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Inside NIO's Drive for Autonomy

We hosted a call with NIO's SVP of autonomous driving, who
outlined how NIO aims to move into China's top tier of AD.
While only 2H26 data feedback can validate this, we believe
recent upgrades to NIOAD and NWM could help NIO
complement established strengths in design and configuration.

NWM2.5: Meaningful increase in user AD adoption: NIO launched its Nio World
Model 2.5 (NWM2.5), a software update for its assisted-driving systems, on multiple
platforms on 18 June, and management said it had seen a meaningful increase in AD

adoption, such as Navigate on Pilot (NOP)+ mileage and hours, in the past week.

Algorithm: NIO believes that early adoption of its world-model positions it to
succeed in the space. The software now sits inside a three-tier stack: “world model”,
“supervised fine-tuning” and “closed-loop reinforcement learning”, running across
~800k vehicles. NIO believes its software is the first to integrate all three, and the
first in China to let the model directly output steering and pedal commands. NWM
helps NIO enhance reliability in extreme scenarios.

Closed data loop: Cost-efficient scaling: A surprising takeaway for us, was financial
rather than technical. As performance scales only in a log-linear way with data,
uniform collection drives costs up exponentially, which NIO regards as unaffordable.
So, since 2020 it has chased "golden data", which turns data from a cheap
renewable input into a scarce, compute-gated one. Its group-intelligence system now
leverages the spare compute of a sizeable fleet and yields denser information from
the same volume of data. Cloud training use for AD rose only about 10% last year.

System engineering: Vertical integration as margin and speed: NIO has linked the
data flywheel directly to gross margin. The shift from bought-in hardware to in-
house silicon delivered a real step-change in cost performance, according to the
company. Its proprietary Al compiler displaces NVIDIA's stack, with Al agents now

compressing model-to-deployment from weeks to hours.

Installed-base drives recurring cash flow: Mgmt believes subscriptions to software
upgrades will be the next source of monetisation. Buyers now get five years free.
Management expects NT2 and NT3 volumes to reach their paying window in the
next 1-2 years, but the used-car market already shows attach rates climbing with
each release. As more cars roll off their free period, NIO thinks this will become

recurring revenue tied to the installed base rather than new car sales.

Stock read-across: While near-term stock movement still hinges on vehicle sales,
particularly ES9/ESS, and 2Q print, it's also worth monitoring if the latest
generation of NIO AD and NWM can erase the stock's autonomy discount vs. startup
peers. In our view, the key to watch is the next software release in 2H that should
couple the smart-driving and chassis domains, moving part of the compute into the
chassis to reduce latency, that could differentiate a vertically integrated OEM, like
NIO, from supplier-based rivals.
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Stock Rating Overweight
Industry View In-Line
Price target HK$58.00
Up/downside to price target (%) 52
Shr price, close (Jun 29, 2026) HK$38.22
52-Week Range HK$61.75-26.15
Sh out, dil, curr (mn) 2,273

Rmb151,779.6
Rmb142,938.1
HK$347

12/25 12/26e 12/27e 12/28e

MKkt cap, curr (mn)
EV, curr (mn)
Avg daily trading value (mn)

Fiscal Year Ending

EPS (Rmb)** (6.85) (1.45 035 1.90
EPS (Rmb)§ (703) (0.93) 051 1.88
Revenue, net (Rmb mn) 87,487.5128,580.156,629.182,131.
1 1 2
EBITDA (Rmb mn) (8,044.6) 2,615.4 6,003.3 9,556.1
ModelWare net inc (15,570.(3,300.7) 796.5 4,327.9
(Rmb mn) 7)
P/E NM NM 94.5 17.4
P/BV 9.8 10.8 7.8 4.7
RNOA (%) (248.9) 1,031.0 1.1 (12.5)
ROE (%) (116.1) (38.6) 114 450
EV/EBITDA (19.4) 49.5 19.3 10.5
Div yld (%) 0.0 0.0 0.0 0.0
FCF yld ratio (%)** (98) 177 180  21.0

Leverage (EOP) (%) (57.6) (262.0) (331.1) (300.0)

Unless otherwise noted, all metrics are based on Morgan Stanley ModelWare
framework

§=Consensus data is provided by Refinitiv Estimates

** = Based on consensus methodology

e=Morgan Stanley Research estimates

Morgan Stanley does and seeks to do business with
companies covered in Morgan Stanley Research. As a result,
investors should be aware that the firm may have a conflict of
interest that could affect the objectivity of Morgan Stanley
Research. Investors should consider Morgan Stanley
Research as only a single factor in making their investment
decision.

