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MLCC exports up 18.6%: Marked rise in exports to Hong Kong

Trade statistics for May 2026 show that yen-denominated MLCC exports rose 18.6% y-y (Figure
1). May trade statistics showed a 55.0% rise in exports to Hong Kong, much higher than growth
to other key destinations, providing fresh evidence that the recent rise in demand was due to
stockpiling by trading companies. Taiwanese and South Korean MLCC producers have been
hiking prices on spot markets for commodity products supplied to trading companies, and we
think there may have been a one-time increase in orders placed by trading companies in greater
China to Japanese producers.

May export value was up 18.6% y-y for MLCCs (up 28.0% yin April, up 21.7% in March, up 8.0%
in February), up 10.4% for inductors (up 10.5% in April, down 10.3% in March, down 3.9% in
February), up 28.0% for fixed resistors (up 28.5% in April, up 16.0% in March, up 9.0% in
February), and up 26.5% for aluminum electrolytic capacitors (up 11.3% in April, up 16.0% in
March, up 1.8% in February). USD/JPY came in at 158.3 in May, representing yen appreciation
of 0.6% versus 159.3 in March 2026 and yen depreciation of 8.6% versus 144.8 in May 2025. On
a USD basis, exports were up 8.4% for MLCCs, up 0.9% for inductors, up 17.0% for fixed
resistors, and up 15.7% for aluminum electrolytic capacitors. We think aluminum electrolytic
capacitor prices may have been revised to reflect rising material costs (aluminum foil price).
MLCCs: Greater China trading companies and Al server applications driving demand, EV-
related shipments also up

The countries and regions that saw the biggest y-y rises in MLCC export value in May were Hong
Kong, China, Taiwan, Thailand, and Singapore, in that order. Demand related to Al servers has
been rising in Taiwan (servers) and Thailand (power supplies), and inventory stockpiling by
trading companies has likely been driving demand in Hong Kong and China. We get the
impression that there is a mix of underlying and anticipatory demand in Singapore, as itis a
production base for network equipment and a base for trading companies catering to the ASEAN
region. Taiwan accounted for 16.9% of total exports, a record high, and Thailand for a record high
of 3.3% (Figures 6 and 7). We expect the combined weighting of the two nations to rise to around
25% by next spring.

Average value-added (a measure of the product mix that shows a correlation with the gross
margin at MLCC producers) came in at $1.05/g, up slightly from $1.01/g a month earlier (Figures
3, 5, 8, 9). Contributions from Singapore, the Netherlands, Germany, and Thailand tend to be
large, and we think the product mix benefited from: (1) a recovery in EV-related demand in
Europe, (2) increased demand for network equipment applications, and (3) increased demand for
Al server power supply unit (PSU) applications.
;I_'ail\::anese capacitor import statistics: Still not enough to cause MLCC supply-demand to
ighten
Taiwanese import statistics are useful for assessing demand for parts for Al servers from a wider
perspective. Taiwanese capacitor imports reached a record high of $296mn in May (Figure 10).
Imports of tantalum electrolytic capacitors were up 98% versus their previous cyclical peak in
August 2021, at $53mn, imports of aluminum electrolytic capacitors were up 64% at $52mn, and
imports of MLCCs were up 24% at $191mn. Given that MLCCs registered the smallest growth
among capacitor categories and the increase in the value of imports was not significant, we find it
hard to envision MLCC supply-demand tightening solely on the basis of increased demand for
use in Al servers, and think that disruptions reflect a rush by greater China trading companies to
build inventory. That said, it is difficult to increase supply of high-voltage MLCCs for power supply
units (PSUs) and Al power supplies, and we think underlying demand may already be exceeding
supply (Figure 18).

See Appendix A-1 for analyst certification, important disclosures and the status of non-US analysts.
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Reference figures

Fig. 1: Value of MLCC exports from Japan (JPY)
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Fig. 2: MLCC exports versus JEITA global shipment statistics: capacitors
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Fig. 3: Contribution to change in average value-added of MLCC exports from Japan (y-y, JPY)
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Fig. 5: Product mix (average value-added) of MLCCs for consumer electronics
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Fig. 6: MLCC exports to Taiwan and weighting thereof
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Fig. 7: MLCC exports to Thailand and export weighting
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Fig. 8: Product mix in MLCC exports to Taiwan
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Fig. 9: Product mix in MLCC exports to Thailand
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Fig. 10: Taiwanese capacitor import value: MLCCs, aluminum electrolytic capacitors, tantalum capacitors
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Fig. 11: Taiwan MLCC imports (by country of origin)
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Fig. 12: Average value-added of MLCC imports of Taiwan (by country of origin)

—e—Japan =e—China =-e—=South Korea =o=\World

D M ~

64.3

[Tp) O O o
“
AN

N N <t

(o0} © <

~— o o

L o v 9o B

(6/asn) pappe-anjeA abeiany

e
=

G/9¢0¢
¥/1920¢
€/9¢0¢
¢/920¢
1/920¢
¢1/5¢0¢
1116202
01/G¢0¢
6/G¢0¢
8/620¢
1/G¢0c
9/620¢
G/Gc0c
v/620¢
€/620¢
¢/Ge0c
1/G20¢
¢liveoe
L Lv20e
0b1ve0c
6/¥20¢
8/vc0c
Ly20e
9/vc0c
Glve0e
vivcoc
€veoe
¢lveoc
L/¥20c

