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Asia and EM equities provide an array of thematic opportunities, with strongest concentrations in Japan, Korea and Taiwan,

A super-cycle of investment in Security (Energy, Economic and Military) and Al Compute are driving a strong outlook for the
Industrials, Materials and Energy sectors, while we expect Consumer/Services to lag.
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Across Economic Exposure Groups, we note that Commodities have lagged and are UW-positioned versus Compute and Capital

Goods, presenting opportunities for broadening exposure beyond Tech.

Our Focus Lists are concentrated in capital goods players across Renewable Energy and ESS, Semi Localization, Al Compute
Infrastructure, Defence and Electrical Equipment.
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Higher Targets at Mid-Year — Still Seeking a Robust Approach for an Uncertain World

+ We view the current environment as exceptionally uncertain due to the combined effect of the global energy shock and
impact of Al capex and disruption. We continue to set unusually wide bear to bull target price spreads.

* Our Focus Lists are geared to core MS research themes and are centered on a preference for Goods over Services and
concentrated in Energy, Materials, Industrials and Semis / Memory. We are negative on Autos, Consumer & IT services
including E-commerce, and downstream industries impacted by higher commodity prices.

» Japan has broader estimate revisions than EM with multiple sectors/stocks exposed to core MS themes and leveraged to PM
Takaichi’'s agenda. We would invest on an unhedged basis anticipating moderate JPY strength.

* We are constructive on North Asia versus South Asia & Australia, prefer Brazil versus the rest of Latin America, and prefer
Greece, Hungary and Saudi Arabia versus the rest of EEMEA.

* In general, we view the rally in EM as cyclical rather than the start of a new secular bull market. Multipolar World trends are also
seeing dispersion in country development strategies.

» China remains in deflation with weak aggregate earnings revisions due to continued deflationary forces and Al disruption. We
prefer A-shares to H-shares and emphasize capex over consumption.
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Targets Moving Higher, But We Retain Wide Bull/Bear Spreads Given Potential Scenarios Ahead

Market/Region (Index)

MS
Rating

Latest Price

June 2027 Index Target

Bear Case (%) Base Case (%) Bull Case (%)
MSCIEmerging Markets ~ EW 1,759 1,100 [ | -375% 1,800 23% | 2,100 19.4% |
MSCIAsiaPacexJapan - 907 590 [ |-349% 900 -0.7%| 1,080 19.1% ]
Japan (TOPIX) NN 399 2600 [ | -342% 430 88% 0 4900 240% E
China (MSCI China) W T 60 [ -221% 91 17.50/1%] 103 33 7/(,%]
ChinaA-Shares (CSI300) - 4905 3550 [ | -27.6% 5400 10.1% 6,090 24.2%
HongKong (HangSeng) ~ EW 25258 18000 [ | -287% 28400 12.5%_ 32,400 28, 3/(,%]
Australia (S&P/ASX200)  EW 8,686 6850 [ -21.1% 9250 6.5% 10,325 18.9%
India (SENSEX) CEW 74360 66000 [ -11.2% 89,000 19.7% 100000 34.5%
South Korea (KOSP!) EW 8,639 6,000 30.6% 8,500 -1.6% 10000 15.7%
Latin America (MSCI LatAm) - 2,953 2,300 ﬁ 22.1% 3,600 21.9% 4700 9. 2/0%
Brazil (Bovespa) BT 70331 145000 [ 749% 240000 40.9% 280,000 64.4%
Mexico (MEXBOL) EW 67392 62,000 % 8.0% 80,000 18.7%% 90,000 33.5%
USA (S&P500) 758 5,900 22.2% 8300 9.4% 9400 23.9%
Europe (MSCI Europe) 2,483 1,820 -26.7% 2,700 8.7% 3,020 21.6%

Source: FactSet, Morgan Stanley Research forecasts; Data as of June 4,2026
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Morgan Stanley Base-case Earnings, Valuations and Targets for June 2027 —
We Continue to Prefer Japan Within Our Coverage Universe

MS Target  Prior MS MS Top-Down EPS Consensus EPS MS Target MS Target Consensus
Price Target FwdP/E P/E10yr  FwdP/E

Jun-27 Dec - 26 Dec-25 Dec-26 Dec-27 Dec-25 Dec-26 Dec-27 Jun-27  Hist. %ile  Current

Current

Price

4,300 4,250 198 216 235 225 251 276

. % .

TOPIX 3952 o . N . . o 17.5x %5 16.8x
1800 1700 8 125 136 8 134 160

. % .

MSCIEM 1759 2% 3% 13% 0% 9% 9% 56%  20% 13.0¢ 82 122¢

MSCIAPX) 907 AL 870 S e Y 6 7 14.0x 74% 13.3x
1% 45 1% 4% 8% 6% 57%  20%

dngseng 2553 A0 ZAD 200 2284 2408 208 234 288 " 06
12% 9% 9 7% 7% 2% 1% 10%

oo N T 9,700 897 939 993 819 93 984 . - »
16% 14% 2% 5% 6% 0% 5% 7%

MSCIChina 77 ol 20 S 28 66 76 12.2x 62% 1.1x
18% 17% 5% 7% 10% 2% 4% 15%
5,400 1,840 286 315 347 298 356 406

. % .

C3I300 4905 10% 1% 6% 0% 10% 9% 19%  14% 14.8x % 14.6x

Source: MSCI, IBES, FactSet, Morgan Stanley Research. Note: Data as of Jun 4, 2026. Our top-down fiscal year TOPIX EPS for F3/26, F3/27 and F3/28 are ¥203 (+8%),
¥221 (+9%), and ¥240 (+9%), Bottom-up Consensus EPS for F3/26, F3/27 and F3/28 are ¥210(+11%), ¥231(+10%) and ¥257(+12%).
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Asia/EM Equity Markets: Morgan Stanley Bull- and Bear-case Earnings, Valuations and
Index Targets for June 2027

MS Top-Down EPS YoY 26

o
MS Target Consensus EPS Forecast YoY 2%

Price

MS Target Consensus
Fwd P/E 12m Fwd

(Jun-2027)

Jun - 2027 |P/E Current

TOPIX 3,952 4'930/‘30 17.5x 16.8x

wscrew | aswe | Eee | | 1= |t | am | oi | e | oE | o |
N oo | oo | e |z | | e e | e | e | | s | aee
[3~]

MSCI China 77 1212 gyf 5;3 170-; ;yz 1354 175-; 18;; i 11.1x

wcrem | aow | % | eo | amm | m | ms | am | e [ aE | oo | wa
) MSCl AP 207 ];;);O 1:; 52_; 1254 27; 56;; ZZE’;A 122 e 13.3x
[-=]

wscrem | 17w | Baee | e | dos | der | s | s | deo | aE | o | woa
o | oo | | | |5 | e | | e | | e | e
(9]
¢ D e e N e I I Il I I N [
= HScEl 8,502 279% OZA 3% 49 2;05 S"_;i/f 9753/: 1;);2 6.7x 9-4x

Source: MSCI, IBES, FactSet, Morgan Stanley Research. Note: Data as of Jun 4, 2026. Our top-down fiscal year TOPIX EPS for F3/26, F3/27 and F3/28 are ¥203 (+8%), ¥221 (+9%), and

¥240 (+9%), Bottom-up Consensus EPS for F3/26, F3/27 and F3/28 are ¥210(+11%), ¥231(+10%) and ¥257(+12%).
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Asia's Competitive Reinvention — Morgan Stanley's Core Themes Are Driving

Transformation and Thematic Opportunity
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Source: Morgan Stanley Research

4

* Preparing for an

« Diabesity ® e
Ecosystem Societal Aging Popu aFIDn
Shifts * Japan Longevity
& .
¢ 7,
e g
&L o
T O & %
S 9 Y,
. ‘oq'}" _%
.. ! 5,
: ” x,
& Multipolar %
&/ World \ 2
SR » N
« Al Enablers _\5\, c’}‘)‘-\(& ;,Qe’ '@6’\’@ .
* Al Adopters F RS @ o %, %\,
ina’ L F &/ E %, %
+ China’s Al Path & \QK “:o & \\%q, P 2 @C‘o
© RS P % P \
S e 0 W % 4
S &S O X :
ST L o 4
( E RS > _,
N o *
Al & Tech * PoweringAl + Renewable  + Nuclear Renaissance Futbureof
Diffusion Energy & Storage

Energy _

Asia's Capital Market and Governance Reforms

Japan ROE & ProductivityJourney + China Anti-Involution Initiative * New India and IndiaStack

Korea Reform Renaissance * Singapore Capital Market Reforms * AsiaFinancial Acceleration




MorganStanley | researc

FOUNDATION

Global Thematic Equity Exposure — Assessing Relative Breadth Across Regions/Markets

Thematic Exposure by Region — North America has
significant exposure to Al & Tech Diffusion

North America

Europe

e Asia/EM

u Al & Tech Diffusion

u Multipolar World
Future of Energy

u Societal Shifts

Not Thematic

Source: Morgan Stanley Research. Note: Stocks mapped to multiple themes have a
pro-rated share assigned to each

Thematic Exposure in Asia Pacific — Japan, Taiwan and
Korea have the highest concentration of opportunity

Japan

Taiwan/Korea

2T% China/HK

26%

61% India

61% Australia
64% »

ASEAN

51%

= Al & Tech Diffusion
= Multipolar World

= Future of Energy

= Societal Shifts

Not Thematic

Source: Morgan Stanley Research; Note stocks mapped to multiple themes have a pro-
rated share assigned to each. We include Corporate Reform sub-themes in Asia/EM



MorganStanley | researc

Global Equities Industry Group Performance Year to Date — Major Dispersion in

Performance Between Goods & Services Producing Firms
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Source: Bloomberg, Morgan Stanley Research. Note: Data as of Jun 2, 2026. *Universe is MSCI All Country World index.
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Thematics Driving MSCI EM Shifts in Index Weight — Taiwan & Korea > China & India

50%

45%

China peaks at 43% of EM in
2021

40%

35%

30%

25%

Taiwan and Korea are now the

Brazil briefly becomes largest
20% market in EM in 2008

15%
10%
5%
Russia Discontinuation from MSCI EM
0% in 2022
2007 2009 2011 2013 2015 2017 2019 2021 2023 2025
——Brazil ——China ——India ——Korea ——Russia ——Taiwan

Source: Factset, Morgan Stanley Research Data as of June 3, 2026.
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Top 5 Industry Groups' Contribution to MSCI EM Index Weight Historically —
Heavily Skewed to Semis/Tech Hardware and Financials
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Source: Factset, Morgan Stanley Research Data as of June 2, 2026.
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MSCI Index Breakdown by Economic Exposure — Thematic Forces Driving Major Shifts

Thematic forces are driving major shifts across
the underlying economic exposure of
companies, driving index shifts.

