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INDIA WEEKLY KICKSTART

NIFTY gained +2% as oil cooled off, but underperformance continued,; Flls returned after 8 weeks,
but lagged North Asia; We adjust our earnings modestly upwards but expect EPS cuts to continue

m  Performance: NIFTY gained 2% w/w, but lagged MXAP)J B Earnings looking resilient in TH. 1QCY26, MXIN fﬂ{(‘zié)'ft%‘f'_w sriliollkscam
(+4%). Rate-sensitives led, while exporters lagged. quarterly earnings surprised paositively. Consensus Goldman Sachs International

® Valuation/Flows: MSCI India fP/E traded at 20.5x, at expects 2Q growth to remain resilient, moderating 95212;5‘5‘}‘5ﬁ‘gﬂ’mﬁﬁagoel@gs,wm
about a 60% premium to MXAPJ. Flls turned net buyers slightly to 9% yoy (from 11% prev. quarter). SORIRASS IS EBOr Fe
after 8 weeks, with +$0.5bn inflows wtd (-$30bn YTD). ®  We modestly raise our earnings growth forecast, by TB'?S%EE‘Q !\gg ﬁ?rfolt:@_moe@gs.com
Dlis bought $0.9bn wtd (+$48bn YTD). 2pp to 10% for CY26 MSCI India, incorporating recent EeRtEe R IR e

macro forecast changes by our economists and
commaodity strategists, and resilient 1Q earnings.

® Macro: Amid a more favourable balance of payments
outlook, our economists expect INR to stabilize ahead.

®m Expect earnings down-cycle to continue.

Focus: Modestly Raising India Earnings Forecast Broad-based EPS cuts in India continued despite

= Underperformance continued despite oil relief. As cooling oil prices, with weaker trends in India vs. most
Brent crude prices cooled off this week, Indian equities APAC markets. We expect the EPS down-cycle to
gained 2-3% wtd, but lagged MXAPJ and MSCI EM as continue in the coming months, and expect the
Al-exposed North Asian markets rallied. Foreign flows in consensus CY26 EPS growth of 13% to come closer to
Indian equities turned positive for the first time in 9 our 10% expectation.

weeks, although North Asian markets (Korea, Taiwan)

. . ) B We expect India’s relative underperformance to
attracted greater foreign capital than India.

continue near-term. While a stable INR and lower oil

= Macro outlook has incrementally improved. India’s prices help foreign sentiment at the margin, flows are
macro outlook still looks significantly weaker than unlikely to meaningfully return as India’s EPS outlook is
pre-Middle East War months, but has improved weaker than most markets in the region. Valuations also
incrementally recently amid expectations of lower oil stay vulnerable to a potential rate hiking cycle ahead.
prices post a US-Iran deal to reopen Hormuz, and We stay marketweight Indian equities within EM and
stronger-than-expected Q1 growth. Asia equity allocations.

Investors should consider this report as only a single factor in making their investment decision. For Reg AC certification and other important disclosures,
see the Disclosure Appendix, or go to www.gs.com/research/hedge.html.
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Focus: Adjusting India Earnings Forecast

Exhibit 1: India’s macro outlook still looks significantly weaker than pre-Middle
East War months, but has modestly improved recently amid lower oil prices and
stronger-than-expected Q1 growth

India's GS Macro forecasts for CY26 (%yoy)
old

Pre-Gulf War New

Forecasts being made at  Assumptions Assumptions Assumptions
(27 Feb) (26 Mar) (19 Jun)

Real GDP 71

CPI Inflation (average) 3.9

Current account balance

(% of GDP) -0.9

Repo rate (%, eop) 5.25

Fiscal Balance (% of GDP) -4.3

Brent average price ($/bbl) 64

12m USDINR 91

*We assumed Indian oil importers paid a premium of ¢.$10/bbl above $85/bbl Brent price
in our 26 March update. We remove this assumption in our 19 June update.

Exhibit 2: Ahead of the 1QFY27 [/ 2QCY26 reporting season, consensus expects
MSCI India quarterly earnings growth to remain resilient, moderating slightly to

9% yoy (from 11% prev. quarter)

MSCI India Earnings growth
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Exhibit 3: We adjust our CY26 MSCI India earnings growth forecast upwards by Exhibit 4: Broad-based earnings downgrades in Indian equities continued
2pp to 10%, incorporating recent macro forecast changes by our economists despite cooling oil prices in recent weeks
and commodity strategists

