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Raising China Al GPU TAM on
recent geopolitical dynamics

The recent tightening of US export controls for China's overseas
entities may create a new TAM for China's Al GPU.

Recent news regarding halting of Al chip shipments to Chinese firms outside of
China poses a 'bull case' scenario for China Al GPU: in early June, news reported
that the US Department of Commerce had moved to close a potential loophole that
may have led companies to export the world's most advanced chips - such as
NVIDIA's most sophisticated Blackwell processors — to subsidiaries of Chinese
companies located outside China. We think that, in the short term, China CSPs may
turn to more GPU rental to fulfill the strong computing demand, while in the mid-
to-longer term, it is likely that China Al GPU may potentially see overseas adoption,
which is the bull base we argue in our China Al GPU Insight report,

We raise our forecast of China's Al chip TAM to US$91bn by 2030, up 36%, from
US$67bn previously, implying a 23% CAGR over 2025-30. The upward revision is
mainly because of: 1) Adding "CSP's overseas capex” as the new TAM; 2) Bytedance's
plan to sharply increase its capital spending in 2026 and 2027 (link); 3) the addition
of Kingsoft Cloud to the database; and &) revised up sovereign and SOE-related
TAM on back of government advocacy to increase spending on Al infrastructure.

Domestic Al infrastructure enters a critical deployment window: Our recent field
trip in China in suggests that despite ongoing capacity expansion, major CSPs
continue to face compute shortages, while vendor gualification activity is
accelerating. We believe 2026 will be a critical year for domestic suppliers to enter
CSP procurement systems, with competition increasingly driven by ecosystem
maturity, software optimization and cluster deployment capabilities. On the supply
side, access to leading-edge foundry capacity remains a key differentiator, Vendors
approved for CCATS (Commodity Classification Automated Tracking System) with
BIS (Bureau of Industry and Security) are allowed access to TSMC manufacturing
and generally benefit from better cost and power efficiency, for example 7nm/6nm
node for Iluvatar. Meanwhile, domestic advanced-node capacity continues to ramp.
Industry participants expect 2 more stable local supply chain to emerge in 2027-28
other than SMIC South, supporting broader adoption of domestic Al infrastructure.

Stock implications - OW China GPU companies, fab and semicap plays: We like
Cambricon (OW) - we raise our PT to Rmb1,528, and Iluvatar CoreX (OW)- we
raise our PT to HK$688 on back of stronger China CSP demand; we also like SMIC
(0981.HK, OW) and Hua Hong (1347.HK, EW) as key enablers of China's Al
localization. We are constructive on Chinese semi equipment — Naura (002371.52),
AMEC (688012.55) and ACMR (ACMR.0) — on their positioning in China's
accelerating semiconductor localization cycle; and ASMPT (0522.HK) as an enabler
of China advanced packaging.
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China Al GPU market TAM

China’s Al GPU demand is concentrated across a small number of large buyer groups,
whose capex decisions ultimately define the size of the addressable market.

» The first group comprises China's CSPs — including ByteDance, Alibaba and Tencent
—which procure Al chips both to train and run inference on proprietary models and
to deploy Alinfrastructure for external cloud customers,

» The second group includes China's telecom operators, SOEs and municipal
governments — the so-called sovereign-Al buyers —where demand is driven by
national Alinfrastructure build-out, data sovereignty, and public-sector
applications.

* Al start-ups (e.g., DeepSeek, MiniMax) and auto OEMs (e.g., Xpeng, Xiaomi) also
purchase Al chips, although their volumes currently remain smaller than those of
the first two groups.

We forecast China's Al chip TAM to reach US$91bn by 2030 up 36% from US$67bn
previously, implying a 23% CAGR over 2025-30. The upward revision is mainly because:

* We added new category (China CSP's overseas Al data center using local GPU). In
the short term, China CSPs may turn to more GPU rental to fulfill the strong
computing demand, while in the mid-to-longer term, it is likely that China Al GPU
may potentially see overseas adoption. Therefore we assume that part to be zero
until 2027, but from 2028 onwards, we expect 3%/10%/20% of overseas capex to
be addressed by local CPU in 2028/29/30.

* Bytedance is planning to sharply increase its capital spending in 2026 and 2027 in
a bid to lead the Chinese artificial intelligence market and challenge the top US
players abroad — the news reported that 2027 capex could be US$100 bn if
economic and business conditions are favourable, we put US$80bn (~Rmb542bn)
to build in some conservatism,

* We added Kingsoft Cloud to the database, its capex surged to Rmb3bn, with full-
year 2026 capital investments projected to exceed Rmb15-20bn to meet explosive
Al and cloud demand.

* We revised up sovereign and SOE-related TAM to US$9bn up from US$7bn
previously. Recent news (Bloomberg, Jun 9) reported that China is preparing
Rmb2tn over the next five years for building data centres across the country, so far
we did not see specific government guidance, but directionally SOE and local
government will spend more on Al infrastructure.

We expect China's Al-chip self-sufficiency to rise from 42% in 2025 to 70% in 2030e, We
expect leading-node-capacity expansion and continued chip-performance improvement to
drive local Al-chip revenue growth.
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Exhibit 1: We expect China Al chip TAM to grow to USS91bn by 2030E
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Exhibit 2: We expect China Al chip self-sufficiency to reach 70% in 2030E
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China Semi Equipment Import Trends

China's semi equipment import value was US$2.4bn in Apr 2026, down 6% Y/Y. Ona
three-month moving average basis, the Y/Y growth was -9%, up from the -14% YoY in Mar
2026 (Exhibit 3). Our US team expects China WFE to grow at 16% yoy in 2026, to US
$48bn, mainly driven by memory and leading-node capacity expansion (link). We expect
local equipment vendors to further gain market share on the back of an increasing China

WFE TAM,

YTD, import values from the US, Netherlands, Korea and Japan have all decreased: -43%, -
22%, -23% and -28% Y/Y, respectively. Only import from Singapore was up 43% YoY,

Exhibit3: Growth in China's semi equipment imports declined to -9% Y/Y (3MMA) in

Apr 2026
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Exhibit 4: Semiequipment imports from most major countries was down yoy (YTD)
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Monthly Performance and Catalysts

Outperformers: ACMR +49.2%, Gigadevice +36.2%, JCET +24.8%
Underperformers: Shanghai Fudan -384%, USI -20.7%, Maxscend -183%

Over the past month, ACMR has outperformed, because of strong demand from memory
clients and, in our view, because Huawei's LogicFolding process will drive increased
adoption of ECP for TSV metallization, catalyzing rapid growth in ACMR's non-wet
cleaning tool business (link), For Gigadevice, we see recent developments for servers (for
high performance NAND) suggest potential adoption of SLC in datacenters, as SLC is ideal
for fast reading and writing speed, Gigadevce is one of the beneficiary of this trend. Also
NOR is seeing more tightness on mature foundry shortages (link).

Among the underperformers, Shanghai Fudan’s share price saw a decline of 38.4% in the
past month on corrected sentiment toward Low earth orbit satellites, as carrier rockets are
not yet recyclable. Also, US| share price declined by 20.7%, reflect market concern
regarding delays in CPQ introduction (link).
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Exhibit 5: Share price performance of key Chinese semi localization stocks

Price Mkt Cap Stock Performance
loc US$ mn Rating 1M M 12M YTD
Foundry
0981.HK SMIC 7165 91,921 o} (6.5%) 13.5% 756% 0.3%
1347 HK Hua Hong Semicanductor Ltd 139.20 36,794 E 75%  46.5%)088Ea% 873%
Backend _
601231.8S Universal Sdentific Ind. (Shanghai) 33.90 11,978 o (20.7%) (13.3%) 135.9% 13.0%
600584.55 JCET 68.92 18,240 £ 24.8% 50.7% 114.6% 87.4%
Al GPU
688256.55 Cambricon Technology Corporation 1,240.00 115,226 0 (3.0%) B681% 2055% 36.3%
S903.HK lluvatar CoreX Semiconductor Co., Lid. 528.00 17,136 o 1.5%  67.6% - -
688802 .88 MetaX Integrated Circuits 604 89 41,120 E (106%)  33.86% - 19.8%
Equipment
ACMR.O ACM Research Inc 93.95 6,493 (o] 2652%
0522 HK ASMPT Ltd 182.90 9,789 (o] 38% 67.3% 2365%
688012.88 Advanced Micro-Fabrication Equipment Inc 303.92 42,059 6] 166%  436% 1728%  66.0%
002371.8Z NAURA Technolegy Group Co Lid 667.19 71,582 o 14.7%  457% 1228%  45.3%
Analog
300661.5Z SG Micro Corp. 111.44 10,290 E 7.8%  49.0% 57.7%  62.4%
Smartphone Semis
300782.52 Maxscend Microglectronics Co Lid 89.76 7.633 u (18.3%) 9.6% 27.3% 10.2%
603501.SS OmniVisicn Integrated Circuits Group Inc 86.01 15,871 E (16.7%) | | ] e ) 7
603160.8S Shenzhen Goodix Technology Co Ltd 5599 3,858 u (15.6%)
Consumer Semis S
688018.55 Espressif Systems 112.00 3,833 0] (9.8%) 1.7%  145%  (7.8%)
Memory = = —
606986.5S GigaDevice Semiconductor Beijing Inc 48147 50,330 0 . 362%  752% 3014% 1247%
Cloud Semis —=
688008.55 Montage Technology Co Ltd -A 224.88 41,553 o] (66%) 521% 176.7%  90.9%
6809, MK Montage Technology Co Lid -H 355.00 41,553 (o] (14.0%) | 91.4% |- -
Power Semis/SiC
688396.5S China Resources Microelectronics Limited 60.80 11,944 U (02%) 19.0% 330% 150%
603250.55 StarPower Semiconductor Ltd 100.00 3,861 E (3.7%)  (0.1%) 3B3%  134%
300373.5Z Yangjie Technology 9668 7,787 o} 233% 226% 978%  422%
600460.55 Hangzhou Silan Microelectronics Co, Ltd. 3215 7913 V] 64%  10.9% 35.0% 13.2%
688234 55 SICC Co Ltd 123.70 8,454 o (49%) 48.0% 1204%  39.2%
2577 HK InnoSdence 57.70 6,738 E (17.79%)  (9.3%)  59.4% (2 -
EDAJIP
301269.57 Empyrean Technalogy Co Lid 0457 7,629 E (1.3%) (0.3%) (I08%) (11.1%)
FPGA
002049.5Z Unigroup Guoxin Microelectronics Co Ltd 71.51 8,086 u (10.2%)
1385.HK Shanghai Fudan Micreelectronics 26.80 5,206 o] (38.4%
CS1300 4,777.32 (3.5%) 1.9%  22.7% 3.2%
SSE Composite 4,031.51 (4.3%) (2.4%) 18.5% 1.6%

Sorce FaxtSet, Morgan Starley Research. Note Market data as of the close on Jun 12, 2026, Past performance & no guanntee of fulure resuis Resulis shoan do not molude tanzsciion costs.
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Exhibit 6: 12-month share price performance, by segment Exhibit 7: Key stocks’ 12-month share price performance
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Date

July 17-20, 2026

Auqust 26-28, 2026

Aug 31 - Sep 2, 2026

Sept 9-11, 2026

Oct 14-16, 2026
Det 27-28, 2026
Nov 26-28, 2026

China Intemational Optoelectronics Exposttion & Int'l Integrated Circuit
Innovation Expo

China Intl Semiconductor Techrolegy & Application Expo
China Al & Robot Industry Chain Expo

Source FactSer, Morgan Stanley Mesearch. Note Marke: data as of the close on Jun 12, 2026, Past
performance 15 no guaraniee of future results. Resus shown do not indude transaction coss.