Our Economic Exposure breakdown highlights
the following relative concentrations:

Skewed to Less Exposed to

uS Compute, Light Banks
Services
Europe Commodities, Compute
Cap Goods,

Heavy Services
= Compute

Real Assets Japan Cap Goods, -
o Commodities Heavy Services,
Consumer Gds
Capital Goods
Consumer Goods EM CompU’f?, C?pltal GOPdS,
Commodities Light Services

Banks
m Heavy Services

m Light Services

Source: Factset, Morgan Stanley Research Data as of April 2026.
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Total Capex — MSCI ACWI Constituents

USSTrn Total Capex - MSCI AC World
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Source: FactSet, Morgan Stanley Research.
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Compute and Capital Goods Are Expensive are Crowded but Offer Growth;
Commodities Are Trading at 10-year Average Valuations and Investors Are Underweight
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Goods
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Source: FactSet, Morgan Stanley Research, Data as of June 2, 2026.
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Assessing the Valuation, Profitability and Growth of Thematic Groups

Asia-EM Economic Exposure Categories Valuation vs.
Prospective EPS growth — Compute priced for strong

growth, while Commodities may be overlooked
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Source: FactSet, Morgan Stanley Research; Data as of June 2, 2026
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Consensus 12-month Forward P/E by Region
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Source: IBES, MSCI, FactSet, Morgan Stanley Research. Note: Data as of June 4, 2026.
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Consensus EPS Forecast History— Japan Has Delivered Consistent Upgrades;
MSCI EM Has Seen Significant Upgrades, Driven by Korea and Taiwan
MSCI EM TOPIX
USD Index PV
1 Ms
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Source: IBES consensus, Datastream, Morgan Stanley Research. Note: Weekly data as of May 28, 2026.
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Asia and EM Market Estimate Revisions Breadth (3mma) and Consensus EPS Growth

MSCI Asia/EM Market Breakdown 12mf 3MMA Earnings Revisions Breadth

FOUNDATION

EPS Growth

Jan-25 Feb-25 Mar-25 Apr-25 May-25 Jun-25 Jul-25 Aug-25 Sep-25 Oct-25 Nov-25 Dec-25 Jan-26 Feb-26 Mar-26 Apr-26 May-26 CY2026E CY2027E CY2028E
MSCI Japan 12% 3% 33% 1.1% -4.0% -7.1% -6.0% -1.6% 3.3% 57% 8.2% 9.0% 9.6% 10.4% 9.9% 84% 55% |[INO0%NN 11.7%  11.0%
MSCI EM -5.1% -4.3% -4.6% -6.0% -6.9% -7.4% -5.6% -2.8% -1.8% -0.6% 0.7% 09% 0.8% 05% 07% -1.3% -1.8% 56.2% [MASITRN 10.9%
MSCI APxJ -4.9% -43% -4.5% -6.3% -7.3% -8.1% -6.0% -3.2% -2.0% -0.8% 0.6% 0.7% 0.6% 05% 1.0% -0.9% -1.6% 56.5% 20.1% 11.0%
Australia -0.2% 0.1% -2.5% -5.8% -8.4% -10.3% -10.3% -8.2% -6.7% -1.1% -0.3%  1.6% -2.3% 1.6%  2.4%  3.6% -4.6% 1.1% 9.5% 6.5%
China -3.0% -1.1% -1.0% -3.5% -7.2% -7.8% -51% 0.1%  0.8% 1.6% 0.7% 0.1% -0.5% -1.0% -0.8% -3.7% -4.8% 13.6% 15.0% 13.7%
Hong Kong 0.8% -4.2% -47% -55% -4.6% -1.6% 3.1% 3.5%  3.8% 1.0% 55% 1.0% 3.7% 1.2% 43%  22% 1.4% 16.4% 5.3% 8.4%
India 11.2% -121% -11.8% -13.3% -8.8% -10.6% -7.8% -8.2% -6.1% -5.2% -1.7% -1.5% -0.7% -1.1% -1.5% -3.9% -6.0% 12.8% 17.1% 14.0%
Indonesia -3.2% -11.1% -15.0% -16.1% -16.6% -12.6% -12.9% -8.8% -11.5% -12.0% -6.5% -3.8% -2.4% -2.5% -1.0% -1.9% -7.5% 0.1% 9.5% 9.7%
Korea 7.9% -7.6% -7.5% -5.9% -2.8% -22% -1.5% 0.0% 0.1% 1.9% 54% 6.1% 56% 51%  6.2% 6.0% 7.3% |MI2704%0 27.5% 5.4%
Malaysia 1.6%  -2.2% -2.5% -42% -4.6% -11.8% -11.0% -9.7% -2.6% -2.0% 0.3%  2.4% 21% -0.4% -0.8% -0.2%  0.6% 10.1% 6.2% 6.7%
Singapore 6.5%  4.6%  9.4% 57% -0.4% -49% -21% -1.2% 0.1% -1.7% -2.6% -42% -3.8% -0.1% -2.0% -1.7% -1.4% 7.6% 10.7% 9.7%
Taiwan -3.5% 1.6% -3.7% -6.0% -10.2% -8.4% -8.3% -6.6% -50% -1.5% 2.2% 47% 56% 89%  13.0% 14.1% | 21.9% 39.3% 26.7% 23.2%
Thailand -6.3%  6.2% -4.6% -3.8% -9.2% -11.0% -12.6% -6.9% -53% -2.9% -1.7% 0.0%  1.5% -0.2% -0.2% -3.3%  2.0% 9.0% 7.3% 7.5%
MSCI EM EMEA -2.0% -0.8% -0.4% -0.4% -1.1% 0.8% 0.4% 2.1% 0.5% 2.4% 2.1% 3.1% 1.6% 1.9% 0.1% -2.0% -4.4% 22.1% 12.8% 6.3%
Czech Republic -1.0%  3.9%  6.0% 47%  6.2% 11.0% 11.0% 83% 1.9% 93% 11.1% 7.3% -0.1% -3.9% -0.2% -2.0% -7.8% 7.4% 2.1% -0.9%
Egypt 0.0% 56% -2.8% 0.9% 0.0% 67% 3.0% 67% 0.0% 33% 3.3% 59% 26% 86% 9.1% 9.1% 10.4% 2.9% 11.8% 11.2%
Greece 11%  3.2%  45% 51%  6.9% 7.0% 6.9% 11.6% 13.8% 14.0% 12.2% 9.0% 7.1% -0.8% -6.0% -7.3% -3.8% 12.5% 11.9% 10.3%
Hungary 7.6%  8.8% 7.3% 47% 141% 121% 121% 3.0%  6.1% 10.1% 12.4% 9.2%  3.6% 58% -0.9% 23% -3.7% 7.5% 10.4% 8.8%
Poland -0.3% 0.6% 4.5% 9.9%  89% 57% -0.2% 0.5% -3.2% -3.1% -6.1% -1.6%  0.6%  2.5%  1.9%  2.1%  2.4% 29.9% 7.9% 3.0%
Qatar -0.1% -5.3% -9.5% 9.7% -6.9% -6.2% -1.8% -0.1% -0.1% 0.0%  4.2%  3.4%  0.4% -46% -7.8% -13.8% -17.4% 0.7% 12.2% 8.9%
Saudi Arabia -41%  -40% -3.2% -7.4% -10.0% -9.3% -5.5% -53% -7.0% -4.3% -2.9% -0.8% -2.2% -0.4% -2.4% -2.8% -4.3% 13.9% 8.3% 7.0%
South Africa -4.4% -2.5% -3.7% 0.8% -0.9% 67% 0.0% 1.4% 01% 6.0% 7.2% 8.0% 43% 6.5% 52% 1.8% -2.4% 52.3% 13.5% 1.8%
Turkey -9.8% -8.4% -7.9% -11.0% -7.9% -6.5% -51% -2.9% -1.8% -3.9% -8.2% -10.6% -10.6% -10.7% -8.8% -9.9% -4.5% 17.3%  [JISEI5%  20.0%
United Arab Emirates  6.7% _ 8.4%  7.6%  6.2%  4.0%  62%  9.7% 16.0% 13.0% 11.2% 7.9%  89%  86% 7.4%  40% -1.5% -9.7% -0.7% 12.6% 9.6%
MSCI LatAM -3.2% -4.6% -6.3% -6.0% -6.4% -4.7% -4.7% -47% -47% -3.6% -0.7% 08% 1.1% -0.2% -1.2% -1.6% -2.8% 28.2% 6.0% 6.6%
Brazil 7% -9.3% -11.4% -10.1% -10.0% -7.5% -6.2% -4.3% -3.3% -1.7% 2.0% 4.6% 43% 1.9% 0.0% 0.5% -1.2% 34.7% 5.5% 5.6%
Chile 27%  7.7% 8.4%  7.2% 2.0% 63% 43% 3.1% -02% 13% 63% 57% 53% -0.4% -0.5% 1.0%  3.5% -0.8% 7.9% -4.8%
Colombia 48% 143% 143% 7.6% -1.1% -1.1%  11.1% 56% 56% 0.0%  0.0%  11.1% | 19.4% 19.4% 13.1% 4.8%  4.8% 68.8% 10.5% NA
Mexico -1.6% -3.4% -5.8% -5.8% -5.8% -6.5% -8.3% -10.9% -11.2% -12.3% -11.9% -12.5% -10.5% -9.2% -8.5% -11.0% -11.3% 15.1% 7.3% 9.3%
Peru 247% ) 7.6% 3.6% -2.6% 3.6% 57% 57%  69% 10.9% | 20.5% |126/4% [NGovaN27:7% [Naoistl 28:3% ) 24.4% | 11.5% 23.5% 3.8% 4.6%
S&P 500 -4.2% -8.1% -9.6% -13.2% -10.8% -7.7% -0.3% 9.1% 10.2% 9.3% 6.3% 5.6% 5.2% 3.2% 3.5% 2.9% 9.5% 24.0% 17.3% 14.0%
MSCI Europe -5.1% -0.7% -0.8% -7.6% -13.9% -14.5% -11.9% -7.0% -6.4% -4.2% -3.3% -3.0% -2.8% -4.6% -4.9% -3.9% -0.9% 17.1% 10.4% 10.1%

Source: FactSet, IBES consensus, Morgan Stanley Research. Note: Monthly data as of May 2026. Earnings revision breadth is calculated using the 3-month moving average of
upgrades less downgrades divided by the total universe of forward earnings estimates.
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Asia and EM Industry Estimate Revisions Breadth (3mma) and Consensus EPS Growth

MSCI EM Industry Group 12mf 3MMA Earnings Revisions Breadth Breakdown Consensus EPS Growth

Jan-25 Feb-25 Mar-25 Apr-25 May-25 Jun-25 Jul-25 Aug-25 Sep-25 Oct-25 Nov-25 Dec-25 Jan-26 Feb-26 Mar-26 Apr-26 May-26 CY2026E CY2027E CY2028E

MSCI EM -5.1% -43% -4.6% -6.0% -6.9% -7.4% -5.6% -2.8% -1.8% -0.6% 0.7% 09% 0.8% 05% 0.7% -1.3% -1.8% 19.7%

Banks 1.0% -2.5% 24% -3.0% -45% -52% -3.8% -1.3% -1.9% -24% -0.2% 1.3% 21% 22% 2.8% 09% -0.8% 8.0% 9.8% 9.5%
Diversified Financials 30% -0.1% -0.8% -1.0% -0.9% 1.2% 17% 52% 80% 85% 11.3% 6.6% 67% 3.4% 46% 2.2%  1.6% 15.2%  11.9% 13.7%
Insurance 8.0% 37% -21% -42% -58% -2.7% -0.4% 43% 7.1% 9.0% 11.6% 91% 101% 45% 3.2% -3.8% -41% -2.3% 7.4% 5.0%
Real Estate 81% 81% 2.6%  83% 107% 107% 24% 9.5% -0.3% -4.2%  -157% -59% -7.8% -59% -8.3% 27% -2.8% 11.0% 7.4%
Energy 12.2%  6.8% 7.0% -10.6% -14.2% -15.6% -10.0% -4.7% -2.2% -0.9% 2.9%  4.0% 3.4% 0.8% 41% 8.8% 10.3% 31.6%