Macro Drivers of CY26E EPS Growth Change PR Si“e" E CE
MSCI India CY26E EPSg, Based on Multi-Factor Model N7 Seclors
14 e Pharma (2%) (0.8%) 0.0%
Infotech 1% 0.0% (0.0%)
12 ‘ ‘ | l Staples (1%) (0.2%) (0.0%)
10% Defensives  Utilities (2%) (1.2%) (0.1%)
10 ‘—‘ o Telco (3%) (0.7%) (0.0%)
8% Consumer Disc. Autos & Components (3%) (0.5%) (0.0%)
8 Cons. Svcs., Durable (3%) (0.7%) (0.3%)
Investment  Industrials (8%) (4.2%) 0.1%
6 cyclicals Cement 0% (0.7%) (0.3%)
Commodity ~ Energy (12%) (1.6%) (0.6%)
4 cyclicals Metals & Mining 6% 2.9% 0.0%
Banks (1%) 0.0% 0.0%
2 Financials  Insurance (3%) 0.2% (0.0%)
0 NBF Cs (0%) (0.1%) (0.0%)
CY26E Oil IndiaGDP USGDP FX(INR)  CYZ26E [MSC! India joe] (005} )
(Mar 26) Growth Growth (New) |NIFTY Midcap 100 (4%) (0.7%) (0.2%)
Source: Goldman Sachs Global Investment Research Source: FactSet, Goldman Sachs Global Investment Research
Exhibit 5: EPS outlook in India is weaker than most markets in APAC region, Exhibit 6: We continue to expect an EPS downgrade cycle in the coming months,
despite cooling oil prices and expect consensus CY26 EPS growth forecast of 13% to come closer to our
10% expectation
BEPS revision (1-wk) [Bottom] DOEPS revision (1-mo) [Top]
2026 EPS Revisions (past 1 month 40% MSCI India EPS growth (%, voy) (local currency, CY)
-4.0% -2.0% 0.0% 2.0% 4.0% o
Australia ' j 232;“ GS Forecast
India :
15% . 129,
Philippines To% |~ ml RN~ - s MO
Hong Kong 5% |_| H |_| I—I
China b ot | I'Iﬂl_ll_l oUnL]
Indonesia ;g? 1 l Consensus
Singapore A &Dh—mcﬁc‘—NMWLQLE;‘IVE;?O)DFN("}VIO!.DF—Q?O?DFNP’)VW oy B ey
Taiwan 2888888888 oS onoanaNasN §2E §2T
553 553
Thailand GS Forecast Consensus Sen 98w
Japan CY26E CY27E | CY26E _ CY27E a58& &558
APAC Pre-Gulf War 16% 14% 16% 16% WEN waEs
Korea March 26 Update 8% 13% 16% 16% 82 &2
; ! I ———————— Burrent e e T TR Rg w
-2.0% -1.0% 0.0% 1.0% 2.0% 2 ]
2026 EPS Revisions (past 1 week)
Source: FactSet, |/B/E/S, MSCI, Goldman Sachs Global Investment Research Source: FactSet, Goldman Sachs Global Investment Research
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Focus: Underperformance Despite Oil Relief

Exhibit 7: Indian equities have been strongly correlated (negatively) with oil Exhibit 8: Indian equities were up 2-3% wtd as Brent crude prices cooled off,
prices in the recent months outperforming select global markets, but lagging Al-exposed North Asian
markets
100% - Correlation of Oil and NIFTYB  (USSBL. RHE) Global Market Performance WTD
ent (US$/bbl, RHS) | 120 n
80% 1 4 (weekly returns) : ras  13% MSCI Markets, USD price return
g | | 12%
60% v L
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Source: FactSet, Goldman Sachs Global Investment Research Source: FactSet, MSCI, Goldman Sachs Global Investment Research
Exhibit 9: Foreign flows in Indian equities turned positive for the first time in 9 Exhibit 10: However, North Asian markets attracted greater foreign capital than
weeks India
Weekly Fll flows in Indian equities (US$bn) 35 . 33 EM Fll Flows (US$bn, wtd)
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Source: Bloomberg, Goldman Sachs Global Investment Research Source: Bloomberg, Goldman Sachs Global Investment Research
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Exhibit 11: While lower oil and a stable INR will be incrementally supportive for Exhibit 12: Our Earnings Revisions Leading Indicator (ERLI) points to a weak
foreign sentiment, global capital is unlikely to return meaningfully if the earnings cycle in India over the next couple of months
earnings outlook remains weak

Fll Flows EPS Revision and Fll flows, since 2023 EPS Revision 80% - GS Forecasted NTM EPS 3m Revisions
(USSbn)  MSCI India EPS revision; FlI flows in India equities Index 70%
20 105 680% - OJun-26 @Jul-26
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Views: MW India; Expect NIFTY to reach 26,500 in 12m

Exhibit 13: We expect NIFTY to reach 26,500 by June’27; We prefer defensive sectors over cyclicals.