Exhibit 8:
Greater China semi localization stocks' performance trends
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Catalysts and key events

Location

World Artificial Intelligence Conference Shanghai, China
AGIC Shenzhen Int] AGI Canference & Expo

Shenzhen, China

Semiconductor Equipment, Materials and Core Parts Exhibition (CSEAC) Wuxi China

Shenzhen, China

Shenzhen, China
Shenzhen, China

Shenzhen, China
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Cambricon: Earnings estimate revisions and quarterly
financials

We raise our revenue forecasts 6% for 2026, 10% for 2027 and 9% for 2028: This
primarily reflects our upgraded China Al accelerator market TAM. Cambricon, as one of
the top players in this market, is likely to further benefited by the robust Al semi demand.
We also see stable supply chain at SMIC for Cambricon, which could help the company to
volume ship MLUS80 and MLUGSO in 2H26.

Given better product mix (higher contribution from more advanced Al chips like MLUBSO0),
we also lift our gross margin assumptions to 49.7%, and 49.2% (from 49.3%, and 48.7%) in
2027 and 2028. Therefore, we increase our EPS estimates 5%, 12%, and 12% for 2026,

2027, and 2028.
Exhibit 9: Cambricon: Earnings estimate revisions
US$ mn New ‘26 Old"26E Diff. New '27 Old'27E DHf. New '28 Old'28E Diff.
Net sales 22,869 21669 6% 42274 38,409 10% 55,971 51,176 9%
Gross profit 11,637 11,037 5% 21,01 18,944 11% 27.558 24,940 10%
Operating profit 7.868 7470 5% 14,374 12,875 12% 19,682 17,639 12%
Pretax Income 7.776 7377 5% 14,451 12,952 12% 19,750 17,707 12%
Net income 7,332 6,973 5% 12,283 11,009 12% 16,788 15,051 12%
EPS for consensus 12.39 11.82 5% 19.45 17.44 12% 26.59 23.84 12%
Margins
Gross margin 50.9% 50.9% 49.7% 49.3% 49.2% 48.7%
Operating margin 34.4% 34.5% 34.0% 33.5% 35.2% 34.5%
Pretax margin 34.0% 34.0% 34.2% 33.7% 35.3% 34.6%
Net margin 32.1% 32.2% 29.1% 28.7% 30.0% 29.4%
Opex % 16.5% 16.5% 15.7% 15.8% 14.1% 14.3%

Saurce Margan Stacl ey Reaesrch (o) estimates
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Exhibit 10: Cambricon; Quarterly financials

IRmb mn| L] 402% 102G 2U20E

Total revenues 11114 1,769.2 17268 1,860.8 2,884.7 387 58133 10195 64972 228000 422742  659T1A
Q0 Change 124% 92% -24% 94% 526% M42% 527% T2 5% Go% 00% 0.0% 00%

/Y Change d2296%  4449% 1332 5% Nno% 1326% 1188% 242 5% 433.7T% 433 2% 2320% B4 9% 24N

Cost of Sales 489.1 780.5 7902 8540 174 18584 29568 50993 29139 112320 12627 284130
Percent of Revenves 4% 48% “~% &% 5% % 5% 0% 9% 9% 0% ik

Gross Profit 622.3 988.7 9366 1,037 15673 20113 29570 505 35833 116370 0105 27,5580
Gross Margin 1.0% 85.9% 54.2% 84.6% 854.3% 82.0% 50.0% 50.0% 55.2% 50.9% H.7% 3.2%

Incremental Masgin 47 9% Ll L 628% a34% 452% 452% 00% s48% 45 2% 483% 47 8%

Total Opex 0.0 3380 3652 5037 e 6802 915 17134 1,616.9 68y 6,637.4 18159
Percent of Revenues 297% 19.1% 206% e 129% 17.8% 18.8% 16.8% 249% T6.9% 15.7% 141%

AsD 2728 26803 3009 5080 3240 6195 8871 15298 13508 33604 59184 6.960.3

Percent of Resenpes 2435 132% 174% 28.9% 11.2% 16.0% 130% 130% 08% 4% 405 123%

General & Asm Exp. 431 543 58 &4 53 503 769 1226 158.1 2957 S0T.3 6157

Percent of Revenues 1% i 2% 12% 1.2% 1.3 1.7% 1.3% 0% 1.3% 1.2% 1.1%

Seing Expenses 144 137 145 254 126 124 208 e 68.0 126 2114 2ree

Percant of Resenpes 1.3% 08% 08% 1.3% 04% 0.5% 0.5% 0.5% T.0% 0.5% 0.5% 0.5%

Operating Income 292.2 650.8 581.2 4421 11946 13243 19635 13851 1,966.4 7,868.3 14,3744 195822
Operafing Marpivy 26.3% 6% a2 234% 41.4% 242% 32% 332% 303% % 340% 312%

Total Non-operating income (loss) 634 e (16.2) 135 (1860.4) 305 2.7 A4 93.0 van re.2 6ra
Profit Before Taxes 1554 6624 666.1 4565 10142 1.364.7 1.964.2 pE A2 2,060.4 177166 144606 19,7406
Pgrcant of Resanues Ro% 8% ns8% 241% 35.2% k10 36% 6% nrx 340% 342% 383%

Taxes 01 (0.0) 0.3) 11 11 14 92 M22 09 4439 2,167.6 29624
TaxRate 00% 00% 0% 92% 01% 01% 30% 10.0% 0% 17% 130% 110%

Total Net Income to Parent 366.6 6826 6666 4545 10132 13634 18851 3480.3 2,060.2 73320 12,2834 16,7875
Parcent of Revenues kel BN 8% 241% 3% 3B0% g% 0% % 2% 201% 00%

EPS for conaensus (Rmb) L2 16 13 14 24 24 30 45 49 124 1.5 265

Source Carmparmy data, Morgan Staniey Research fo] esamates
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Cambricon: Valuation, raising price target to Rmb1,528

We continue to derive our price target (our base case scenario value) from a residual
income model. The price target change reflects our EPS estimate revisions for 2026-28,
driven by improved market TAM forecast and stabilized supply chain from local suppliers.

Key valuation assumptions remain the same: cost of equity of 8.4% (beta of 1.06, risk-free
rate of 2%, and risk premium of 6%), intermediate growth rate of 16%, and terminal
growth rate of 6.0%.

Qur bull and bear case scenario values also rise from Rmb2,536.79 and Rmb676.21 to
Rmb2,887 and RmbT770, respectively, implying 2026e P/S of 73x and 20x.

Exhibit 11: Cambricon: Residual income model

2036E

Total Equity 18,675 29459 43,746 55463 69,068 84843 103141 124367 148990 177,552 210,684 249117 293699
Net Profit 7,332 12283 16,788 19,474 22,589 26,204 30396 35,260 40,901 4T 445 55035 63,842 T4 057
ROAE £5.0% 51.0% 45.9% 39.3% 36.3% 34.1% 2% 31.0% 29.9% 29.1% 28.4% 27.8% 2T.3%
Rusidual Income 4701 7.970 11,048 13515 15485 17744 20345 23,347 29820 30,840 35498 40858 47148
Spread 3.7% 427 37.6% 30.9% 2.9% B.T% 24.0% 226% 21.6% 0.7% 20,05 19.4% 189%
Ending Equity Capital 18,675

PV of Farecast Period 138.265

PV of Continuing Value BOa 041

Equity Value 964,901

No. of Sflues &3

Serce Campany data, Mergan Sankey Research fe) esumates

Exhibit 122 Cambricon: One-year forward P/S trend
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20x
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= == =Cambricon one-year forward P/S

Source Company data, FacSe, Morgan Staney Ressamh
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Exhibit 13: Cambricon; One-year forward P/E trend
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Risk Reward — Cambricon Technology Corporation (688256.SS)

Raising China Al GPU TAM

PRICE TARGET Rmb1,528.00

Key valuation assumptions underpinning our model include: an 84% cost of equity (derived
from a beta of 106, risk-free rate of 2.0%, and equity risk premium of 6.0%), a long-term
paguu; ratio of 40% (vsas 57%%), a medium-term growth rate of 16%, and a terminal growth
rate of 6.0%.

Rmb1,116.51 . @

Consensus Price Target Distribution Rmb1,614.77
. MSPT
Source: Refinitiv, Morgan Stanley Research & Mean @ Morgan Stanley Estimaes
RISK REWARD CHART
oy
200 RmbZ.BE7 DO+B151%)
2400
iy Rmb1507.45 @ @RMBI523.00(41.26%)
800
Renb 70000 (« 48 00%])
o
JUN S DFC25 JUr26 [T

ker. —Historicd Stock Performance @ Current Stock Price @ Price Target

Source: Refinitiv, Morgan Stanley Research
BULL CASE Rmb2,887.00 BASE CASE Rmb1,528.00
73x 2026e P/S 39x 2026e P/S

We assume (1) 105% revenue CAGR in 2025-
28 driven by domestic generative Al
infrastructure spending from CSP dlients; (2)
gross margin reaches 51% and 50% in 2026
and 2027 given lower selling prices due to
products with smaller die size.

We assume (1) >130% revenue CAGR in
2025-28 driven by stronger-than-expected
domestic generative Al infrastructure build-
out and large-scale procurement of cloud
training and inference chips; (2) sustained
share gains in China's domestic high-
performance Al chip market; (3) gross
margin improves to over 55% in 2026 and
2027 thanks to production scale effects,
mature technolegy iteration and optimized
high-value product structure.

OVERWEIGHT THESIS

= Cambricon has deep engagement with
major CSPs with proven product-market fit.
MLUSSQ is widely deployed in SAD
workloads, supporting strong order visibility
as Al infrastructure scales.

