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发言人1   00:00
Welcome to thoughts on the market. I'm Andrew ets, global head of fixed income research at Morgan standing today, markets are closed for the observers of footage. July, there's amErica approaches its two hundred and fifty eth anniversary. We take a look back to look forward at early amErica as a frontier market. It's friday, july third at nine in seattle. 

发言人1   00:28
If you were a global investor at the end of the eighteen th century looking for a stable, low risk hold for your capital, IT would have been entirely reasonable to avoid the newly minted united states of amErica by the standards of modern finance. The Young republic was not a developed market in waiting. IT was a frontier economy, volatile, debt burdened, institutionally fragile, resource rich, politically combustible and astonishingly unequal. 

发言人1   00:53
Its currency IT, collapsed. Its public finances were suspect. Its citizens resited taxation and its growth prospects, or extraordinary. In eighteen ten, seventy percent of the country was under the age of twenty five. 

发言人1   01:08
That is one of the revelations of gordon woods empire of liberty, which focuses on the early days of the new country from seventeen eighty nine to eighteen fifteen. Winds amErica is not the marbled republic of statues and myth IT is speculative, messy and full of motion. The united states succeeded not by escaping the dis functions that we associate with emerging or frontier markets, but by turning them into sources of strengths. 

发言人1   01:34
Start with capital. Early american needed IT desperately. Roads, canals, land purchases in government, all required credit. And there was never enough of IT the country. Was Richard in land in poor and liquidity, a classic emerging market mismatch. And what the Young country couldn't borrow or event is mister procreated lifting intellectual property from its former masters in britain. What alex ander humbled to understood was the importance of confidence. 

发言人1   02:00
Given this chAllenge, the deaths would be honor to contracts and force and taxes, however unpopular collected, his financial program was an attempt to solve the emerging market problem before the free请关注公众号思维纪要社，更多纪要请加V西安20210130。He existed, had to persuade investors that a new state born revolution, nearly bankrupted by war, could be trusted to hamilton. Public credit was the foundation of independence to many. 

发言人1   02:32
Jeff Sonia ans, however, this system looks like an attempt to smuggle british financial order back into the country that is just fought to excel IT. The early republican debates over debt, banks, speculation and taxation sound contemporary because the underlying question is perennial. In frontier markets, kena society embrace credit and foreign capital without being captured by the U. 

发言人1   02:57
S. Was not starting from zero. IT didn't legal traditions, habits of self government and a culture of contract in property. Those foundations gave confidence that disputes could be adjudicated, that's pursued, and rules would not be arbitrary. Early amErica was risky, but IT was not lawless, and still IT did not go smoothly. 

发言人1   03:18
There was no federal reserve fd I, C, or even a uniform national currency business was conducted with foreign coins, notes issued by private banks, IOS and blind optimism. Bank failures were common. In eighteen eight, the farmers exchange bank of island issued over six hundred thousand dollars of notes against less than ninety dollars of gold. 

发言人1   03:39
In its fault, you almost have to admire the audacity. Yet the same instability that made early amErica risky also made IT unusually open. Gland was the country's read asic class, a source of migration, ambition, speculation and opportunity, at least for White settings. 

发言人1   03:57
IT also produced bubbles, administration of strain, the expansion of slavery and the violent dispossession of native people's. The lousianner purchase in eighteen of three was a risky to leverage acquisition of distressed real estate, doubling the scale of the american experiment before anyone had quite figured out how the original version was supposed to work. What is especially good on the familiar energy unleashed by this world? 

发言人1   04:22
The engine of U. S. Growth was not an area stock acy of polish grandes, but the quote, middling sort, shopkeepers, artisans, taveras, mechanics, farmers, merchants and speculators. 

发言人1   04:33
Many convinced that in america, birthright matter less than hustle. Commentators at the time complained about the degraded press, political polar ization hostility to expertise and the vagary of a society obsessed with getting ahead. None of this sounds especially distant. 

发言人1   04:51
What saved amErica from the usual traps of frontier economies was not a maculate stability. IT was adaptability. Its constitution was amended, political power changed hands despite animosity, bankruptcy laws allowed for failure, competition was ferocious. 

发言人1   05:08
An economic power was generally too defused to be easily monopolized. The early republican genius live less in solving its contradictions than in creating ways to fight over them without destroyed the whole. That is a useful lesson for america. 

发言人1   05:22
At two hundred and fifty, we tend to look backwards for reassurance, imagining that the country once possessed unity, pretence and institutional solidity that we have sense lost would suggest something different, that the united states was turbulent from the start, its legacy was contested, its finances distrusted, its politics of animals, its expansion intertwine with slavery in the of dispossession, and its future uncertain. Emerging markets become developed markets, not because they stop having crisis, but because they build credibility through them. They learn which institutions matter, which bargains and dirt, which deaths must be paid in which moral liabilities compound when deferred. 

发言人1   06:07
AmErica was not born orderly, rich or secure. IT was born in the mud, financed on fragile credit, driven by speculation and sustained by an almost irrational confidence in the future. So enjoy the fireworks and let them be a reminder. 

发言人1   06:23
The national maturity is not the absence of volatility. It's the capacity to turn that volatility renewal. A postscript gordin's would died in early june of this year as a professor offer or and one of the preeminent scholars of the american revolution. 

发言人1   06:43
He brought fresh insight and deep humanizing to the country's founding for anyone looking for a Better understanding of amErica celebrates a big anniversary. We'd whole harvest recommend his work. Thank you, as always, for your time. 

发言人1   06:56
If you find thoughts the market useful, let us know by leaving review where have you listen, and also tell a friend or colleague about us today. The proceeding content is informational only and based on information available when created. IT is not an offer or solicated, nor is a tax or legal advice. IT does not consider your financial circumstances and objectives and may not be suitable for you. 
