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Weekly output increased for long products and  flat products; inventory dipped at  
traders, but inched up at mills. Utilization rates rose at electric arc furnaces (EAF).

Iron ore inventory declined at mills: Operating rates improved, along with daily 
output.

Iron ore shipments: Combined shipments from Australia and Brazil were up by 0.59 
Mt WoW for the period 8th June to 14th June. Shipments from Australia were down 
by (1.64) Mt WoW. Shipments from Brazil were up by 2.24 Mt WoW.

Exhibit 1: Weekly data summary

Volume (kt)

/ rate (%) WoW YoY

Volume (kt)

/ rate (%) WoW

Inventory - Traders 11,259 -0.6% 23.3% Inventory - Ports 157,070 0.7%

Inventory - Mills 4,311            0.7% 1.3% Inventory - Per Mill 225               -1.2%

Weekly Consumption - Long 3,069            5.1% -0.3% Operating rate 62.9% 0.8 ppts

Weekly Consumption - Flat 5,643            2.0% -2.1% Average daily output 397 1.2%

Weekly Output - Long 3,058            2.7% 2.9% Shipments - Australia -1.64Mt

Weekly Output - Flat 5,622            0.5% -1.6% Shipments - Brazil +2.24Mt

Utilization - 247 mills 90.3% 0.1 ppts (0.5 ppts)

Utilization - EAF 64.4% 2.0 ppts 7.7 ppts

Steel Iron Ore

Source: Mysteel, Morgan Stanley Research. Note: EAF = electric arc furnace. 

Exhibit 2: Weekly steel demand
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Weekly Steel Demand

2023 Long 2024 Long 2022 Long 2025 Long

2026 Long 2022 Flat (RHS) 2023 Flat (RHS) 2024 Flat (RHS)

2025 Flat (RHS) 2026 Flat (RHS)

10kt

Source: Mysteel, Morgan Stanley Research

Morgan Stanley does and seeks to do business with 
companies covered in Morgan Stanley Research. As a result, 
investors should be aware that the firm may have a conflict of 
interest that could affect the objectivity of Morgan Stanley 
Research. Investors should consider Morgan Stanley 
Research as only a single factor in making their investment 
decision.
For analyst certification and other important disclosures, 
refer to the Disclosure Section, located at the end of this 
report.
+= Analysts employed by non-U.S. affiliates are not registered 
with FINRA, may not be associated persons of the member 
and may not be subject to FINRA restrictions on 
communications with a subject company, public appearances 
and trading securities held by a research analyst account. 

Key Takeaways
Apparent consumption of long products rose 5.1% WoW, while that of flat 
products grew 2.0% WoW.
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Morgan Stanley Research on a principal basis. Morgan Stanley may have a position in the debt of the Company or instruments discussed in this report. Morgan Stanley trades or may trade 
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STOCK RATINGS
Morgan Stanley uses a relative rating system using terms such as Overweight, Equal-weight, Not-Rated or Underweight (see definitions below). Morgan Stanley does not assign ratings of Buy, 
Hold or Sell to the stocks we cover. Overweight, Equal-weight, Not-Rated and Underweight are not the equivalent of buy, hold and sell.  Investors should carefully read the definitions of all 
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ratings used in Morgan Stanley Research. In addition, since Morgan Stanley Research contains more complete information concerning the analyst's views, investors should carefully read Morgan 
Stanley Research, in its entirety, and not infer the contents from the rating alone.  In any case, ratings (or research) should not be used or relied upon as investment advice.  An investor's decision 
to buy or sell a stock should depend on individual circumstances (such as the investor's existing holdings) and other considerations.

Global Stock Ratings Distribution
(as of May 31, 2026)
The Stock Ratings described below apply to Morgan Stanley's Fundamental Equity Research and do not apply to Debt Research produced by the Firm.
For disclosure purposes only (in accordance with FINRA requirements), we include the category headings of Buy, Hold, and Sell alongside our ratings of Overweight, Equal-weight, Not-Rated 
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Coverage Universe Investment Banking Clients (IBC)
Other Material Investment Services 

Clients (MISC)

Stock Rating 
Category

Count % of               Total Count % of               Total IBC
% of Rating               
Category

Count
% of Total Other 

MISC
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Equal-weight/Hold 1571 43% 369 40% 23% 723 44%

Not-Rated/Hold 3 0% 0 0% 0% 1 0%

Underweight/Sell 551 15% 86 9% 16% 201 12%

Total 3,667 920 1632

Data include common stock and ADRs currently assigned ratings. Investment Banking Clients are companies from whom Morgan Stanley received investment banking compensation in the 
last 12 months. Due to rounding off of decimals, the percentages provided in the "% of total" column may not add up to exactly 100 percent.