Calendar year (%yoy)

India's Macro forecasts (GSe)

CY24

CY25E

CY26E CY27E

Real GDP

CPl inflation (average)

Repo rate (%, eop)

Fiscal balance (% of GDP)

Current account balance (% of GDP)

7.2

7.5

-0.4

5.25

-4.5

6.6

7

5.1

-1.8

5.75

-4.6

Note: Numbers highlighted in blue are GS forecasts

| Consensus estimates | Current Valuation |

MSCllillEEs Sacti Nloci:ﬁon w:;‘:\{'%} z:;un&: cvzs: EPS cvzv: EPS NTI(WX )P.'E LTI:'IX;’.'B
Banks 30% 21% 12% 16% 14 2
Energy (Refiners, E&P) 1) 10% 8% 11% 8% 16 2
Staples 6% 6% 3% 9% 41 10
TMT (Telcos, Internet) 7% 6% 73% 51% 41 6
Defense 1% 2% 15% 15% 39 11
Div. Fins (NBFCs Jnsurance) Mw 7% 10% 15% 17% 20 3
Autos ¥ Mw 7% 8% 14% 22% 23 4
Metals & Mining MW 4% 4% 37% 17% 13 2
Utilities Mw 3% 4% 11% 10% 17 2
Cons. Retail, Apparel & Services Mw 3% 3% 16% 20% 61 16
Cement MW 2% 2% 22% 15% 43 4
Durables Mw 0% 1% 19% 21% 55 13
Real Estate MW 0% 1% 24% 25% 26 4
Industrials (ex-Defense) uw 7% 9% 25% 28% 35 8
Infotech uw 8% 7% 1% 8% 16 5
Pharma uw 5% 6% 5% 15% 33 5
Chemicals & Other Materials uw 1% 2% 24% 21% 34 5
Oil Marketing Cos. (OMCs) $-# uw 0% 1% (51%) 16% 17 1
MSCI India 100% 100% 13% 16% 20.5 3.3

Source: FactSet, I/B/E/S, MSCI, Goldman Sachs Global Investment Research

21 June 2026

Allocation

Market

Index

EPS growth (%)

CY26E CY27E

Index
target
(12m)

Korea KOSPI 320 35 12,000
Overweight [[Taiwan TWSE 48 30 51,000
China A CSI300 20 13 5,500
India NIFTY 10 13 26,500
Malaysia FBMKLCI 8 8 1,820
Marketweight ||Hong Kong MXHK 16 7 17,600
Singapore FSSTI 6 8 5,400

China MXCN 8 12 85
I[Philippines FBEMKLCI 0 8 6,200
. Indonesia JCI 1 8 6,300
Underweight i iland SET 8 6 1,650
Australia AS51 6 5 9,200
Asia Pacific ex Japan (USD) MXAPJ 60 22 1,080

MSCI India EPS growth (%, yo

local currency, CY’

GS Forecasts

—§

H Consensus
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GS Forecast Consensus é‘,ﬂg égE
CY26E  CY27E | CY26E  CY27E 8§ 8§8
Pre-Gulf War 16% 14% 16% 16% %-‘E“ Eg“‘
March 26 Update 8% 13% 16% 16% S
Current 10% 13% 13% 16% N N~
o™ o~
f=] (=]
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Performance summary: Global Markets, Commodities, FX, and Rates

Exhibit 14: Performance summary of Global equities, Asia-Pacific equity indices, Commodities, FX, and Rates

Global Equities (local currency) Asia-Pacific major equity indices (local currency)

Price return (%) RSI Price return (%) RSI

Indices Ticker Level Indices Ticker Level
1-week 1-mo Ytd (14D) 1-week 1-mo Ytd (14D)
Nikkei 225 NKY 71250 |GGG © ¢ 125 415 708 Korea KOSEl 9.052 Ll i ©5°
Taiwan TWSE 46,465 9.9 604 655
MSCI EM MXEF r7o0 [N 45 9.2 275 817 piippines PCOMP 6,135 29 14 575
— — oo [ < - 074 g1 China-CSI300 SHSZ300 4,942 20 6.7 57.9
Singapore FSSTI 5,193 25 118 636
NASDAQ ceMP 26518 [N 2+ 07 M1 558 ionesia JCl 6,177 02  (286) 4638
Emo TN GREE SR [T . 90 o9 Malaysia FBMKLCI 1,712 (0.0) 1.9 55.4
India NIFTY 24,013 1.2 @®1)  57.8
MSCI AC World ~ MXWD 1128 [ 33 M1 584 o 8,820 20 s a5
T i 40 o 3k o1 g5 Thaiand SET50 1,023 2.1 224 590
‘ Hong Kong HsI 23925 (35 (66) (67) 332
S&P 500 §PX 7501 Moo U, 96 551 China-HSHShare  HSCEI 7976wy 67) (105 308