= Domestic supply chain transition Is
underway, with production shifting to SMIC,
Yields remain a challenge, but we expect
gradual improvement through 2026.

® Aggressive product roadmap, with next-
generation MLUG90 expected in 4Q26,
potentially boosting performance ~2.2x and
sustaining technology leadership.

= P/E and P/S multiples are elevated in
absolute terms, but we find them Justified
by superior growth profile, improving supply
visibility, and strong positioning as a key
domestic Al chip supplier.

Consensus Rating Distribution

o I 588% Overweight
|| 13% Equal-weight

0% Underwelght

® MS Rating

Source: Refinitiv, Morgan Stanley Researcl

Risk Reward Themes

New Data Era; FPositive

Secular Growth: Positive

Technology Diffusion:  Positive

View descriptions of Rk Rewards Themes hare

BEAR CASE Rmb770.00

20x 2026e P/S

We assume (1) <60% revenue CAGR in
2025-28 given slower-than-expected
domestic Al capital expenditure and LLM
commercialization progress; (2) market
share loss in China's Al chip market, and
failure to secure continuous mass orders
from top-tier customers; and (3) gross
margin falls below 40% in 2026 and 2027
due to fierce price competition, rising wafer
fabrication costs and underutilized
production capacity.

IDEA
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Risk Reward — Cambricon Technology Corporation (688256.SS)

KEY EARNINGS INPUTS

Drivers Dec 2025 Dec2026e Dec2027e Dec 20282

Gross Profit (YoY) (%) 433.0 806 N2
INVESTMENT DRIVERS RISKS TO PT/RATING
+ CSP capex expansion RISKSTO UPSIDE

+ Large model deployment growth
« Domestic substitution tailwind

« Product iteration (MLU readmap)
- Software ecosystem improvement
« Policy support for Al chips

+ MNew customer penetration

« Scaling of Al clusters

GLOBAL REVENUE EXPOSURE

® 100% Mainland China

Source: Morgan Stanley Research Estimate

View explanation of regioral hierarchiss hara

MS ALPHA MODELS
4f5  3Month
MOST Hornizon

v, FactSet, Morgan Stanley Resean

= Stronger-than-expected Al demand
» CSP order ramp-up
« Accelerating localization

RISKS TO DOWNSIDE

« Capacity and yield constraints
« Customer concentration risk
» Slower technology iterstion

OWNERSHIP POSITIONING
Inst. Owners, % Active 69.5% i
Source: Refinitiv, Morgan Stanley Ressarch

MS ESTIMATES VS. CONSENSUS

FY Dec 2026e

Sales / 22,869.0
Revenue 16,150.0 4 2366138
(Rmb, mn)

Net income .

(Rmb, mn) 46740 & 73132
EPS .

(Rmb) 76 $124

& Mean @ Mongan Stankey Estimates

Sourco: Refintiv, Morgan Stanley Research

IDEA
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Cambricon: Financial Summary

Income Statement Cash Flow Statement
Rmb mn (Years End Dec ) 2025 2026E 2027E 2028E Rmb mn (Years End Dec ) 2025 2026E 2027E 2028E
Net sales 64972 228890 422742 559M11 Cashflow from Operations (498.5) 2,554.1 11,6839 13,5234
COoGSs 29139 11,2320 212627 284130 Net profits 20582 73320 12,2834 16,787.5
Gross profit 35833 11,6371 21,0115 275580 Depreciation 116.7 0.0 0.0 0.0
Operating expenses 16169 37687 68,6371 78759 Working Capttal Change (3.1266) (4.777.9) (599.5) (3,264.1)
Operating income 1,966.4 70683 143744  19,682.2 Other adjustments 4522 0.0 0.0 0.0
Nen-operating ncome 930 92.7) 76.2 674 Cashflow from Investing (4,142.0) (80.0) (80.0) (80.0)
Pre-tax income 2.059.4 77756 14,4508 19,7496 Copex (142.8) 0.0 0.0 0.0
Income tax 09 4435 21878 29624 Change of LT investment (53.1) 00 0.0 0.0
Ninority Interest (0.7) (0.4) (0.4) (0.4) Change of ST Investment (3.501.0) 00 0.0 0.0
Reported net Income 2,059.2 73320 12,2834  16,781.5 Other adjusiments (445.1) {80.0) (80.0) (80.0)
Adjwtd.avg.shrs( m) 4196 5766 B628.3 6283 Cashflow from financing 3880 (500.0) (1,500.0) (2,500.0)
Reported EPS (Rmb) 49 125 19.6 26.7 increase in LT debt 0.0 00 0.0 0.0
EPS for consensus (Rmb) 4.9 124 19.5 26.6 Increase In S/T debt (100.1) 0.0 0.0 0.0
Cash Dividend Paid 0.0 (500.0) (1,500.0) (2,500.0)
Issuance of stock 14657 00 0.0 0.0
Balance Sheet Other adjustments 26204 0.0 00 0.0
Rmb mn (Years End Dec ) 2025 2026E 2027€ 2028E Exchange rate adjustment (0.0) 0o 00 0.0
Cash 1.,3174 32915 13,3954 243388 Net clunge in cash (654.6) 19741 10,103.9 10,943.4
Nit Securtes 42612 4261.2 42612 42612
ARMNR €706 25062 46328 61338
Inventory 49425 92318 87361 11,6766
Other esre 8378 a7 8878 Financial Ratios
Current Assets 12,0804 204784 NM,9152 47,2981 2025 2026E 2027E 2028E
Long-lerm nvestments 2997 299.7 280.7 2997 Growth(%)
Fixed assets 27 a2y 727 3727 Revenue 4532 2520 849 324
Intangible Assets 189.1 1681 1481 1281 Operating profits NA 300.1 82T 369
Other assats 4958 5958 6958 7958 Pratax profits N 2776 858 3.7
Total Assets 13437.7 61566 334325 488964 Net profits NA 2561 675 387
ST borrowings 0.0 0.0 0.0 0.0 EPS NA 153.9 69 3%.7
APMNP 1,1159 24618 34952 46706 Margins (%)
Other ST labities 2170 217.0 217.0 2170 Gross Margin £5.2 50.9 457 452
LT debt 0.0 0.0 0.0 00 Cperatng Margin w03 344 340 352
Other LT liabiities 2615 2615 2615 2615 Pretax Margin ny 340 M2 353
Total Liabilities 1,594.5 2,940.3 3,973.8 5149.2 Net Profit n7 21 291 300
Common shares 217 N7 27 217 Return (%)
Additional capital 11,270.3 11,2703 11,270.3 11,2703 ROAE 238 480 51.0 459
Retained earning (11.8) 56,8203 17,603.7 38812 RDAA 204 418 456 408
Other shareholders’ equity 163.0 1683.0 163.0 163.0 Gearing (%)
Total Equity 11,8433 186753 294587 43,7462 Net DebtEquity (11.1) (17.6) (45.5) (55.6)
Total Liab. & Shrhidr's Equity 13.431.7 21,6156 33,4325 48,895.4 Liabdtes/Equity 135 15.7 135 138
Ratios (X)
E = Morgan Stanley Research Estimates Current ratio 91 75 86 9.7
Source: Morgan Stanley Rescarch, Company Data Quick rato 1.5 2.2 49 6.2
Others
ARMR Turnover (days) 200 400 400 400
Inventory Turmover (days) 5000 300.0 1500 150.0
AP Turnover (days) 90.0 80.0 80.0 60.0

Cash Convergion (days) 4500 260.0 130.0 130.0
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lluvatar CoreX: Earnings estimate revisions

We raise our revenue forecasts 6% for 2026, 10% for 2027 and 8% for 2028: We
believe lluvatar CoreX will be another company that is benefited by stronger demand for
China Al accelerator. Given lluvatar’s order received from major CSP client in China, we
expect to see robust revenue and earnings growth for the company. Besides, lluvatar
adopts TSMC as their foundry supplier and will produce fully-compliant chip according to
BIS restrictions.

As Tiangai 300 (new products)'s ASP will be much higher than Tiangai 150, we also lift our
gross margin assumptions to 52.4%, and 51.7% (from 51.3%, and 50.7%) in 2027 and 2028.
Therefore, we increase our EPS estimates 13%, and 14% for 2027, and 2028.

Exhibit 14: |luvatar: Earnings estimate revisions

USE mn Now 26 O HE Dt Now '27 OIZTE Dafe. Now "28 Oid"28E Dil.

Net siles azs 3,060 6% B244 7.501 10% 1z2m 11,319 8%
Gross profil 1681 1572 5% 4318 3.850 12% 5,348 5.771 10%
Operating prodt 1279 (308) -10% 1588 1.400 13% 3.048 2.681 4%
Pretax Incame (232 (262) A1% 1637 1,449 13% 3,008 2729 13%
Net income 222 (262) 11% 1637 1,449 13% 2,00 2,570 4%
EPS for consensus (091} {1.03} ~11% 644 5.70 13% 11.48 10.10 14%
Margins

Gross magin 50.8% 51.4% 52.4% 51.0% 51.7% 50.7%

Dperating marngin [6% -10.1% 18.3% 18.7% 24.5% 236%

Pretax margin TA% -B6% 19.9% 193% 252% 24.0%

Net mangn 2.1% -8.6% 19.0% 19.3% 218% 26%

Cpex % £94% 61.4% 33.1% 27% 26.9% 272%

Sowrce: Morgan Stanky Reseaxch (e) estrmates

Exhibit 15: lluvatar: Half-year financials

Total rovonues 1243 700.3 9780 22749 32847 49408 56134 £.857.4 10336 32509 82415 12,7705
He Change: -52% 116.6% TEN 133.0% A% 2.2% 12.4% 18.6%

Yir Change =% 0IEN 0% 0% AT % nras " EoE ] aren 145% T3 &1
Cont of Salos g 313 (L] 11023) 1,5768) {23408 {zmy) e R wrs) (18997 284 (5827)
Percent of Revenves 5% =% 5% 8% 8% a% a8% 5% 5% di 5% 45%

Gross mm| 1624 nse 478 11718 1,781 2.800.0 29018 34489 ass0 18512 a3182 6,473
Grnses Margin 01% 35.0% 4R.1% N.5% E-2 a8 NN nrs E Y sax% 2% nrs

incramantn’ Margi Ll ] 0% % [l ) [l ] Ll [l [l d [l d 0% G 0%
Total Opex .0 {813.5) 1950.0) (920.00 11.300.0) {1.420.0) 1.580.0) .0 (1L607.5)  (19300) @27300) (3,000
Percent o Revanves 24488 147N 73N 4305 = f 1 3 2% F—¥ 1555% L B 26.9%
&0 L] BT 1580 .0) 1500.0) {750.0) 1780.0) 1#=00) 40 0y @My (B0 (12300 (1800

