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How big could this be? This is not a small asset buried in a footnote. Kuka Morgan Broking (Hong Kong) Limited

of China’s industrial agenda, if not the world’s.

effectively represents Midea’s robotics & automation revenue base, which will
generate RMB35bn/US$5.1bn revenue in FY26E (¢.30% from China and ¢.70%
from overseas), accounting for 7%+ of group revenue. Industrial automation assets
speak a very different valuation language from home appliances: “Big Four” peers
such as ABB, Yaskawa and Fanuc trade at an average of ¢.5x 2027E P/S and c¢.34x
P/E on consensus estimates, while Chinese FA/industrial robot peers such as Estun
and Inovance also command scarcity premiums, albeit with different quality and
margin profiles. Applying a simple c.5x 2027E P/S lens suggests Kuka could
potentially be worth RMB175bn / US$26bn.

The punchline: Midea’s B2B value is sitting in plain sight. A potential
RMB175b+ Kuka valuation would represent 30%+ of Midea’s current market cap
of RMB572bn (US$84bn) — and that is the key point. The Kuka listing itselfis not
necessarily the trade; the re-rating of Midea’s To-B stub is. Midea is still valued as
a home appliance name at 1.1x 2027E P/S and 11x P/E (on JPMe), yet the group
increasingly contains meaningful B2B assets across robotics (+12% to RMB35bn
revenue in FY26E), building tech (+15% to RMB41bn) and industrial tech (+1%
to RMB28bn). Kuka’s potential listing — or even just the discussion around it —
could give investors a tangible reference point for how much B2B value is buried
inside Midea’s 11x multiple. Admittedly, this remains an optionality, but it is a
cheap one; investors are paid to wait through 8%+ total sharcholder returns (= 6%
dividends + 2%+ buybacks). Midea remains our top pick in the sector.

Table 1: Valuation comparison table - China and global robotics peers

J.P.Morgan Price MktCap] Share perf PIE (x) PIS (x) Sales growth (p.a.) Margins (‘26E) | % of sales ('25A) |
Company Ticker Rating PT  (local) $B YTD 12M 26E 27E 28E 26E 27E 28E 26E '22-25 '26E 27E '28E] GPM NPM R&D S&M GE&A

Midea - A 000333CH OW 105.0 755 (3%) 5% 21%  10% 5% %  26% 4% 9% 4%
Global Robotics

ABB ABBN SW N 700 875 197.0 48% 85% 325 316 288 53 48 45 35% 4% 13% 9% 8% 40% 16% 4% 18%
FANUC 6954 JP NC NC 7355 445 21% 87% 365 343 268 85 77 72 10% 0% 9% 5% 4% 39% 21% 5% 12%

Yaskawa Motom 6506 JP NC NC 7,027 115 48% 115% 404 357 301 35 31 29 10% (1% 9% 4% 6% 36% 8% 4% 22%
Average 365 339 286 58 52 49 18% 1% 10% 6% 6% 38% 15% 5% 17%

Chinese Robotics

Inovance 300124CH OW 84.0 66.3 265 (12%) 3% 295 242 205 33 28 25 16% 25% 20% 17% 15% 28% 11% 9% 3% 4%

Estun 002747CH OW  50.0 37.3 50 58% 84% 1351 1055 806 59 51 45 10% 8% 18% 15% 13%  30% 4% 9% 9% 9%
Average 823 648 505 46 40 35 13% 17% 19% 16% 14% 29% 8% 9% 6% 6%

Source: Bloomberg Finance L.P. (consensus estimate for all companies except for Midea), J.P. Morgan estimate (for Midea). Note: Past performance is not an indicator of future results
Based on 30 June 2026 prices.

See page 3 for analyst certification and important disclosures, including non-US analyst disclosures.
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Investment Thesis, Valuation and Risks

Midea Group - A (Overweight; Price Target: Rmb105.00)

Investment Thesis

Midea is a leading technology-driven global provider of Smart Home Solutions (AC,
laundry, refrigerators, kitchen & other appliances) and Commercial & Industrial Solutions
(C&I HVAC, robotics & automation, industrial components, energy solutions, medical
imaging, and more). It operates across 200+ countries/regions with 43 manufacturing bases
and over 190,000 employees.