Materials 11.9% -10.4% -10.2% -9.2% -6.5% -6.4% -49% -1.4% 1.2%  24%  3.5% 3.0% 32% 3.1% 3.7% 3.9% 3.8% 101.0%  10.2% 3.1%
Capital Goods 7.0% -51% -43% -67% -6.0% -7.1% -3.3% -1.9% 0.0% -0.4% 3.5% 3.1% 3.1% 0.6% 07% -1.4% -2.3% 61.0%  22.0% 11.0%
Commercial & Prof. Services | -13.6% -3.0%  0.1% -9.7%  -16.5% | 244% -147% -6.3%  10.0% | 13.6% | 150%1 4.6% 1.1% 25% -2.2% 03% -0.7% 121%  15.3% 12.5%
Transportation 2.2% -1.8% -4.6% -5.6% -6.1% -52% -3.9% -1.4% 27% -43% -6.0% -3.9% -32% -1.1% 0.1% -2.6% -6.7% -5.1% 13.8% 8.3%
Utilities 55% -9.4% -92% -117% -9.7% -10.7% -7.1% -3.8% -5.9% -42% -50% -2.5% -3.6% -6.3% -59% -8.4% -8.1% 1.9%  12.7% 47%
Automobiles & Components 01% -1.9% -2.5% -3.0% -6.7% -8.0% -8.8% -5.1% -2.5% 0.9% 3.6% 19% 07% -2.3% -40% -10.6% -15.4% 23.5%  223% | 15.9%
Consumer Durables & Apparel  -4.9%  -3.3% -5.4% -7.5% 7.0% 7.7% -6.9% -7.0% -41% -1.1% -1.6% -2.3% -27% -2.5% -3.4% -3.9% -4.7% 208%  12.5% 10.4%
Consumer Services 46% 0.8% -5.8% -9.0% -12.8% -152% -13.6% -11.8% -10.6% -9.2% -6.8% -5.4% -6.1% -4.4% -2.3% -7.6% -6.8% 1.6%  [NSASRNN2SH
Food & Staples Retailing 9.5% -5.4% 7.9% 7.3% -12.0% -10.8% -13.7% -124% -9.7% -6.8% -6.5% -6.1% -4.6% -6.9% -11.3% -12.0% -9.5% 15.4%  12.5% | 16.6%
Food Beverage & Tobacco -9.8% -53% 5.1% -42% -34% -41% -58% -6.3% -8.5% -7.7% -9.6% -7.3% -7.5% -34% -3.6% -57% -7.0% 11.6%  11.8% 10.8%
Household & Personal Products | -24.6%  -23.0%  -21.2% -23.0% -12.0% -15.1% -11.6% -14.3% -12.5% -13.7% -16.5% -15.1% -13.0% -6.7% -4.9% -8.5% -5.2% 1.2% 12.1% 11.4%
Retailing 47% -46% 1.7% -42% -35% -8.2% -8.4% -81% -1.5% 1.2%  3.2% 0.6% -1.7% -2.8% -27% -7.0% -8.3% 33.6%  27.4% | 20.9%
Health Care Equip. & Services | -14.1%  7.3% 7.7% -11.0% -16.2% -15.1% -11.7% -4.0% -10.2% -9.1% -157% -8.1% -9.4% -47% 71% -11.1% -14.7% 5%  14.4% 10.5%
Pharma, Biotech & Life Sciences  -2.7%  -2.9%  -0.7%  -2.4% -0.7% -4.0% -3.6% -2.6% 1.1% 1.4% 02% -1.3% -1.6% -0.3% -0.3% -1.2% -2.1% 14.2% 23.0% -
Media & Entertainment 0.2% 07% 37% 27% 21% 23% 27% 58% 53% 63% 3.7% -0.2% -1.2% -2.3% -5.6% -11.1% -12.5% 8.5% 12.5% 10.2%
Semis & Semi Equipment 7.0%  -41% -47% -41% -10.8% -11.6% -11.7% 7.7% 7.6% -3.7% 21% 54% 4.9% 64% 7.7% 58% 7.5% 131.7%  30.6% | 16.1%
Software & Services 5.2% -4.4% -5.5% -14.8% |24.7% 23.6% -12.8% -2.9% -41% 1.8% 2.6% 48% 8.0%  127% 9.9% 7.6% 0.7% 16.9%  12.4% 12.1%
Tech. Hardware &Equipment  -5.6% -27% 3.9% -5.5% 7.6% -64% -31% 17% A7% 68% 86% 74% 59% 57% 85% 93% |i44n [JEEEHN 29.0% 51%
Telecommunication Services 23%  1.0% 2.0% 17% 1.0% -0.5% -0.5% -1.3% -1.1% -23% 1.2% 2%  22% -1.6% -23% -41% -41% 187%  16.7% 13.3%

Source: FactSet, IBES consensus, Morgan Stanley Research. Note: Monthly data as of May 2026. Earnings revision breadth is calculated using the 3-month moving average of
upgrades less downgrades divided by the total universe of forward earnings estimates.
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Asia EM Market Valuation Dashboard
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Source: FactSet, Morgan Stanley Research. Note: Data as of May 29, 2026.
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EM Macro, Fiscal, External and Structural Features — Considerable Heterogeneity Across

Multiple Dimensions Argues Against the Concept of EM Convergence
Macro Indicators
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Source: Fitch, OECD, V-Dem Democracy Score - see https://www.v-dem.net/), Corruption Perception Index - see https://www.transparency.org/, Morgan Stanley Research forecasts
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Global Inflation and Policy Outlook

DMs have a sharp pickup in headline inflation that turns The pass through to core inflation is heterogeneous across
disinflationary in 2027 DM, and Europe could see stickier core pressures
9.0% G4 Inflation (%Y) - G4 Core CPI Inflation (%Y)

Food and Energy MS Forecasts —Us Euro Area MS Forecasts
7.0% — C i —Japan
ore 3.9
5.0% Headline 3.6
3.3
3.0%
3.0
1.0% 2.7
2.4
-1.0% 2.1
2019 2020 2021 2022 2023 2024 2025 2026 2027 1.8
Source: Haver Analytics, Morgan Stanley Research forecasts; Note: G4 includes the US, " 1024 3024 1Q25 3025 1026 3026 1Q27 3Q27

euro area, Japan, and UK. US core inflation is core PCE inflation. AJapan's core CPI is

excluding energy and fresh food, and ex VAT and free child education impact. Source: National statistical agencies, Haver Analytics, Morgan Stanley Research forecasts

Monetary policy diverges among DMs in 2026, before In an oil-led recession scenario, the Fed would likely deliver
converging to neutral later in 2027 deep cuts, but in the demand-led scenario would hike modestly
2 Key DM Policy Rate Path =000 US Policy Rate Path
MS Forecasts 4.500
5
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4 /S — N, e e EElM N
3.500 S
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1 UK = AR Global Oil-led Recession N el
—’_/—/—/—.:'.ﬂ 1.00 4 2000 ___.. Permanent Qil Premium Regime T N
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A 10 20 3Q 4Q | 1Q 2QE 3QE 4QE | 1QE 2QE 3QE 4QE
Jan/23 Jan/24 Jan/25 Jan/26 Jan/27 2025 2026 2027

Source: National central banks, Morgan Stanley Research forecasts Source: National Statistical Agencies, Morgan Stanley Research forecasts
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EM vs. DM Equity Relative Performance vs. DXY — A Stronger Dollar Would Generate a
Headwind to EM Performance Relative to DM

200% 180
150% 160
100% 140
. DXY as of
50% Jun 01, 26 120
=99.2
0% ' r T T T T T T T 'y H T A ﬂl h
y N . W
-50% MS DXY 80
> Dec-27: 99
_é
-100% 60

1981 1984 1987 1990 1993 1996 1999 2002 2005 2008 2011 2014 2017 2020 2023 2026
EM Equity Rel to DM ——DXY (RHS) ——MS DXY Forecasts (RHS)

Source: Datastream, FactSet, Morgan Stanley Research forecasts. Note: Data as of June 1, 2026.
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Morgan Stanley Asia Pacific ex Japan Focus List

c : , Mkt Cap Iraltst Tan o UmsietospEu e

ompany Name Ticker Rating Market GICS Sector (USSbn) Date Added Returns  Return Last Price T:rrizzt Analyst