Global Commodities Currencies / Rates

Price return (%) RSI Currency Change(%) RSI
Commodities Ticker Level (-ve value denotes depreciation  Level
1-week ™M Ytd (14D) against base currency) 1-week (%) ™M Ytd (14D)
o — tn:nci,:ti)sos 13,691 | 08 102 5aq USDollarindex 100.8 I 0 15 25 70.8
- USDINR 94.3 . o s 23 @7 415
Iron Ore IORA Comdty 101 (0.9) l A @8 322 Morgan EM Crncy 47.2 (0.6) I (0.5) 1.3 45.2
0.6) I
CMX Gold GC1 Comdty 4,171 w0 [l 75 @9 3 USDPY 161.3 (0.6) (14) (28 678
f USDEUR 0.9 (0.9) I (1.2) (25)  66.1
Baltic DryBulk  BDIY Index 2,659 coO |l 29 417 319 o el Change (bps)
1-week 1M M YTD
Brent cotcomdy 80 66 NN s 09 308
| IN Govt. 10Y 6.9 .7 N (22.6) 15.1 29.6
- |
Tl CLUGomdy 7 (288) 340 318 i Treasury 10v 45 20 NN (213 204 286

Note: Pricing data are as of Jun 19, 2026

Source: Bloomberg, FactSet, Refinitiv
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India: Sector performance

Exhibit 15: Price performance of MSCI India sector indices

Price Performance 1-wk Ytd m
2% -5%

CY 2026E CY 2027E

| Consensus estimates |

P/B (X)
CY 2026E

P/E (X)

EPS Growth (%) DIY (%) | ROE (%)
CY 2026E CY 2027E cY 2026E [J CY 2026E

MSCI India MXIN 21.9 18.8 13 17 3.1 1.3 15.1

g — 5%, 14% Industrials MXINOIN 412 328 23 25 7.7 0.6 20.3
o — 39 -7% Comm Svcs. MXINOTC 40.8 29.2 49 39 6.5 1.6 17.2
o — 3% -5% Cons Disc. MXINOCD 345 27.4 16 26 5.2 0.9 15.7
& — 3 13% Utilities MXINOUT 18.4 16.7 11 10 2.4 2.1 137
= t 2% -7% Financials MXINOFN 17.1 14.7 14 16 2.2 1.1 13.9
5 2% -6% Staples MXINOCS 419 38.4 3 9 9.4 17 233
= IR -13% Energy MXINOEN 15.2 13.9 -7 10 16 16 1.3
= : 1% 5% Materials MXINOMT 18.2 15.2 33 19 3.0 1.1 16.1
= -y 7% Healthcare MXINOHC 35.1 30.5 5 15 4.9 0.6 147
29, -30% Tech MXINOIT 15.7 14.5 11 8 4.5 4.4 30.0

Source: FactSet, I/B/E/S, MSCI, Bloomberg, Refinitiv, Goldman Sachs Global Investment Research

Exhibit 16: Price performance of NSE sector indices

Price Performance (%) | Sector Leaders & Laggards (Price performance relative to NIFTY) |

Local Index Ticker 1-week Ytd Nov-25 Dec-25 NET, Bl Feb-26 Mar-26 Apr-26 May-26 Jun-26
NIFTY NIFTY = 2 -8%
NIFTY 500 NSE500 2% -3% -1% 0% 0% 1% 0% 3% 2% 0%
Nifty Midcap 50 NIFTYMS50 3% 3% 1% -1% 0% 1% 1% 5% -1%
NIFTY Midcap 100 NSEMCAP 3% 3% 0% -1% 0% 2% 0% 6% -1%
NIFTY Small Cap 100 NSESMCP 3% 6% -5% 0% -2% 1% 1% 1% 2%
NIFTY Realty NSEREAL 5% -8% 7% -3% -8% 0% -5% 14%
NIFTY Energy NSENRG 3% 15%| -4% 0% 6% 5% 10%
NIFTY Infra NSEINFR 3% 1% -1% 0% 5% 3%
NIFTY PSU Banks NSEPSBK 2% 2% 1% 9%
NIFTY Finance NSEFIN 2% -4% 1% -1% 3%
NIFTY Services Sector NSESRV 2% -9% 1% -1% -2%
NIETY Banks NSEBANK 2% -3% 2% 0% 3% 2%
NIFTY FMCG NSEFMCG 1% 11% 0% 5%
NIFTY Metals NSEMET 1% 17%) 9% 4% 2% 8%
NIFTY Autos NSEAUTO 1% 6% 2% 2% 6%
NIFTY Pharma NSEPHRM 0% 8% 2% -1% 6% 8%
NIFTY Infotech NSEIT 1% 2% 3% 6% -6%

Source: Bloomberg

21 June 2026

Relative price performance over 2% Relative price performance below -2%
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Relative performance of MSCl India sectors

Exhibit 17: Price performance of sectors relative to MSCI India over the past 2 years
Commodity Cyclicals include Energy, Metals & Mining; Domestic Cyclicals include Industrials, Autos, Cement & Chemicals; Defensives include Staples, Utilities & Telcos; Exporters include Pharma & InfoTech
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Thematic monitor