For analyst certification and other important disclosures,
refer to the Disclosure Section, located at the end of this
report.

+= Analysts employed by non-U.S. affiliates are not registered
with FINRA, may not be associated persons of the member
and may not be subject to FINRA restrictions on
communications with a subject company, public appearances
and trading securities held by a research analyst account.
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Valuation Methodology and Risks

NIO Inc. (9866.HK)

Derived from our ADR price target using a HKD/USD exchange rate of 7.8. For the ADR, we
assign 259%/50%/25% weightings to our bull/base/bear case scenarios - the bull/bear
weighting reflects the potential for the macro outlook toimprove/weaken and for sector com-
petition to lessen/worsen. Key assumptions: WACC 17.8%, reflecting NIO's more mature stage

of business, beta 2.4, and a long-term growth rate of 3%.
Risks to Upside

® Introduction of new models
® Stronger-than-expected sales volume

B Better-than-expected improvements in operating efficiency
Risks to Downside

® Weaker-than-expected sales volume
® Lack of signs of efficiency improvement

B Moderating auto sales growth pressuring overall industry valuations
NIO Inc. (NIO.N)

Probability-weighted valuation methodology. We factorin solid volume growth over time and
expect net profit to break even in 2028. Key assumptions: WACC 17.8%, reflecting beta 2.4,
and long-term growth rate 3.0%. Weightings for our bull/base/bear case scenarios are
259%/50%/25% - the bull/bear weightings reflect the potential for the macro outlook to

improve/weaken and for sector competition to lessen/worsen.
Risks to Upside

B Introduction of new models
m Stronger-than-expected sales volume

B Better-than-expected improvements in operating efficiency

Risks to Downside

® Weaker-than-expected sales volume
®m Lack of signs of efficiency improvement

® Moderating auto sales growth pressuring overall industry valuations
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The information and opinions in Morgan Stanley Research were prepared or are disseminated by Morgan Stanley Asia Limited (which accepts the responsibility for its contents) and/or Morgan
Stanley Asia (Singapore) Pte. (Registration number 1992062982) and/or Morgan Stanley Asia (Singapore) Securities Pte Ltd (Registration number 200008434H), regulated by the Monetary
Authority of Singapore (which accepts legal responsibility for its contents and should be contacted with respect to any matters arising from, or in connection with, Morgan Stanley Research),
and/or Morgan Stanley Taiwan Limited and/or Morgan Stanley & CoInternational plc, Seoul Branch, and/or Morgan Stanley Australia Limited (A BN.67 003734 575, holder of Australian financial
services license No. 233742, which accepts responsibility for its contents), and/or Morgan Stanley Wealth Management Australia Pty Ltd (A BN. 19 009 145 555, holder of Australian financial
services license No. 240813, which accepts responsibility for its contents), and/or Morgan Stanley India Company Private Limited having Corporate Identification No (CIN)
U22990MH1998PTC115305, regulated by the Securities and Exchange Board of India ("SEBI") and holder of licenses as a Research Analyst (SEBI Registration No. INHOOOOOTIQS); Stock Broker
(SEBI Stock Broker Registration No. INZ000244438), Merchant Banker (SEBI Registration No. INMOOOOM203), and depository participant with National Securities Depository Limited (SEBI
Registration No. IN-DP-NSDL-567-2021) having registered office at Altimus, Level 39 &40, Pandurang Budhkar Marg, Worli, Mumbai 400018, India; Telephone no. +91-22-6T181000; Compliance
Officer Details: Mr. Tejarshi Hardas, Tel. No.: +91-22-61181000 or Email: tejarshi.hardas@morganstanley.com; Grievance officer details: Mr. Tejarshi Hardas, Tel. No.: +91-22-61181000 or Email:
msic-compliance@morganstanley.comwhich accepts the responsibility for its contents and should be contacted with respect to any matters arising from, or in connection with, Morgan Stanley
Research, and their affiliates (collectively, 'Morgan Stanley”). Morgan Stanley India Company Private Limited (MSICPL) may use Al tools in providing research services. All recommendations
contained herein are made by the duly qualified research analysts.
For important disclosures, stock price charts and equity rating histories regarding companies that are the subject of this report, please see the Morgan Stanley Research Disclosure Website
at www.morganstanley.com/eqr/disclosures/webapp/generalresearch, or contact your investment representative or Morgan Stanley Research at 1585 Broadway, (Attention: Research
Management), New York, NY, 10036 USA.
Forvaluation methodology and risks associated with any recommendation, rating or price target referenced in this research report, please contact the Client Support Team as follows: US/Canada
+1 800 303-2495; Hong Kong +852 2848-5999; Latin America +1 718 754-5444 (U.S); London +44 (0)20-7425-8169; Singapore +65 6834-6860; Sydney +61(0)2-9770-1505; Tokyo +81
(0)3-6836-9000. Alternatively you may contact your investment representative or Morgan Stanley Research at 1585 Broadway, (Attention: Research Management), New York, NY 10036 USA.