Since Added Perf. 2026E 2027E  2026E 2026E  2026E

Aluminum Corp of China 601600.SS OW  China Materials 27.5 4-Feb-26 -17.0%  78.8% 10.9 60.6% 7.5x 8.7x 2.1x 27.3% 4.9% 0.7x  Zhang, Rachel
BHP Group BHP.AX OW  Australia  Materials 227.8 29-Jan-26 27.1% 89.3% Vv 62.8 7.5% 17.0x  16.7x 4.1x 24.1% 3.5% 3.9x  Anand, Rahul
Contemporary Amperex Technology 300750.SZ OW  China Industrials 276.8 25-Mar-26 6.1% 75.9% 408.2 45.8% 19.9x  14.7x - NA 2.5%  3.2x Lu,Jack
DBS Group Holdings DBSM.SI EW  Singapore Financials 142.0 4-May-26 10.3% 51.0% Vv 64.1 -10.0% 16.5x  15.0x 2.6x 15.8% 4.2% 7.8x  Lord, Nick
Delta Electronics 2308.TW OW Taiwan Information Technology 200.2 26-Mar-25 550.6%  504.4% v  2,425.0 11.3% 58.4x  37.3x 14.3x 24.5% 0.5% 7.9x  Shih, Sharon
Fositek 6805.TW OW  Taiwan Information Technology 43 29-May-26 2.4% 200.1% v 1,985.0 22.2% 29.4x  21.6x  12.3x 41.7% 0.5%  7.1x  Shih, Sharon
Hana Financial Group 086790.KS OW  S. Korea Financials 209 21-Jul-25 24.0% 50.9% 120,600.0 24.4% 7.2x 6.6x 0.7x 9.4% 4.2% 2.4x  Seok, Joon
Hanwha Aerospace 012450.KS OW  S.Korea Industrials 359 26-Sep-25 -4.9% 14.0% 1,068,000.0 68.5% 21.6x  16.5x 4.5x 20.6% 0.7% 1.8x  Seok, Joon
HD Hyundai 267260.KS ~ OW  S.Korea Industrials 23.5 11-Feb-26 -43%  136.4% 999,000.0 50.2%  357x  26.4x  13.7x 38.4% 1.1%  7.3x  Kim, Ryan
ICICI Bank ICBK.NS OW India Financials 93.7 11-May-22 45.8% -20.9% 1,252.3 36.1% 16.7x  14.6x 2.4x 14.4% 1.0% 6.9x lyer, Subramanian
Larsen & Toubro LART.NS OW India Industrials 56.6 15-Apr-26 -4.9% -1.6% 3,939.5 26.1% 25.6x  21.4x 4.6x 18.0% 1.7% 1.7x  Achhipalia, Girish
Lynas Rare Earths LYC.AX EW Australia  Materials 13.4 4-Feb-26 19.2%  149.7% v 18.7 9.3% 39.5x  26.8x 4.8x 12.2% 0.0%  13.7x Anand, Rahul
PTT Exploration & Prod PTTEP.BK OW  Thailand  Energy 17.5 24-Feb-26 0.2% 57.9% 144.0 13.2% 10.5x  10.2x 1.1x 10.1% 5.4%  2.0x Maheshwari, Mayank
Reliance Industries RELI.NS OW India Energy 184.2 20-Dec-24 -3.6% -17.5% 1,304.2 38.2% 21.2x  18.8x 1.8x 8.5% 0.5% 1.8x  Maheshwari, Mayank
Samsung Electronics 005930.KS OW  S.Korea Information Technology 1498.0 21-Jul-25 375.6%  453.9% v 351,500.0 8.4% 6.5x 4.7x 3.5x 53.7% 1.2% 3.1x  Kim, Shawn
Singapore Exchange SGXL.SI OW  Singapore  Financials 18.2 18-Nov-24 99.2% 60.8% Vv 21.9 -8.6% 32.9x  30.3x 9.7x 29.4% 2.1%  16.1x  Lord, Nick
SK hynix 000660.KS OW  S.Korea Information Technology 1063.7 19-May-26 29.8%  849.6% v 2298,000.0 13.1% 7.2x 5.0x 4.8x 67.0% 0.1%  4.7x  Kim, Shawn
Wiwynn 6669.TW OW  Taiwan Information Technology 32.9 19-May-26 14.6% 115.5% v 5570.0 34.6% 15.6x  11.9x 6.3x 40.5% 2.6% 0.8x  Kao, Howard
Zijin Mining Group 2899.HK OW  China Materials 112.8 26-Mar-25 84.4% 85.1% V 33.3 65.1% 9.6x 9.4x 3.0x 31.7% 2.7% 1.5x  Zhang, Rachel

Source: ModelWare, RIMES, FactSet, Morgan Stanley Research. Note: OW = Overweight, Data as of June 4, 2026. The US$ total return of the Morgan Stanley Asia Pacific ex Japan
Equity Strategy Focus List since inception on April 23, 2009, is 677.22% (MSCI APxJ Index total return is 479.90%). This assumes the Focus List constitutes an equal-weighted portfolio,
rebalanced whenever positions are added or subtracted. Results shown represent total absolute return (including dividends) and exclude brokerage commissions. These figures are not
audited. Past performance is no guarantee of future results. The tick mark indicates the stock has outperformed MSCI Asia Pacific ex Japan Index since inclusion in the Focus List. For
important disclosures regarding companies that are the subject of this screen, please see the Morgan Stanley Research Disclosure Website at
www.morganstanley.com/researchdisclosures.
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. . Wt cap e o e wsp e Mo e
icker Rating Market GICS Sector (US$bn) Date Added Returns Return Last Price T:rrig:t Analyst
Since Added  Perf. 2026E  2027E 2026E 2026E 2026E 2026E
Aluminum Corp of China 601600.SS OW China Materials 27.5 4-Feb-26 -17.0% 78.8% 10.90 60.6% 7.5x 8.7x 21x  27.3% 4.9% 0.7x  Zhang, Rachel
Compania de Minas Buenaventura BVN.N OW  Peru Materials 8.7 30-May-25 137.0% 119.5% Vv 34.27 24.0% 7.6x 8.8x 1.9x  25.2% 4.9% 3.5x  De Alba, Carlos
Contemporary Amperex Technology 300750.SZ OW China Industrials 276.8  25-Mar-26 6.1% 75.9% 408.20 45.8% 19.9x 14.7x - NA  2.5% 3.2x Ly, Jack
Delta Electronics 2308.TW OW Taiwan Information Technology 200.2  26-Mar-25 550.6% 504.4% v 2,425.00 11.3% 58.4x  37.3x  14.3x 24.5% 0.5% 7.9x  Shih, Sharon
Embraer EMBJ.N OW Brazil Industrials 10.1 5-Mar-26 -15.0% 18.9% 56.51 59.3% 20.3x 15.9x 27x  13.2% 0.1% 1.2x  Liwag, Kristine
Fositek 6805.TW OW Taiwan Information Technology 43 29-May-26 2.4% 200.1% v 1,985.00 22.2% 29.4x  21.6x  12.3x 41.7% 0.5% 7.1x  Shih, Sharon
Hana Financial Group 086790.KS OW S. Korea Financials 20.9 21-Jul-25 24.0% 50.9% 120,600.00 24.4% 7.2x 6.6x 0.7x  9.4% 4.2% 2.4x  Seok, Joon
Hanwha Aerospace 012450.KS OW 8. Korea Industrials 35.9 26-Sep-25 -4.9% 14.0% 1,068,000.00 68.5% 21.6x 16.5x 45x  20.6% 0.7% 1.8x  Seok, Joon
ICICI Bank ICBK.NS OW India Financials 93.7 15-Sep-22 16.4% -20.9% 1,252.30 36.1% 16.7x 14.6x 2.4x  14.4% 1.0% 6.9x lyer, Subramanian
Larsen & Toubro LART.NS OW India Industrials 56.6 15-Apr-26 -4.9% -1.6% 3,939.50 26.1% 25.6x  21.4x  46x 18.0% 1.7% 1.7x  Achhipalia, Girish
Ping An Insurance Group 2318.HK OW China Financials 131.9 5-Mar-26 -8.0% 31.4% 57.05 61.3% 5.9x 5.4x - NA 5.8% 0.8x  Xu, Richard
Prologis Property Mexico FIBRAPL14.MX OW Mexico Real Estate 7.7 28-Aug-25 31.1% 37.4% 79.85 12.7% 16.3x  12.7x  1.0x 6.2% 6.7%  10.9x Obregon, Alejandra
PTT Exploration & Prod PTTEP.BK OW  Thailand Energy 17.5 24-Feb-26 0.2% 57.9% 144.00 13.2% 10.5x  10.2x  1.1x  10.1% 5.4% 2.0x  Maheshwari, Mayank
Reliance Industries RELI.NS OW India Energy 184.2  20-Dec-24 -3.6% -17.5% 1,304.20 38.2% 21.2x  188x  1.8x  8.5% 0.5% 1.8x  Maheshwari, Mayank
Samsung Electronics 005930.KS OW S. Korea Information Technology ~ 1498.0  21-Jul-25 375.6% 453.9% v 351,500.00 8.4% 6.5x 4.7x 3.5x  53.7% 1.2% 3.1x  Kim, Shawn
SK hynix 000660.KS OW S. Korea Information Technology ~ 1063.7  19-May-26 29.8% 849.6% v 2,298,000.00 13.1% 7.2x 5.0x 48x  67.0% 0.1% 4.7x  Kim, Shawn
Wiwynn 6669.TW OW Taiwan Information Technology 329 19-May-26 14.6% 115.5% v  5,570.00 34.6% 15.6x  11.9x  6.3x  40.5% 2.6% 0.8x  Kao, Howard
XP XP.0 OW  Brazil Financials 8.1 24-0ct-25 -10.1% -19.3% 15.64 66.2% 7.5x 6.5x 1.5x  20.4% 4.0%  2.0x Kuri, Jorge
Zijin Mining Group 2899.HK OW China Materials 112.8  26-Mar-25 84.4% 85.1% V 33.32 65.1% 9.6x 9.4x 3.0x  31.7% 2.7% 1.5x  Zhang, Rachel

Source: ModelWare, RIMES, FactSet, Morgan Stanley Research. Note: OW = Overweight. Data as of Jun 4, 2026. The US$ total return of the Morgan Stanley EM Equity Strategy Focus
List since inception on December 11, 2006, is 452.89% (MSCI EM Index total return is 241.29%). This assumes the Focus List constitutes an equal-weighted portfolio, rebalanced
whenever positions are added or subtracted. Results shown represent total absolute return (including dividends) and exclude brokerage commissions. These figures are not audited. Past
performance is no guarantee of future results. The tick mark indicates stock has outperformed MSCI EM Index since inclusion in the Focus List. For important disclosures regarding
companies that are the subject of this screen, please see the Morgan Stanley Research Disclosure Website at www.morganstanley.com/researchdisclosures.
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GULF.BK

6669.TW

STEG.SI

267260.KS

5801.T

002028.SZ

1801.T

LYC.AX

2768.T

6674.T

GLF.AX

Company Name

TSMC
Samsung Electronics

Tencent Holdings Ltd.

Contemporary Amperex
Technology Co. Ltd.

Delta Electronics Inc.

AIA Group Ltd

Mitsubishi Heavy Industries
NAURA Technology Group Co Ltd
Larsen & Toubro Ltd

Fanuc

WuXi AppTec Co Ltd
Doosan Enerbility

Hanwha Aerospace

Gulf Development PCL
Wiwynn Corp

ST Engineering

HD Hyundai Electric Co Ltd
Furukawa Electric

Sieyuan Electric Co.Ltd.
Taisei

Lynas Rare Earths

Sojitz

GS Yuasa Corporation

GemLife Communities Group

Industry Group

Semiconductors
Tech. Hardware & Equipment
Media & Entertainment
Capital Goods

Tech. Hardware & Equipment
Insurance

Capital Goods
Semiconductors

Capital Goods

Capital Goods

Pharma, Biotech & Life Sciences
Capital Goods

Capital Goods

Utilities

Tech. Hardware & Equipment
Capital Goods

Capital Goods

Capital Goods

Capital Goods

Capital Goods

Materials

Capital Goods

Automobiles & Components

Real Estate

Analyst

Chan, Charlie
Kim, Shawn
Yu, Gary

Lu, Jack
Shih, Sharon
Xu, Richard
Kitaura, Takeshi
Chan, Charlie
Achhipalia, Girish
Jiang, Lisa

Tam, Laurence
Choi, Heewon

Seok, Joon

Market

Taiwan
S. Korea
China
China
Taiwan
Hong Kong
Japan
China
India
Japan
China

S. Korea

S. Korea

Maheshwari, Mayank Thailand

Kao, Howard
Lee, Da Wei
Kim, Ryan
Shirakawa, Yu
Hou, Eva

Yadgi, Ryo
Anand, Rahul
Shirakawa, Yu
Kakiuchi, Shinji

Berry, Lauren

Source: FactSet, Morgan Stanley Research. Note: Data as of June 4, 2026

Taiwan
Singapore
S. Korea
Japan
China
Japan
Australia
Japan
Japan

Australia

MC USS$bn

1949.3

1530.4

543.5

287.9

189.9

103.4

79.6

64.5

56.6

44.6

41.7

40.0

34.8

30.8

30.5

27.0

22.5

21.6

20.5

12.8

6.8

4.6

Last Price

(LcY)

2365.0

329000.0

603.4
3942.1
7648.0

123.5

95600.0

1049000.0

67.3

5660.0

11.0

956000.0

49050.0

177.5

13275.0

18.2

5191.0

7280.0

4.8

Upside Upside
toBase toBull

9%

26%

-8%

15% 62%

13% 34%

35% 65%

13% 68%
-2% 44%
13% 58%
13% 63%

Morgan Stanley Asia Pacific Thematic Focus List — Highest Conviction Opportunities

Thematic Materiality
Bull /

Bear

1.18

1.27

0.83

2.34

Al & Tech Multipolar

FOUNDATION

Future of Societal
Energy Shifts

Signif.