Source: Nomura, based on Taiwan trade statistics

Fig. 13: Aluminum electrolytic capacitor exports to Taiwan and weighting thereof
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Fig. 14: Aluminum electrolytic capacitor exports to Thailand and export weighting
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Fig. 15: Value of inductor exports from Japan (JPY)
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Fig. 18: Passive parts used in data centers
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NOMURA GROUP. If this document has been distributed by electronic transmission, such as e-mail, then such transmission cannot be
guaranteed to be secure or error-free as information could be intercepted, corrupted, lost, destroyed, arrive late or incomplete, or contain
viruses. The sender therefore does not accept liability (in negligence or otherwise, and in whole or in part) for any errors or omissions in the
contents of this document, which may arise as a result of electronic transmission. If verification is required, please request a hard-copy version.

Disclaimers required in Japan

Credit ratings in the text that are marked with an asterisk (*) are issued by a rating agency not registered under Japan’s Financial Instruments
and Exchange Act (“Unregistered Ratings”). For details on Unregistered Ratings, please contact the Research Production Operation Dept. of
Nomura Securities Co., Ltd.

Investors in the financial products offered by Nomura Securities may incur fees and commissions specific to those products (for example,
transactions involving Japanese equities are subject to a sales commission (all figures on a tax-inclusive basis) of up to 1.43% of the transaction
amount or a commission of ¥2,860 for transactions of ¥200,000 or less, while transactions involving investment trusts are subject to various
fees, such as commissions at the time of purchase and asset management fees, such as commissions at the time of purchase and asset
management fees (trust fees), specific to each investment trust).

In addition, all products carry the risk of losses owing to price fluctuations or other factors. Fees and risks vary by product. Please thoroughly
read the written materials provided, such as documents delivered before making a contract, listed securities documents, or prospectuses.
Transactions involving Japanese equities (including Japanese REITs, Japanese ETFs, and Japanese ETNs, Japanese Infrastructure Funds)
are subject to a sales commission of up to 1.43% (tax included) of the transaction amount (or a commission of ¥2,860 (tax included) for
transactions of ¥200,000 or less). When Japanese equities are purchased via OTC transactions (including offerings), only the purchase price
shall be paid, with no sales commission charged. However, Nomura Securities may charge a separate fee for OTC transactions, as agreed with
the customer. Japanese equities carry the risk of losses owing to price fluctuations. Japanese REITs carry the risk of losses owing to
fluctuations in price and/or earnings of underlying real estate. Japanese ETFs and ETNs carry the risk of losses owing to fluctuations in the
underlying indexes or other benchmarks. Japanese Infrastructure Funds carry out the risk of losses owing to fluctuations in price and/or
earnings of underlying infrastructures.

Transactions involving foreign equities are subject to a domestic sales commission of up to 1.045% (tax included) of the transaction amount
(which equals the local transaction amount plus local fees and taxes in the case of a purchase or the local transaction amount minus local fees
and taxes in the case of a sale) (for transaction amounts of ¥750,000 and below, maximum domestic sales commission is ¥7,810 (tax
included)). Local fees and taxes in foreign financial instruments markets vary by country/territory. When foreign equities are purchased via OTC
transactions (including offerings), only the purchase price shall be paid, with no sales commission charged. However, Nomura Securities may
charge a separate fee for OTC transactions, as agreed with the customer. Foreign equities carry the risk of losses owing to factors such as price
fluctuations and foreign exchange rate fluctuations.

Margin transactions are subject to a sales commission of up to 1.43% (tax included) of the transaction amount (or a commission of ¥2,860 (tax
included) for transactions of ¥200,000 or less), as well as management fees and rights handling fees. In addition, long margin transactions are
subject to interest on the purchase amount, while short margin transactions are subject to fees for the lending of the shares borrowed. A margin
equal to at least 30% of the transaction amount (at least 33% for online transactions) and at least ¥300,000 is required. With margin
transactions, an amount up to roughly 3.3x the margin (roughly 3x for online transactions) may be traded. Margin transactions therefore carry
the risk of losses in excess of the margin owing to share price fluctuations. For details, please thoroughly read the written materials provided,
such as listed securities documents or documents delivered before making a contract.

Transactions involving convertible bonds are subject to a sales commission of up to 1.10% (tax included) of the transaction amount (or a
commission of ¥4,400 (tax included) if this would be less than ¥4,400). When convertible bonds are purchased via OTC transactions (including
offerings), only the purchase price shall be paid, with no sales commission charged. However, Nomura Securities may charge a separate fee for
OTC transactions, as agreed with the customer. Convertible bonds carry the risk of losses owing to factors such as interest rate fluctuations and
price fluctuations in the underlying stock. In addition, convertible bonds denominated in foreign currencies also carry the risk of losses owing to
factors such as foreign exchange rate fluctuations.

