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China Removes Urea Export
Price Floors

Trade sources are reporting that China has now removed the export price floors
it set on May 27 for its initial 3mm mt of urea exports. While this is not overly
surprising given that global prices have moved well below these floors, it represents
an important data point, in our view, because the alternative would have suggested
China was tactically looking to limit exports strategically but max cash generation
for its local urea producers.

We believe that China has been selective with both urea and DAP/MAP exports
in recent years given potential (and now real) supply disruptions from various
geopolitical conflicts (first Russia/Ukraine and now Iran). This has created local
oversupply, which in turn has provided extremely low prices for Chinese farmers,
but limited profits and cash flows for local Chinese fertilizer companies. Price floors
could have limited exports versus the 3mm mt quota but maxed cash flow for
producers while strategically keeping higher inventory in country.

There had been some concern in the markets that China would remain guarded
with urea exports until the Strait of Hormuz had reopened and it was possible the
institution of price floors was related to that. However, the price floors are now
gone and the SOH remains closed at present.

As always, Chinese fertilizer export policy is subject to change, so we will stay
closely tuned here. The next important development for markets is whether
Chinese MAP/DAP exports resume in August. Given continued dislocations in
sulfur markets - and not just SOH related (i.e., Russia further reducing exports in
recent weeks), we believe resumption of exports in August is harder to call at
present and likely much more reliant on improvement in both sulfur availability and

costs.

China initially put urea exports price floors at $§660 mt FOB (prilled) and $670
mt FOB (granular), with a separate floor of $680 mt FOB for any prills sold to
India. The removal of price floors is ahead of the close of the most recent India

tender, though it is still not clear how much China is participated in the event.

Small Favor - Vote for us in the Extel (fka Institutional Investor) poll! If you find
this report helpful, please consider voting for Vincent Andrews as a five-star
Chemicals analyst in this year's Extel poll. Please also vote for team members
Steven Haynes, Turner Hinrichs and Justin Pellegrino in Chemicals. If you need a

ballot, please let us know. We really appreciate your support.
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(as of May 31,2026)

The Stack Ratings described below apply to Morgan Stanley's Fundamental Equity Research and do not apply to Debt Research produced by the Firm.

For disclosure purposes only (in accordance with FINRA requirements), we include the category headings of Buy, Hold, and Sell alongside our ratings of Overweight, Equal-weight, Not-Rated
and Underweight. Morgan Stanley does not assign ratings of Buy, Hold or Sell to the stacks we cover. Overweight, Equal-weight, Not-Rated and Underweight are not the equivalent of buy,
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buy recommendation; we correspond Equal-weight and Not-Rated to hold and Underweight to sell recommendations, respectively.

Qther Material Investment Services

Coverage Universe Investment Banking Clients (IBC) )
Clients (MISC)
Stock Rating % of Rating % of Total Other
Count % of Total Count % of Total IBC Count
Category Category MISC
Overweight/Buy 1542 42% 465 51% 30% 707 43%
Equal-weight/Hold 1671 43% 369 40% 23% 723 44%
Not-Rated/Hold 3 0% 0 0% 0% 1 0%
Underweight/Sell 551 15% 86 9% 16% 201 12%
Total 3667 920 1632

Data include common stock and ADRs currently assigned ratings. Investment Banking Clients are companies fram whom Margan Stanley received investment banking compensation in the
last 12 months. Due to rounding off of decimals, the percentages provided in the "% of total" column may not add up to exactly 100 percent.
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Equal-weight (E). The stock's total return is expected to be in line with the average total return of the analyst's industry (or industry team's) coverage universe, on a risk-adjusted basis, over
the next 12-18 months.

Not-Rated (NR). Currently the analyst does not have adequate conviction about the stock's total return relative to the average total return of the analyst's industry (or industry team's) coverage
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below.

In-Line (): The analyst expects the performance of his or her industry coverage universe over the next 12-18 months to bein line with the relevant broad market benchmark, as indicated below.
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relevant MSCI country index or MSCI sub-regional index or MSCI AC Asia Pacific ex Japan Index.
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Important disclosures regarding any material conflict of interest that can reasonably be expected to have influenced Morgan Stanley Smith Barney LLC's choice of a third-party research provider
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Dodd-Frank Wall Street Reform and Consumer Protection Act.
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Morgan Stanley Research is provided to our clients through our proprietary research portal on Matrixand also distributed electronically by Morgan Stanley to clients. Certain, but not all, Morgan
Stanley Research products are also made available to clients through third-party vendors or redistributed to clients through alternate electronic means as a convenience. For access to all
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your personal data and using cookies in accardance with our Privacy Policy and our Global Cookies Policy (http:/www.morganstanley.com/privacy_pledge htmD), including for the purposes of
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The "Important Regulatory Disclosures on Subject Companies” section in Morgan Stanley Research lists all companies mentioned where Morgan Stanley owns 1% or more of a class of common
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Authority and the Prudential Regulation Authority, disseminates in the UK research that it has prepared, and research which has been prepared by any of its affiliates, only to persons who ()
are investment professionals falling within Article 19(5) of the Financial Services and Markets Act 2000 (Financial Promotion) Order 2005 (as amended, the "Order"); (ii) are persons who are
high net worth entities falling within Article 49(2)(a) to (d) of the Order; or (jii) are persons to whom an invitation or inducement to engage in investment activity (within the meaning of section
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of the JSE Limited and A2X (Pty) Ltd. RMB Morgan Stanley Proprietary Limited is a joint venture owned equally by Morgan Stanley International Holdings Inc. and RMB Investment Advisory
(Proprietary) Limited, which is wholly owned by FirstRand Limited. The informationin Morgan Stanley Research is being disseminated by Morgan Stanley Saudi Arabiz, regulated by the Capital
Market Autharity in the Kingdom of Saudi Arabla, and is directed at Sophisticated investors anly.