Analyst Certification
The following analysts hereby certify that their views about the companies and their securities discussed in this report are accurately expressed and that they have not received and will not

receive direct or indirect compensation in exchange for expressing specific recommendations or views in this report: Tim Hsiag; Shelley Wang, CFA; Joey Xu, CFA

Global Research Conflict Management Policy
Morgan Stanley Research has been published in accordance with our conflict management policy, which is available at www.morganstanley.com/institutional/research/conflictpolicies. A

Portuguese version of the policy can be found at www.morganstanley.com.br

Important Regulatory Disclosures on Subject Companies

As of May 29, 2026, Morgan Stanley beneficially owned 1% or more of a class of common equity securities of the following companies covered in Margan Stanley Research: Brilliance China
Automotive, BYD Company Limited, Changzhou Xingyu Automative Lighting Sys, EHang Holdings Ltd, Geely Automobile Holdings, Great Wall Motor Company Limited, Li Auto Inc., NIO Inc.,
Suzhou Recodeal Interconnect System, Voyah Automotive Technology Co. Ltd,, WeRide Inc, XPeng Inc., Zhengzhou Yutong Bus Co.

Within the last 12 months, Morgan Stanley managed or co-managed a public offering (or 144A offering) of securities of Horizon Robotics, NIO Inc., WeRide Inc, Zhongsheng Group Holdings.
Within the last 12 months, Morgan Stanley has received compensation for investment banking services from Huizhou Desay SV Automotive Co Ltd, NIO Inc., WeRide Inc.

Inthe next 3 months, Morgan Stanley expects to receive or intends to seek compensation for investment banking services from BYD Company Limited, Changzhou Xingyu Automative Lighting
Sys, Chongging Changan Automobile, EHang Holdings Ltd, Fuyao Glass Industry Group, Geely Automobile Holdings, Great Wall Motor Company Limited, Hesai Group, Huayu Automotive,
Huizhou Desay SV Automotive Co Ltd, Li Auto Inc, Minth Group Limited, Ningbo Joyson Electronic Corp, Ningbo Tuepu Group Co Ltd, NIO Inc., SAIC Motor Corp. Ltd,, WeRide Inc, Zhongsheng
Group Holdings.

Within the last 12 months, Morgan Stanley has received compensation for products and services other thaninvestment banking services from BYD Company Limited, EHang Holdings Ltd, Geely
Automobile Holdings, Hesai Group, Horizen Robotics, Minth Group Limited, Zhongsheng Group Holdings.

Within the last 12 months, Morgan Stanley has provided or is providing investment banking services to, or has an investment banking client relationship with, the following company: BYD
Company Limited, Changzhou Xingyu Automative Lighting Sys, Chongging Changan Automohile, EHang Holdings Ltd, Fuyao Glass Industry Group, Geely Automobile Holdings, Great \Wall
Motor Company Limited, Hesai Group, Horizon Robotics, Huayu Automotive, Huizhou Desay SV Automotive Co Ltd, Li Auto Inc., Minth Group Limited, Ningbo Joyson Electronic Corp, Ningbo
Tuopu Group Co Ltd, NIO Inc., SAIC Motor Corp. Ltd,, WeRide Inc, Zhongsheng Group Holdings.

Within the last 12 months, Morgan Stanley has either provided or is providing non-investment banking, securities-related services to and/or in the past has entered into an agreement to provide
services orhas a client relationship with the following company: BYD Company Limited, China MeiDong Auto Holdings Ltd, EHang Holdings Ltd, Geely Automobile Holdings, Hesai Group, Horizon
Robotics, Minth Group Limited, NIO Inc., Zhongsheng Group Holdings.

