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China Technology

Retail soft due partly to touch
comp; NEV export surging
Retail yoy contraction in May on subsidy fade and high base;
tier-1 city existing home prices continue to rebound; high-
tech manufacturing drives electricity use; and NEV exports up
over 100% yoy.

Retail growth turned negative: In May, total retail sales
fell -0.6% yoy, -0.8ppt vs April, the first yoy contraction
since late 2022 due to high base last year. Categories tied to
national subsidies and big-ticket durables stayed weak.
Auto sales fell -16.1% yoy, -0.8ppt vs April, while excluding
autos, retail sales rose 1.1% yoy. Home appliances/home electronics/video/audio dropped
-15.6% yoy, -0.5ppt vs April, while property-related categories remained subdued (furniture
-8.7% yoy; building materials -13.6% yoy). Online penetration continued to rise, with online
physical sales up 2.6% yoy, +2.4ppt vs April. Meanwhile, online service retail sales showed
resilience, up 7.6% yoy in Jan-May.

Tier-1 cities continued to support stabilization in the property market: In existing home
market, tier-1 cities posted three consecutive months of mom price increases in May.
Specifically, prices rose 0.4% mom (Shanghai/Shenzhen 0.6% mom, Beijing/Guangzhou 0.1%
mom), and the yoy decline narrowed 1ppt to -5.8% yoy. In Beijing, online-signed existing home
transactions increased 10% yoy to 16k units, the highest May level in five years. Strong
momentum in Shanghai also supported premiums at land auctions. In new home market, tier-1
cities prices rose 0.2% mom. Available new home projects in tier-1 cities rose marginally by 1.3%
mom, reflecting developers’ cautious launch strategy with no large-scale supply push.
Meanwhile, Shenzhen and Guangzhou’s easing policies in late April lifted transaction volumes
and helped stabilize prices.

NEV exports sustained solid momentum: In May, total NEV sales reached 1.5mn units,
improving +c.5ppt to 14% yoy. Exports remained the key growth driver, up 110% yoy,
contributing ~30% of total NEV sales, while domestic sales fell -4% yoy. NEV penetration rate
further improved to 57% in May, up from 53% in April.

Electricity consumption stayed strong on high-tech build-out: In May, electricity
consumption increased 6.9% yoy, +0.9ppt vs April. High-tech and advanced equipment
manufacturing accelerated +2ppt to 12% yoy. Meanwhile, internet and data services accelerated
+2ppt to 45% yoy, while battery charging and swapping held strong at 60% yoy.
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FIGURE 1. China Industry Data Overview and Details in Attached PDF

Δ = yoy of current month – yoy of previous month
Source: NBS, IDC, CAAM, CAAC, Gov.cn, National Energy Administration, Wind, Bloomberg, Barclays Research

A- and H-share volume improved: In May, SHCOMP trading volume rose 56% yoy, +29ppt vs
April. HSI trading volume dropped -5% yoy, +31ppt vs April. For 2026 YTD, HSI price was down
-11% and SHCOMP was up 2%.

How we measure/define a trend: We measure a trend by how much the current month’s yoy
growth or decline rate has changed compared to the prior month. For example, total retail sales
were down -0.6% yoy in May and up 0.2% in April; the -0.8ppt rate decrease indicates a
downward trend in this case.
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