Moderate

Moderate Moderate

Signif

Moderate

Core
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Morgan Stanley APxJ and GEM Focus Lists — Cumulative Total Returns Since Inception

APxJ Focus List Performance GEM Focus List Performance
900 600
800
500
700
400
600
500 300
400
200

0 A\ Y
100 p
m S ‘A,ﬂ\f( Y

0

100 2006 2008 2010 2012 2014 2016 2018 2020 2022 2024

2009 201 2013 2015 2017 2019 2021 2023 2025
—APxJ Focus List —MSCI APxJ —GEM Focus List —MSCI EM

Source: Bloomberg, MSCI, Morgan Stanley Research. Note: MS APxJ Focus List delivered a Sharpe Ratio of 1.78 in the last 12 months, with a CAGR of 12.7% since its inception on
May 23, 2009; MS GEM Focus List delivered a Sharpe Ratio of 1.61 in the last 12 months, with a CAGR of 9.2% since its inception on December 11, 2006. Data as of Jun 4, 2026;
Past performance is no guarantee of future results.
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Global Equity Funds Positioning — Structural Allocation to Japan; Recent Surge in
Interest in EM

6%

4%

2%

0%

2%

m\l‘ f\m ‘.‘,u, MM’ Al

-4%

-6%
2002 2004 2006 2008 2010 2012 2014 2016 2018 2020 2022 2024 2026

—_—Japan GEMs

Source: EPFR Global, Country Allocation Database, Morgan Stanley Research. Note: Fund Weights as of April end 2026. Global long-only funds sample benchmarked to MSCI
World, MSCI ACWI ex-USA and MSCI EAFE.
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Active Fund Positions in EM Equities by Market and Changes QTD
| International Funds-UCITS |  USFunds

Brazil
Mexico
Hungary
Korea
Peru
Turkey

United Arab Emirates

Greece
Indonesia
Philippines
Thailand
Egypt
Czech Republic
Colombia
South Africa
Poland

Chile

India

Qatar
Kuwait
Malaysia
Saudi Arabia
Taiwan
China

Composit
e Weight

0.0%
0.0%
3.1%
0.8%
0.2%
11.6%
0.1%
0.1%
0.3%
1.4%
23.2%
20.3%

3.3%
1.1%
0.5%
11.9%
0.5%
0.6%
1.1%
2.6%
24.8%
23.0%

International & US Funds

014%
014 %
0I3%
0.0%
0.0%
-d.1%
1%
2%
3%
3%
4%
4%
5%
8%
2%
7%
7%

cooo

0.
0.4

%o

1%
5%

Portfolio

Composit
e Weight

1.1% 0i3%
0.4% 0i1%
1.0% 0.0%
0.0% 3.0%
0.1% 0%
0.1% -4.1%
3.3% 0i1%
1.3% 0i2%
0.4% -3.1%
10.2% 8%
0.1% 4%

0.1%
0.6% 5%

1.1% 6%
24.0% 8%
21.2% .8%

9.1% 414%
3.0% 111%
1.0% 0i6%
18.9% 0i2%
0.9% 0i5%
1.0% 0i6%
1.8% 0i6%
0.9% 0i4%
1.1% 0i4%
0.7% 0i4%
1.0% 0{0%
0.1% 0i0%
0.0% -d.1%
0.0% -d.1%
3.0% -4.3%
0.6% -g.4%
0.2% -@.3%
12.1% 0i2%
0.1% -d.4%
0.1% ﬂ.s%
0.2% 9%
1.5% 1%

22.8% .0%

20.0% .0%

FOUNDATION

=084 %
Fok2%
0.0%
0.0%
0%
0.0%
-0k1%
-0H%
%
-dj'l %
-0 %
0.0%
0.0%
0.0%
0.9%
0.0%
0.0%
-1 %
0.1%
0.1%
0.1%
0.1%
0.4%
0.5%

Source: FactSet, Morningstar, Morgan Stanley Research. Note: Data as of April 30, 2026. Please contact us if you would like to receive the full table. For more details see Asia EM Equity

Strategy: Flows & Positioning Guide (6 May 2026).
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Active Fund Positions in EM Equities by GICS Industry Group and Changes QTD
[ international 8 USFunds [ International Funds-UCITS | USFunds |

Portfolio | MSCI EM Portfolio
GICS Industry Group Composit Composit
e Weight e Weight

Capital Goods 8.2% 6.0% 21% 11 01% 7.8% 7% -03% 83% 2.3% 10.2%
Semiconductors & Semiconductor Equipment 23.0% 21.6% 1.4% 0.3% 20.6% |]—1 .0% -01% 23.9% 2.3% 0.4%
Financial Services 2.9% 2.5% 0.5% -01% 3.1% 0.7% 0.0% 2.9% 0.4% [‘—0.2%
Consumer Durables & Apparel 1.2% 0.7% 0.4% -0.1% 1.4% 0.6% 0.0% 1.1% 0.4% |]—0.1%
Food Beverage & Tobacco 2.4% 2.0% 0.4% 0.0% 1.7% F-0.3% 01% 2.7% 0.7% [E 0.0%
Consumer Staples Distribution & Retail 1.0% 0.8% 0.3% -0.1%  1.1% 0.3% -0.1%  1.0% 0.2% [E-O.1%
Transportation 1.7% 1.4% 0.3% -0.1% 1.3% -0.1% 0.0% 1.8% 0.4% I]-O. 1%
Media & Entertainment 4.9% 4.7% 0.2% -0.1% 4.5% -0.2% 0.0% 5.0% 0.3% [l-O.1%
Health Care Equipment & Services 0.7% 0.6% 0.2% 0.0% 0.6% 0.1% 0.0% 0.7% 0.2% [E 0.0%
Telecommunication Services 2.4% 2.2% 0.1% -0.1% 21% -0.1% -0.1% 2.5% 0.2% [E-0.1%
Commercial & Professional Services 0.1% 0.0% 0.1% 0.0% 0.1% 0.1% 0.0% 0.1% 0.1% 0.0%
Equity Real Estate Investment Trusts (REITs) 0.1% 0.1% 0.0% 0.0% 0.1% 0.0% z 0.0% 0.1% 0.0% 0.0%
Energy 3.9% 4.0% 0.0% 0.0% 2.7% [B-1.3% 0.0% 4.4% 0.5% 0.0%
Real Estate Management & Development 1.0% 1.0% 0.0% 0.0% 1.2% 0.2% 0.1%  0.9% f0.1% 0.0%
Insurance 2.5% 2.5% 00% [ 00% 26% 0.1% -01% 2.4% 10.1% f 0.0%
Banks 14.6% 14.7% 0.1% [ -0.1% 15.1% 0.4% -04% 14.4% 0.2%  0.0%
Utilities 2.1% 2.2% -0.1% 011% 1.4% -0.9% 0.1% 2.4% 2% 0.2%
Household & Personal Products 0.3% 0.4% -0.1% 0.0% 0.3% -0.1% 0.0% 0.3% 0.1% 0.0%
Pharmaceuticals Biotechnology & Life Sciences 2.0% 2.2% [-0.2% 0.0% 1.9% -0.3% 0.0% 2.0% 0.2% 0.0%
Consumer Services 1.0% 1.4% B04% [® -01% 1.1% -0.2% 0.0% 1.0% 0.4% [%-0.1%
Automobiles & Components 2.4% 2.9% [%0.6% 0.0% 3.2% 0.2% 0.0% 2.1% 0.9% 0.0%
Consumer Discretionary Distribution & Retail 3.7% 4.4% |%0.6% B 00% 4.4% 00% [ -01% 35% 0.9% [E 0.0%
Software & Services 0.6% 1.3% 0.6% 0.1% 0.8% -0.5% 0.1% 0.6% 0.7% 0.1%
Technology Hardware & Equipment 12.7% 13.9% 31 2% 0.0% 16.5% d 2.7% 0.8% 11.2% %2.7% [ -0.3%
Materials 4.6% 6.5% 1.9% 0.1% 4.4% -2.2% 01% 4.7% 1.8% 0.1%

Source: FactSet, Morningstar, Morgan Stanley Research. Note: Data as of April 30, 2026. Please contact us if you would like to receive the full table. For more details see Asia EM Equity
Strategy: Flows & Positioning Guide (6 May 2026).
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Capital Intensity — Hyperscaler Capex Spending Poised to Overtake Dot-Com Peak, Based
on MSe, Particularly Factoring in Widespread Lease Utilisation

Capex-to-Sales (%) N s
50% \ MS Estimates -
Traditional + Fin |
Lease Capex
45% Wi ol P
40%
35%
30%
25%
20%
15%
10%
5%
0%
=l ~ (=] (= (=] v o™ (a2 -+ w =] ~ @©Q = (=] | o™~ [ar] - uw =l ~ [==] (= = - o~ [yl =t w =] ™~ [==] o (=) - o o) =x w w wi wl
BRI STFT TSI FT TS &8 888888885 cs5 s s 55 cc 9888988 9853 8
Communication Services ——Energy ——Information Technology ——R1000 —— Hyperscalers (Traditional Capex)

Source: The hyperscalers group includes AMZN, GOOGL, META, MSFT, & ORCL and are excluded from the other sector groups. Only MSFT and ORCL finance lease estimates
are included. R1000 excludes Real Estate and Financials. Source: Morgan Stanley Estimates and FactSet
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12-Month Trailing P/B — DRAM vs DRAM Contract Price YoY (RHS) — Contract Prices Have
Surged, But Valuations Tend to Peak Before Fundamentals

04
49
4.4
3.9
3.4
29
24
1.9
14
0.9
0.4

2006
2008
2009
2010
2011
2012
2013
2014
2015
2016
2017
2018
2019
2020
2021

12M Trailing PB-DRAM ~ ——DRAM Contract YoY (RHS)

Source: DRAMxChange, TrendForce, Morgan Stanley Asia Technology Research, Data as of April 30, 2026.
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3 o 3 g - e o
0 = @ & _ - - «» o o - = c c © 9 o » ©
MSCIEMSectors& = 2 2 8T ES ES £ £ gg g £¢ = g S ¢ 5 K s
Industry Groups g g a g o § 2 ) z £ s H é .:% g g E‘ = E‘ % g £ £ E 2 §
s E 69 5« s & s 3 K =3 5 3 L F =5 ] F s 5 fir} 'E" 3
E 8 § = (] (5] = E 7] § o3 E o3 [ o ] £
Index Weight % of MSCI EM 2.8% 3.6% 0.8% 2.7% 2.0% 4.0% 1.1% 25.7% 17.6% 17.5% 1.0% 2.3% 1.9% 3.3% 5.8% 6.8%
CYZEPS Revision -13% 2% -10% 1% -9% 2% -15% 14% 13% 3%
Eami Breadth (3ma)
arnings
Revisions &  3m A of 12mf EPS -2% -5% -1% -1% 1% 0% 1% -1% 22% 9%
Growth
12mf EPS growth 25% 26% 18% 13% 14%
Level 8.7% 10.6% 14.5% 12.6% 11.1% 13.6%
ROE
10yr %'ile 65% 62%
Level
12mf PE
10yr %'ile
Level
P/Book
10yr %'ile
Level
P/Sales
10yr %'ile
Level
Div Yield
10yr %'ile
30 dayRSI
Technicals
50dma /200 dma
m
Perf. 3m
YTD

