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2Q26 profit alert

Quick Note
What happened?
EVE Energy announced a profit alert for 1H26 after markets closed on 15 June. According 
to the announcement (link  in Chinese ), the company achieved reported net profit growth 
of 95-110% y-y to CNY3.13-3.37bn in 1H26, and recurring net profit growth of 110-125% 
y-y to CNY2.43-2.60bn. The profit alert implies net profit of CNY1.68-1.93bn for 2Q26, 
recording growth of 234-282% y-y or 16-33% q-q. Management attributed the positive 
growth to: 1) continued business expansion with around 60% y-y revenue growth in 1H26; 
and 2) effective efforts to mitigate the impact of material price hike with stable profitability 
for the core business.

Our view
The profit alert indicates a net profit margin of 6.9-7.9% for the company in 2Q26, based 
on an implied 59% y-y or 18% q-q revenue growth to CNY24.4bn, which sequentially 
improved from a net margin of 7.0% in 1Q26. We believe the profit alert is in line with our 
expectations and helps to ease market concerns about the negative impact of material 
cost inflation on EVE’s margin profiles. We believe the company is on track to benefit 
from: 1) solid ESS demand growth momentum; 2) penetration of new products such as 
large cylindrical batteries, and 3) first-mover advantage of the overseas ESS battery plant 
rollout in Malaysia. We maintain our Buy rating and SoTP-based TP of CNY100. The stock 
currently trades at an FY26F P/E of 16x. 

 

Fig. 1: EVE Energy - 2Q26 profit alert
  

(CNY mn) 1Q25 2Q25 3Q25 4Q25 1Q26

A A A A A Lower Higher

Revenue 12,796 15,373 16,832 16,468 20,680 24,391 24,391

% chg yoy 37% 25% 36% 13% 62% 59% 59%

COGS (10,600) (12,689) (14,533) (13,707) (17,777)

Gross Profit 2,196 2,685 2,299 2,761 2,903

OPEX (1,262) (1,923) (1,471) (1,833) (1,682)

Operating Income (adjusted) 934 762 829 929 1,221

% chg yoy 103% 1% -27% -17% 31%

Finance Expense (181)       (214)       (177)       (113)       (240)       

Other gains/expense 545 30 663 434 605

Pretax income 1,298 577 1,315 1,249 1,586

% chg yoy 17% -50% 10% 6% 22%

Tax (133) 1 (82) 76 (143)

Minority interests (64) (74) (23) (7) 3

Profit to shareholders 1,101 504 1,211 1,319 1,446 1,684 1,925

% chg yoy 3% -53% 15% 49% 31% 234% 282%

EPS 0.54 0.25 0.59 0.64 0.70

Ratio Analysis

GPM 17.2% 17.5% 13.7% 16.8% 14.0%

OPEX 9.9% 12.5% 8.7% 11.1% 8.1%

OPM 7.3% 5.0% 4.9% 5.6% 5.9%

NPM 8.6% 3.3% 7.2% 8.0% 7.0% 6.9% 7.9%

2Q26 profit alert

Source: Company data, Nomura research
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