Peent of Rovenyes 222% 7278 A% 2.5% z8% 15.8% .6% 12.6% 942% 3% 18.0% 12.0%
Genera & Acm Exp [Fer -3 207.2) @200 230.0) 1200.0 1350.00 1420.0) “70.0 481.3) “500 500 (|

Parcen! of Rmvanons 47N Mm% 725% 0% *% % 1.5 rs 466% 1184% res 1y
Saling Fapare s Lo ECT 11500) (240.0) 130000 13800) 400 0y R Q00 o) 480 0y {00

Percent of Revenyes 200% 11.8% 154% 6.6% T.6% 515 6.2% GO% oy 3 92% 6.7% 6.1%

Opeenting lncome 1e31.3 B3 Wres) e Firel 11700 13118 17389 (1048.8) (a8 15882 30478
Mmryn 194 TN -S70% —“E % &% e Fat- % F 3 -~ SN 6% s el

Total Non-cporating lncomo {loss) ae ny s 220 256 a7 29 4.0 49 465 493 430
Profit Bafore Taxes 1600.3 1384.3) H4s®) 2148 M“L7 1.9847 13358 1.760.0 (1003.7) 12324) 15374 30958
Parcant of Fmvanuns ~MTFN S5E6% 55N R (LR N pa ¥ . 4% s % s F S

Tams oe o0 o0 14 e L1 o0 176.0 o0 e [T} 1760
TaxRale oo% 0% 0% 0.0% 0.0% 0.0% 0.0% 10.0% oo% [ 3 c.0% &%

Totil Nt Incama b Pasis ey (3843 [rere] 2148 MLy 19907 19588 15840 {L00.7) {124y 18974 2,094
Pascant o Revanves ~MTIN -S54% ~“5E% % (L E P s e Es ari% 1% . Zhan

EPS for consensus (Rmb) >.8 ne (37 ] -1 7 47 &3 62 {5.3) {09 64 118

Source Cormpany data, Morgan Staniey Research fe] estmates
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lluvatar: Valuation methodology, raising PT to HK$688

We continue to derive our price target (our base case scenario value) from a residual
income model. The price target change reflects our EPS estimate revisions for 2026-28.

We remain our key valuation assumptions unchanged: cost of equity of 8.3% (beta of 1.05,
risk-free rate of 2%, and risk premium of 6%), intermediate growth rate of 16%, and
terminal growth rate of 6.0%.

Our bull and bear case scenario values also rise from Rmb1,100 and Rmb300 to Rmb1,261
and Rmb344, respectively, implying 2026e P/S of 87x and 24x.

Exhibit 16: lluvatar: Residual income model

Rmb milion 2026E 0ZTE 2028E 2029E 2030E 2031E 2032E 208E 2004E 2035E 2036E 2037TE
Total Equity 5461 7,089 10,018 12,264 14,369 17,850 21,385 25461 30,178 35849 41935 45,357
Net Profit (232) 1,637 2,920 3,387 3929 4,557 5287 6,132 T.114 8,282 9,872 11,104
ROAE NM 28.1% 24.1% 30.4% 29.0% 7.8% 26.9% 26.2% 25.6% 25.1% 24.7% 24.3%
Residual Income 1 15833 2214 253 2803 3330 3.825 4,387 5.061 5831 6,723
Spread 17.8% 25.8% 221% 20.7% 19.5% 18.6% 17.9% 17.3% 16.8% 16.4% 16.0%
Ending Equity Capital 5451
PV of Farecas! Period 19,668
PV of Conlinuing Value 128,890
Equity Valua 154,025
No. of Shares 254
HKD/RMB 086
Price Target (HKS) .

Source Compary dota, Morgen Sanley Feosarch &) estimules

Exhibit 17: lluvatar; One-year forward P/S trend

30x

25x

20x

15x

10x

5x

Ox
26-01

===s|luvatar one-year forward P/S

Sauree Campany data, FasSet, Véegan Saniey Research
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Risk Reward - lluvatar CoreX Semiconductor Co., Ltd. (9903.HK)

Leveraging supply chain resilience with strong order visibility

PRICE TARGET HK$688.00

Key valuation assumptions include:

+ An 8.3% cost of equity (derived from a beta of 1.05, risk-free rate of 2.0%, and equity risk
premium of 6.0%)

+ A long-term payout ratio of 34% (was 33%)

» A medium-term growth rate of 16%

« A perpetual terminal growth rate of 6%

RISK REWARD CHART
HID
HKS1261,00(+D0I6%)
oo
200
SHXSEBE0O+0.21%)
00 HEEEIAL0
300
HKE34400(-£540%)
o
Jri25 DECZS JuN 26 JUN 27
rey. —Histored Stock Peformance @ Current Stock Price & Price Target
Source: Refinitiv, Morgan Stanley Research
BULL CASE HK$1,261.00  BASE CASE HK$688.00
87x 2026¢ P/S 47x% 2026e P/S

We assume: 128% revenue CAGR in 2025-
28e given strong orders from CSP clients
and solid supply chain capacity. 2) Gross
margin at 50.8% in 2026e and 524% 2027e
due to better product mix. 3) The company
achieve full-year profitability in 2027.

We assume: 1) >150% revenue CAGR in
2025-28e driven by a more aggressive
domestic Al infrastructure bulld-out and
large-scale procurement of both training and
inference chips from Chinese cloud service
providers and state-owned enterprises. 2)
Gross margin improves to over 60% in
2026e and 202Te thanks to production
scale effects, mature technology iteration
and optimized high-value product structure.
3) The company achieves full-year
profitability in 2026, ahead of our base case.

OVERWEIGHT THESIS

= Strong order visibility from domestic
CSPs, with TianGai-150 shipments ramping in
2H26 and contributing >Rmb4bn revenue
over 2026-27.

= Diversified foundry strategy ensures
supply security, with access to TSMC
capacity mitigating risks from export
controls and domestic yield constraints.

= High CUDA compatibility enables lovs-
friction migration, with successful LLM
deployment validating product-market fit.
= Clear path to profitability, with breakeven
expected in 2026 and full-year profitability
in 2027 driven by operating leverage and
scaling.

m Our price target implies 47x 2026e PfS,
which is lower than the peer average of 75x
2026e P/S.

Risk Reward Themes

New Data Era: Positive
Technology Diffusion:  Positive

View deswcriptions of Rek Rewards Themes here

BEAR CASE HK$344.00

24x 2026e P/S

We assume: <80% revenue CAGR in 2025-
28e given slower-than-expected domestic Al
capital expenditure and large model
commercialization progress. 2) Nvidia
relaxes export restrictions on midrange Al
chips to China, leading to intensified price
competition. 3) Gross margin falls below
45% in 2026e and 2027e due to fierce price
competition. 4) The company does not
achieve full-year profitability until 2028.
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Risk Reward - Iluvatar CoreX Semiconductor Co., Ltd. (9903.HK)

KEY EARNINGS INPUTS

Drivers Dec 2025 Dec2026e Dec2027e Dec2028e

Operating proft (YoY) (%) 183 (734) (669.6) 919

INVESTMENT DRIVERS RISKS TO PT/RATING MS ESTIMATES VS. CONSENSUS

+ CSP Al capex growth RISKS TO UPSIDE FY Dec 2025e

+ TianGai shipment ramp « Stronger-than-expected CSP orders

+ CUDA migration trend « Faster CUDA replacement with lluvatar's Sales /

« Supply chain advantage (TSMC) software Revense 2016 P €325

= Alinference expansion « Expansion of overseas and domestic capacity (Rmb, mn)

« Policy support

« Customer base expansion RISKS TO DOWNSIDE

« Margin improvement trajectory « Order ramp below expectations *232)
» Escalation of sanctions Netincome "7

GLOBAL REVENUE EXPOSURE TS Pt (Rmb, ) SR
OWNERSHIP POSITIONING

® 100% Mainland China Inst. 99,9%

Source: Rebaltly Margan Stanley Ressarch

Source. Morgan Stanley Research Estimate 5
View ex tion of Faroch #Mazn % Morgan Stankey Estimates
View explanation of regioral hieranchies k

Source: Retintiv, Morgsn Stanley Research
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lluvatar: Financial Summary

Income Statement

Rmb mn (Years End Dec 2025 2026E 202TE 2028E
Net sales 10338 3,250.9 82435 122705
COGS (4756) (1,589.7T) (39254) (S59227)
Gross profit 5580 16512 43182 63478
Operating expenses (16075) (1,9300) (27300) (3,3000)
Operating income (1,049.5) (278.8) 1,588.2 30478
Non-operating income 459 465 433 48.0
Pre-tax ncome (1,003.7) (232.4) 16374 30958
Income tax 00 0.0 00 176.0
Minoriy Interest 00 00 00 0.0
Reported net Income (1,003.7) (2324) 16374 2,198
Adjwhd.avg.shrs( m) 189.0 2543 2543 2543
Reported EPS (Rmb) (5.3) (0.9) 6.4 115
EPS for consensus (Rmb) (5.3) (0.9) 654 1156
Balance Sheet

Rmb mn (Years End Dec ) 2025 2026E 2027E 2028E
Cash 15047 25128 8109 20118
Mkt Securties 0.0 0.0 00 0.0
ARMR 630.1 830.1 1,0301 1,230
Inventory T09.8 1,753.1 34414 40587
Other 5875 1,4359 31728 40450
Current Assets 34320 6,532.0 84552 11,3429
Long-term investments 769 76.2 782 782
Ficed assets 1877 2817 3877 4877
Intangitle Assets 1898 289.8 3898 4898
Other asgels 255 255 255 255
Total Assets 39120 72112 93344 124222
SIT borrowings 6436 6436 6436 6436
APMNP 2810 4821 9678 1,1358
Other ST labilties 1778 1778 1778 177e
LT debt 3554 1554 3654 3554
Other LT habilties B1.1 81.1 B1.1 81.1
Total Liabilitics 1,558.9 1,750.0 22358 24018
Common shares 2289 2543 2543 254.3
Addtional captal 0.0 3150 33150 3M50
Retaned eaming 21621 1,929.8 3,567.2 6.487.0
Other shareholders® equiy (37.9) (37.9) (37.9) (37.9)
Total Equity 2,353.1 5461.2 70986 10,0184
Total Liab. & Shrhidr's Equity 38120 72112 93144 124222

E = Morgan Staniey Research Estimates
Source: Morgan Staniey Research, Company Data