Source: Factset, Morgan Stanley Research, Data as of Jun 1, 2026
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Asia’s Import Dependence on Middle East (as % of Domestic Consumption)

Crude Oil* Fetrolcum Natural Gas  Propane  Fertilizers
Products
China 43% 4% 6% 13% 1%
India 42% 13% 31% 32% 9%
Japan 93% 8% 1% 3% 11%
South Korea 67% 3% 30% 11% 19%
Taiwan 36% 10% 28% 6% 19%
Thailand 55% 9% 8% 15% 12%
Indonesia NA 17% Net Exporter 31% 6%
Malaysia NA 18% Net Exporter 7% 13%
Philippines 34% 34% 40% 14% 24%
Singapore 38% 21% 16% NA NA
Australia 4% 2% Net Exporter NA 37%

Asia Average Exposure 48% 13% 21% 15% 15%

Source: Ministry of Energy, EPPO Thailand, ESDM, PPAC, Customs, IEA, Statistical Review of World Energy, Bloomberg, Refinitiv, Argus, Reuters, Morgan Stanley Research estimates
Note: *Crude oil imports from Middle East as a percentage of refining throughput
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FOUNDATION

Energy Security & Al: The US$9trn Value Creation Opportunity in Asia

l Storage Infrastructure, 181 s%ﬂ

Fossil Power, 809 .

I Upstream O&G Production, 1,105

)
Refining, 150 @»T\

\

/ I Fertiisers & Chemicals, 185 |

I Coal Gasification, 151

Powrer Grids, 1,745 I

[ el ]

Energy Security ; pe
| LNG Infrastructure, 250 | Le

Ussgtrn I nfrastructure, )
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[V o e
l Energy Logistics, 819 [

Q

@i Nuclear, 291 I

. Battery Swapping Infrastructure, 153 |i(

f/q-\v l Batteries (Deployment + Production), 743 h
¢ X
\:H,, 4 i

ﬂZE’ Renewables Generation, 2,250

We see a nearly 1.6x torque to the value creation as US$5trn+ in investments across the region to ensure security of tech,

Al, food, and energy supply chains, unlocking US$9trn in value.

Source: Morgan Stanley Research estimates.
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Powering Al: Asia vs. US vs. Europe Data Center Power Demand

FOUNDATION

Asia vs US vs EU Data Center Power Demand (TWh)
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[ I
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We estimate Asia's DC power demand CAGR to be ~24% over 2023-30, exceeding that of the US and Europe, driven by

faster Al inference demand and more investments committed to the region

Source: Morgan Stanley Research estimates.
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Buy “Dependable” Energy Supply Chain

FOUNDATION
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Renewables, Gas Turbines and Energy Storage Solutions the Key Beneficiaries

Renewables and gas generation assets are being added  Global ESS battery sales forecast for 2030 and geographic
globally, but China investment dwarfs peers breakdown

2025-2030 Net Generation Capacity Additions (Shutdowns) (GW)

2500
m Coal Nuclear  m Renewables & Others Natural Gas GWh
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100
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AUS ASEAN  Middle ROW
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I East
0

US  Europe LATAM Middle ASEAN Australia China India  Japan South Taiwan Vietnam m Utility-scale Energy Storage Data Center Energy Storage
East Korea

-500

Source: Morgan Stanley Research estimates Source: Morgan Stanley estimates
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Cumulatively, Morgan Stanley Now Estimates the Top 5 Cloud Players Will Spend
US$805bn on Cash Capex in 2026

$1,200
= AMZN = GOOGL META
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$1,000 sMSFT  mORCL
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2026 (Prior) 2026 (Current) 2027 (Prior) 2027 (Current)  '24-'27 CAGR

Source: Factset, Company data, Morgan Stanley Research estimates..
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Mapping Out Morgan Stanley’s Four Global Themes and Investible Sub-Themes

Multipolar World Al & Tech Diffusion Future of Energy Societal Shifts
(MSRSTMPW) (MSRSTATD) (MSRSTFOE) (MSRSTLGT)

The Rise in Defense Spending Al Enablers Powering Al Diabesity Ecosystem
(MSRSTDFN) (MSRSTAIE) (MSRSTPAI) (MSRSTDSE)
Semiconductor Localization Al Adopters Nuclear Renaissance Al & Health Care
(MSRSTASR) (MSRSTAIA) (MSRSTNUC) (MSRSTAIH)
Critical Minerals Al Infrastructure Europe's ‘Low Decarb Diet’ Smart Chemo
(MSRSTCRM) (MSRSTAII) (MSRSTELC) (MSRSTSMC)
Humanoids Power Grid Growth & Evolution Preparing for an Aging Pop'n
(MSRSTHUM) (MSRSTPGE) (MSRSTPAP)
. Clean Energy & Storage Japan Longevity
Sk (MSRSTEST) (MSRSTJPL)
o : ; Energy Security Future of Food & Beverages
China's Emerging Frontiers (MSRSTENS) (MSRSTFFB)

Source: Morgan Stanley Research.

Asia Al Adoption Leaders

Globalization of Natural Gas
(MSRSTGNS)

Asia Climate Adaptation

Al Job Displacement
& Re-Skilling
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Ranking Morgan Stanley's Sub-themes by Growth, Valuation and Reward/Risk

Theme Sub-Theme Avg Gsr:::h EPS Growth P/Evs P/Sales vs EV/EBITDA P/Evs P/Salesvs EV/EBITDA  Upside to Upsideto  Bull-Bear
Rank CAGR CAGR Themes Themes  vs Themes History History vs History Base TP Bull TP Skew
Societal ShiftsS YR EENG 1 14 15 13
IR china's Al Path 2
YA #sian Al Adoption Leaders 3
[S9SEEIEAESY china's SOE Reform 4
Diabesity Ecosystem 5
Asia‘s Technology Advances 6
Critical Minerals 7
YA A1 Adopters 8
Japan Longevity 8
[ FoE  Globalization of Natural Gas 10
Future of Food and Beverages 10 _
Smart Chemo 12
[ESEEIESN Preparing for an Aging Population 13
Japan's Corporate Reform 14
[ FoE Asia's Climate Adaptation 15
_The Rise in Defense Spending 16
_ Future of Energy - Asia Pacific 17
YA Al & Tech Diffusion - Asia Pacific 18 10 | 10
_ Multipolar World - Asia Pacific 18
Europe's Low Decarb Diet 20
_Energy Security 21
[STSEEIEISN Asia's Financial Acceleration 22
_Power Grid Growth & Evolution 23
[EEEEEIEE Korea Reform Renaissance 24
China's Emerging Frontiers 25
_Clean Energy & Storage 26
AI Enablers 27
YA Humanoid 100 28
_Powering Al 28
_Nuclear Renaissance 28 _
[ MPW semiconductor Localisation 31
IYAE A infrastructure 32

Source: FactSet, Morgan Stanley Research. Note: Data as of Jun 3, 2026.
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Changes from End-2022 on Price/Book vs. ROE Scatterplot — Capital Market Reform
Programs Supporting a Recovery on ROE and Re-rating of Asia's Leading Markets
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Source: FactSet, MSCI, Morgan Stanley Research. Note: Data as of Jun 4, 2026. Bubble size represents free float market capitalization.
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Asia's Competitive Reinvention and Reform Beneficiaries

Total payout ratio trends (dividends + net buybacks) - Corporate reform opportunities have been outperforming
Japan has more than doubled since Abenomics; across Asia, even in a strong market
EM continues to lag at 37% given high investment

330
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20% 130
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—US Eli =GP DMAPx) —EM 2023 2024 2025 2026

— Japan's Corporate Reform China's SOEReform ~ —— Korea Reform Renaissance ~~ ——MSCI APAC

Source: Bloomberg, Morgan Stanley Research. Quarterly data as at September end, 2025. Source: FactSet, Morgan Stanley Research; Data as of June 2, 2026.
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Strong Momentum in Activism/Engagement in Japan, but Korea Attracting Attention

450 Number of Activist Campaigns

m United States = Japan m South Korea mEurope
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Source: Bloomberg, Morgan Stanley Research; Data as of March 2026
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Korea — Reform Expected to Continue

FOUNDATION

Measures/Events
2025

Remarks

Timeline

Commercial Code 1.0 amendment

The National Assembly passed the Commercial Code amendment bill on July 3.
Key revisions include: (1) expanding directors' fiduciary duties to shareholders (effective immediately upon
promulgation), (2) auditor appointment rules and (3) electronic general meetings for large listed companies.

Promulgated on July
15, 2025

Additional Commercial Code 2.0 amendment

The finalized Commercial Code amendment excluded the measures, including: (1) cumulative voting and (2)
separate elections for audit committee which were included in the initial draft.

The ruling party plans to push for the follow-up amendment to the Commercial Code, which will include omitted items
The billwas passed by the National Assembly on August 25, 2025 and promulgated by the State Council and the
President on September 9

Promulgated on
September 9, 2025

MOoEF announced the draft for 2025 tax proposal on July 31, 2025. The final version of the bill includes: dividend
income from high-dividend-paying companies will be taxed separately at 14-30%, where the listed companies which
meet the following requirements will be eligible: 1) Maintain or increase dividend amount Y/Y,

and either 2) dividend payout ratio at 40%+, or 3) dividend payout ratio at 25% + with annual dividend increasing 10% or

Promulgated on

Tax proposal linked to shareholders' dividend tax more from the previous year. Compared to the initial proposal, requirements for minimum payout ratio and highest tax December 16, 2025
rate have been changed
The bill was submitted on November 28, 2025 and was passed by the National Assembly on December 2, 2025. To be
implemented from 2026 applying FY2025 dividends

2026

Commercial Code 3.0 - Mandatory treasury cancellation

Lawmakers from the ruling party (DPK) proposed multiple amendment proposals to the Commercial Code, which
stipulates the mandatory cancellation of treasury shares within a diverse range of periods, but finally the final bill was
confirmed. The ruling party’'s KOSP1 5000 Committee submitted a bill to amend the rules inthe Commercial Code related
to treasury shares on November 24, 2025.The bill was passed by the National Assembly on February 25, 2026 with the