The information in Morgan Stanley Research is being communicated by Morgan Stanley & Co. International plc (DIFC Branch), regulated by the Dubai Financial Services Authority (the DFSA)
or by Morgan Stanley & Co. International ple (ADGM Branch), regulated by the Financial Services Regulatory Authority Abu Dhabi (the FSRA), and is directed at Professional Clients only, as
defined by the DFSA or the FSRA, respectively. The financial products or financial services to which this research relates will only be made available to a customer who we are satisfied meets
the regulatory criteria of a Professional Client. A distribution of the different MS Research ratings or recommendations, in percentage terms for Investments in each sector covered, is available
upan request from your sales representative.

The information in Morgan Stanley Research is being communicated by Morgan Stanley & Co. International plc (QFC Branch), regulated by the Qatar Financial Centre Regulatory Authority
(the QFCRA), and is directed at business customers and market counterparties only and is not intended for Retall Customers as defined by the QFCRA.

As required by the Capital Markets Board of Turkey, investment information, comments and recommendations stated here, are not within the scope of investrment advisory activity. Investment
advisory service is pravided exclusively to persons based on their risk and income preferences by the authorized firms. Comments and recommendations stated here are general in nature. These
opinions may not fit to your financial status, risk and return preferences. For this reason, to make an investment decision by relying solely to this information stated here may not bring about
outcomes that fit your expectations.

The trademarks and service marks contained in Margan Stanley Research are the property of their respective owners. Third-party data providers make no warranties or representations relating
to the accuracy, completeness, or timeliness of the data they provide and shall not have liability for any damages relating to such data. The Global Industry Classification Standard (GICS) was
developed by and is the exclusive property of MSCl and S&P.

Morgan Stanley Research, or any portion thereof may not be reprinted, sold or redistributed without the written consent of Morgan Stanley.

Indicators and trackers referenced in Morgan Stanley Research may not be used as, or treated as, a benchmark under Regulation EU 2016/10T1, or any other similar framework.

The issuers and/or fixed income products recommended or discussed in certain fixed income research reports may not be continuously followed. Accordingly, investors should regard those
fixed income research reports as providing stand-alone analysis and should not expect continuing analysis or additional reports relating to such issuers and/or individual fixed income products.
Morgan Stanley may hold, from time to time, material financial and commercial interests regarding the company subject to the Research report.

Registration granted by SEBland certification from the National Institute of Securities Markets (NISM) in no way guarantee performance
of the intermediary or provide any assurance of retumns to investors. Investment in securities market are subject to market risks. Read
all the related documents carefully before investing.

INDUSTRY COVERAGE: Chemicals

COMPANY (TICKER) RATING (AS OF) PRICE* (06/05/2026)

Lisa H De Neve

ICL Group Ltd (ICL.N) E (01/05/2024) $5.60
International Flavors & Fragrances (IFF.N) 0(11/11/2024) §73.01
Steven K Haynes, CFA
Ashland Inc. (ASH.N) E (09/08/2025) $56.20
Vincent Andrews
Air Products and Chemicals Inc. (APD.N) E (05/29/2025) $282.35
Albemarle Corporation (ALB.N) E (12/15/2025) $155.44
Avient Corporation (AVNT.N) E (12/14/2020) $33.94
Axalta Coating Systems Ltd (AXTA.N) ++ $32.18
Celanese Corp. (CE.N) E (01/20/2026) $51.03
CF Industries (CEN) E (05/25/2016) $113.49
Chemours Co (CC.N) E (01/30/2018) $20.50
Corteva Inc. (CTVA.N) 01(12/14/2020) §77.03
Dow Inc. (DOW.N) E (12/01/2019) $33.97
DuPont De Nemours Inc. (DD.N) E (05/26/2021) $46.85
Eastman Chemical Co (EMN.N) 0(01/17/2019) §71.84
Ecolab Inc. (ECL.N) 0(01/28/2025) $257.97
FMC Corporation (FMC.N) E (10/24/2023) $11.64
Huntsman Corp (HUN.N) E (12/11/2023) $14.21
Intrepid Potash (IPI.N) U (10/03/2013) $34.96
Linde PLC (LIN.O) 0 (02/09/2020) $507.90

LyondellBasell Industries N.V. (LYB.N) 0(12/01/2019) $64.50
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Mosaic Company (MOS.N)

Nutrien Ltd (NTR.N)

Olin Corp. (OLN.N)

PPG Industries Inc. (PPG.N)

RPM International Inc. (RPM.N)
Sherwin-Williams Co. (SHW.N)

Tronox Holdings Plc-Class A (TROX.N)
Westlake Corp (WLK.N)

(03/16/2016)
(01/14/2026)
(01/10/2023)
(11/01/2019)
(12/14/2020)
(03/19/2014)
(01/30/2018)
(

E
0
u
E
E
0
E
E (01/09/2018)

$22.24
$67.20
$24.54
$113.80
$104.96
$305.30
$7.34
$84.64

Stock Ratings are subject to change. Please see latest research for each company.

* Historical prices are not split adjusted.
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