We are Overweight on Midea as we believe the market undervalues its B2B growth
potential. At 12x FY27E P/E, the stock trades in line with its own history as a pure-play
home appliance company, implying marginal option value for B2B segments that we
estimate will contribute 31% of group revenue by FY28E. We believe this disconnect will
narrow as B2B growth delivery becomes more visible over the next 1-2 years, driving a
group-level re-rating to 15x. Witha20% FY26E ROE and 8% dividend-plus-buyback yield,
Midea offers both growth optionality and defensive income.

Valuation

Our SOTP-based Jun-27 PT of Rmb105 values the B2C segment at 12x FY28E P/E (in line
with Midea’s historical P/E) and the B2B segment at 27x (benchmarking to the average P/E
of global B2B peers such as Trane, Daikin, Hitachi and ABB).

(Rmb mn) Fair value Net profit Target P/E
2028E 2028E Benchmark
Group total 872,185 54,226 16x
To C: Smart home appliances 322,498 26,875 12x Historical average P/E for Midea
To B: Commercial & industrial solutions 401,153 14,974 27x
- Industrial technology 68,307 2,846 24x Average trading forward P/E of global industrial peers
- Smart building technology 191,355 7,087 27x Average trading forward P/E of global commercial HVAC peers
- Robots and automation 97,464 3,206 30x Average trading forward P/E of global commercial automation peers
- Other to-B business 44,027 1,834 24x Average trading forward P/E of global industrial peers
Others & finance income 148,533 12,378 12x
Total equity fair value (Dec-2028) 872,185
Discount rate 7.5%
Total equity fair value (Jun-2027) 782,521
No of shares (mn) 7,469
Price target (Rmb/share) 105

Source: J.P. Morgan estimate

Risks to Rating and Price Target

Key downside risks: 1) Poor execution leading to suboptimal B2B growth; 2) China home
appliance demand declines more sharply post-subsidy; 3) inability to pass through cost
inflation amid competition; 4) US tariff escalation and potential Europe tariff; and 5) FX
translation risk.

Key upside risks: 1) faster-than-expected B2B growth delivery; 2) China subsidy extension
into 2027 reducing the demand cliff; 3) faster margin convergence towards global B2B
peers.
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Analyst Certification: The Research Analyst(s) denoted by an “AC” on the cover of this report certifies (or, where multiple Research Analysts
are primarily responsible for this report, the Research Analyst denoted by an “AC” on the cover or within the document individually certifies,
with respect to each security or issuer that the Research Analyst covers in this research) that: (1) all of the views expressed in this report
accurately reflect the Research Analyst’s personal views about any and all of the subject securities or issuers; and (2) no part of any of the
Research Analyst's compensation was, is, or will be directly or indirectly related to the specific recommendations or views expressed by the
Research Analyst(s) in this report. For all Korea-based Research Analysts listed on the front cover, if applicable, they also certify, as per KOFIA
requirements, that the Research Analyst’s analysis was made in good faith and that the views reflect the Research Analyst’s own opinion,
without undue influence or intervention.

All authors named within this report are Research Analysts who produce independent research unless otherwise specified. In Europe, Sector
Specialists (Sales and Trading) may be shown on this report as contacts but are not authors of the report or part of the Research Department.

Important Disclosures

« Market Maker/ Liquidity Provider: J.P. Morgan is a market maker and/or liquidity provider in the financial instruments of/related to Midea
Group - A or related entities.

« Market Maker/ Liquidity Provider (Hong Kong): J.P. Morgan Securities (Asia Pacific) Limited and/or J.P. Morgan Broking (Hong Kong)
Limited and/or an affiliate is a market maker and/or liquidity provider in the securities of Midea Group - A or related entities and/or warrants or
options thereon, which are listed or traded on The Stock Exchange of Hong Kong Limited.

« Client: J.P. Morgan currently has, or had within the past 12 months, the following entity(ies) as clients: Midea Group - A or related entities.

« Client/Non-Investment Banking, Securities-Related: J.P. Morgan currently has, or had within the past 12 months, the following entity(ies)
as clients, and the services provided were non-investment-banking, securities-related: Midea Group - A or related entities.

« Client/Non-Securities-Related: J.P. Morgan currently has, or had within the past 12 months, the following entity(ies) as clients, and the
services provided were non-securities-related: Midea Group - A or related entities.