Promulgated on March

measures key rules being treasury shares need to be cancelled within 1 year but for existing treasury shares an additional grace 5.2026
period of 6 months will be provided, and exceptions are provided but shareholder approval is needed. Passed by the
National Assembly on February 25, 2026
The previous government announced a proposal for amendments to the Capital Market Act on December 2, 2024 with a
focus on changing rules related to M& A and business restructuring transactions to make it less unfavorable for minority
Capital market rule framework upgrade shareholders. The new administration also wants to make revisions to the Capital Market Actbut we need to wait for 1H26
confirmation of a comprehensive proposal or itcould be a case of more piecemeal amendments.
OnDec 19, 2025, the FSC announced measures to revitalize the KOSDAQ market, including: (1) Improvement of listing
and delisting requirements to enhance market dynamism by facilitating entry for promising firms and ensuring the timely
exit of underperforming or non-compliant companies; (2) Improving market credibility through greater institutional investor
Initiatives to incentivize KOSDAQ market investment participation; (3) Clarifying review standards for key market issues and strengthening investor protection; and (4) 2026~
Enhancing the independence and operational autonomy of the KOSDAQ market department within KRX (Korea
Exchange) to encourage proactive efforts.
The government has been discussing the launching of a state-backed strategic investment entity, often referred to as a
"Korean version of Temasek (Singapore)", aimed at providing long-term capital to strategic sectors.
Compared to KIC - an existing SWF inKorea -the new SWF would likely be more focused on strategic and domestic
Launching of Sovereign Wealth Fund investment, rather than purely financial or global portfolio diversification. According to the MOEF, initial funding sources 2026
might include public funds, government owned assets, or policy finance institutions, rather than foreign exchange
reserves. Key sectors/themes in focus would include semiconductors, Al-related sectors, energy transition, healthcare,
space, defense and other strategic industries.
The so-called Anti-Stock Suppression Law refers to a proposed amendment to the Inheritance and Gift Tax Act, which
was firstintroduced inMay 2025 by DPK policymaker So Young Lee. The purpose of the proposal is to prevent
controlling shareholders from intentionally suppressing a company’s stock price ahead of succession in order to lower
inheritance or gift taxes. Under the bill, if a listed company's PBR is below 0.8x, the stock would notbe valued at market 2026

Anti-Stock Suppression Act /Inheritance Tax

price for inheritance tax purposes but instead be assessed using a method similar to unlisted companies, with a
minimum valuation floor at 0.8x PB R to eliminate incentives for artificial price suppression.

Source: Morgan Stanley Research
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China — Imported Inflation, Not Sustained Reflation

GDP deflator steps out of deflation, but not out of the woods Labor Market remained subdued, led by the service sector
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Source: CEIC, Morgan Stanley Research.
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China — Reflation Midway: “5R” Reflation Strategy

FOUNDATION

Progress by End-2025

Policy Measures

Best Scenario

Reflation

(20-25%)

Rebalancing
(25-30%)

Reform

(25%)

1.1ppt of GDP widening in the augmented fiscal
deficit in 2025

PBoC cut policy rate by 10bp and RRR by 50bp in
2025.

Consumption support: consumer goods trade-in; wage
hike for civil servants.

Social welfare: national fertility subsidies; free pre-
school education.

Anti-involution: current measures mainly center around
capacity consolidation and verbal guidance.

A 5-year Rmb10trn local government debt swap
program.

Wider government bond usage for land and housing
inventory buyback.

Rmb300bn in PBoC relending for converting housing
inventory to social housing.

Start of equity market reforms with “Nine-Point
Guideline” to promote investment returns.

President Xi held a symposium with private firms, with
Jack Ma included.

New swap and relending facilities to support stock
market.

Source: Government websites, Morgan Stanley Research.

A consumption-focused Rmb10trn fiscal package
over the next two years.

More meaningful monetary easing measures to
lower elevated real interest rates.

Meaningful rise in social welfare spending to
unleash elevated household savings for
consumption.

Launch of “Structural Reform 2.0” to reform supply-
centric incentives and curb inefficient manufacturing
capacity.

Rmb3-4trn central government/quasi-fiscal funding
to help digest housing inventory.

A comprehensive LGFV debt resolution plan to
evenly share the burden among central government,
local governments, PBoC and banks.

SOE reforms to improve public sector productivity.
Fiscal and tax reforms revamp local government
incentives and improve the efficiency of resource
allocation.

Clearer signals to end the regulatory reset since
2021.

More efforts to invigorate the capital markets.
Further service sector opening up.
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MSCI China ROE May Have Troughed Given Bottom-up Progress

FOUNDATION
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Japan — A Momentous Shift to Sustained Nominal Growth

Japan’s Nominal GDP (trn yen) and TOPIX Real Capex and Our Forecasts (2015 chain price, trn yen) — Capex
Trend has Shifted up Even on an Inflation-adjusted Basis
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GDP from 4Q2025 and beyond shows our forecast. Source: Cabinet Office, Morgan Stanley Japan Economics Research.
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Japan — PM Takaichi's 17 Strategic Domains Converge into a Set of Concepts

Shipbuilding

9 themes - 12 stocks

Multipolar World . ———

Economic Security & Supply Chain Resilience Defense & Space

28 themes - 20 stocks
Cybersecurity

26 themes - 14 stock

Advanced Materials & Critical Minerals
28 themes - 66 stocks

Al Deployment & Compute Revolution Robotics & Industrial Automation

47 themes - 57 stocks
. A ; Quantum Technologies
Tech Diffusion . : 1,\",,“_:_ S -

Al Infrastructure & Advanced Semiconductors
65 themes - 94 stocks
Content & IP Economy

25 themes - 63 stock

Digital Society & IP Economy

Advanced Healthcare

Drug Discove

Societal Shifts . Advanced Science & Life Sciences

Next-Gen Power & Grid Infrastructure
41 themes - 63 stocks
Clean Fuels & Carbon Management

14 th
141

s - 24 stocks

.
|

Next-Gen Communications Infrastructure
Energy Security & Decarbonization 24 themes - 24 stacks

Disaster Prevention & National Resilience
25 themes - 52 stocks

Ocean Infrastructure

8 themes - 8 stock

T

Future of Energy .

Note: MS’s four Big Themes are defined as the top-level investment concepts (L0). L1 comprises six investment narratives derived from LO. L2 is defined as the 17 strategic domains under the
Takaichi administration (Defense and Space” are consolidated into single category. “Energy security and GX” are split into “Next-Gen Power & Grid Infra” and “Clean Fuels & Carbon
Management,” with fusion energy included in the former. Robotics is treated as a standalone theme.). L3 contains L4, the stock-selection categories. The universe is Prime-listed companies
plus Astroscale.

Source: Morgan Stanley Research

Ports & Logistics Infrastructure
20 themes - 36 stock

Infrastructure Renewal & Resilience
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Cautious (O): The analyst views the performance of his or her industry coverage universe over the next 12-18 months with caution vs. the relevant broad market benchmark, as indicated below.
Benchmarks for each region are as follows: North America - S&P 500; Latin America - relevant MSCI country index or MSCI Latin America Index; Europe - MSCI Europe; Japan - TOPIX; Asia - relevant MSCI country index or MSCI sub-regional index or MSCI
AC Asia Pacific ex Japan Index.
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Important disclosures regarding any material conflict of interest that can reasonably be expected to have influenced Morgan Stanley Smith Barney LLC's choice of a third-party research provider or the subject company of a third-party research report, are
available on the Morgan Stanley Wealth Management disclosure website at www.morganstanley.com/online/researchdisclosures. For Morgan Stanley specific disclosures, you may refer to https://Awww.morganstanley.com/eqr/disclosures/webapp/generalre-
search.

Each Morgan Stanley research report is reviewed and approved on behalf of Morgan Stanley Smith Barney LLC. This review and approval is conducted by the same person who reviews the research report on behalf of Morgan Stanley. This could create a

conflict of interest.

Other Important Disclosures

Morgan Stanley Research policy is to update research reports as and when the Research Analyst and Research Management deem appropriate, based on developments with the issuer, the sector, or the market that may have a material impact on the research
views or opinions stated therein. In addition, certain Research publications are intended to be updated on a regular periodic basis (weekly/monthly/quarterly/annual) and will ordinarily be updated with that frequency, unless the Research Analyst and Research
Management determine that a different publication schedule is appropriate based on current conditions.

Morgan Stanley is not acting as a municipal advisor and the opinions or views contained herein are not intended to be, and do not constitute, advice within the meaning of Section 975 of the Dodd-Frank Wall Street Reform and Consumer Protection Act.
Morgan Stanley produces an equity research product called a "Tactical Idea." Views contained in a "Tactical Idea" on a particular stock may be contrary to the recommendations or views expressed in research on the same stock. This may be the result of differing
time horizons, methodologies, market events, or other factors. For all research available on a particular stock, please contact your sales representative or go to Matrix at http:/www.morganstanley.com/matrix.

Morgan Stanley Research is provided to our clients through our proprietary research portal on Matrix and also distributed electronically by Morgan Stanley to clients. Certain, but not all, Morgan Stanley Research products are also made available to clients
through third-party vendors or redistributed to clients through alternate electronic means as a convenience. For access to all available Morgan Stanley Research, please contact your sales representative or go to Matrix at http;/www.morganstanley.com/matrix.
Any access and/or use of Morgan Stanley Research is subject to Morgan Stanley's Terms of Use (http://www.morganstanley.com/terms. html). By accessing and/or using Morgan Stanley Research, you are indicating that you have read and agree to be bound
by our Terms of Use (http://www.morganstanley.com/terms html). In addition you consent to Morgan Stanley processing your personal data and using cookies in accordance with our Privacy Policy and our Global Cookies Policy (http:/www.morganstanley.com/
privacy_pledge html), including for the purposes of setting your preferences and to collect readership data so that we can deliver better and more personalized service and products to you. To find out more information about how Morgan Stanley processes
personal data, how we use cookies and how to reject cookies see our Privacy Policy and our Global Cookies Policy (http//www.morganstanley.com/privacy_pledge.html). Please use the provided link to review the Terms and Conditions and Most Important
Terms and Conditions for Morgan Stanley India Company Private Limited (https://www.morganstanley.com/assets/pdfs/about-us-global-offices/india/Terms_and_conditions.pdf) and the following link to review the audit report (https:/ny.matrix.ms.com/eqr/
research/webapp/researchdocs/MSICPL_Morgan_Stanley_Research_Audit_Report.pdf).

If you do not agree to our Terms of Use and/or if you do not wish to provide your consent to Morgan Stanley processing your personal data or using cookies please do not access our research.

Morgan Stanley Research does not provide individually tailored investment advice. Morgan Stanley Research has been prepared without regard to the circumstances and objectives of those who receive it. Morgan Stanley recommends that investors
independently evaluate particular investments and strategies, and encourages investors to seek the advice of a financial adviser. The appropriateness of an investment or strategy will depend on an investor's circumstances and objectives. The securities,
instruments, or strategies discussed in Morgan Stanley Research may not be suitable for all investors, and certain investors may not be eligible to purchase or participate in some or all of them. Morgan Stanley Research is not an offer to buy or sell or the
solicitation of an offer to buy or sell any security/instrument or to participate in any particular trading strategy. The value of and income from your investments may vary because of changes in interest rates, foreign exchange rates, default rates, prepayment
rates, securities/instruments prices, market indexes, operational or financial conditions of companies or other factors. There may be time limitations on the exercise of options or other rights in securities/instruments transactions. Past performance is not
necessarily a guide to future performance. Estimates of future performance are based on assumptions that may not be realized. If provided, and unless otherwise stated, the closing price on the cover page is that of the primary exchange for the subject company's
securities/instruments.