IDEA

Cash Flow Statement
Rmb mn (Years End Dec ) 2025 2226! 2027E 2028E
Cashfiow from Operations (1,164.6) (1932.0) (1,301.9) 1,600.2
Net profits (1,003.7) (232.4) 1,637.4 29198
Depreciation a7.0 100.0 100.0 100.0
Working Capital Change (6236) (1.9007) (3,1394) (1.5195)
Other adustmeants 5538 100.0 100.0 100.0
Cashflow from Investing (132.3) (399.3) (400.0) (400.0)
Capex 59.7) (200.0) (200.0) (200.0)
Change of LT investmant (49.1) 07 0.0 0.0
Change of ST Invesiment 0.1 00 0.0 00
Other adustments (236) (200.0) (200.0) (200.0)
Cashfiow from financing 2,490.9 3.3404 0.0 0.0
hcrease n UT debt 3234 00 0.0 00
Increase in S/T debdt iTe 00 oo 0.0
Cash Dividend Paid 0.0 0.0 0.0 0.0
Issuance of stock 380 33402 o0 0.0
Other adustments 20519 0.0 0.0 00
Exchange rate adjustment (59) 0.0 0.0 0.0
Net change in cash 14974 10084  (1,704.9)  1,200.2
Financial Ratios

2025 2026E 2027E 2028E
Growth(%)
Revenue 916 2145 1538 489
Operating profts 18.3 (72.4) NA 9.9
Pretax profts 125 (76.8) NA 89.1
MNet profits 125 (76.8) NA 783
EPS (26) (82.8) NA 783
Margins (%)
Gross Margin 540 s08 524 51.7
Operating Margin (101.5) {86) 183 243
Pretax Margn (97.1) @1) 199 252
Net Profit 97.1) @1 199 238
Return (%)
ROAE (68.0) 59) 261 41
ROAA (35.9) 42) 198 268
Gearing (%)
Het DebyEquity 21.1) (27.5) 28 (10.0)
Liabites/Equity 66.2 320 s 240
Ratios (X)
Current ratio 31 50 47 58
Quick rabo 198 26 1.0 1.7
Others
ARMNR Tumover (days) 168 4 180.0 1400 120.0
nventory Turmover (days) 4038 400.0 3200 250.0
AP Turnover (days) 205 10.0 10.0 10.0
Cash Conversion (days) 5428 550.0 450.0 360.0
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Related Research Reports

Industry:

 China's Industrial Evolution: Global Semis ~ How China Will Chip In (Mar 2019)
¢ Disruption Decoded: How China Is Rewiring Global Semis (Jun 2020)

Segment:

Al GPU Semis:

» China's Al Acceleraters — Who's Paised to Win? (Apr 2026)

« China's Emerging Frontiers: China Al GPUs — Closing the Gap with the US (Mar
2026)

» China's Localization: Exploring the niche in ASICs (Apr 2023)

» China's Localization: How will China chip in? Developing CPU and Al semi designs
for the local market (Nov 2019)

Analog:

» China's Localzation: Analog IC: Identifying the long-term beneficiaries (Sept 2022)

Cloud Semis:

» Global Semiconductors: How will China chip in? Seizing cloud semi strength in
China (Mar 2020)

EDA &IP

* Empyrean Technology: EDA: Local semis' care enabler (Jun 2023)
» M31 Technology: Building the IP foundations of China's semi localization (Jun 2023)

Foundry:

» SMIC: Key foundry for China's semi localization, but advanced nodes ROl the main
challenge (Aug 2020)

» Hua Hong Semiconductor Ltd: Powering China's Specialty Semi Localization (Aug
2020)

Backend:

* Jiangsu Changjiang Electronics TechSlow recovery with share loss (Sept 2024)

FPGA:

* China's Localization: How China Will Chip In; Exploring FPGA Localization
Opportunities (ul, 2022)

20
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MCU:

» China's Localization: How Will China Chip In? Exploring MCU Localization
Opportunities (Jul, 2021)

Power Semis , Silicon Carbide & Gallium Nitride:

» China's Localization: The driving force behind power semis (April 2021)

¢ China's Localization: How China will chip in; rising power in discrete world (Oct
2021)

« China's Localization: The Driving Force Behind Silicon Carbide (Jun 2023)

* Semiconductors: Three investment themes in China auto semi localization (un
2025)

= Innoscience: Riding the GaN secular growth wave; initiate at EW (Oct 2025)

RF Semis:

» China's Localization: RF semis: A major untapped market in the China smartphone
supply chain (un 2020)

Semi equipment:

* Greater China Semiconductors: How will China chip in? Chinese memory fabs to
yield saon (Jan 2020)

* NAURA Technology Group Co Ltd: China semi localization enabler facing near-term
turbulence (Nov 2022)
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Morgan Stanley Securities (Ching) Co., Ltd. is engaged by ASMPT Limited ("ASMPT") in
relation to certain matters. Morgan Stanley Securities (China) Co., Ltd. may receive fees as
a result of the engagement. Please refer to the notes at the end of this report.

This report references U.S. Executive Order 14032 and/or entities or securities that are
designated thereunder. US. persons may be prohibited from buying certain securities of
entities named in this report. Readers are solely responsible for ensuring that their
investment activities are carried out in compliance with applicable laws.

This report references export controls and/or entities that may be subject to export control
restrictions. Readers are solely responsible for ensuring that their investment or trade
activities are carried out in compliance with applicable laws.
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Risk Reward Reference links

1. View explanation of Optioens Probabilities methodology -
Options_Probabilities_Exhibit_Link.pdf

2. View descriptions of Risk Rewards Themes - RR_Themes_Exhibit_Link pdf
3. View explanation of regional hierarchies - GEG_Exhibit_Link.pdf

4. View explanation of Theme/Exposure methodology -
ESG_Sustainable_Solutions_External_Link pdf

5. View explanation of HERS methodology - ESG_HERS_Extemnal_Link pdf
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Registration No, IN-DPNSCL-557-2021) having registerad officeat Alimus,Lewel 33 &40, Pandurang Budhkar Marg, Worl, Mumbai 400018 Ind 3 Telephonz no +9+ 225118000, Compliance
Ceficer Detals:Wr. Tejarshi Hardas, Tel No.: +51-22-5T181000 or Email: tejarshihardas@morganstanleycom, Grievance officer datails Mr. Tejarshi Hardas, Tel No.: +51-22-61181000 or Email:
mde-cempliznce@morganstanlepcomwhich accepts the resporsiolity for itscontents and shoul d be contacted withrespect 1o anwy matters aising from, ocin cannaction with Morgan Stanley
Research, and their affliates (collectrely, "Mergan Stanley’). Morgan Stanley ndia Comparny Private Limied O4SICPL) may use Al tools in providing research services. All recommendations
contained barain ara made by the duly qualifiad research analysts.

Fer irmgortant disclosures, stock price charts and 2quiy rating historias regarding companies that are the subject of this recort, pleass see the Morgan Stanley Research Disclosure Website
at wenwmorganstanley comfegr/dsdosures/ebapp/genaalresearch, o contact your rvestment representative ce Morgan Stanley Research at B85 Broadway, (Attenticn: Research
Managerny eri), News York, NY, 10036 USA

For valuation methodology and nsksassodiated with ay ecommendation, ratin gorprice tarpet referencedin this researchreport, clease contact the Client Support Team asfollows:US/Canada
+1 800 303-2495; Horg ong +852 2B48.5995, Latin America +1 TI8 To45444 (US), London +44 (0)20-7425-B159, Singapare +65 68346860, Sydney +61{0)2-9770-1505, Tokyo +81
(0)36836-3000. Altzmatively you may contact yourinvestment representatia or Margan Stanlsy Research at 1585 Broadway, (Attention: Research Management), New York, NY 10036 US4

Analyst Certification
The following analysts hereby certify that their views about the companies and ther securities discussed i this report are accurately expressed and that they have not receved and will not
receive direct or indrect compensatian In exchange for expressing spacfic recommandations or vews In this repart; Charle Chan; Daisy Dal, CFA Daniel Yen, CFA,

Global Research Conflict Management Policy

Morgan Stanley Research has been published in accordance with o conflict management policy which is avalable at wwrumorganstanley comfinstitutional fresearch/conflictpolicies, &
Portuguese varsion of the palicy can be found at wwwmarganstanleycombr

Important Regulatory Disclosures on Subject Companies

As of May 29, 2026, Morgan Stanley beneficially ouned 19 or mose of 2 class of commaon equity securities of the follewing cormpanies coverad in Morgan Stanley Reseanch: ACM Ressarch
e, Advanced Micro Fabrication Equipment Ing, Advanced Wireless Semiconductor Co, &lchip Technologies Ltd, AllRing Tech Co., AP Memory Technology Corp, ASE Technology Holding Co
Ltd, ASMPT Ltd, Aspeed Technalogy, Cambricon Technology Corporation, Desilicon Co Ltd FOQ Fiber Optic Communications Inc, GigaDevice Semiconductar Seljing Inc, Global UnichipCorp,
GlobalWaters CoLtd,Gudeng Pracision, Hon Prectsion, HuaHong Semiconducter Ltd, King Yuan Electrorics Co Ltd Macronix hternstienal Co Lid, MedaTek, Montage Technology ColLd, Manya
Technalogy Corn, NAURA Technology Greus Co Ltd, Nuvoton Technology Corporation, Parade Technelogies Ltd Phison Hectrenics Corp, Realtek Semiconductor, Shanghai Fudan
Micreelectronics, Slergy Corp, Silicon Motian, TSMC, UMC, anguard International Semiconductor, WIN Semiconductors Corp, Winbond Electronics Corp, WinWay Technology Co Ltd, WPG
Holdings WT Microelectronics Co Ltd

Within thelast T months, Margan Stanlsy managed or co-managed a public offering (or WA offering) of securties of Montage Technology Co Ltd, Powerchip Semiconductor Manufacturing
Ca

Withinthe last @ months, Morgan Stanley has received compensation for investment banking services from ASMPT Ltd, Mentage Technology Co Ltd, Povserchip Sermiconductor Manufacturing
Co

h the naxt 3manths Morgan Stanlay expect s torecelve or Intands toseex compensation for rvestment banking services from Advanced Micro-Fabrcation Equibment Ing, Alchip Techndlogles
Ltd AP Memory Technology Carp, ASE Technology Holding Co. Lud. ASMadis Technology e, ASMPT Lid, Aspeed Technology, Esoressif Systems, GigaDevice Semicenductor Bejng Inc,
GlobalWafers Co Ltd, Gudeng Precision, Hmax Technelegies he. Hua Hong Semiconducter Ltd, lluvatar CoreX Semiconductor Co, Ltd., inncscience King Yuan Electrenics Co Ltd, Macronix
nternational Co Lid, MediaTek, Montage Technalogy Co Lid, Novatek, Phison Electrenics Corp, Powerchip Semiconductor Manufactuing Co, Realtek Sernicanductor, Shenzhen Longsys
Hectronics Co ILtd, Silergy Corp, Sdkkon Motion, TSMC, UMC, Vanguard international Semikonductor, Winbond Electronics Corp, WinWsy Technology Co Ltd, WPG Holdings, WT
Microelectronics Co. Ltd.