The equity research analysts or strategists principally responsible for the preparation of Morgan Stanley Research have received compensation based upon various factors, including quality
of research, investor client feedback, stock picking, competitive factors, firm revenues and overall investment banking revenues. Equity Research analysts' or strategists' compensation is not
linked to investment banking or capital markets transactions performed by Morgan Stanley or the profitability or revenues of particular trading desks.

Morgan Stanley and its affiliates do business that relates to companies/instruments covered in Morgan Stanley Research, including market making, providing liquidity, fund management,
commercial banking, extension of credit, investment services and investment banking. Morgan Stanley sells to and buys from customers the securities/instruments of companies covered in
Morgan Stanley Research on a principal basis. Morgan Stanley may have a position in the debt of the Company or instruments discussed in this report. Morgan Stanley trades or may trade
as principal in the debt securities (or in related derivatives) that are the subject of the debt research report.

Certain disclosures listed above are also for compliance with applicable regulations in non-US jurisdictions.

STOCK RATINGS

Morgan Stanley uses a relative rating system using terms such as Overweight, Equal-weight, Not-Rated or Underweight (see definitions below). Morgan Stanley does not assign ratings of Buy,
Hold or Sell to the stocks we cover. Overweight, Equal-weight, Not-Rated and Underweight are not the equivalent of buy, hold and sell. Investors should carefully read the definitions of all
ratings used in Morgan Stanley Research. In addition, since Morgan Stanley Research contains more complete information concerning the analyst's views, investors should carefully read Morgan
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Stanley Research, inits entirety, and not infer the contents from the rating alone. In any case, ratings (or research) should not be used or relied upon as investment advice. Aninvestor's decision
to buy or sell a stock should depend on individual circumstances (such as the investor's existing holdings) and other considerations.

Global Stock Ratings Distribution

(as of May 31,2026)

The Stock Ratings described below apply to Morgan Stanley's Fundamental Equity Research and do not apply to Debt Research produced by the Firm.

For disclosure purposes only (in accordance with FINRA requirements), we include the category headings of Buy, Hold, and Sell alongside our ratings of Overweight, Equal-weight, Not-Rated
and Underweight. Morgan Stanley does not assign ratings of Buy, Hold or Sell to the stocks we cover. Overweight, Equal-weight, Not-Rated and Underweight are not the equivalent of buy,
hold, and sell but represent recommended relative weightings (see definitions below). To satisfy regulatory requirements, we correspond Overweight, our most positive stock rating, with a
buy recommendation; we correspond Equal-weight and Not-Rated to hold and Underweight to sell recommendations, respectively.

Other Material Investment Services

Coverage Universe Investrment Banking Clients (IBC) ‘
Clients (MISC)
Stock Rating % of Rating % of Total Other
Count % of Total Count % of Total IBC Count
Category Category MISC
Overweight/Buy 1542 42% 465 51% 30% 707 43%
Equal-weight/Hold 1571 43% 369 40% 23% 723 44%
Not-Rated/Hold 3 0% 0 0% 0% 1 0%
Underweight/Sell 551 15% 86 9% 16% 201 12%
Total 3,667 920 1632

Data include common stock and ADRs currently assigned ratings. Investment Banking Clients are companies from whom Morgan Stanley received investment banking compensation in the

last 12 months. Due to rounding off of decimals, the percentages provided in the "% of total” column may not add up to exactly 100 percent.

Analyst Stock Ratings

Overweight (0). The stock's total return is expected ta exceed the average total return of the analyst's industry (or industry team’s) coverage universe, on a risk-adjusted basis, over the next
12-18 months.

Equal-weight (E). The stock's total return is expected to be in line with the average total return of the analyst's industry (or industry team's) coverage universe, on a risk-adjusted basis, over
the next 12-18 months.

Not-Rated (NR). Currently the analyst does not have adequate conviction about the stock's total return relative to the average total return of the analyst's industry (or industry team's) coverage
universe, on a risk-adjusted basis, over the next 12-18 months.

Underweight (U). The stock's total return is expected to be below the average total return of the analyst's industry (or industry team’s) coverage universe, on a risk-adjusted basis, over the next
1218 months.