Analyst Stock Ratings
Overweight (O). The stock's total return is expected to exceed the average total return of the analyst's industry (or industry team's) coverage universe, on a risk-adjusted basis, over the next 
12-18 months.
Equal-weight (E). The stock's total return is expected to be in line with the average total return of the analyst's industry (or industry team's) coverage universe, on a risk-adjusted basis, over 
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Underweight (U). The stock's total return is expected to be below the average total return of the analyst's industry (or industry team's) coverage universe, on a risk-adjusted basis, over the next 
12-18 months.
Unless otherwise specified, the time frame for price targets included in Morgan Stanley Research is 12 to 18 months.

Analyst Industry Views
Attractive (A): The analyst expects the performance of his or her industry coverage universe over the next 12-18 months to be attractive vs. the relevant broad market benchmark, as indicated 
below.
In-Line (I): The analyst expects the performance of his or her industry coverage universe over the next 12-18 months to be in line with the relevant broad market benchmark, as indicated below.
Cautious (C): The analyst views the performance of his or her industry coverage universe over the next 12-18 months with caution vs. the relevant broad market benchmark, as indicated below.
Benchmarks for each region are as follows: North America - S&P 500; Latin America - relevant MSCI country index or MSCI Latin America Index; Europe - MSCI Europe; Japan - TOPIX; Asia - 
relevant MSCI country index or MSCI sub-regional index or MSCI AC Asia Pacific ex Japan Index.

Important Disclosures for Morgan Stanley Smith Barney LLC Customers
Important disclosures regarding any material conflict of interest that can reasonably be expected to have influenced Morgan Stanley Smith Barney LLC's choice of a third-party research provider 
or the subject company of a third-party research report, are available on the Morgan Stanley Wealth Management disclosure website at www.morganstanley.com/online/researchdisclosures. 
For Morgan Stanley specific disclosures, you may refer to https://www.morganstanley.com/eqr/disclosures/webapp/generalresearch.
Each Morgan Stanley research report is reviewed and approved on behalf of Morgan Stanley Smith Barney LLC. This review and approval is conducted by the same person who reviews the 
research report on behalf of Morgan Stanley. This could create a conflict of interest.