Within the Last 12 months, Morgan Stanley has secsived compansaticn for products and sendces other than investrmant banking sarvices trom ASE Tachnology Holding Co. Ltd. King Yuan
Hectronics Co Ltd MediaTek, Naaya Technology Corp, Novate, Nuvoton Technelegy Corporation, Realtek Semicanductor, Silcon Metion, SMIC, TSMC, UMC, Universal Sciertific Ind
(Sharghal), Winbond Electrenics Corp, W T Microelectronics Co, Ltd

Within the last 12 manths, Morgan Stanley has provided or is providing investment banking services to, or has aninvestment barking client relationship with, the followiing company: Advanced
MicreFabrcation Equisment Ing, chip Technalogies Ltd AP Memary Tachnology Corp ASE Technology Heolding Co. Ltd, ASMadia Technolegy Inc, ASMPT Ltd, Aspeed Tachnology, Esprasaf
Systemns, GgaDevice Semiconductor Beijing e, GlebalWafers Co Ltd Guderg Precision Himax Techneleges Inc, Hua Horg Semiconducter Ltd, luvatar CoreX Semiconducter Co, Ltd,
hnoscience, King Yuan Electronics Co Lid, Macronix international Co Litd, MadiaTek, Mentage Technelogy Co Lid Novatek, Phisen Electrenics Coep, Powerchip Semiconductor Manufacturing
Co, Resltex Semiconductor, Shenzhen Longsys Flectronics Co Ltd, Slergy Corp, Slicon Maotion, TSMC, UMC, Vanguard hiternational Sermiconductor, Winbond Flectronks Cormp, WinWay
Technology Co Lrd WPG Holdings, WT Microzlectronics Co. Lud.

Within tha last 12 mantas, Morgan Stanley has either provided oris providing nan-investment canking, sacurities<lated services 1o and/orin the past has entered nto a1 agrezment to crovide
services or has a client relationship with the following company:. ASE Technelogy Holdng Co.Ltd, King Yuen Electronics Co Lid, MedaTek, Montage Technology Co Ltd Nanya Technology
Corp, Movitek, Ninoton Technology Corporation, Realtek Serriconductor, Silicon Motion, SMIC, TSMC, UMC, Universal Scientific Ind (Shangha), Winbond Electronics Corp, WT
Microalectronics Co. Ltd.

Wargan Stanley & Co. LLC makes a marcatin the securities of ACM Resaarch Ing, Hmax Technologias Ine Silicon Motion.



MorganStanley | sessases iDEA

The equity resaarch analysts or strategists principally respanskle for the preparation of Margan Stanley Resaarch have received compensation basad upon vadous factars, including quabty
of research investor dlient feaddac stock oicking, competitive facters, firm revenues and averallinvestment banking revanues, Equity Research analysts’ or strategits’ compansation i not
linked 1o investrment banking or capital markets transactions performed by Morgan Stanley oo the profitability or revenues of particuar trading desks.

Maorgan Stanley and its affilstes do business that relates to companksfnstruments covered in Mergan Stanley Research, bicludng market mating, providog lgudity, fund management,
commercisl barking, extension of cradit, vestment sendces and Investment banking. Morgan Stanley sells to and buys from customers the secuntiesinstruments of companies covered n
Worgan Stanley Research on a principd bads, Morgan Stanley may have a position in the debt of the Comaany or ingtruments discussed in this repart. Morgan Stanley trades or may trade
as principal in the debt securities (or in related derivatives) that are the subject of the debt research report.

Certain disclosures listed above are alse for compliance with applicable regulations in nonUS jurisdictions.

STOCK RATINGS

Worgan Starley uses a relative rating System using temns such as Overweight, Equalaweight, Not-Rated or Underweight (see definitians below: ). Margan Stanley doss net assignratings of Buy,
Hold or Sell te the stocks we cover. Ovenweignt, Equal-weight, Not-Rated and Underveight are not the equivalent of buy, held and sell. Investors should carefully read the definitions of all
ratings usedinMorgan Stanley Besearch.in addition, since Morgan Stanley Research containg more complete information concerming the analyst's views, imvester sshould carefidly read Mor gan
Stanloy Research, inits entirety, and nat nfer the contents from the rating dlone. Inany case, ratings (or research) should not b used or reliad upon as Fvestmient advice. Aninvestor’s decision
to buy or s2ll 3 stock should depend on individual crcumstancas (such as the Invester’s ensting ho.dings) and other considzrations.

Global Stock Ratings Distribution

{as of May 31, 2026)

The Stock Ratings describad below apply to Morgan Stanley’s Fundamental Equity Research and do not apply to Debt Research produced by the Fem,

Fer disciosura purposes oaly (in acccedanca vath FINRA requiremants), we include the catagary headings of Suy, Held, and Sell slongside cur ratings of Overweight, Equal-vseight, Not-Rated
and Undenweight Morgan Stanley does not assign ratings of Buy, Held or Sell to the stecks we cover. Overveight, Equabwaight, Not-Rated and Undenwaight are rot the equivalent of buy,
held, and sell but represent recommended relative weightings (5ee definitons below). To satisfy regulatary requirements, we corraspend Ovenweight, our mast pasitive stock rating, with 2
buy recommendation; we correspond Egual vieight and Not Rated to hold and Underweght o sell recommendations, respectively.

Other Material Investment Services

Coverage Universe Irvestment Banking Clients (1C) sz
S‘;:::;”g Count %of Total Count % of Total IBC ”;::::9 Count g I:;LO"’“
Dverweicht/Buy 1542 4% aes 5% 3% 07 43%

EquakweightHold 157 43% 360 40% 3% 723 a4%
Not-Rated/Hold 3 0% 0 % ” | ™
Underweight/Sed 99 15% BO 9% 16% 201 1%

Total 3667 920 1632

Diata Include comman stozk and ADRs currently assgnad ratings. Investment Bankdng Clients are companias from whom Morgan Starley raceivad lvestment barking comgensation in the
last 12 months. Due to rounding off of decimals, the percentages provddad i the % of total’ celumn may not add up to exactly 100 gercent.

Analyst Stock Ratings

Dverweight (O) The stocc™s total return s expected to exceed the averape total return of the analyst's industry (or Industry tearm's) coverageunhverse, on 3 risk-adusted basis, over the naxt
12-18 months.

Equal-weight (E). The steck's total return i excected tobe n Lne with the average total return of the analyst's industry (or industry team's) coverage unbersa on a risk-adjustad basis, over
the ned 1218 menths.

Not Rated (NR) Currentlythe analyst does not hawe adequate cormviction about the stock’s total retum relative to the average total returnof the analysts industry (or industry tearr’s) coverage
unherse, on 3 rek-adjusted bass, over the next 1218 manths.

Undarweight (U). The stock’s tonal return is aspectadto te belowthe averaga total retum of the aalysts industry (or ndustry tean's) coverage unverse, 0n a risk-adjusted bags, over the naxt
R-Bmenths.

Lnless cthervise specified, the time frame for price tasgets indludedin Mergan Stanley Research 512 1o 18 menths.

Analyst Industry Views

Artractve (A): The analyst expactsthe perfarmance of his or her industry coveraga universe over the next 12-18 months to be attractive vs. the relavant road market benchmark, a5 indicatad
below.

FrLine (I The aalyst expects the performance of his or her industoy coverage universe over the nest 12-8 manths te be inling vith the relevant bread market benchrmare asindcated below.
Cautious (C): The analyst views the performance of his or her industry coverage universe over the next 1218 months with caution vs. the relevant broad market benchmark, as indicated below
Benchmarks for 2ach regicn are as follows: North Amenica - S&P 500; Latin Amenca - relevant MSClcountry Index or MSCI Latn America Index; Europe - WSO Europe; Jasan - TOPIX; Asia -
relevant MEC country index or MSC subregond, index or M5S0 AC Asia Padific ex)apan Index.

Important Disclosures for Morgan Stanley Smith Barney LLC Customers

npertant disclosures rogarding any material conflict of intorest that can reasonably be expected to have influenced Mergan Stanley Smith Bamey LLCs cheice of a third party research provider
or the subject company of a third-party research rapert. are avalable on the Morgan Stanley 'Wealth Managemant dsclosure website 3 vavws marganstanley comforline/researchdsclosures.
For Margan Stanley spacific disclosures, you may refer to hitpsffweawmerganstaniey.comiean/d sclosu resiweban p/generalresearch.

Each Morgan Stanley research repoct is revdewed and aoproved on behalf of Morgan Starley Smith Barney LLC. This review and spproval is conducted by the same person whao redews the



MorganStanley | sessases iDEA

research regort on behalf of Margan Stanley. This could create a conflict of Interest.
Other Important Disclosures

Maorgan Stanley Research policy is to update research reports as andwhen the Research Analyst and Research Management deem appropeiate, based on developments with the issues, the
wctor, or the market that mayhave a matenal impact cn the research iews or oginions stated theren. Inaddtion,certain Research publications are intended to be updated ona regular periodic
basis (weekly'monthly/quarterly/anusl) and will ordinarily be updated wih that frequancy, unless the Research Analyst and Rezearch Management determine that a different putlication
schadalz is appropriate based on current conditions.

Morgan Stanley is not acting as a murnicipal advigor and the opinions or vews cantained hergin are nat intended ta be, and do not constitute, advice within the meaning of Section 975 of the
Dodd Franic Wall Stroct Reform and Comumes Protection Act.

Worgan Stanley produces anequityresearch product called a Tactical ea™Views contained h 3 Tactical kas” ona particular stock may ba contrary to the recommendations or vews expressad
n res2arch on the same stocx Thismay b2 the result of differing time harzons, methodologies market events, or other factors. For all research available on a particular stock, olease contact
your sales representative or go to Matrix at httpyfeavamarganstaniey.comfmatrbe.