Exhibit 18: Performance of thematic pockets in India

Relative Performance vs. NIFTY, Rel. price return rebased to 100 Performance of GS Make-in-India basket

Performance of India Affluent Consumption NIFTY Bank vs. NIFTY, Relative Price Performance
410 INR, rebased to 100, 360 INR, rebased to 100, i
—Midcaps (NSEMCAP) (INR, reb ) ( ) INR price return, rebased to 100
110 =G5S Make-in-India <GSCBIMII> 105
360 s e 310 ====GS Affluent India basket <GSXAIAFL>
105 51 100,
260 o
100 4 260 NIFTY i +20%
210 90 13%
o5 210 13% P
85 AN o
£ 160 80 e
110 110 / 5%
85 : 75 [ aem 21%
80 - sy 1|
S R E RS RRE R E LR EREEE R SSSGERRENN USRS NSIISABE888 TroncoioioNNNnnREnsisinangs IR
T EEELRYLEYYEEOYLY 5E G S EE S0 ES 58555885 PRl ol e i e fl e e S B il 2RSSR SEERITIILEGES
=4 ] ] o I o = = = a = [ o o O = a rs ra
§ 52 22 E3>2g38 835 228 2388238823333 388338833882 8333833383388333823882384832 855585855k S5pEE5sRs53kEE
. . Performance of India Tourism Performance of India Railways Performance of India Mass Consumption
Relative ratur.n of Rural & Agri vs. NIFTY 50 410 (INR, rebased to 100) 760 (INR, rebased to 100) - (INR, rebased to 100)
(INR price returns, Indexed to 100) G5 India Tourism <GSXAINTR> o =G5 India Railways <GSXAINRW> P = ! e
120 Agriculture <GSXAIAGR> vs. NIFTY %60 e N dpyl em==SSindiaiMassiConsumption;s i
310 560 0 NIFTY
260 450
120
210 360
110
160 260
100
160
Rural growth vs, NIFTY Ho 4.,_., - i
a0 50 %0
g R s 3 S8 e gE Rl saE 2888855558823 883333888383 2RSSR YSRGS RITIIQRgee g3 33 33 3888 Y 8888
33T T O%TOEOEoEOLOEOROEOYOLOY s R e RSP RYILaY T LR iiatd §F 2535 5335238 83¢3
g &£ & 3 2 06 & 2 2 32 36 3¢ 2 8233838838823 88=388=388= 8228823388232 88=388=388=3848= a &£ 3 2z 8 & 3 a2
Performance of In Securil Performance of India Defense Performance of India Home Building Materials Performance of Goods Exporters to US
510 (INR, rebased to 100) 860 (INR, rebased to 100) 250 (INR, rebased to 100) 138 S ﬂgﬁ; relﬁtasegstgxmgg(b
460 ‘===GS5 India Energy Security 760 ===GS India Defense basket <GSXAIDEF> 230 | ==GS India Building Materials <GSXAIHBM> 430 nga Xpartars:
g <GSXAIENG> 660 NIFTY 210 18
360 NIFTY 560 190 i ‘
310 H 15 ¥
260 ann 110
360
5
(60 130 o
110 il I 10 4 b
6 w0 S =0 EEEEEEFEEEEEETY]
e e 2 T 3 % i3 g3 35 3: 5 3
2252888k iy BE55E25555588353283538358348% EES53 5555855558558 :8353%¢% 8 A < 8 Bk =9 ak

Size (Large vs.

Price return (%) Affluent

1 . - f 5 Home Building Mass US Goods

Mid) Make in India Consumption Rural Growth Tourism Railways Energy Security Defense Materials Consumption Exporters

| %] 7% 5% 3%
1% 1%
4% 1% 4%

GSCBIMII, GSXAIAFL, GSXAIAGR, GSXAINTR, GSXAIDEF, GSXAIHBM, GSXAIENG, GSXAINRW, GSXAICOS, GSXAIUXP baskets developed by GS Global Banking & Markets.

Source: Bloomberg, FactSet, MSCI, Goldman Sachs Global Investment Research, Goldman Sachs FICC and Equities
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Style investing monitor

Exhibit 19: Long/Short Performance of various styles
Performances are hased on long-short, equal-weighted returns of top vs bottom quartile MSCI India stocks
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Price Return (%)

Growth (High vs

Value (Cheap vs

GARP (High vs

Size (Small vs

Dividend yield Earnings revision ROE (High vs Balance sheet  Price momentum
Low) Expensive) Low) Large) (High vs Low) (High vs Low) Low) (Strong vs Weak) (High vs Low)
2025 -2.7% 27.3% 11.8% -4.5% 10.2% -3.8% -1.2% -20.2% -15.6%
YTD 12.8% -4.8% 7.2% 11.7% -4.5% 3.0% 8.6% -2.6% -5.5%
™M 3.5% -1.0% 3.1% 0.9% -4.9% 1.7% 1.5% -0.8% -5.8%
Note: Pricing as of Wednesday close.

