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MicroPort MedBot

Toumai hits 200+ global installation; EU markets
gaining strong traction

MedBot’s latest operational update reinforces strong commercial execution for its
Toumai surgical robot, with installations and orders continuing to scale
meaningfully—particularly overseas. While it is not news that Toumai has
achieved 300+ accumulative global orders and regional coverage of 60+ countries
(our note in mid-Jun), Medbot managed to gain strong traction in the EU markets,

particularly in Spain, probably with its leadership in remote surgery and rising
brand equity. Overall, the update showcases that Medbot is on track to achieve its
200 new installations target for FY26, and it supports our confidence in MedBot
thatitcanachieve Rmb1.3bn FY26 sales, which is above the Bloomberg consensus
estimate of Rmb1.1bn.

Toumai surpasses 200 installed systems globally. MedBot announced
that Toumai has now exceeded 200 cumulative commercial installations
worldwide, with the milestone 200th unit deployed at HM Hospitales in
Spain. Notably, all installed systems have received formal customer
acceptance, underscoring that the figures reflect completed deployments
rather than pipeline or provisional orders. We think it is in line with its
order-to-revenue cycle of within 1 quarter. In addition to installation
progress, the company disclosed that cumulative commercial orders have
already surpassed 300 units, implying a healthy backlog that supports
continued growth visibility.

Overseas expansion remains a key growth driver with the EU market
gaining traction. In overseas markets, MedBot highlighted that Toumai
has achieved commercial installations in more than 60 countries and
regions and benefits from scaled deployments and technological
leadership in remote surgery, which the company says has placed its brand
influence among the top two globally, given Toumai is the world’s first and
only surgical robot system with an EU indication for remote surgery. We
think ongoing remote surgery practices in major European countries help
with Toumai brand, including Belgium, Spain, the UK, Italy, Poland and
Serbia. More specifically, Spain is the fastest-growing EU market for
Toumai. Accordingly, Toumai has completed 10 commercial installations
in Spainin 1H26, and the new installations have surpassed those of all other
brands, ranking the first.
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Investment Thesis, Valuation and Risks

MicroPort MedBot (Overweight; Price Target: HK$42.00)

Investment Thesis

MedBot primarily offers surgical robots for minimally invasive surgeries, with Toumai and
Honghu its key products in laparoscopy and orthopedics, respectively. Toumai is the first
China-made laparoscopicrobot clinically proven to be non-inferior to da Vinci 4, the current
leading product in China and globally made by Intuitive Surgical. MedBot’s FY26 guidance
marks a decisive pivot from “commercial validation™ to “profit delivery,” with management
setting clear targets for revenue, profitability and cash flow. The company’s explicit FY26
revenue goal of Rmb1.1bn (nearly double YoY), alongside breakeven-to-positive net profit
and positive free cash flow, signals entry into the operating leverage phase. Robust Toumai
installation visibility—already 23 units installed and 86 in-hand orders as of early April—
underpins confidence in revenue conversion especially from overseas markets. With gross
margin guidance of 55% and ongoing innovation in next-gen platforms, MedBot is well
positioned for sustained margin expansion and medium-term upside, in our view. Our Dec-
26 PT for Medbot is HK$42. MedBot remains our top pick in China medtech.

Valuation

Our Dec-26 PT of HK$42 is derived from a DCF analysis that assumes a WACC of 10.4%
and a terminal growth rate of 3%. This reflects our view of the risk-adjusted sales potential
of the company’s portfolio of assets.
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Figure 2: DCF valuation
WACC Assumptions

Risk-free rate 3.8%
Market risk 6.6%
Beta 1.1
Cost of equity 10.8%
Cost of debt 5.0%
Lighilities asa % of EV 9.0%
WACC 10.4%
WACC 10.4%)
Terminal growsh raie 3.0%
Terminal Prezent Value 27347
PV Cash Flow 10,173
Enterprise Value (RME mn}) 37,520
YE25 Net Cash and Equivalents 3%
LT Debt {30}
LT leaszes, RED Eability (3
Equity value (RME min) 37,443
Per Share Value (RME) ¥37
Per Share Value [HKE) ¥47
Shares Cuistanding {mn) 1,022

Source: J.P. Morgan estimates.

Risks to Rating and Price Target

J.PMorgan

Key downsiderisksinclude: (1) intensified competition in the China surgical robot industry;
(2) potential price cuts related to reimbursement negotiations or centralized procurement;
(3) any third parties/competitors asserting that the company is in violation of its patents and
starting patent infringement litigation; and (4) delays in or suspensions of clinical trials that

directly slow the pace of product development of MedBot.

WEGEH IV
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are primarily responsible for this report, the Research Analyst denoted by an “AC” on the cover or within the document individually certifies,
with respect to each security or issuer that the Research Analyst covers in this research) that: (1) all of the views expressed in this report
accurately reflect the Research Analyst’s personal views about any and all of the subject securities or issuers; and (2) no part of any of the
Research Analyst's compensation was, is, or will be directly or indirectly related to the specific recommendations or views expressed by the
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without undue influence or intervention.
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Specialists (Sales and Trading) may be shown on this report as contacts but are not authors of the report or part of the Research Department.

Important Disclosures

« Market Maker/ Liquidity Provider (Hong Kong): J.P. Morgan Securities (Asia Pacific) Limited and/or J.P. Morgan Broking (Hong Kong)
Limited and/or an affiliate is a market maker and/or liquidity provider in the securities of MicroPort MedBot or related entities and/or warrants
or options thereon, which are listed or traded on The Stock Exchange of Hong Kong Limited.
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request.
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Source: Bloomberg Finance L.P. and J.P. Morgan; price data adjusted for stock splits and dividends.
Initiated coverage Dec 06, 2021, All share prices are as of market close on the previous business day.
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themselves out as being able to do so.
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ETF shares. JPMS may also perform services for the ETFs themselves, including acting as a broker or dealer to the ETFs. In addition, affiliates
of JPMS may perform services for the ETFs, including trust, custodial, administration, lending, index calculation and/or maintenance and other
services.
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Risk Disclosure Statement.
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become, subject to ongoing international, national and other regulatory guidance, reform and proposals for reform. For more information, please
consult: https://www.jpmorgan.com/global/disclosures/interbank offered rates
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Legal entity responsible for the production and distribution of research: The legal entity identified below the name of the Reg AC Research
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below in the legal entity disclosures, this material has been distributed by the legal entity responsible for production, or where more than one
legal entity is listed under the analyst’s name, the first legal entity will be responsible for distribution. If you have any queries, please contact the
relevant Research Analyst in your jurisdiction or the entity in your jurisdiction that has distributed this research material.
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Clear Pty Limited and a Clearing Participant of ASX Clear (Futures) Pty Limited. This material is issued and distributed in Australia by or on
behalf of JPMSAL only to "wholesale clients" (as defined in section 761G of the Corporations Act 2001). A list of all financial products covered
can be found by visiting https://www.jpmm.com/research/disclosures . J.P. Morgan seeks to cover companies of relevance to the domestic and
international investor base across all Global Industry Classification Standard (GICS) sectors, as well as across a range of market capitalisation
sizes. If applicable, in the course of conducting public side due diligence on the subject company(ies), the Research Analyst team may at times
perform such diligence through corporate engagements such as site visits, discussions with company representatives, management presentations,
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J.P. Morgan: 0800-7700847 / 0800-7700810 (For Hearing Impaired) / ouvidoria.jp.morgan@jpmchase.com.
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