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Taiwanese pneumatic equipment manufacturer Airtac [1590 TT], which generates around +81 3 6703 1819
90% of its sales in China, released June sales data on 2 July, with CNY-denominated

sales up 28% y-y and down 1% m-m (Figure 4). We estimate that daily sales were up

22% y-y and down 11% m-m (based on 23 business days). Daily sales tend to fall m-m in

June and July owing to seasonality (Figure 1). Apr—Jun sales were TWD12.2bn,

exceeding our TWD11.6bn forecast.

Management's comments were largely unchanged from the previous month. The
company said order value this month has stayed above shipment value and that both
have been trending higher than it had been anticipating. Quarterly sales stayed at a
record high as market demand is in an upcycle. The company said the 15th five-year
medium-term business plan released by the Chinese government focuses on smart
manufacturing and industrial advancement, and it expects both to contribute to increased
demand in the pneumatic equipment market. It expects the government to continue to
announce support measures as needed. It maintains an optimistic view on pneumatic
industry demand in FY26.

User industry breakdown: Solid y-y performance across user industries other than
energy and lighting

By user industry, we estimate sales rose 25% y-y in electronics (27% sales weighting),
rose 50% in batteries (17%), rose 30% in autos (10%), rose 15% in packaging machinery
(7%), rose 45% in machine tools (8%), rose 28% in general machinery (5%), rose 19% in
textile machinery (4%), and fell 8% in energy and lighting (solar-power related) (3%). Daily
sales fell m-m for all user industries, but the declines for autos and electronics were
relatively small. In absolute terms, sales to the auto and machine tool industries have
continued to rise, and those to the electronics and battery industries have been on a slight
downward trend since peaking in April.

We think machine tool orders as tracked by the Japan Machine Tool Builders' Association
could well peak in the near term, partly for seasonal reasons. Monthly data from Airtac
shows consistently strong demand from the auto industry, and it remains to be seen
whether there will be an immediate slowdown in demand from the automotive industry,
which hit an all-time high in Chinese machine tool orders in May. In China, the five-year
plan includes plans for Al and data center-related investment, and we expect these areas
to continue to drive demand over the longer term.
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Reference figures

Fig. 1: Airtac daily sales
Sales tend to decline m-m in June and July owing to seasonality
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Note: Daily sales = monthly sales + number of business days.
Source: Nomura, based on company data
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Fig. 2: China: Total social financing, Airtac sales, Komtrax operating hours, Fig. 3: Airtac's sales mix by user industry
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Fig. 4: China: Airtac sales, Komtrax operating hours, JMTBA machine tool orders Fig. 5: Timing of Chinese New Year

for general machinery in China

Key data for considering machinery demand in China
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Fig. 6: Chinese industrial production: Growth areas
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Fig. 7: Chinese industrial production: Cyclical areas
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Source: Nomura, based on CEIC (original data is from National Bureau of Statistics of
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Note: Latest data is for 2026 Q2 (average of Apr and May). Figures inside boxes are
most recent available monthly data (May).
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