of an offer to buy any securities in the PRC. PRC investors shall have the relevant
qualifications to invest in such securities and shall be responsible for obtaining all relevant approvals, licenses, verifications and/or registrations from the
relevant governmental authorities themselves. In India, this report is made available by Jefferies India Private Limited. In Australia, this report is issued
and/or approved for distribution by, or on behalf of, Jefferies (Australia) Securities Pty Ltd (ACN 610 977 074), which holds an Australian financial services
license (AFSL 487263). It is directed solely at wholesale clients within the meaning of the Corporations Act 2001 (Cth) of Australia (the “Corporations Act”),
in connection with their consideration of any investment or investment service that is the subject of this report. This report may contain general financial
product advice. Where this report refers to a particular financial product, you should obtain a copy of the relevant product disclosure statement or offer
document before making any decision in relation to the product. Recipients of this document in any other jurisdictions should inform themselves about
and observe any applicable legal requirements in relation to the receipt of this document.

This report is not an offer or solicitation of an offer to buy or sell any security or derivative instrument, or to make any investment. Any opinion or estimate
constitutes the preparer's best judgment as of the date of preparation, and is subject to change without notice. Jefferies assumes no obligation to maintain
or update this report based on subsequent information and events. Jefferies, and their respective officers, directors, and employees, may have long or
short positions in, or may buy or sell any of the securities, derivative instruments or other investments mentioned or described herein, either as agent or
as principal for their own account. This material is provided solely for informational purposes and is not tailored to any recipient, and is not based on, and
does not take into account, the particular investment cbjectives, portfolio holdings, strategy, financial situation, or needs of any recipient. As such, any
advice or recommendation in this report may not be suitable for a particular recipient. Jefferies assumes recipients of this report are capable of evaluating
the information contained herein and of exercising independent judgment. A recipient of this report should not make any investment decision without
first considering whether any advice or recommendation in this report is suitable for the recipient based on the recipient's particular circumstances and,
if appropriate or otherwise needed, seeking professional advice, including tax advice. Jefferies does not perform any suitability or other analysis to check
whether an investment decision made by the recipient based on this report is consistent with a recipient's investment objectives, portfolio holdings, strategy,
financial situation, or needs.

By providing this report, neither JRS nor any other Jefferies entity accepts any authority, discretion, or control over the management of the recipient's
assets. Any action taken by the recipient of this report, based on the information in the report, is at the recipient’s sole judgment and risk. The recipient
must perform his or her own independent review of any prospective investment. If the recipient uses the services of Jefferies LLC (or other affiliated broker-
dealers), in connection with a purchase or sale of a security that is a subject of these materials, such broker-dealer may act as principal for its own accounts
or as agent for another person. Only JRS is registered with the SEC as an investment adviser; and therefore neither Jefferies LLC nor any other Jefferies
affiliate has any fiduciary duty in connection with distribution of these reports.

The price and value of the investments referred to herein and the income from them may fluctuate. Past performance is not a guide to future performance,
future returns are not guaranteed, and a loss of original capital may occur. Fluctuations in exchange rates could have adverse effects on the value or price
of, or income derived from, certain investments.

This report may contain forward looking statements that may be affected by inaccurate assumptions or by known or unknown risks, uncertainties, and
other important factors. As a result, the actual results, events, performance or achievements of the financial product may be materially different from those
expressed or implied in such statements.

This report has been prepared independently of any issuer of securities mentioned herein and not as agent of any issuer of securities. No Equity Research
personnel have authority whatsoever to make any representations or warranty on behalf of the issuer(s). Any comments or statements made herein are
those of the Jefferies entity producing this report and may differ from the views of other Jefferies entities.

This report may contain infarmation obtained from third parties, including ratings from credit ratings agencies such as Standard & Poor’s, and information
derived from third-party or proprietary generative artificial intelligence (Gen Al) models. Jefferies does not guarantee the accuracy, completeness, timeliness
or availability of this information, and is not responsible for any errors or omissions (negligent or otherwise), regardless of the cause, or for the results
obtained from the use of such content. Neither Jefferies nor any third-party content providers, including providers of Gen Al models, give any express
or implied warranties, including, but not limited to, any warranties of merchantability or fitness for a particular purpose or use. Neither Jefferies nor any
third-party content provider shall be liable for any direct, indirect, incidental, exemplary, compensatory, punitive, special or consequential damages, costs,
expenses, legal fees, or losses (including lost income or profits and opportunity costs) in connection with any use of their content, including ratings. Credit
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ratings are statements of opinions and are not statements of fact or recommendations to purchase, hold or sell securities. They do not address the suitability
of securities or the suitability of securities for investment purposes, and should not be relied on as investment advice. Reproduction and distribution of
third party content in any form is prohibited except with the prior written permission of the related third party.

Jefferies research reports are disseminated and available electronically, and, in some cases, also in printed form. Electronic research is simultaneously
made available to all clients. This report or any portion hereof may not be copied, reprinted, sold, or redistributed or disclosed by the recipient or any third
party, by content scraping or extraction, automated processing, or any other form or means, without the prior written consent of Jefferies. Any unauthorized
use is prohibited. Neither Jefferies nor any of its respective directors, officers or employees, is responsible for guaranteeing the financial success of any
investment, or accepts any liability whatsoever for any direct, indirect or consequential damages or losses arising from any use of this report or its contents.
Nothing herein shall be construed to waive any liability Jefferies has under applicable U.S. federal or state securities laws.

For Important Disclosure information relating to JRS, please see https://adviserinfo.sec.gov/IAPD/Content/Common/crd_iapd_Brochure.aspx?
BRCHR_VRSN_ID=483878 and https://adviserinfo.sec.gov/Firm/292142 or visit our website at https://javatar.bluematrix.com/sellside/Disclosures.action,
or www jefferies.com, or call 1.888 . JEFFERIES.
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