Other Important Disclosures
Morgan Stanley Research policy is to update research reports as and when the Research Analyst and Research Management deem appropriate, based on developments with the issuer, the 
sector, or the market that may have a material impact on the research views or opinions stated therein. In addition, certain Research publications are intended to be updated on a regular periodic 
basis   (weekly/monthly/quarterly/annual) and will ordinarily be updated with that frequency, unless  the Research Analyst and Research Management determine that a different publication 
schedule is appropriate based on current conditions.
Morgan Stanley is not acting as a municipal advisor and the opinions or views contained herein are not intended to be, and do not constitute, advice within the meaning of Section 975 of the 
Dodd-Frank Wall Street Reform and Consumer Protection Act.
Morgan Stanley produces an equity research product called a "Tactical Idea." Views contained in a "Tactical Idea" on a particular stock may be contrary to the recommendations or views expressed 
in research on the same stock. This may be the result of differing time horizons, methodologies, market events, or other factors. For all research available on a particular stock, please contact 
your sales representative or go to Matrix at http://www.morganstanley.com/matrix.
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Morgan Stanley Research is provided to our clients through our proprietary research portal on Matrix and also distributed electronically by Morgan Stanley to clients. Certain, but not all, Morgan 
Stanley Research products are also made available to clients through third-party vendors or redistributed to clients through alternate electronic means as a convenience. For access to all 
available Morgan Stanley Research, please contact your sales representative or go to Matrix at http://www.morganstanley.com/matrix.
Any access and/or use of Morgan Stanley Research is subject to Morgan Stanley's Terms of Use (http://www.morganstanley.com/terms.html). By accessing and/or using Morgan Stanley 
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The appropriateness of an investment or strategy will depend on an investor's circumstances and objectives. The securities, instruments, or strategies discussed in Morgan Stanley Research 
may not be suitable for all investors, and certain investors may not be eligible to purchase or participate in some or all of them. Morgan Stanley Research is not an offer to buy or sell or the 
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information, but we make no representation that it is accurate or complete.  We have no obligation to tell you when opinions or information in Morgan Stanley Research change apart from 
when we intend to discontinue equity research coverage of a subject company. Facts and views presented in Morgan Stanley Research have not been reviewed by, and may not reflect information 
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Such information is for your reference only.  The reader should independently evaluate the investment risks and is solely responsible for their investment decisions.  Morgan Stanley Research 
may not be distributed to the public media or quoted or used by the public media without the express written consent of Morgan Stanley.  Any non-customer reader within the scope of Article 
7-1 of the Taiwan Stock Exchange Recommendation Regulations accessing and/or receiving Morgan Stanley Research is not permitted to provide Morgan Stanley Research to any third party 
(including but not limited to related parties, affiliated companies and any other third parties) or engage in any activities regarding Morgan Stanley Research which may create or give the 
appearance of creating a conflict of interest. Information on securities/instruments that do not trade in Taiwan is for informational purposes only and is not to be construed as a recommendation 
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(Singapore) Pte. (Registration number 199206298Z) and/or Morgan Stanley Asia (Singapore) Securities Pte Ltd (Registration number 200008434H), regulated by the Monetary Authority of 
Singapore (which accepts legal responsibility for its contents and should be contacted with respect to any matters arising from, or in connection with, Morgan Stanley Research) and by Morgan 
Stanley Bank Asia Limited, Singapore Branch (Registration number T14FC0118J); in Australia to "wholesale clients" within the meaning of the Australian Corporations Act by Morgan Stanley 
Australia Limited A.B.N. 67 003 734 576, holder of Australian financial services license No. 233742, which accepts responsibility for its contents; in Australia to "wholesale clients" and "retail 
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Corporate Identification No (CIN) U22990MH1998PTC115305, regulated by the Securities and Exchange Board of India (“SEBI”) and holder of licenses as a Research Analyst (SEBI Registration 
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Securities Depository Limited (SEBI Registration No. IN-DP-NSDL-567-2021) having registered office at Altimus, Level 39 & 40, Pandurang Budhkar Marg, Worli, Mumbai 400018, India; 
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to the accuracy, completeness, or timeliness of the data they provide and shall not have liability for any damages relating to such data. The Global Industry Classification Standard (GICS) was 
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INDUSTRY COVERAGE: Greater China Materials

Company (Ticker) Rating (As Of) Price* (06/18/2026)             

Chris Jiang

Anhui Honglu Steel Construction (002541.SZ)                 U                     (12/16/2025)                   Rmb16.60

CGN Mining Co Ltd (1164.HK)                 O                     (01/18/2023)                   HK$2.90

Chengxin Lithium Group Co. Ltd. (002240.SZ)                 E                     (12/16/2025)                   Rmb45.74

GEM Co Ltd (002340.SZ)                 U                     (04/20/2026)                   Rmb7.42

Shenzhen Kedali Industry Co Ltd (002850.SZ)                 O                     (08/21/2023)                   Rmb203.81

Sinomine Resource Group Co Ltd (002738.SZ)                 O                     (12/16/2025)                   Rmb60.71

Yongxing Special Materials Technology (002756.SZ)                 E                     (11/25/2022)                   Rmb61.15

Zhejiang Huayou Cobalt Co Ltd (603799.SS)                 O                     (10/08/2025)                   Rmb52.10

Hannah Yang, CFA

China Hongqiao Group (1378.HK)                 O                     (09/15/2023)                   HK$22.74

Chuangxin Industries Holdings Ltd. (2788.HK)                 O                     (03/19/2026)                   HK$16.68

Flat Glass Group Co Ltd (6865.HK)                 O                     (07/30/2020)                   HK$7.00

Flat Glass Group Co Ltd (601865.SS)                 O                     (07/30/2020)                   Rmb10.63