Unless otherwise specified, the time frame for price targets included in Morgan Stanley Research is 12 to 18 months.

Analyst Industry Views

Attractive (A): The analyst expects the performance of his or her industry coverage universe over the next 1218 months to be attractive vs. the relevant broad market benchmark, as indicated
below.

In-Line (): The analyst expects the performance of his or her industry coverage universe aver the next 12-18 months to be in line with the relevant broad market benchmark, as indicated below.
Cautious (C): The analyst views the performance of his or her industry coverage universe over the next 1218 months with caution vs. the relevant broad market benchmark, as indicated below.
Benchmarks for each region are as follows: North America - S&P 500; Latin America - relevant MSCI country index or MSCI Latin America Index; Europe - MSCI Europe; Japan - TOPIX; Asia -
relevant MSCI country index or MSC sub-regional index or MSCI AC Asia Pacific ex Japan Index.

Stock Price, Price Target and Rating History (See Rating Definitions)
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NIO Inc. (9866.HK) - As of 06/30/26 GMT in HKD
Industry : China Autos & Shared Mobility
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Stock Rating History: 10322 31 041
Price Target History: 103,22 @ 1927 113722 1 1257 32023 1 927 7726723 1 1467 178624 1 1027 31024 ¢ 807 8/7724 1 47.4;
1713725 1 45.87 820,25 1 50.77 9,225 1 567 101325 3 70; 126,25 1 547 5-/1126 : 58
Source! Morgan Stanley Research Date Format : MM.-DD-YY Price Target == No Price Target Assigned (NAY
Stock Price (Not Covered by Current Analyst) - Stock Price (Covered by Current Analust ) ==
Stock and Industry Ratings (abbreviations below) appear as ¢ Stock Rating/ Industry View
Stock Ratinas!i Quverweight (02 Equal-weight (E) Underweight (U) Not-Rated (NR) No Ratina Available (NA)
Industry View: Attractive (A)  In-line (I} Cautious (C) No Rating (NR?
Effective January 13- 2014, the stocks covered by Horgan Stanley Asia Pacific will be rated relative to the analust®s industry
Cor industry team’s) coverasge.
Effective Jarnuary 13- 2014, the industry view benchmarks for Morgan Stanley Asia Pacific are as follows: relevant MECI country
index or HSCI sub-regional index or HSCI AC Asia Pacific ex Japan Index.

NIO Inc. CNIO.ND - As of 06/29/26 GMT in USD
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24
22% 01
20 18.7
- r.-.-._._._._._.l

i | |
16 I

113

14 12 |

h.-n-cl

j 10 9

e

12 jmommamm

5.9 ol

L s

]
!
Do

Stock Ratina History: 6121 & 0T 97121 & OM; 525,22 & O/1
Price Target History: 3,206,21 @ 647 12,2/21 @ 667 3/23/22 ¢ 34} 6-,1022 3 317 103722 ¢ 257 1173722 ¢ 16.17 372023 @ 12;
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S/11/726 & 7.4
Source! Morgan Stanley Research Date Format : MM-DD-YY Price Target =- No Price Target Assigned (NA)
Stock Price (Not Covered by Current Analust) —  Stock Price (Covered by Current Analyst ) ==
Stock and Industry Ratinas (abbreviations below) appear as ¢ Stock Rating/ Industry View
Stock Ratings: Quverweight (02 Equal-weight (E) Underweight (U) Not-Rated (NR? No Rating Available (NR)
Industry View: Attractive (A)  In-line (I) Cautious (C) No Rating (NR)
Effective January 13, 2014, the stocks covered by Morgan Stanley Asia Pacific will be rated relative to the analust’s industry
tor industry team’s) coverage.
Effective January 13- 2014, the industry view benchmarks for Horagan Stanley Asia Pacific are asz follows: relevant HECI country
index or MSCI sub-regional index or MSCI AC Asia Pacific ex Japan Index.
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Important Disclosures for Morgan Stanley Smith Barney LLC Customers

Important disclosures regarding any material conflict of interest that can reasonably be expected to have influenced Morgan Stanley Smith Barney LLC's choice of a third-party research provider
or the subject company of a third-party research report, are available on the Morgan Stanley Wealth Management disclosure website at www.morganstanley.com/online/researchdisclosures.
For Morgan Stanley specific disclosures, you may refer to https//www.morganstanley.com/eqgr/disclosures/webapp/generalresearch.

