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Baidu Group 1Q26 results came in with revenue largely inline (-1% yoy, +2% vs. 
GSe and Visible Alpha Consensus) and non-GAAP EPADS inline (-35% yoy, -2%/+0% 
vs. GSe/Consensus) thanks to strictly controlled OPEX (esp. SG&A expenses -27% 
vs. GSe, -16% yoy) offsetting lower gross margin of 39.2% (-5.2ppts/-7.2ppts 
qoq/yoy). Baidu General Business (prior Baidu Core) revenue +2% yoy at RMB26bn, 
+3%/+4% vs. GSe/VA consensus.  

Non-GAAP operating profit reached RMB3.8bn, up 28% QoQ, suggesting a solid 
sequential recovery. 

Key highlights from result release 

Baidu Core AI-powered businesses revenue grew +49% yoy/+21% qoq to c. n

Rmb13.6bn in 1Q26, and now account for 52% of Baidu General Business (vs. 
43% in 4Q25), mainly driven by the growth from AI Cloud Infra supplemented by 
AI-native Marketing Services. 

AI Cloud Infra revenue reached Rmb8.8bn at +79% yoy/+52% qoq o

growth, well ahead of market expectations, and within which GPU Cloud 
revenue (previous subscription-based revenue from AI accelerator 
infrastructure) rose +184% yoy (further accelerated vs. 4Q25’s 143% yoy). 

AI-native Marketing Services revenue reached Rmb2.3bn at +36% o

yoy/-15% qoq decline. 

AI Applications revenue reached Rmb2.5bn at flat yoy/-10% qoq o

decrease. In addition, Baidu launched DuMate (a general agent) in March 
2026, and released Miaoda 3.0 (a vibe coding platform) and Famou Agent 
2.0 (a self-evolving agent) at Baidu Create 2026 last week. 

Apollo Go provided 3.2mn fully driverless operational rides in 1Q26 at 120%+ n

yoy (vs. 200%+ yoy in 4Q25). Apollo Go continuously expanded its global 
footprint across multiple markets. As of May 2026, Apollo Go’s global footprint 
reached 27 cities. 

Operating cash flow continued to be positive, at Rmb2.7bn in 1Q26 n

(Rmb2.6bn in 4Q25). We note a significant pick up in capex to the RMB5.8bn 
level in 1Q, vs. RMB2.8bn a year ago and RMB2bn in 4Q25. 

Baidu returned US$172mn to shareholders via buybacks in 1Q26 under its n
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current share repurchase program with up to US$5bn of authorization effective 
through Dec 31, 2028. 

We are Not Rated on BIDU/9888.HK.  

 

 

 

Exhibit 1: AI cloud saw significant acceleration in 1Q26 

0%

10%

20%

30%

40%

50%

60%

70%

80%

90%

0

1

2

3

4

5

6

7

8

9

10

3Q25 4Q25 1Q26E

AI Cloud Infra revenue (Rmb bn) and yoy %

AI cloud infra

YoY

 
 

Source: Company data

 

Exhibit 2: BIDU: 1Q26 earnings snapshot 

 
 

Source: Company data, Goldman Sachs Global Investment Research, Visible Alpha Consensus Data
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Price Target Risks and Methodology - Baidu Inc. 
We are Not Rated on BIDU/9888.HK. 

 

 

 
Source: Company data, Goldman Sachs Research estimates, FactSet. Price as of 15 May 2026 close.

 

Exhibit 3: BIDU: 1Q26 results summary 

 
 

Source: Company data, Goldman Sachs Global Investment Research

BIDU Price	Target:	-- Price:	$135.33 Upside:	--

9888.HK Price	Target:	-- Price:	HK$134.70 Upside:	--

 

NR  
 

GS Forecast
 

Market	cap:	$47.4bn

Enterprise	value:	$43.2bn

3m	ADTV:	$288.3mn

China

China	Games,	Entertainment	&

Healthcare	Tech

Leases	incl.	in	net	debt	&	EV?:	No

 

12/25 12/26E 12/27E 12/28E

Revenue	(Rmb	mn) 129,079.0 130,421.9 137,803.1 150,553.6

EBITDA	(Rmb	mn) 24,215.7 26,696.3 32,330.0 38,060.5

EPS	(Rmb) 55.29 55.34 63.49 72.94

P/E	(X) 13.0 16.6 14.5 12.6

P/B	(X) 0.9 1.0 0.9 0.9

Dividend	yield	(%) 0.0 0.0 0.0 0.0

N	debt/EBITDA	(ex	lease,X) (1.3) (1.6) (1.6) (1.7)

CROCI	(%) 8.4 10.6 11.3 12.1

FCF	yield	(%) (4.7) 2.8 2.7 3.9

12/25 3/26E 6/26E 9/26E

EPS	(Rmb) 11.33 12.26 12.91 13.29
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