When bonds are purchased via public offerings, secondary distributions, or other OTC transactions with Nomura Securities, only the purchase
price shall be paid, with no sales commission charged. Bonds carry the risk of losses, as prices fluctuate in line with changes in market interest
rates. Bond prices may also fall below the invested principal as a result of such factors as changes in the management and financial
circumstances of the issuer, or changes in third-party valuations of the bond in question. In addition, foreign currency-denominated bonds also
carry the risk of losses owing to factors such as foreign exchange rate fluctuations.

When Japanese government bonds (JGBs) for individual investors are purchased via public offerings, only the purchase price shall be paid, with
no sales commission charged. As a rule, JGBs for individual investors may not be sold in the first 12 months after issuance. When JGBs for
individual investors are sold before maturity, an amount calculated via the following formula will be subtracted from the par value of the bond
plus accrued interest: (1) for 10-year variable rate bonds, an amount equal to the two preceding coupon payments (before tax) x 0.79685 will be
used, (2) for 5-year and 3-year fixed rate bonds, an amount equal to the two preceding coupon payments (before tax) x 0.79685 will be used.
When inflation-indexed JGBs are purchased via public offerings, secondary distributions (uridashi deals), or other OTC transactions with
Nomura Securities, only the purchase price shall be paid, with no sales commission charged. Inflation-indexed JGBs carry the risk of losses, as
prices fluctuate in line with changes in market interest rates and fluctuations in the nationwide consumer price index. The notional principal of
inflation-indexed JGBs changes in line with the rate of change in nationwide CPI inflation from the time of its issuance. The amount of the
coupon payment is calculated by multiplying the coupon rate by the notional principal at the time of payment. The maturity value is the amount
of the notional principal when the issue becomes due. For JI17 and subsequent issues, the maturity value shall not undercut the face amount.
Purchases of investment trusts (and sales of some investment trusts) are subject to a purchase or sales fee of up to 5.5% (tax included) of the
transaction amount. Also, a direct cost that may be incurred when selling investment trusts is a fee of up to 2.0% of the unit price at the time of
redemption. Indirect costs that may be incurred during the course of holding investment trusts include, for domestic investment trusts, an asset
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management fee (trust fee) of up to 5.5% (tax included/annualized basis) of the net assets in trust, as well as fees based on investment
performance. Other indirect costs may also be incurred. For foreign investment trusts, indirect fees may be incurred during the course of holding
such as investment company compensation.

Investment trusts invest mainly in securities such as Japanese and foreign equities and bonds, whose prices fluctuate. Investment trust unit
prices fluctuate owing to price fluctuations in the underlying assets and to foreign exchange rate fluctuations. As such, investment trusts carry
the risk of losses. Fees and risks vary by investment trust. Maximum applicable fees are subject to change; please thoroughly read the written
materials provided, such as prospectuses or documents delivered before making a contract.

In interest rate swap transactions and USD/JPY basis swap transactions (“interest rate swap transactions, etc.”), only the agreed transaction
payments shall be made on the settlement dates. Some interest rate swap transactions, etc. may require pledging of margin collateral. In some
of these cases, transaction payments may exceed the amount of collateral. There shall be no advance notification of required collateral value or
collateral ratios as they vary depending on the transaction. Interest rate swap transactions, etc. carry the risk of losses owing to fluctuations in
market prices in the interest rate, currency and other markets, as well as reference indices. Losses incurred as such may exceed the value of
margin collateral, in which case margin calls may be triggered. In the event that both parties agree to enter a replacement (or termination)
transaction, the interest rates received (paid) under the new arrangement may differ from those in the original arrangement, even if terms other
than the interest rates are identical to those in the original transaction. Risks vary by transaction. Please thoroughly read the written materials
provided, such as documents delivered before making a contract and disclosure statements.

In OTC transactions of credit default swaps (CDS), no sales commission will be charged. When entering into CDS transactions, the protection
buyer will be required to pledge or entrust an agreed amount of margin collateral. In some of these cases, the transaction payments may exceed
the amount of margin collateral. There shall be no advance notification of required collateral value or collateral ratios as they vary depending on
the financial position of the protection buyer. CDS transactions carry the risk of losses owing to changes in the credit position of some or all of
the referenced entities, and/or fluctuations of the interest rate market. The amount the protection buyer receives in the event that the CDS is
triggered by a credit event may undercut the total amount of premiums that he/she has paid in the course of the transaction. Similarly, the
amount the protection seller pays in the event of a credit event may exceed the total amount of premiums that he/she has received in the
transaction. All other conditions being equal, the amount of premiums that the protection buyer pays and that received by the protection seller
shall differ. In principle, CDS transactions will be limited to financial instruments business operators and qualified institutional investors.
Transfers of equities to another securities company via the Japan Securities Depository Center are subject to a transfer fee of up to ¥11,000
(tax included) per issue transferred depending on volume. No account fee will be charged for marketable securities or monies deposited.
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