Each Morgan Stanley research report is reviewed and approved on behalf of Morgan Stanley Smith Barney LLC. This review and approval is conducted by the same person who reviews the

research report on behalf of Morgan Stanley. This could create a conflict of interest.

Other Important Disclosures

Morgan Stanley Research policy is to update research reports as and when the Research Analyst and Research Management deem appropriate, based on developments with the issuer, the
sector, or the market that may have a material impact on the research views or opinions stated therein. In addition, certain Research publications are intended to be updated on a regular periodic
basis (weekly/monthly/quarterly/annual) and will ordinarily be updated with that frequency, unless the Research Analyst and Research Management determine that a different publication
schedule is appropriate based on current conditions.

Morgan Stanley is not acting as a municipal advisor and the opinions or views contained herein are not intended to be, and do not constitute, advice within the meaning of Section 975 of the
Dodd-Frank Wall Street Reform and Consumer Protection Act.

Morgan Stanley produces an equity research product called a 'Tactical Idea " Views contained in a "Tactical Idea® on a particular stock may be contrary to the recommendations or views expressed
in research on the same stock. This may be the result of differing time horizons, methodologies, market events, or other factors. For all research available on a particular stock, please contact
your sales representative or go to Matrix at http;//www.morganstanley.com/matﬂx.

Morgan Stanley Research is provided to our clients through our proprietary research portal on Matrix and also distributed electronically by Morgan Stanley to clients. Certain, but not all, Morgan
Stanley Research products are also made available to clients through third-party vendors or redistributed to clients through alternate electronic means as a convenience, For access to all
available Morgan Stanley Research, please contact your sales representative or go to Matrix at httpi//www.morganstanley.com/matrix.

Any access and/or use of Morgan Stanley Research is subject to Morgan Stanley's Terms of Use (http/Awwwmorganstanley.com/terms.html). By accessing and/or using Morgan Stanley
Research, you are indicating that you have read and agree to be bound by our Terms of Use (http//www.morganstanley.com/terms.html). In addition you consent to Morgan Stanley processing
your personal data and using cookies in accordance with our Privacy Policy and our Global Cookies Policy (http//www.morganstanley.com/privacy_pledge html), including for the purposes of
setting your preferences and to collect readership data so that we can deliver better and more personalized service and products to you. To find out more information about how Morgan Stanley
processes personal data, how we use cookies and how to reject cookies see our Privacy Policy and our Global Cookies Policy (http//www.morganstanley.com/privacy_pledge.html). Please use
the provided link to review the Terms and Conditions and Most Impartant Terms and Conditions for Morgan Stanley India Company Private Limited (https:/Avww.morganstanley.com/assets/
pdfs/about-us-global-offices/india/Terms_and_conditionspdf) and the following link to review the audit report (https//nymatrixms.com/eqr/researchiwebapp/researchdocs/
MSICPL_Morgan_Stanley_Research_Audit_Report.pdf).

If you do not agree ta our Terms of Use and/or if you do not wish to provide your consent to Morgan Stanley processing your personal data or using cookies please do not access our research.
Morgan Stanley Research does not provide individually tailored investment advice. Morgan Stanley Research has been prepared without regard to the circumstances and objectives of those
who receive it. Morgan Stanley recommends that investors independently evaluate particular investments and strategies, and encourages investors to seek the advice of a financial adviser.
The appropriateness of an investment or strategy will depend on an investor's circumstances and objectives. The securities, instruments, or strategies discussed in Morgan Stanley Research
may not be suitable for all investors, and certain investors may not be eligible to purchase or participate in some or all of them. Morgan Stanley Research is not an offer to buy or sell or the
solicitation of an offer to buy or sell any security/instrument or to participate in any particular trading strategy. The value of and income from your investments may vary because of changes
ininterest rates, foreign exchange rates, default rates, prepayment rates, securities/instruments prices, market indexes, aperational or financial conditions of companies or other factors. There
may be time limitations on the exercise of options or other rights in securities/instruments transactions. Past performance is not necessarily a guide to future performance. Estimates of future
performance are based on assumptions that may not be realized. If provided, and unless otherwise stated, the closing price on the cover page is that of the primary exchange for the subject
company's securities/instruments.