MMG Ltd (1208.HK)                 O                     (12/16/2024)                   HK$8.25
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Shandong Pharmaceutical Glass Co. Ltd. (600529.SS)                 U                     (04/20/2026)                   Rmb18.55

Shenhuo Coal and Power (000933.SZ)                 O                     (09/02/2025)                   Rmb23.74

Tianshan Aluminum (002532.SZ)                 O                     (03/19/2026)                   Rmb12.05

Xinyi Glass Holding Limited (0868.HK)                 U                     (05/14/2024)                   HK$9.22

Zhongfu Shenying Carbon Fiber Co Ltd (688295.SS)                 O                     (08/25/2023)                   Rmb51.15

Rachel L Zhang

Aluminum Corp. of China Ltd. (601600.SS)                 O                     (11/30/2020)                   Rmb9.38

Aluminum Corp. of China Ltd. (2600.HK)                 O                     (11/30/2020)                   HK$8.55

Baoshan Iron & Steel (600019.SS)                 O                     (01/16/2016)                   Rmb5.68

Beijing New Building Materials (000786.SZ)                 O                     (04/09/2024)                   Rmb19.72

Beijing Oriental Yuhong Waterproof Techn (002271.SZ)                 E                     (09/25/2024)                   Rmb12.13

China Jushi (600176.SS)                 O                     (12/22/2020)                   Rmb53.50

China Lesso Group Holdings Ltd (2128.HK)                 U                     (10/08/2025)                   HK$4.00

China Steel Corp. (2002.TW)                 U                     (12/16/2025)                   NT$19.10

CMOC Group Ltd (3993.HK)                 O                     (09/24/2019)                   HK$18.87

CMOC Group Ltd (603993.SS)                 O                     (06/21/2024)                   Rmb20.04

CNGR Advanced Material Co., Ltd. (300919.SZ)                 E                     (01/12/2026)                   Rmb48.64

CNGR Advanced Material Co., Ltd. (2579.HK)                 O                     (01/12/2026)                   HK$28.84

FangDa Carbon New Material Co. Ltd. (600516.SS)                 U                     (12/16/2024)                   Rmb5.82

Ganfeng Lithium Co. Ltd. (002460.SZ)                 O                     (04/20/2026)                   Rmb69.36

Ganfeng Lithium Co. Ltd. (1772.HK)                 O                     (12/16/2025)                   HK$56.00

Henan Liliang Diamond Co. Ltd (301071.SZ)                 U                     (04/20/2026)                   Rmb76.60

Jiangsu Dingsheng New Materials (603876.SS)                 U                     (04/20/2026)                   Rmb25.35

Jiangxi Copper (0358.HK)                 O                     (10/08/2025)                   HK$41.06

Jiangxi Copper (600362.SS)                 O                     (10/08/2025)                   Rmb53.31

JL Mag Rare-Earth Co. Ltd (6680.HK)                 O                     (04/23/2025)                   HK$19.40

JL Mag Rare-Earth Co. Ltd (300748.SZ)                 O                     (04/23/2025)                   Rmb33.43

Nine Dragons Paper (2689.HK)                 E                     (01/04/2023)                   HK$6.85

Shandong Gold Mining Co. Ltd (600547.SS)                 O                     (04/23/2025)                   Rmb26.91

Shandong Gold Mining Co. Ltd (1787.HK)                 O                     (12/12/2024)                   HK$21.46

Shandong Nanshan Aluminium Co. (600219.SS)                 O                     (11/30/2020)                   Rmb4.53

Tianqi Lithium Industries Inc. (9696.HK)                 O                     (12/16/2025)                   HK$43.80

Tianqi Lithium Industries Inc. (002466.SZ)                 O                     (04/20/2026)                   Rmb62.18

Weixing New Building Materials (002372.SZ)                 U                     (10/08/2025)                   Rmb8.64

Zhaojin Mining Industry (1818.HK)                 O                     (06/21/2024)                   HK$19.77

Zijin Gold International (2259.HK)                 O                     (11/06/2025)                   HK$109.60

Zijin Mining Group (2899.HK)                 O                     (11/06/2025)                   HK$32.08

Zijin Mining Group (601899.SS)                 O                     (11/06/2025)                   Rmb29.69

Stock Ratings are subject to change. Please see latest research for each company.
* Historical prices are not split adjusted.
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