Source: FactSet, MSCI, Goldman Sachs Global Investment Research
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Earnings Revisions

Exhibit 20: Analysts have started adjusting their full-year earnings estimates

lower, in response to the energy shock

MSCI India Earnings Revisions (CY26E, rebased to 100)
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Source: FactSet, MSCI, Goldman Sachs Global Investment Research
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Exhibit 21: MSCI India CY26 earnings revisions by sector

YTD 1-month 1-week
MSCI India Sectors CY2026E CY2026E CY2026E
Pharma (3%) (0.8%) 0.0%
£ rotoch 2% 0.0% (0.0%)
Staples (5%) (0.2%) (0.0%)
Defensives  Utilities (4%) (1.2%) (0.1%)
Telco (5%) (0.7%) (0.0%)
Consumer Autos & Components (2%) (0.5%) (0.0%)
Disc. Cons. Svcs., Durable (6%) (0.7%) (0.3%)
Investment Industrials (9%) (4.2%) 0.1%
cyclicals Cement (6%) (0.7%) (0.3%)
Commodity Energy (12%) {1.6%) (0.6%)
cyclicals Metals & Mining 10% 2.9% 0.0%
Banks (1%) 0.0% 0.0%
Financials  Insurance (5%) 0.2% (0.0%)
NBFCs (1%) (0.1%) (0.0%)
[MscI India (3%) (0.5%) (0.1%)
|NIFTY Midcap 100 (3%) (0.7%) (0.2%)

Note: Excludes Indusind Bank and Tata Motors.

Source: FactSet, Goldman Sachs Global Investment Research

Exhibit 22: Cuts have been the steepest in downstream

investment/manufacturing cyclical sectors like energy, chemicals, industrials,

autos and property

MSCI India CY26E consensus earnings revisions
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Exhibit 23: Cuts have been steeper in Mid/Small caps

Earnings Revisions YTD
105 (CY26E, rebased to 100)
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Source: FactSet, Goldman Sachs Global Investment Research
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Valuations

Exhibit 24: MSCI India 12M forward P/E Exhibit 25: NTM P/E premium/discount of MSCI India vs. MXAPJ

PE(x) MSCI India 12m fwd PE ——LT Avg = ==+-158D. NTM P/E premium / discount since 200340/
100% - MXIN vs. MXAPJ ’
27 85%
Current: =
25 20.5x 80% i Last 5yr
i~ 0.2 sdl (st e |SC| India vs MXAPJ average, 51%.
21 10y); 60% ' 59%
""""""""""" -0.8 sd V
19 (last 5yr) 40% -
17 209% Average since
15 * 2004, 34%
13 0%
11
-20%
9 M T N @ N0 O - NS N W N 00O TN T N
2ILEERY¥ISoNDITVLEeN®OS N YR 22T TLTTTL T T Ay gdg
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Source: FactSet, MSCI, Goldman Sachs Global Investment Research Source: FactSet, I/B/E/S, MSCI, Goldman Sachs Global Investment Research

Exhibit 26: MSCI India sector-level valuations Exhibit 27: Historical 12M forward P/E (since 2004) of Asia-Pacific markets

12-month forward P/E (X) o+/-1s.d. aCurrent I High/Low
(since 2004)

Current Valuation vs. History

score

MSCl India Sectors  p/E (NTM) P/B (LTM) P/E (NTM) P/B (LTM) 25 A fm—

[Cyclicals

Industrials 36.2 8.3 19 1.5 1.7 20 4222 -

Cons. Discretionary 30.3 5.4 1.8 0.9 1.3 A

Energy 15.5 17 1.0 -0.7 0.2 A

Materials 17.1 3.0 0.8 0.7 0.8 15 1 7.

|Exporters

Tech 15.9 5.0 0.9 0.9 -0.9 10 4 | l L

Pharma 32.6 5.1 22 0.0 1.1 J.0 10.2
|Financia|s - 2.0
Financials 159 24 03 07| 05 e e T s e e E B S E E
|Defensives £ 2 5§ ® % g 8 § ¥ £ £ ¥ £
Utilities 7 2.3 1.1 0.4 0.7 g T 8 ® S5 8 3 ’; >E< o g8 § ¥
Staples 40.7 9.8 0.9 0.6 0.1 F X £ = 5 = B

: :

Source: FactSet, MSCI, Goldman Sachs Global Investment Research Source: FactSet, MSCI, Goldman Sachs Global Investment Research
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Fil equity flows

Exhibit 28: Cumulative net foreign and domestic buying in cash equities since Exhibit 29: FIl equity flows in EM Asia ($,bn)