. Potential Investment Banking Compensation: J.P. Morgan expects to receive, or intends to seek, compensation for investment banking
services in the next three months from Midea Group - A or related entities.

. Non-Investment Banking Compensation Received: J.P. Morgan has received compensation in the past 12 months for products or services
other than investment banking from Midea Group - A or related entities.

. Debt Position: J.P. Morgan may hold a position in the debt securities of Midea Group - A or related entities, if any.

Company-Specific Disclosures: J.P. Morgan does and seeks to do business with companies covered in its research reports. As a result, investors
should be aware that the firm may have a conflict of interest that could affect the objectivity of this report. Investors should consider this report
as only a single factor in making their investment decision. Important disclosures, including price charts and credit opinion history tables (if
applicable), are available for compendium reports and all J.P. Morgan—covered companies, and certain non-covered companies, by visiting
https://www.jpmm.com/research/disclosures, calling 1-800-477-0406, or e-mailing research.disclosure.inquiries@jpmorgan.com with your
request.
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Source: Bloomberg Finance L.P. and J.P. Morgan; price data adjusted for stock splits and dividends.
Initiated coverage Oct 08, 2015. All share prices are as of market close on the previous business day.
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The chart(s) show J.P. Morgan's continuing coverage of the stocks; the current analysts may or may not have covered it over the entire period.
J.P. Morgan ratings or designations: OW = Overweight, N= Neutral, UW = Underweight, NR = Not Rated

Explanation of Equity Research Ratings, Designations and Analyst(s) Coverage Universe:

J.P. Morgan uses the following rating system: Overweight (over the duration of the price target indicated in this report, we expect this stock will
outperform the average total return of the stocks in the Research Analyst’s, or the Research Analyst’s team’s, coverage universe); Neutral (over
the duration of the price target indicated in this report, we expect this stock will perform in line with the average total return of the stocks in the
Research Analyst’s, or the Research Analyst’s team’s, coverage universe); and Underweight (over the duration of the price target indicated in
this report, we expect this stock will underperform the average total return of the stocks in the Research Analyst’s, or the Research Analyst’s
team’s, coverage universe. NR is Not Rated. In this case, J.P. Morgan has removed the rating and, if applicable, the price target, for this stock
because of either a lack of a sufficient fundamental basis or for legal, regulatory or policy reasons. The previous rating and, if applicable, the
price target, no longer should be relied upon. An NR designation is not a recommendation or a rating. Some stocks under coverage have a rating
but no price target; in these cases, we expect the stock will outperform/perform in line/underperform the average total return of the stocks in the
Research Analyst’s, or the Research Analyst’s team’s, coverage universe of the relevant duration of the region. In our Asia (ex-Australia and ex-
India) and U.K. small- and mid-cap Equity Research, each stock’s expected total return is compared to the expected total return of a benchmark
country market index, not to those Research Analysts’ coverage universe. If it does not appear in the Important Disclosures section of this report,
the certifying Research Analyst’s coverage universe can be found on J.P. Morgan’s Research website, https://www.jpmorganmarkets.com.

Coverage Universe: Kim, DS : Atour Lifestyle - ADR (ATAT), BTG Hotels - A (600258.SS), Beijing Kingsoft Office Software, Inc. - A
(688111.SS), Eclat Textile (1476.TW), Ecovacs Robotics — A (603486.SS), Feng Tay Enterprise (9910.TW), Galaxy Entertainment (0027)
(0027.HK), Genting Singapore (GENS.SI), Glodon - A (002410.SZ), Gree Electric Appliances - A (000651.SZ), H World Group - ADR
(HTHT), H World Group - H (1179.HK), Haier Smart Home Co Ltd - A (600690.SS), Haier Smart Home Co Ltd - H (6690.HK), Hangzhou
Robam Appliances - A (002508.SZ), Insta360 (Arashi Vision) - A (688775.SS), JST Group (6687.HK), Jinjiang International Hotels - A
(600754.SS), Kangwon Land (035250.KS), Kingdee International (0268.HK), Lai Yih Footwear (6890.TW), MGM China (2282) (2282.HK),
Makalot Industrial Co., Ltd. (1477.TW), Manycore (0068.HK), Melco International (0200) (0200.HK), Melco Resorts & Entertainment
(MLCO), Midea Group - A (000333.SZ), Ming Yuan Cloud (0909.HK), New Oriental Education (EDU), New Oriental Education (HK)
(9901.HK), Paradise Co (034230.KS), President Chain Store (2912.TW), Roborock Technology — A (688169.SS), SJM Holdings (0880)
(0880.HK), Sands China (1928) (1928.HK), TAL Education (TAL), Tongcheng Travel Holdings Ltd (0780.HK), Uni-President (1216.TW),
Wynn Macau (1128) (1128.HK), Yonyou Network - A (600588.SS), Zhejiang Supor - A (002032.SZ)