Mor gan Stanley Resear chis provided tocur clients through our pregrietary research portal on Matrix and also dstributed electronically by Mo gan Stanley to clients Certain, but not dLMorgan
Stanley Research products are also made available to clients through third-party vendors or redistributed to clients through alternate electronc means as a comenience For access to all
avalable Morgan Stanley Research, please contact your sales reprasentative or go to Matrk 3t hitp/iwwwmerganstanley comimatriy,

Ay access andfor use of Morgan Stanley Ressarch is subiect to Morgan Stanley's Terms of Use (httpdweraemarganstanley comterms html), By accessing andfor using Maorgan Stanley
Research, you are indicating that you have read and agree to be bound by our Terms of Use (itto v morganstanleycomiterns html) inaddition you consent toMorgan Stanley processing
your personal data and using coskiosinaccordance with cur Privacy Policy and our Global Cockies Policy (2t pfiwesvmaeganstarloy comdprivacy_plodge ktm, incksding for the purpowes of
wtting your preferences andto collect readershipdata sothat ve can deliverbetter and more personalized servce and products to you. To find cut mora iInformation atout hows Morgan Stanley
processes persond data, how we use cookies and how toreject cackies see our Privacy Poley and our Global Cockies Policy (ttpAwvvanmerganstanleycomiprivacy_pledgahtml) Pleaze use
the provided link to review the Terms and Conditions and Most Important Terms and Conditians for Margan Stanley Inda Company Private Limited (attes/fvavwemor ganstanlaycomfassetsy
pdfsfaboutus-global-cificesindia/Terme_and_condticrs.pd?) and the following Lok to review the audit repert (hitpsffny matriems corfeqriresearchfiaebapnfresearchdocy/
MSIKCP. _Worgan_Stanley_Research_Audt_Report pdf)

Fyou donotagrea to our Terms of Us2 andlar f you do net wish 1o provide your consent to Morgan Stanley crocessing your personal, dsta or using cookles please do not accass our rasearch,
Worgan Stanley Research dees not provide indidually talorad investmant advice. Mergan Stanlay Research has been prasared without regard te the crcumstances and objectives of those
who recetve it. Morgan Stanley recommends that nvedtess indegendently evaluate particular ivestments and strategies, and encourages irvastars to seek the advice of a financial addser.
The appropristaness of an mvestrment o trategy will depend on an irvestor crcumstances and objectives. The secunties, ingruments, or drategies discusedin Morgan Stanley Research
may not be sultable for all investors, a1d certan hvastors may not be elipible to purchase or partcipate in some or all of them. Morgan Stasley Research is not an offer to buy or sall orthe
wolicitation of an offer to buy or sell any securityfinstrument oc to particioate in any particulas tradng strategy The vaue of and income from your investments may vary becawseof charges
ninterest rates, forsgn exchange rates default rates, prepayment rates, securities/instrumants prices, marketindexes, eparational or financial conditions of companies or other factors, There
may be time benitations on the eercise of options or other rightsin securitiedindruments trarsactions. Past pesformance b not necessarily a guide to future pedformance Estimates of futuee
performance are based on assumptions that may not be realzed If provided, and unless ctherwise stated, the closing price on the cover pageis that of the pimary exchange for the subject
company's securitiesfinstrumants.

The fixad incoma resaarch analysts, strategists o eccoomists prncoally respengble fer the preparation of Margan Stanley Research have raceded compersation basad upon varous factors,
nduding qualty, accuracyandvalue of research, firm prefitability or reverues(whichinclude fixedincome trading and cagital markets proftability of revenues), client feedback and camgetitive
factors Foed hicome Rescarch analysty, strategists’ or economists’ cormpensation is not linked to Fwestment barking or capital markets transactions performed by Morgan Stanley or the
profitablity or revenues of particular trading desis.

The“impartant Regulatory Disclosureson Subject Companies™sectionin Mergan Staaley Research lists all companies mentioned whare Mangan Stanley owns Wor more of aclass ofcommnen
equity sacurities of the comaanias. For dl other companies mentionad in Meegan Stanley Resaarch, Mergan Stanley may have an hvestmant of less than 1% i securitiesinstruments or
dervatives of securities/nstruments ef companies and may trade them inwiays different from those discussed inMorgan Stanley Research Employees of Morgan Stanley notinvolved in the
precaration of Morgan Stanley Research may have imvestrments in securiies/instruments or derivatives of securitiesinstruments of companies mentioned and may trade them invays different
from those discussad n Morgan Stanley Rasearch, Dervatives may bz Issued by Morgan Stanley o associated persons.

With the excepticn of infermation regarding Morgan Stanley, Morgan Stanley Research is based on public information Morgan Stanley makes every effort to usa reliable, comprehensive
rfarmation, but we make no representation that it is accurate o complete We have no obligation to tell you when aginicns of nformation in Morgan Stanley Research change apart from
whenwe intendto discontinue equity research coverage of a subjec teompany: Facts and views presented inMor gan Stanley Research haveniot Seen revivvsed by, and may not reflect sformation
kngwn to, professonals in other Morgan Staniay business aress, including imwvestment banking perscrna.

Morgan Stanley Research personnel may participate in company events such as stevisits and are generally prohibred from accepting seyment by the company of assodiated epensas unless
pre-approved by authorized members of Research management.

Morgan Stanley may rmake irvestrment dedsions that are inconsistent with the recormmendations or views in this regort.

Toour readers based in Talwan or trading in Talwan securitiesfnstruments: Information on securties/instruments that trade i Tahwvanis distributed by Morgan Stanley TavanLimied CMSTL?)
Suchinformation & fior your reference only The reader should independently avaluate the nvestment risks andissolely responsible for therr Investment decisions. Morgan Stanley Reseanch
may not bedistributed to the publc mediaor quated or usad by tha pubbe madia without the exprass viritten consent of Morgan Stanley. Any non-customer raader withinthe scoge of Article
71 of the Talwan Stock Exchange Recammeandation Regulaticns accessing and/or receiving Morgan Stanley Research is not permittad to provide Morgan Stanley Research 1o any third party
{including but not limited to related parties, affilated companies and any other third parties) or engage in arry activities regardng Morgan Stanley Rescarch which may create or give the
appearance of creating a conflict of interest. Information on wcurities/nstruments that do not trade In Takwan s for Informational purposes only and is not to be construed as a recommendation
or 3 salicitazion to trade n such securkieshnstruments MSTL may not executa transactions foe clients in these securitiesfinstrumants,

Certain informationin Morgan Starley Research was sourcad by employees of the Shanghal Represantative Office of Morgan Stanley Asia Limited for the use of Morgan Stanley AsiaLimited
Morgan Stanley & not incorporated under PRC Law and the research inrelation Lo this repart is conducted outside the PRC. Meorgan Stanley Research does not constitute an offer tosell or
the solicitation of an offer to buy any wcurities in the PRC. PRCimestors shall have the elevant qualifications to imest in such securities and shall be responshle for obtaining all relevant
approvals, lUicenses, verfications and/or registrations from tha relevant governmantal autharities themsalves, Neither this raport norany part of It ks Intendad as, or shall consttute, provision
of @y consultancy ar advisory sendee of securities invastment as defined undar PRC law Such information is provided for your reference only.
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Wergan Stanley Research ks dsseminated in Brazd by Morgan Stanley CTVM S A locatad at Av. Brigadeiro FariaLima, 3600, Sthileor, S30 Paulo - 5P, Brazd; and is ragulated by the Combisio
g Valores Mobiligrios. in Mexico by Mergan Stanley Maxico, Casa de Bolsa SA. de TV which & regulated by Comision Nacional Bancariay de Vaores. Pasee de los Tamarindos 90, Tore 1,
Col. Besgues de las Lomas Floor 29, 05120 Mesice CRy; i Japen by Morgan Stankey MUFG Seawrities Co, Ltd and, for Correnedities related researchreparts eoly Morgan Stanley Caphal Group
Japan Co, Ltd; in Hong, Kong by Morgan Stanley Asia Limited (which accepts responsbiity for its contents) and by Morgan Stanley Bank Asia Limied, in Singapore by Morgan Stanloy Asia
(Sirgapore) P (Registration numbar 1392062587) and/ar Morgan Stanley Asia (Sngacore) Securties Pte Ltd (Registration number 2000084344), regulated by the Monetary Authorty of
Singapore (which accepts legal resoonsitility for its contents and shauldbe contactad whh respact 1o any matters asing from, ec in connectiznwith, Mergan Stanley Research) and by Morgan
Stanloy Bank AciaLimited Sirgapars Beanch (Registration number TISFCOTIR), in Auctralia to ‘whelesale dients” within the meaning of the Australin Corporations Act by Morgan Stanley
Ausstralia Limited ARN. 67 003 734 576, holder of Australian financial services license No. 233742, which accepts responsiblity for s conlents; in Australia to ‘wholesale dients® and “retail
chents™within the meaning of the Australian Corporations Act by Morgan Stanley Wealth Management Australa Pry Ltd (A BN, 12 003 W5 555, holder of Australian financial services license
No, 240813 which accapts responsbility for ks contens, in Korea by Morgan Stanley & Co lntematicnal ple, Seoul Beanch in India by Margan Stanley India Company Pvate Limited having
Corperate identification No (CIN) U229900MH1998PT 115305, regulated by the Securities and Bxchange Board of Indis (SESM aad holder of Licenses as a Research Analyst (SEB! Registration
No. INHODOOOTIOS), Stock Brokes (SEBI Stock Broker Registration No IN2000244438), Merchent Bankes (SERI Registration Mo NMO0DOM203), and depositary particpant with National
Socurities Deposkery Limied (SEBI Registration No, N.0P-NSDLS67-2071) having registered office at Altimus, Level 39 & 40, Pandwrang Budhicr Marg, Werl| Mumbai 400018, indx
Telephone no. +9122-61181000; Compliznce Officer Detals: Mr. Tejarshi Hardas, Tel. MNo. +91.22.6M18000 or Emall: tejarshi hardss@morganstanley.com;Griavance officer details: Nir. Tejarshi
Hardas, Tel. Mo +51-22-6181000 or Email msiccomplance@merganstaniey.com. Morgan Stanley Inda Company Private Limited (MSICPL) may usa Al tools in providng research services,
All recornenendation s contained herein are made by the duly qualified research analysts, in Canada by Morgan Stanley Canada Limited, in Germany and the European Econamic Area where
requiredty Morgan Stanley Europe SE , authorised and regalated by Bundesarstalt fuer Finanzdienstlebtungsaufsicht (BaFin) under the referencenumber 16189 in the US by Morgan Stanley
& Co. LLC, which accepts resporsiality for its contents. Morgan Stanley & Co Intematicnal ple, authorized by the Prudential Repgulation Authority and repulated by the Financial Conduct
Authorty and the Prudentd Regulation Autharky, diserninatas in the UK research that It has prepared, and resaarch which has been presared by ary of s affitatas, only o parsons who (0
are investment professionals fling wihin Article 15(5) of the Finandial Services and Markets Act 2000 (Finangal Prometion) Order 2005 (as amendad. the *Order’), (i) are persons who are
high net worthentities faling within Articke 420200 to (d) of the Order; or §id are sersons tawhom an invitation or inducement to engage ninvestment actiity Gaithin the meaning of wction
Zof the Financial Services and Mareots Act 2000, 5 amended) may ctherwise Lavfully be communicated or cassedtobe communiated, RMB Mar gan Stanley Propeictary Limkedisa merber
of theJSE Limited and A2X (Pty) Ltd. RMB Morgan Stanley Proprietary Limited is 3 joint venture owned equally by Morgan Stanley Intemationdl. Holdings Inc and RMB lavestment Advisory
{Propriztany) Limited, whichis wholly owned by FirstRand Linited. The information inMorgan Stanley Research sbaing disserrinated by Morgan Stanley Saud Arabia, regulstad by the Capttal
Market Authority in the Kingdam of Saudi Arabia, and s directed at Saophisticated investors enly.