2014
Fll Flows (US$ bn)

Cumulative fund flows in Indian equities (US$ bn)

Ly il Dils Market 2022 2023 2024 2025 RAI-IEEijs}
300 Fll
DIl ! 3 22 62 90 48 India (17) 21 (1) (19) (30) 0.5
250 Domestic MFs 24 21 52 57 31
bgo | Bks.-&lnsu. 12 1 10 33 18 Korea (10) 10 2 (4) (77) 1.1
150 | Taiwan 44 6 (200 (8 (120 3.3
100 Philippines (1) (1) (0) (1) (0) 0.0
s ’*‘M"“\—\ Indonesia 4 (0 1 (1 @ o1
0 P Thailand 6 6 (@) (3 1 0.0
=0 o : o % S % > % 5 % % 58 Malaysia 1 (1) (1) (5) (1) (0.0)
E 2 4 & & 2 & & 2 &2 & & 2 ASEAN 10 (1) (4 (100 (49 02
Emerging Asia (60) 31 (23) (41) (123) $5.0
Source: Bloomberg Source: Bloomberg
Exhibit 30: FIl YTD flows across sectors Exhibit 31: Fll holdings across sectors
H .. Propert
o 2s Fll flow across sectors (US$ bn) Current Fll Holdings Stoples Ut::L::es ekl
20 g 0B 05 g0 2026 AUM: US$720bn 5% o
0.0 e . .
wil B N N N
-4.0 - a 24 27 29 36
-6.0 : .
80 6.2 '"'g;i’ch Banks, Other Fin
-10.0 30%
120
; Energy
71;@ As of Jun 15, 2026 N34 7%
@ » 0 = > '] @ = 0 = c
g ° C g & " & W 8 = 1 g
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S 2 g
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Source: NSDL, Goldman Sachs Global Investment Research Source: NSDL, Goldman Sachs Global Investment Research
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Foreign positioning in India

Exhibit 32: Exposure of active mutual funds globally to India is near a 2-decade

low, relative to benchmark

India's allocation in active mutual funds (UW/OW, bps)
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Exhibit 33: Global funds across EM/Asia/Global mandates are underweight

India
India allocation |
Total
Equity Mutual Funds Assets :I\:gczal:::: Be(nn;:gcn:':;lrk Ot\gfln:\lstcblp}
(USS$ bn) (%)
Global ex-USA funds 415 0.9% 3.9% -295 bp
EM Funds 205 9.5% 11.9% -240 bp
Global funds 615 0.2% 1.4% -115 bp
AEJ Regional funds 90 10.0% 13.5% -345 bp
Overall (AUM wgt.) $1,325 bn 2.5% 4.6% -210 bp

Note: As of Apr-end, 2026

Source: EPFR, FactSet, MSCI, Goldman Sachs Global Investment Research

Source: EPFR, FactSet, MSCI, Goldman Sachs Global Investment Research

Exhibit 34: Active fund allocations have shifted away from India to
Korea/Taiwan in the recent months
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Source: EPFR, Goldman Sachs Global Investment Research

Exhibit 35: India is one of the most underweight markets in EM funds

ramMutual fund OW/UW allocation (in bp)
India [
Saudi Arabia C——
Korea I EM fundS
China —
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Kuwait —
Qatar [
South Africa [
Poland [m
United Arab Emirates O
Chile
Czech Republic
Colombia
Philippines
Thailand
Egypt
Peru ]
Greece 0
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21 June 2026

Source: EPFR, FactSet, MSCI, Goldman Sachs Global Investment Research
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Domestic fund flows moderated in May

Exhibit 36: Domestic fund flows moderated in May across most asset classes

Exhibit 37: Flows in Gold ETFs turned negative for the first time in 13 months

ussbn  Net Monthly Flows in Domestic Mutual Funds Us$ bn Net Monthly Inflows in Gold ETFs (US$ mn
6 30 3,000
4 \ . 20 2,500 BGOLD ETF
-~ . \
2 ! 10 2,000
— v -y /\'\
: 3 2
o e _ W 1,500
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2 (10)
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-4 (20) I I
Index Funds B ___.l_llllll-_-llll.-__nlni_ h. I...lll lI.
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T{iao< o< zaoa<gao<L< o<z o<Lgo<
Source: AMFI, Goldman Sachs Global Investment Research