J.P. Morgan Equity Research Ratings Distribution, as of April 04, 2026

Overweight Neutral Underweight
(buy) (hold) (sell)
J.P. Morgan Global Equity Research Coverage* 51% 37% 12%
IB clients** 83% 79% 74%
JPMS Equity Research Coverage* 49% 39% 13%
IB clients** 94% 93% 85%

*Please note that the percentages may not add to 100% because of rounding.

**Percentage of subject companies within each of the "buy," "hold" and "sell" categories for which J.P. Morgan has provided
investment banking services within the previous 12 months.

For purposes of FINRA ratings distribution rules only, our Overweight rating falls into a buy rating category; our Neutral rating falls
into a hold rating category; and our Underweight rating falls into a sell rating category. Please note that stocks with an NR designation
are not included in the table above. This information is current as of the end of the most recent calendar quarter.

Equity Valuation and Risks: For valuation methodology and risks associated with covered companies or price targets for covered companies,
please see the most recent company-specific research report at _http:/www.jpmorganmarkets.com, contact the primary analyst or your J.P.
Morgan representative, or email research.disclosure.inquiries@jpmorgan.com. For material information about the proprietary models used,
please see the Summary of Financials in company-specific research reports and the Company Tearsheets, which are available to download on
the company pages of our client website, _http://www.jpmorganmarkets.com. This report also sets out within it the material underlying
assumptions used.

History of Investment Recommendations:
A history of J.P. Morgan investment recommendations disseminated during the preceding 12 months can be accessed on the Research &
Commentary page of _http://www.jpmorganmarkets.com where you can also search by analyst name, sector or financial instrument.

Analysts' Compensation:The research analysts responsible for the preparation of this report receive compensation based upon various factors,
including the quality and accuracy of research, client feedback, competitive factors, and overall firm revenues.

Registration of non-US Analysts: Unless otherwise noted, the non-US analysts listed on the front of this report are employees of non-US
affiliates of J.P. Morgan Securities LLC, may not be registered as research analysts under FINRA rules, may not be associated persons of J.P.
Morgan Securities LLC, and may not be subject to FINRA Rule 2241 or 2242 restrictions on communications with covered companies, public
appearances, and trading securities held by a research analyst account.



DS Kim A¢
(852) 2800-8597
ds.kim@jpmorgan.com

Other Disclosures

Asia Pacific Equity Research J,P Morgan

01 July 2026

UK MIFID Research Unbundling exemption for d
Morgan’s implementation of the FICC research exemption and guidance on relevant FICC research categorisation.

All research material made available to clients are simultaneously available on our client website, J.P. Morgan Markets, unless speci
permitted by relevant laws. Not all research content is redistributed, e-mailed or made available to third-party aggregators. For all re:
material available on a particular stock, please contact your sales representative.

Any long form nomenclature for references to China; Hong Kong; Taiwan; and Macau within this research material are Mainland CI
Kong SAR (China); Taiwan (China); and Macau SAR (China).

J.P. Morgan Research may, from time to time, write on issuers or securities targeted by economic or financial sanctions imposed or a
by the governmental authorities of the U.S., EU, UK or other relevant jurisdictions (Sanctioned Securities). Nothing in this report is

be read or construed as encouraging, facilitating, promoting or otherwise approving investment or dealing in such Sanctioned Securi
should be aware of their own legal and compliance obligations when making investment decisions.