The fixed income research analysts, strategists or economists principally responsible for the preparation of Morgan Stanley Research have received compensation based upon various factors,
including quality, accuracy and value of research, firm profitability or revenues (which include fixed income trading and capital markets profitability or revenues), client feedback and competitive
factors. Fixed Income Research analysts, strategists' or economists' compensation is not linked to investment banking or capital markets transactions performed by Morgan Stanley or the
profitability or revenues of particular trading desks.

The "Important Regulatory Disclosures on Subject Companies” section in Maorgan Stanley Research lists all companies mentioned where Morgan Stanley owns 1% or more of a class of common
equity securities of the companies. For all other companies mentioned in Morgan Stanley Research, Morgan Stanley may have an investment of less than 1% in securities/instruments or
derivatives of securities/instruments of companies and may trade them in ways different from those discussed in Morgan Stanley Research. Employees of Morgan Stanley not invelved in the
preparation of Morgan Stanley Research may have investments in securities/instruments or derivatives of securities/instruments of companies mentioned and may trade them in ways different
from those discussed in Morgan Stanley Research. Derivatives may be issued by Morgan Stanley or associated persons.

With the exception of information regarding Morgan Stanley, Morgan Stanley Research is based on public information. Morgan Stanley makes every effort to use reliable, comprehensive
information, but we make no representation that it is accurate or complete. We have no obligation to tell you when opinions or information in Morgan Stanley Research change apart from
whenwe intend to discontinue equity research coverage of a subject company. Facts and views presented in Morgan Stanley Research have not been reviewed by, and may not reflect information
known to, professionals in other Morgan Stanley business areas, including investment banking personnel.

Morgan Stanley Research personnel may participate in company events such as site visits and are generally prohibited from accepting payment by the company of associated expenses unless
pre-approved by authorized members of Research management.

Morgan Stanley may make investment decisions that are inconsistent with the recommendations or views in this report.

To our readers based in Taiwan or trading in Taiwan securities/instruments: Information on securities/instruments that trade in Taiwan is distributed by Morgan Stanley Taiwan Limited (MSTLY).
Such information is for your reference only. The reader should independently evaluate the investment risks and is solely responsible for their investment decisions. Morgan Stanley Research
may not be distributed to the public media or quoted or used by the public media without the express written consent of Morgan Stanley. Any non-customer reader within the scope of Article
7-1 of the Taiwan Stock Exchange Recommendation Regulations accessing and/or receiving Morgan Stanley Research is not permitted to provide Morgan Stanley Research to any third party
(including but not limited to related parties, affiliated companies and any other third parties) or engage in any activities regarding Morgan Stanley Research which may create or give the
appearance of creating a conflict of interest. Information on securities/instruments that do not trade in Taiwan is for informational purposes only andis not to be construed as a recommendation

or a solicitation to trade in such securities/instruments. MSTL may not execute transactions for clients in these securities/instruments.
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Certain information in Morgan Stanley Research was sourced by employees of the Shanghai Representative Office of Morgan Stanley Asia Limited for the use of Morgan Stanley Asia Limited.
Morgan Stanley is not incorporated under PRC law and the research in relation to this report is conducted outside the PRC. Morgan Stanley Research does not constitute an offer to sell or
the solicitation of an offer to buy any securities in the PRC. PRC investors shall have the relevant qualifications to invest in such securities and shall be responsible for obtaining all relevant
approvals, licenses, verifications and/or registrations from the relevant governmental authorities themselves. Neither this report nor any part of it is intended as, or shall constitute, provision
of any consultancy or advisory service of securities investment as defined under PRC law. Such information is provided for your reference only.

Morgan Stanley Research is disseminated in Brazil by Morgan Stanley CTV.M. S.A located at Av. Brigadeiro Faria Lima, 3600, 6th floor, Sao Paulo - SP, Brazil; and is regulated by the Comissao
de Valores Mobilidrios; in Mexico by Morgan Stanley México, Casa de Bolsa, S.A. de CV which is regulated by Comision Nacional Bancaria y de Valores. Paseo de los Tamarindos 90, Torre 1,
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INDUSTRY COVERAGE: China Autos & Shared Mobility