Exhibit 38: Inflows in domestic equity funds moderated significantly by -40%

Source: AMFI, Goldman Sachs Global Investment Research

Exhibit 39: Across equity style categories, the slowdown was broad-based
mom, to US$2.4bn/month across largecap, midcap, smallcap, sector/thematic, value/contra funds etc.
USSh Net monthly flows in domestic equity mutual funds, US$bn Net Inflows in Equity Mutual Funds in May-26
o - - -
i (including ELSS funds, excluding Index funds) NetMonthly  Share of flows 1o o cpo
TTM Average, Scheme type Inflows as % of overall o
5.0 n US$3.3bn (US$ mn) flows (%)
4.0 i Flexi Cap Fund 23%, (49%)
Small Cap Fund ] 22% (28%)
3.0 2.4 Mid Cap Fund +462 19%
20 Large & Mid Cap Fund +345 14%
Multi Cap Fund +241 10% (40%)
1.0 Large Cap Fund +168 7% (37%)
0.0 ‘ ”_ Focused Fund +87 4%, 31%
: Sectoral/Thematic Funds +68 3%
1.0 Value Fund/Contra Fund +54 2%
20 Others +0 0% z
Y e 3 0 o O N NN ® OO T T T DL O © Dividend Yield Fund -10 (0%) -
TRy gy ggagq CLSS 55
S8 EFFE TS 5§58 55558885855 e '
R R T S S T B R M T s T 7 B T~ B - [Equity MFs 2,410 100% (40%)
Source: AMFI, Data compiled by Goldman Sachs Global Investment Research

21 June 2026

Source: AMFI, Goldman Sachs Global Investment Research
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Exhibit 40: SIP dollar inflows moderated slightly by -0.5% mom, and have

Exhibit 41: ... As growth in contributing SIP accounts has flattened
plateaued around INR 310bn/month (US$3.3bn) in the last 6 months...
iR bn Monthly flows in domestic MFs through Million Number of Contributing SIP Accounts
B9 ] Systematic Investment Plans (SIP) 105
2 INR 310bn 100 Afmn
270 | (US$ 3.3bn) 96mn
95
220 -
90
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120 - 82
" cnITOIER H\ ‘ )
.. Il 0 .
N R R R R R EE R EE: ® m B B 8 8 8 B o8 8 8 8 8 8§
AT R T T D DT DU S T I L - S
222222228 z2222:24:=492 42 £ &§ 53 2 § 8 8 8 §8 § 8 & §

Source: AMFI, Goldman Sachs Global Investment Research Source: AMFI, Goldman Sachs Global Investment Research

Exhibit 42: Funds have drawn down their cash allocations to 4-year lows of 3.4%

Exhibit 43: Funds have deployed c.$2bn/month more cash in the Indian equity
of AUM, but still hold healthy $ cash levels of c.$13bn, per our estimate

market than they have received from investors, in the last 6-12 months
Cash allocation in domestic equity mutual funds

USS bn GS Esfimates % ussmn  Monthly Cash Flows in Domestic Equity Funds Us$mn
22 Gse: | /0% Based on inflows from investors and outflows into equity purchases.
20 $13bn 6.0% 6,000 Excluding cash related to dividends and other sources/uses. 3.000
B 0 '
18 10yr Average, cash 4,000 2,000
16 4.3% 5.0% | ' Il
14 2,000 dilil 2
-------- ' 1,000
4.0% 0 ’
12 3.4%
10 3.0% -2,000 0
8 $ Cash Levels
6 == Cash allocation (AUM wi. %, RHS) 2.0% -4,000 -1,000
4 1.0% -6,000 Cash Received from Investors (LHS) -2.000
(2) 0.0% R
e -3,000
certeereeR e NNRREIIRERS 10,000 et Cash Flow (am Average, RHS)
>5EDCC>EQDEU>~§EDCC>E_CI..DEU:- - B
26225322 JLa2C02 5523235 %32 e e YNRRITRRE
Note: Cash allocations estimated based on a sample of ~200 equity funds (AUM $230bn). Cash levels P L T R O T T T R R R N N N T I I
estimated using GSe cash allocalions on the full domestic equity mutual fund AUM of $380bn. g 2 g s g 2 g 2 g 2 g 2 g 2 g 2 g 2 g s g
Source: FactSet, Goldman Sachs Global Investment Research

Source: Goldman Sachs Global Investment Research
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India Equity Risk Barometer (GSSRIERB)

Exhibit 44: GS India Equity Risk Barometer (GSSRIERB)
For details, refer to India Strategy: Introducing GS India Equity Risk Barometer (GSSRIERB), March 30, 2017

!sndia ERB headline index (z-score)
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Turnover Velocity 76 67 %
BSE200 A/D ratio Market 25 -58 %
% BSE200 High-Low ) Technicals 8 12 %
Momentum & 50 40 %
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Source: Goldman Sachs Global Investment Research
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Market Breadth, Volatility and Derivatives Positioning

Exhibit 45: Proportion of BSE200 stocks trading above their 200 DMA Exhibit 46: India VIX

120% 7 o, of BSE 200 stocks trading BSE200 14000 India VIX
above their 200 DMA (RHS)
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Exhibit 47: FlIs Index Futures Net Open Interest Exhibit 48: Single Stock Futures (SSF) Net Open Interest
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Source: Bloomberg, NSE Source: Bloomberg, NSE
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