Mor gan Stanley Hong Keng Securities Limited & the liquidity provider/market makes for securitios of ASMPT Lid, Hua Hong Semiconductor Ltd listed on the Stock Exchange of Hong Kong
Limited. An updated List can be found on HCEx webshe: httpffawachkexcom bk,

The information in Morgan Stanley Research is being commuricated by Mergan Stanley & Ca Intemavonal ple (DFC Branch), ragulated by the Dusai Financial Services Authority (the DFSA)
o by Morgan Stanley & Co. International ple (ADGM Branch), regulated by the Finandal Services Regulatory Authedty Abu Dhati (the FSRA), and is directed at Professional Clients only, as
defined by the OFSA or the FSRA, respactively. The financial products ee financial services 1o whichthis research relates will only be made available 1o a custorner whe we are satisfied mests
the regulatory criteriacf a Professional Client A distribution of the dfferent MS Research ratings or recommendations, in percentage terms for Investments in cach soctor covered, is available
upon request from your sales representative

The Infermatian in Morgan Stanley Rasearch is being communicated by Morgan Stanley & Co. hternational ple (QFC Branch), regulated oy the Qatar Financial Centre Regulatory Authonty
(the QFCRA), and is directed at bugness customers and market counterparties caly and is not ntended for Retal, Customers as defined by the QFCRA,

As reguired by the Capital Markets Board of Tur key, iwestment information, comments and recormenendations stated here, are not within the scope of investment advisony acthity. Fvediment
advsory senvce s proided exclusnely to personshased on thelr risk and income preferencesby the autharized firms Comments and recommeandations statad here are ganerd. innature, These
opinians may not fi tovour financizl status, risk and return prefenences. For this reason, tomake an investment decision by relying salsly tothis mformation stated here may not bing sbout
outcomas that fit your expectations

The trademarks and service marss contained in Morgan Stanley Researchare the property of their respective awners. Thisd-party data providers make nowarranties or representations relating
to the sccuracy, completeness, or timeliness of the data they provide and shall not have liabllity for any damages relating to such data. The Global Industry Classification Standard (GICS) vas
developed by and & the exclusive property of M50 and S&P

Worgan Stanley Research, or ary portion thersof may not ba repentad, seld er radistributad withowt the witten consant of Morgan Stanley

hdicators and trackers referenced in Morgan Stanley Research may not be wsed 25, or reated as, 2 benchmark uader Regulation EU 20051071 of aay cther similar frameviork

The issuers andor fixed income products recommended o discussed in certain fied income research reports mary not be continuoudy followed Accordingly, investor s should regard those
fied ncome researchreponts as providing stand-alone analyss and should not expect continuing analysis or additional reports relating to such issuers andfor indwidual fived income products.
Morgan Stanley may hold, from time to time, materid financisl and commercial interests regarding the company subject tothe Rasearch repart.

Registration granted by SEBlandcertification from the NationalInstitu te of Securities Markets (NISM) inno way guarantee performance
of the intermediary or provide any assurance of returns to investors. Investment in securities market are subject to market risks. Read
all the related documents carefully before investing,

INDUSTRY COVERAGE: Greater China Technology Semiconductors

COMPANY (TICKER) RATING (AS OF) PRICE* (06/22/2026)
Charlie Chan
ACM Research Inc (ACMR.Q) 0(0307/2023) Uss5109.87
Advanced Micre-Fabncation Equipment Inc (688012.S5) 0 (11/06/2023) Rmb372.74
Advanced Wireless Semiconductor Co (8086.TWO) U(07/14/2025) NT$165.50

Nehip Technologies Lid (3661.TW) 0 (0514/2021) NT$432500
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ASE Technology Holding Co. Ltd (3711.TW)
Cambricon Technology Corporation (688256.5S)
Global Unichip Corp (3443.TW)

GlobalWafers Co Ltd (6488.TWD)

Gudeng Precision (3630.TWO)

Hua Hong Semiconductor Ltd (1347 HK)

lluvatar CoreX Semiconductor Co., Ltd. (9903.HK)
King Yuan Electronics Co Ltd (2449.TwW)
Maxscend Microelectronics Co Ltd (300782.8Z)
MediaTek (2454.TW)

MetaX Integrated Circuits (688802.5S)

Nanya Technology Corp. (2408.TW)

NAURA Technology Group Co Ltd (002371.82)
OmniVision Imegrated Circuits Group Inc (603501,85)
Phison Electronics Corp (8200.TWO)

$G Micro Corp. (300661 5Z)

Sdergy Corp. (6415.TW)

SMIC (0981.HK)

TSMC (2330.TW)

WMC (2303 TW)

Vanguard International Semiconductor (5347.TWQO)
WIN Semiconductors Com (3105.TWO)

Daisy Dai, CFA

ASMPT Ltd (0522 HK)

China Rescurces Microelectronics Limited (688396.55)
Elan Microelectronics Comp (2458.TW)

Empyrean Technology Co Ltd (301269.5Z)

Hangzhou Silan Microelectronics Co. Ltd. (600460.SS)
Innoscience (2577 HK)

JCET Group Co Ltd (6D0584.S5)

Shanghai Fudan Microelectronics (1385.HK)

SICC Co L1d (688234.SS)

StarPower Semiconductor Ltd (603290.55)

Unigroup Guoxin Microelectrenies Co Ltd (D02049.57)
Universal Scientific Ind. (Shanghai) (601231.55)
Yangjie Technology (300373.57)

Daniel Yen, CFA

AP Memory Techndogy Comp (6531.TW)

ASMedia Technology he (5269.TW)

Aspeed Technology (5274.TWO)

Egis Technology Inc (6462 TWQO)

Espressif Systems (688018.55)

GigaDevice Semiconductor Bejing Inc (603986.55)
Macronix Intemational Co Lid (2337.TW)

Montage Technology Co Ltd (6809 HK)

Montage Technology Co Lid (688008.5S)

Novatek (3034 TW)

Nuvoton Technology Corporation (4919.TW)
Parade Technologies Ltd (4966.TWO)

Powerchip Semiconductor Manufacturing Co (6770.TW)
Realtek Semiconductor (Z379.TW)

Shenzhen Goodix Technology Co Ltd (603160.8S)
Winbond Electronics Corp (2344.TW)

WPG Haoldings (3702.TW)

WT Microelectronics Co. Ltd. (3036.TW)

0 (09/15/2024)
0 (04/27/2026)
E(05/28/2026)
E (05/19/2026)
0(11/25/2025)
E (03/12/2026)
0 (04/27/2026)
0 (03/03/2023)
U(01/11/2021)
0(11/28r2025)
£(04/27/2026)
0 (05/28/2026)
0 (11/06/2023)
E(11/17/2025)
E (02/25/2026)
E(11/03/2025)
U (05/19/2026)
o (1w21/2025)
0 (02/07/2022)
0 (05/19/2026)
E(01/14/2026)
U (07/14/2025)

0 (07/24/2025)
U(03/02/2026)
0 (10V03/2025)
E(01/17/2025)
U (08/25/2025)
E(10/13/2025)
E (01/16/2026)
0(03/07/2025)
0 (03/20/2026)
E(0S14/2026)
U (01/10/2023)
0(11/05/2025)
0 (0&/10/2022)

0 (07/11/2025)
U(10/03/2025)
0 (06/09/2025)
E (01/28/2026)
0 (05/15/2023)
0 (05/15/2025)
0 (09/18/2025)
0 (03/18/2026)
0 (03/18/2026)
U(02/04/2026)
U(11/10/2025)
0 (05/27/2026)
0 (10/27/2025)
E(01/30/2026)
U(07/14/2025)
0 (05/28/2026)
0 (03/16/2026)
0(01/27/2026)

NT$674.00
Rmb1A56.99
NTS4,755.00
NT$1,115.00
NT$547.00
HK$168.10
HK$630.00
NT$339.0D0
Rmb112.38
NT$4,465.00
RmMb758.00
NTS$505.00
RmMb745.00
RmMb90.56
NT$2,580.00
Rmb136.81
NT$673.00
HK576.50
NT$2510.00
NT$160.00
NT$191.50
NT5541.00

HKS208.80
Rmb78.20
NT$178.50
Rmb101.71
Rmb44.8D
HKS566.90
Rmh91.33
HK529.62
Rmb158.00
Rmb135.59
RmMb81.96
RmMb37.49
Rmb128.11

NT$1,115.00
NT$1450.00
NT$19275.00
NT5122.00
Rmb123.11
Rmb689.70
NTS185.50
HKS446.40
RMb280.05
NT$567.00
NTS216.00
NTS695.00
NT$81.60
NT$900.00
RmMb59.19
NT5222.00
NTS112.50
NTS225.00
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Duan Liu
Dosilicon Co Ltd (683110.8S)
Shenzhen Longsys Electronics Co Ltd (301308.57)

Tiffany Yeh
AlRing Tech Co. (6187.TWO0)
FOCI Fiber Optic Communications Inc (3363 TWQ)
Himax Technologies Inc (HIMX.0)
Hon Precision (7769.TW)
MP1 Corporation (6223.TWO)
Silicon Mation (SIMO.0)
WinWay Technology Co Ltd (6515.TW)

U (09/06/2024)
E (02/25/2026)

0 (09/23/2025)
0 (01/15/2025)
E(02/04/2026)
0 (04/172026)
0 (04/17/2026)
0 (05/06/2024)
0 (04/17/2026)

Rmb159.28
RmMb616.16

NT$1260.00
NT$712.00
uss1811
NT$691500
NT$6425.00
Us$321.66
NT$9460.00

Stock Ratings are subject to change. Pleasa soe latest research for each company.
* Histerical prices are not solit agjusted.
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