COMPANY (TICKER) RATING (AS OF) PRICE* (06/29/2026)
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Joey Xu, CFA
Anhui Jianghuai Automobile (600418.SS) E (08/19/2023) Rmb26.20
BAIC Motor (1958.HK) E (10/02/2025) HK$0.80
Brilliance China Automotive (1114.HK) E (03/31/2025) HK$1.95
Chongging Changan Automobile (000625.87) E (03/03/2026) Rmb7.23
Guangzhou Automobile Group (601238.SS) U (10/23/2019) Rmb5.12
Guangzhou Automobile Group (2238.HK) 0 (05/05/2020) HK$2.09
Huayu Automotive (600741.8S) 0 (09/08/2020) Rmb16.00
Jiangsu Changshu Automotive Trim Group (603035.SS) E (08/14/2023) Rmb10.56
Ningbo Huaxiang Electronic Co., Ltd. (002048.5Z) E (05/05/2026) Rmb21.98
SAIC Motor Corp. Ltd. (600104.SS) 0 (11/25/2021) Rmb9.82
Voyah Automotive Technology Co. Ltd, (7489.HK) 0 (03/31/2026) HK$3.03
Zhengzhou Yutong Bus Co (600066.SS) E (09/22/2023) Rmb26.92

Shelley Wang, CFA

Beijing Jingwei Hirain Technologies (688326.SS) U (09/27/2024) Rmb68.18
Bethel Automotive Safety Systems Co Ltd (603596.SS) 0(12/11/2023) Rmb23.97
Changzhou Xingyu Automotive Lighting Sys (601799.SS) 0(09/27/2024) Rmbg0.75
China MeiDong Auto Holdings Ltd (1268.HK) E (01/08/2024) HK$0.51
China Yongda Automobiles Services (3669.HK) E (08/13/2024) HK$0.70
Foryou Corporation (002906.57) 0 (03/06/2024) Rmb25.06
Fuyao Glass Industry Group (600660.SS) E (12/01/2016) Rmb52.15
Fuyao Glass Industry Group (3606.HK) E(12/01/2016) HK$51.25
Huizhou Desay SV Automotive Co Ltd (002920.57) 0 (02/28/2025) Rmb78.60
Keboda (603786.SS) 0 (01/17/2024) Rmb40.35
Minth Group Limited (0425.HK) 0 (08/24/2015) HK$26.50
Navinfo Co Ltd (002405.5Z) U (03/06/2024) Rmb6.40
Nexteer Automotive Group (1316.HK) E (02/28/2025) HK$3.84
Ningbo Joyson Electronic Corp (600699.SS) E (03/11/2026) Rmb20.90
Ningbo Tuopu Group Co Ltd (601689.SS) E (11/12/2025) Rmb52.35
Ningbo Xusheng Group Co Ltd (603305.SS) E (06/18/2025) Rmb11.54
Suzhou Recodeal Interconnect System (688800.5S) U (09/27/2024) Rmb89.86
TUHU Car Inc (9690.HK) 0 (07/29/2024) HK$12.64
Zhejiang Sanhua Intelligent Controls (002050.S7) E (11/12/2025) Rmb41.27
Zhongsheng Group Holdings (0881.HK) 0(10/12/2021) HK$5.04
Tim Hsiao
BAIC BluePark New Energy (600733.5S) U (08/07/2024) Rmb4.89
BYD Company Limited (002594.SZ) 0 (04/14/2025) RmMb79.64
BYD Company Limited (1211.HK) 0 (04/14/2025) HK$72.90
EHang Holdings Ltd (EH.0) 0 (03/13/2025) US$6.33
Geely Automobile Holdings (0175.HK) 0 (06/26/2024) HK$16.92
Great Wall Motor Company Limited (601633.SS) U (03/16/2022) Rmb15.45
Great Wall Motor Company Limited (2333.HK) E (01/08/2024) HK$9.13
Hesai Group (HSAI.O) 0 (07/28/2025) US$15.76
Horizon Robotics (9660.HK) 0(12/02/2024) HK$4.14
Li Auto Inc. (LI.O) 0 (08/24/2020) US$11.89
Li Auto Inc. (2015.HK) 0(11/16/2021) HK$45.90
NIO Inc. (9866.HK) 0 (10/03/2022) HKS$38.22
NIO Inc. (NIO.N) 0 (08/26/2020) US$4.95
WeRide Inc (WRD.0) 0 (11/19/2024) Us$5.71
XPeng Inc. (9868.HK) 0(11/16/2021) HK$47.40
XPeng Inc. (XPEV.N) 0 (01/29/2021) US$12.80

Stock Ratings are subject to change. Please see latest research for each company.
* Historical prices are not split adjusted.
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