The fixed income research analysts, strategists or economists principally responsible for the preparation of Morgan Stanley Research have received compensation based upon various factors, including quality, accuracy and value of research, firm profitability
or revenues (which include fixed income trading and capital markets profitability or revenues), client feedback and competitive factors. Fixed Income Research analysts, strategists' or economists' compensation is not linked to investment banking or capital
markets transactions performed by Morgan Stanley or the profitability or revenues of particular trading desks.

The "Important Regulatory Disclosures on Subject Companies” section in Morgan Stanley Research lists all companies mentioned where Morgan Stanley owns 1% or more of a class of common equity securities of the companies. For all other companies
mentioned in Morgan Stanley Research, Morgan Stanley may have an investment of less than 1% in securities/instruments or derivatives of securities/instruments of companies and may trade them in ways different from those discussed in Morgan Stanley
Research. Employees of Morgan Stanley not involved in the preparation of Morgan Stanley Research may have investments in securities/instruments or derivatives of securities/instruments of companies mentioned and may trade them in ways different from
those discussed in Morgan Stanley Research. Derivatives may be issued by Morgan Stanley or associated persons.

With the exception of information regarding Morgan Stanley, Morgan Stanley Research is based on public information. Morgan Stanley makes every effort to use reliable, comprehensive information, but we make no representation that itis accurate or complete.
We have no obligation to tell you when opinions or information in Morgan Stanley Research change apart from when we intend to discontinue equity research coverage of a subject company. Facts and views presented in Morgan Stanley Research have not
been reviewed by, and may not reflect information known to, professionals in other Morgan Stanley business areas, including investment banking personnel.

Morgan Stanley Research personnel may participate in company events such as site visits and are generally prohibited from accepting payment by the company of associated expenses unless pre-approved by authorized members of Research management.
Morgan Stanley may make investment decisions that are inconsistent with the recommendations or views in this report.

To our readers based in Taiwan or trading in Taiwan securities/instruments: Information on securities/instruments that trade in Taiwan is distributed by Morgan Stanley Taiwan Limited (MSTL"). Such information is for your reference only. The reader should
independently evaluate the investment risks and is solely responsible for their investment decisions. Morgan Stanley Research may not be distributed to the public media or quoted or used by the public media without the express written consent of Morgan
Stanley. Any non-customer reader within the scope of Article 7-10of the Taiwan Stock Exchange Recommendation Regulations accessing and/or receiving Morgan Stanley Researchis not permitted to provide Morgan Stanley Research to any third party (including
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but not limited to related parties, affiliated companies and any other third parties) or engage in any activities regarding Morgan Stanley Research which may create or give the appearance of creating a conflict of interest. Information on securities/instruments
that do not trade in Taiwan is for informational purposes only and is not to be construed as a recommendation or a solicitation to trade in such securities/instruments. MSTL may not execute transactions for clients in these securities/instruments.
Certain information in Morgan Stanley Research was sourced by employees of the Shanghai Representative Office of Morgan Stanley Asia Limited for the use of Morgan Stanley Asia Limited.

Morgan Stanley is not incorporated under PRC law and the research in relation to this report is conducted outside the PRC. Morgan Stanley Research does not constitute an offer to sell or the solicitation of an offer to buy any securities in the PRC. PRC
investors shall have the relevant qualifications to invest in such securities and shall be responsible for obtaining all relevant approvals, licenses, verifications and/or registrations from the relevant governmental authorities themselves. Neither this report nor
any part of it is intended as, or shall constitute, provision of any consultancy or advisory service of securities investment as defined under PRC law. Such information is provided for your reference only.

Morgan Stanley Research is disseminated in Brazil by Morgan Stanley CT.V.M. S.A. located at Av. Brigadeiro Faria Lima, 3600, 6th floor, Sdo Paulo - SP, Brazil; and is regulated by the Comisséo de Valores Mobiliarios; in Mexico by Morgan Stanley México, Casa
de Bolsa, S.A. de CV which is regulated by Comision Nacional Bancaria y de Valores. Paseo de los Tamarindos 90, Torre 1, Col. Bosques de las Lomas Floor 29, 05120 Mexico City; in Japan by Morgan Stanley MUFG Securities Co,, Ltd. and, for Commodities
related research reports only, Morgan Stanley Capital Group Japan Co, Ltd; in Hong Kong by Morgan Stanley Asia Limited (which accepts responsibility for its contents) and by Morgan Stanley Bank Asia Limited; in Singapore by Morgan Stanley Asia (Singapore)
Pte. (Registration number 1992062987) and/or Morgan Stanley Asia (Singapore) Securities Pte Ltd (Registration number 200008434H), regulated by the Monetary Authority of Singapore (which accepts legal responsibility for its contents and should be
contacted with respect to any matters arising from, or in connection with, Morgan Stanley Research) and by Morgan Stanley Bank Asia Limited, Singapore Branch (Registration number T14FCOT18)); in Australia to "wholesale clients" within the meaning of
the Australian Corporations Act by Morgan Stanley Australia Limited ABN. 67 003 734 576, holder of Australian financial services license No. 233742, which accepts responsibility for its contents; in Australia to "wholesale clients" and "retail clients" within
the meaning of the Australian Corporations Act by Morgan Stanley Wealth Management Australia Pty Ltd (A.BN.19 009 145 555, holder of Australian financial services license No. 240813, which accepts responsibility for its contents; in Korea by Morgan
Stanley & Co International plc, Seoul Branch; in India by Morgan Stanley India Company Private Limited having Corporate Identification No (CIN) U22990MH1998PTC115305, regulated by the Securities and Exchange Board of India (‘SEBI") and holder of licenses
as aResearch Analyst (SEBI Registration No.INHOOOOOTI05); Stock Broker (SEBI Stock Broker Registration No. INZ000244438), Merchant Banker (SEBI Registration No. INMOOOO11203), and depository participant with National Securities Depository Limited
(SEBIRegistration No. IN-DP-NSDL-567-2021) having registered office at Altimus, Level 39 &40, Pandurang Budhkar Marg, Worli, Mumbai 400018, India; Telephone no. +91-22-61181000; Compliance Officer Details: Mr. Tejarshi Hardas, Tel. No.: +91-22-61181000
or Email: tejarshi.hardas@morganstanley.com; Grievance officer details: Mr. Tejarshi Hardas, Tel. No.: +91-22-61181000 or Email: msic-compliance@morganstanley.com. Morgan Stanley India Company Private Limited (MSICPL) may use Al tools in providing
research services. All recommendations contained herein are made by the duly qualified research analysts; in Canada by Morgan Stanley Canada Limited; in Germany and the European Economic Area where required by Morgan Stanley Europe S.E., authorised
and regulated by Bundesanstalt fuer Finanzdienstleistungsaufsicht (BaFin) under the reference number 149169; in the US by Morgan Stanley & Co. LLC, which accepts responsibility for its contents. Morgan Stanley & Co. International plc, authorized by the
Prudential Regulation Authority and regulated by the Financial Conduct Authority and the Prudential Regulation Authority, disseminates in the UK research that it has prepared, and research which has been prepared by any of its affiliates, only to persons
who () are investment professionals falling within Article 19(5) of the Financial Services and Markets Act 2000 (Financial Promotion) Order 2005 (as amended, the “Order”); (i) are persons who are high net worth entities falling within Article 49(2)() to
(d) of the Order; or (i) are persons to whom an invitation or inducement to engage in investment activity (within the meaning of section 21 of the Financial Services and Markets Act 2000, as amended) may otherwise lawfully be communicated or caused
to be communicated. RMB Morgan Stanley Proprietary Limited is a member of the JSE Limited and A2X (Pty) Ltd. RMB Morgan Stanley Proprietary Limited is a joint venture owned equally by Morgan Stanley International Holdings Inc. and RMB Investment
Advisory (Proprietary) Limited, which is wholly owned by FirstRand Limited. The information in Morgan Stanley Research is being disseminated by Morgan Stanley Saudi Arabia, regulated by the Capital Market Authority in the Kingdom of Saudi Arabia, and
is directed at Sophisticated investors only.

Morgan Stanley Hong Kong Securities Limited is the liquidity provider/market maker for securities of AIA Group Ltd, Aluminum Corp. of China Ltd., Contemporary Amperex Technology Co. Ltd., Ping An Insurance Group Co of China Ltd, Tencent Holdings
Ltd.,, WuXi AppTec Co Ltd, Zijin Mining Group listed on the Stock Exchange of Hong Kong Limited. An updated list can be found on HKEx website: http://www.hkex.com.hk.

The informationin Morgan Stanley Researchis being communicated by Morgan Stanley & Co. International plc (DIFC Branch), regulated by the Dubai Financial Services Authority (the DFSA) or by Morgan Stanley & Co. International plc (ADGM Branch), regulated
by the Financial Services Regulatory Authority Abu Dhabi (the FSRA), and is directed at Professional Clients only, as defined by the DFSA or the FSRA, respectively. The financial products or financial services to which this research relates will only be made
available to a customer who we are satisfied meets the regulatory criteria of a Professional Client. A distribution of the different MS Research ratings or recommendations, in percentage terms for Investments in each sector covered, is available upon request
from your sales representative.

The information in Morgan Stanley Research is being communicated by Morgan Stanley & Co. International plc (QFC Branch), regulated by the Qatar Financial Centre Regulatory Authority (the QFCRA), and is directed at business customers and market
counterparties only and is not intended for Retail Customers as defined by the QFCRA.

As required by the Capital Markets Board of Turkey, investment information, comments and recommendations stated here, are not within the scope of investment advisory activity. Investment advisory service is provided exclusively to persons based on their
risk and income preferences by the authorized firms. Comments and recommendations stated here are general in nature. These opinions may not fit to your financial status, risk and return preferences. For this reason, to make an investment decision by relying
solely to this information stated here may not bring about outcomes that fit your expectations.

The following companies do business in countries which are generally subject to comprehensive sanctions programs administered or enforced by the U.S. Department of the Treasury's Office of Foreign Assets Control ("'OFAC") and by other countries and
multi-national bodies: Samsung Electronics.

The trademarks and service marks contained in Morgan Stanley Research are the property of their respective owners. Third-party data providers make no warranties or representations relating to the accuracy, completeness, or timeliness of the data they
provide and shall not have liability for any damages relating to such data. The Global Industry Classification Standard (GICS) was developed by and is the exclusive property of MSCl and S&P.

Morgan Stanley Research, or any portion thereof may not be reprinted, sold or redistributed without the written consent of Morgan Stanley.

Indicators and trackers referenced in Morgan Stanley Research may not be used as, or treated as, a benchmark under Regulation EU 2016/10T1, or any other similar framework.

The issuers and/or fixed income products recommended or discussed in certain fixed income research reports may not be continuously followed. Accordingly, investors should regard those fixed income research reports as providing stand-alone analysis and
should not expect continuing analysis or additional reports relating to such issuers and/or individual fixed income products.
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of returns to investors. Investment in securities market are subject to market risks. Read all the related documents carefully before investing.
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