Any digital or crypto assets discussed in this research report are subject to a rapidly changing regulatory landscape. For relevant reg
advisories on crypto assets, includingduiteeig: and ether, please see
pecomue’ enplect {0 OUBOINE IICLUYIONI]’ UYLIONYI] YU OfPGL LEBATIfOIA BIgynce’ LeroL suq b
CPyn&ee (0 [UCLPYIK QOH6L6] KYi62 (IBOK?) YU OP6L PEUCPIIYLK LY(62: COLIYII IICLE

KT2K DI2C[ORALG R(Y{cuICH[
Prbe:\\smmm LY 018\ 21f62\ g6 IINTAH[62\3050-08\R6CNLIIA EA{M62 FI2K DI2C[0RMLG R{I(CUIGH]

Kebieecusiac ot arelg
gAII[IP[G OUJA {0 borzoue mpo pync 1ece1a6q [pe brober obgrone o1 yrgniee Lieg grecjoenis qocnucufe” |[6926 COUICE AOfT
Obgoue suq pagnLe? L6[YL6q L626YLCP: [1 (6 INJOLUY{ION COULYING] POLSIT 16BYLGR obioue- OL [IfMI1c2-16]9(6] 162GYLCp

2GLAICG?"

01 1bIAI2 WA borjoru 2cLAlce? 0L {6 E L2’ IUC[AqING (L2 crzfoqIs]” SqUIINILIIon’ mnqm‘&’ 1G6X CY[CA[IFON JUQ\OL

L 29 T W9 120 bLOW (gt RS I R IR PG T RO 0 DRI T
[euq

qIeLIpIoy 0{18]% ek &PSLG? 9pg | 1? GaLy L%Ez 0L GLLOLIJJI O[IGL {19G6-16]9{6q 2CLAICG2 zncp 2CCATI(T
{P6 6xX{enf [PIf SUA E] |2 916 WGH{ION6( 10 (P12 16boL® 1HIA2 YA 691 COMIIR2I0N? YI| [LYUR2YC{ION-Ppy26q comhenagon

Exepynge-[Lyqeq Enuqge (ELE2): |'b INOLBID gecnLiicz I'I'C (.1bNR.,) 9cte 92 gngpoLseq byriicibyug jor 2npagynfig])2

[P6II2G]AG2 Of1f 92 PGINE YP[G [0 O 20°
1LP6 9r1fpoL(2) of pIe 1626yLcp LehoLf IIYA Do pe [1c6U26( (0 CYLLA OU LE6BA]IF6] YCIAILIG2 1 AOML IfILI2qIC{IoN U’ 1L HO |1

https://www.jpmorgandenyglehalidissisurestintresakmnetlerad sates-q

Private Bank Clients: Where you are receiving research as a client of the private
subsidiaries (“J.P. Morgan Private Bank”), research is provided to you by J.P. Mor
including, but not limited to, the J.P. Morgan Corporate and Investment Bank and 1

Legal entity responsible for the production and distribution of research: The |
Analyst who authored this material is the legal entity responsible for the productio
authored this material with different legal entities identified below their names, the
this research. Where more than one legal entity is listed under an analyst’s name, t
stated otherwise. Research Analysts from various J.P. Morgan affiliates may have
licensed to carry out regulated activities in your jurisdiction (and do not hold them
below in the legal entity disclosures, this material has been distributed by the legal
legal entity is listed under the analyst’s name, the first legal entity will be responsil
relevant Research Analyst in your jurisdiction or the entity in your jurisdiction tha

(K INIEID EICC *6263Lcp nupnuqiug exembgou: N cl1oPReHORI{GEs Hisclosures and Country-/Region-Specific Disclosures:

1'b INOLBSU 12 § WYLKGINE NYNIG [OL IUAGR(UICH| PYUKINE pnzméa'é%'b?%y\fgm@s@ﬁecﬁag 1@2?1']5%5'&@{1@}'@8? g\f{ﬁ]&& estpgd by Ba
alores

rgentina) and Comision Nacional de Val Argentinian Secu

Australia: J.P. Morgan Securities Australia Limited (“JPMSAL”) (ABN 61 003 2
Australian Securities and Investments Commission and is a Market Participant of .
Clear Pty Limited and a Clearing Participant of ASX Clear (Futures) Pty Limited.
behalf of JPMSAL only to "wholesale clients" (as defined in section 761G of the (



DS Kim A Asia Pacific Equity Research JP Morgan

(852) 2800-8597 01 July 2026
ds.kim@jpmorgan.com
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